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Italy’s most popular footballer, 
Paolo Rossi, .has Been banned 
- from playing- for three years by 

• ‘ . hi sn* (tonal Football Association 
. following an investigation into a 
V an investigation into a nation- 
wide bgbeiy scandaL 

. The association has also 

- relegated the 1979 League 
champions, AC- Milan, to the 
Second Division for its part in 

. , ( i . the affair, and suspended other 
players. Rossi's ban rules him 
out of the European Nations 
. Cup finals which take place in 
' Italy next month. 

; Players and chib . officials 
involved! were said to have 
received money from gamblers 
. in returro for fixing some League 
match results. 

Uganda Cabinet 

Uganda's' ruling military com- 
: mission has appointed a new 
Cabinet ' which . strengthens. 
.. former President Milton Obote's 
. : party. Page 3 

New government 

King Baudouin of Belgium has 
named a new Government ted 

- by Prime Minister Wiifried 
Martens, ending a five -week-old 
political crisis. 

Martial law : 

The Army has taken control of 
. South Korea with the imposi- 
tion of -martial law following 
. violent student .demonstrations. 

• Pages .... 

Sadat J^ain - 

Egypt’s President : ^Sadat / has 

- presented Israel with proposals- 
fnr reopening; negotiations on 

£ -It ' Palestinian . autonomy -for the ■ 
>l«Uii i » west Bank and, Gaza Strip. 

China's rpteHet" -; 

; China successfully launched an . 
intpr-coniinenlal ; rocket (MK)0 
miles into the Pacific. Page 3 

Peru elections 

. Peru went to .the polls to elect 
a civilian government after IZ 
. years of military, dictatorship. 

Riots kill 10 

• At least 10 people ..died during 
riots in Miami which began 
after four white, .ex-potfcexnen 
had been cleared -of killing a 
black man. -■[ . 

^ UN death theory. 

A hew investigation - into the 
death of- former United Nations 
^cretaiy-GepeVal Dag Hammer- 
j Tl skjoeid says that iiis plane ‘was 
v I ; attacked by white mercenaries 
B IJ m Africa. • 

Ij film fifes; 

'Forest fires throughout Britain - 

B during the past five weeks have 
caused damage of more than 
£lm. Page 6 

jet found ; ; v 

Divers have found the wreck of 
the RAF Hawk jet ‘whfch 
crashed into the sea off Brighton 
durino a display,' but recovery 
-* 1 is expected to rake several days. 

^ / -‘I . . 

f £30m probes 

j v.- v City or London ' Police . -dealt 
with alleeatinnn of majnr frauds 
involving about- £30m last year. 
Page 8 .' , 

Briefly 

Banned motorists should take 
driving . tests - before ■ being 
allowed hack onto the roads, 
the British Safety Council says. 
Mail; Telex and some telephone 
charges in the Irish Republic 
rise by up to 20 per cent .today. . 

Carles Rcuiemann of Argentina 
won the Monaco Grand Prir in 
, a .Williams; . 

)K‘ PUBLISHER’S NOTICE 

j The Financial Times apologises 
j| V for errors contained, -in this 
• j [t l * Issue- which are due.' to dflficul- . 
l* .ties in the reading department. 


• TUC officials -are studying 
the draft of a framework agree- 
ment submitted by the CBI on 
tiie introduction of new tech- 
nology - into . companies. Back 


• FRENCH franc, remained the 
most improved currency In the 
European Monetary System in a 
week where trading was cur- 
tailed by national holidays and 
strike action. 

The Belgian franc Improved 
over the Irish punt and main- 
tained its place above the 
Danish krone and -Itahan lira, 
despite further cuts in Belgian 
shortterm interest rates: 

The West German D-mark 
was the third most improved 
currency - behind the Dutch 
guilder, .and French franc. 

The Italian lira was again the 
weakest member of the system, 
but it .remained - comfortably 
within its maximum permitted 
divergence. 
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BY JOHN WYLES IN 

THE NINE member^ overa- 
ments of the European Com- 
munity will impose partial trade 
sanctions on Iran from Thurs- 
day as a gesture of support for 
the U.S. battle to secure release 
of the hostages. 

Though the sanctions that 
each individual government will 
apply fall short of what seemed 
the Nine's original intentions, 
the move is one of the most im- 
portant foreign policy actions 
in EEC history. 

It was confirmed here in a 
two-da jr informal meeting of 
EEC Foreign Ministers which 
testified to 'the increasingly con- ; 
fident way in which the Nine 
are seeking joint policies on 
other major international 
issues, notably Afghanistan and 
a Middle East peace- settlement 
. Significantly, they are prepar-j,- 
ing an initiative on the Pales-' 
tinian problem which could lead 
to an open clash with, the U.&. 

The sanctions have been 
adopted under strong American ' 
pressure in spile of tiie extreme 
doubts of the. EEC Governments 
as to whether they will help 
secure the hostages' release. 

This scepticism, coupled with 
a reluctance to pay the full 
price . involved in banning all : 
trade links with Iran, means 
that each Government is largely 1 
confining its embargo to signing - . 
of new trade and service ; 
contracts. I 

But hi an important move to [ 
mollify the Carter Administra- 
tion, all contracts signed since 
November 4, the day hostages 
were made captive, will be 
banned. . 1 

■The UK is going slightly 
.further than .some of Its part- : 
ners ,fn embargoing pew loans 1 
and credits to -Iran.- . 1 


How large a trade sacrifice 
the package wil entail for the: 
Nine is unknown. 

Senior British sources were 
stressing yesterday that the 
sanctions will be far more 
costly for Europe than the more 
compherensive embargo being 
applied by the U.S. 

But the fact that many large 
contracts are excluded, includ- 
ing Italy’s $3bn of construction 
work, the Talbot motor com- 
pany's supply- of car kits from 
the UK and several large Lest 
German contracts, raises strong 
doubts about the package's true 
severity. 

EEC trade with Iran has been 
running at about £500m a month 
this ‘■year, but it is not known 
what proportion 'is accounted 

[. The Foreign Ministers of 
ftie Nine were decidedly 
pessimistic yesterday about 
the row over Britain’s pay- 
ments to the Community 
- budget From the British 
point of view, the only posi- 
tive gain was a general agree- 
ment to consider a three-year 
accord on curbing Britain's 
net payments to the EEC. 

for by contracts signed before 
November 4 and therefore free 
of the embargo. 

Sig. Emilio Colombo, Italian 
Foreign Minister, who played 
host to the weekend gathering 
in an 18th-century Neapolitan 
villa, said afterwards that be 
had told Mr. Edmund Muskie of 
the sanctions decision, and the 
U.S. Secretary of State gave It 
his “approval and support" 

But U.S. officials who were 
accompanying Mr. Muskie in his 
meetings in .Brussels and 
Vienna-last week were privately 


scathing about the EEC’s , 
apparent backsliding from a 
decision first taken by the 1 
Foreign Ministers on April 22. 

This held but the probability 
of action in line with the UN 
Security Council * resolution i 
vetoed by the Soviet Union on . 
January 10 -wbich,.' if passed, ! 
would have meant bans 'oqj 
existing contracts and trans- 
port links with Iran as well as 
on future service contracts. 

The Nine hope that new 
developments in Iran, either | 
through a decision of the newly- 
elected Parliament, the Majlis, 
or through another UN initia- 
tive, wiD quickly remove the 
need for the sanctions. 

Mr. Ajib Daoudy, a Syrian 
member of the UN mission set 
up early in the year to inquire 
into the acts of the Shah's 
regime, is to reopen contacts 
with the Iranian Government 

Yesterday’s communique 

from the Foreign Ministers 
wished him well and in a 
vaguely-worded conclusion 
hoped that the UN mission 
would make possible a “rapid 
suspension” of the measures. 

Tbe Ministers' talks on the 
Middle East were prompted by 
the instruction they have been 
given to provide a report for 
the EEC Heads of Government 
summit in Venice next month, 
and by the serious impasse in 
the Camp David negotiations. 

The final form of tbe EEC 
initiative will probably be 
decided in Venice. But specula- 
tion is focussing on a possible 
amendment to Security Council 
Resolution 242. The amendment 
would add to resolution 242 a 
recognition* of tbe Palestinians* 
rights tq participate in a nego* 

: 'Contimted on Back Page 




Tha c atarts rtoWi msmanki'^fstraints 
can Mopatasy Systanmaciumga 
Ijjfag&KMr.. jpM,- based on - The 
system, rtan&os 
'the : axSa^riitas'T/rottt lerhicb no-cur- 
rtmey ( accept Mlb* itrsJ may moss 
more than cam.’. Tim Joww 

chert ■ gives each currj&ys dtvtXQCnce- 
Udm ns ' ' central rats " against- tha. 
European Cunafl eg Unit (ECU). . iueit 
a basket of Eujmjtdan currencies. 

• STOCK is -under 

extreme political, eeptiomic and 
commercial "'pressure' and its. 
future structure .is unclear, 
chairman Nicholas Goodison 
warned. Page 6 ' J 


Fewer contentious laws 
planned for next session 


BY SJNOR GOODMAN, LOBBY STAFF 


• TURKEY is understood to be 
considering; the sale j>I up to 
60 per cent of the Tumosan 
holding company,- set up by the 
Government to develop an 
indigenous car engine industry. 
Back Page 

• COAL froin the UK will be 
providing petrol for motorists 
and aircraft fuel within the next 
two decades.- National Coal 
Board chairman Sir Derek Ezra 
said. Page 8 

• DECISION by the Govern- 
ment is expected in the next 
few weeks on the . future of 
Harland'and' Wolff, the heavily 
subsidised Belfast .shipyard. 
Back Page ' 

• NUMBER of ships laid up 
has started to rise for the first 
time in a year because of de- 
pressed rates in the tanker 
markets. Back Page 

• FT CONSUMES confidence 
Index rose 11 per cent to minus 
26 per cent: its highest for a 
year. Page 7 

• URGENT TUC action toi ktop 
other ; union members taking 
over 1 aggers’ work at. the:. Isle 
of Grain power station was 
demanded by GMWU general 
secretary David BasnetL Page S 

m. MANUFACTURERS . ihujt 
assess themselves the hazards 
of the probesseti and materials 
they are using. Health ' and 
Safety Executive director- 
general John Locke said. Page 7 

« THIRD WORLD'S V Newly 
Industrialised Countries are 
being used hy ailing UK indus- 
tries as “a ready - scapegoat’.’ tor 
obtain ' protectionist . foreign 
trade pojicies, an Overseas. 
Development Institute report 
claims. Jiage 4 


LEGISLATION JO SPLIT the 
British, National Oil Corporation 
in two, together with a new 
Nationality Bill and another 
relatively short Local Govern- 
ment Bill, are likely to be 
included in' the next session of 
Parliament. 

If agreement c£n be reached, 
a Bill devolving powers to a 
'Northern Ireland 'Assembly may 
also be included in what should 
he a much- lighter legislative 
programme next session. 

Ministers have no agreed tbe 
outline of the next Queen’s. 
Speech, to be announced in the 
autumn, and it looks like con- 
taining 'far fewer contentious 
bills than, this session, when the 
Government was trying to 
implement as many of. its 
manifesto commitments.' as 
possible.. - " • 

Some ..Conservative 1 back- 
benchers had hoped for more 
legislation to deal with The 
I trade unions. But Hr. James 


Prior, the Employment Secre- 
tary, is likely to continue 
arguing that it would be better 
to give this session's Employ- 
ment Bill time to work before 
introducing more law Into such 
a sensitive area. 

Conservation 

Other likely legislation in- 
cludes a Bill to change the con- 
tempt laws, which will probably 
be introduced in the House of 
Lords: another Companies Bill, 
mainly bringing Britain into 
line with tbe Test of the Euro- 
pean Community; an Education 
Bill to help the bandicapped; 
and a Bill changing the treat- 
ment of young offenders. 

The Department of Environ- 
ment will have two bills — a 
Countryside Bill, which will 
deal with conservation and be 
introduced in the Lords, and 
another Local Government Bill 
implementing some of the- 
clauses dropped after the 


Government was forced to 
withdraw its first Local, Govern- 
ment Bill from tbe Lords this 
session. 

Plans by Mr. Michael Hesel- 
tine, the Environment Secre- 
tary, . for a more ambitious 
Local Government Bill next 
session have apparently been 
dropped after pressure from 
Mr. Norman SL John Stevas, 
thet Leader of the House, who 
argued that Mr. Heseltjne’s 
legislation had caused enough 
problems this session and 
pointed to the Government’s 
election promise to. legislate 
less than the last Government 

Virtually all the Departments 
have a number of minor Bills 
they are hoping to introduce. 
Tbe Department of Energy, for 
example, has an energy 
labelling Bill on the stocks 
together - with a measure on 
nuclear installations ratifying 
Britain's international obliga- 
tions. 


BY, GUY DE JONQUIERES 

THE GENERAL ELECTRIC 
Company has made dear to the 
National Enterprise Board that 
it does not wish to pursue dis- 
cussions which it opened several 
weeks ago on the possibility of 
■ taking a stake in Inmos, tbe 
NEB subsidiary set up to make 
microchips. • 

Thus the thorny problem of 
the future of Inmos has been 
thrust squarely back into the 
lap of Sir Keith Joseph, the 
Industry Minister. 

With no other private-sector 
company apparently ready to be 
involved, the Government may 
soon face an uncomfortable 
choice between scrapping the 
project which would involve 
writing off a substantial invest- 
ment of public funds, or making 
what amounts to an open-ended 
commitment to its future. ' 

Inmos has received £25m in 
public funds. An NEB-backed 
request for a second £25m has 
awaited Government approval 
for almost six months. Officials 
in -Whitehall and many elec- 
tronics industry experts believe 
that still more money may be 
needed if the project is to 
succeed. 

Tbe granting of the second 
tranche was narrowly approved 
in principle by a Cabinet com- 
mittee just before GEC 
expressed an interest in Inmos. 
The Government has delayed 
further action since then, wait- 
ing for GE Cto make its inten- 
tions dear. 

Discussions about the pro- 
posed second tranche have been 
clouded by controversy on 
where to, put Imnos’s proposed 
UK factory, which the money 
would be used to finance. 

The founders of Inmos have 
insisted that the plant be built 
in or near Bristol, and there 
have been veiled hints that they 
might severe their links with 
Britain and transfer the whole 
operation to the U.S. unless they 
got -their way. 

But some MPs from both 
major parties want the factory 
in an economically depressed 
region, and have demanded 
that tbe Government make this 
a condition of approving the 
second £25zn. 

The Government would un- 
doubtedly still like to see all or 
part of the NEB interest in 
Inmos hived off to the private 
sector. 

This would be consistent with 
its policy of reducing estate 
involvement in industry, . and 
would lessen its potential 
financial exposure. 


MINISTERS THIS week begin 
trying to hammer out a clearer 
strategy for public-sector pay in 
the hope of reducing the average 
rate of settlement in the next 
pay round to well below the 
increase in prices. 

One possible objective mooted 
by Ministers is that tbe average 
rate of increase in public-sector 
wages should be kept at least 
three or four percentage points 
below the rise in the Retail 
Prices Index. 

. Discussions begin at a meet- 
ing of the Cabinet's economic 
mendation to the full Cabinet 
before summer recess. The 
talks wil take place against a 
background of Increasing con- 
cern among Ministers over the 
whole question of public- 
sector pay. 

only way to. stem puhlic-sector 
pay demands this autumn — and 
break all the old assumptions 
about “ entitlement " — will be 
for several major nationalised 
industries to face it out with 
their unions through a pro- 
longed strike. They feel the 
Government should use its 
relative popularity now to pre- 
pare public opinion for what 
may be a difficult autumn. 

The intention still seems to 
be to rely largely on cash limits 
on central Government pay, to- 
gether with a sfrict Rate Sup- 
port Grant settlement for local 
governmen this autumn. 
Ministers are very sensitive to 
tbe political implications of 
being seen ot do a U-turn. 

But some Ministers are 
querying whether pressure can- 
not be brought to bear on the. 
management of some nationa- 
lised trading companies to with- 
stand demands for inflationary 
wage settlements through their 
prices. Others argue that- this 
would just lead to problems in 
nationalised industry financing. 
"But .there hr a general -'con- 
cern. apparently shared by the 
Prime Minister, that some 
nationalised concerns can accept 
I big wage demands and still keep 
within their cash ceilings by 
raising their prices. 

In the last financial year, cash 
limits for most parts of the pub- 
lic sector allowed for pay in- 
creases of no more than 14 per 
cent But this did not prevent 
important groups of public 
servants winning 25 per cent 
pay increases, and a “noting” 
of about 20 per cent being estab- 
lished in most of the nation- 
alised industries. 

Even when cash limits have 
forced unions to “ pay for ” ex- 
cessive increases with cuts in 
manning, resulting high per- 


centage pay increases have had 
a damaging psychological effect 
on private employers' efforts to 
resist similar pay demands. 

The Government's main effort ’ 
looks like being directed at try- 
ing to break tiie expectation in 
the public sector that pay will 
automatically keep up with , 
prices and with the pay of other 
workers. 

Ibis attitude almost certainly 
implies an end to the Clegg 
Commission on Pay Compara- 
bility in its -present form. Clegg’s 
popularity with Ministers is at 
an all-time low because of the 
mistake on teachers’ pay. The 
role of the Top Salaries Review 
Board may also be reviewed in , 
the same tight. Ways may also 
be considered to try to force ' 
public-sector employers to take 
a tougher stance with the 
unions. 

Civil Service pay is seen as 
being particularly Important 
and -Lord Soames, -Lord Presi- 
dent of the Council, is likely 
to play a key role in future 
negotiations. 

Discussions about public- 
sector pay usually take place 
among Ministers during the 
spring and summer. The talks 
this year have taken on greater 
significance because of concern 
about the recent earnings 
figures, which showed a 20.1 
per cent increase in the year 
to March, and about last week's 
retail price statistics, which 
showed inflation at 21B per 
cent, still rising. 

The growing consensus 

among economists that inflation 

will still be well above the 
Treasury's forecast of 16.5 per 
cent by the end of this year 
has led to fears that, even 
though inflation figures will 
improve in July, when last 
last year’s Budget measures 
-drop out .of ?he 12-month com- 
parison, they could start creep- 
ing -up again in- the autumn, 
just when the new pay round is 
beginning. 

The nest pay round will be 
of immense political import- 
ance to the Government as it 
will be the first one not tn be 
affected by pay commitments 
left over from the last 
Administration. 

Lombard, Page 12 
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Afghan invasion tops agenda 
for Brezhnev-Giscard talks 
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PY. OUR FOREIGN STAFF • 

THE FRENCH and Soviet 
.leaders, M. President Valery 
‘Giscard d'Estaing and President 
Leonid Brezhnpv. arrived in 
Warsaw yesterday for talks — 
thp , first top-level contacts 
between Moscow and the “West 
since' the Soviet. Union's troops 
-invaded Afghanistan at 
Christmas. . 

/ President discard’s trip sur- 
prised his counterparts at the 
meeting of European Economic 
-Community Foreign Ministers’ 
meeting in Naples. Privately 
some delegations said it seemed 
an ill limed assertion of 
France’s . prized independent 
foreign poBo». ■. 

"The presence of Soviet troops 
in Afghanistan and ways to 
repair the ‘ damage that the 
Intervention has done to East- 
' West relations will dominate 
the meeting between the two 
1 Presidents.. 

■ Mr. Andrei Gromyko, the 
[Soviet Foreign Minister, is 
I accompanying Mr. Br&bnev and 
M, ■ Jean Francois-Poucet, the , 
French Foreign Minister, is with 


M. Giscard. It is tbe third trip 
abroad in IQ days for tbe ailing 
Mr. . Brezhnev, 'who was in 
Warsaw last wee fcfor the War- 
saw Pact summit meeting and 
in Belgrade before that for the 
funeral of President Tito. 

The Russians are expected to 
stress . their opposition ' to 
NATO’s decision . to site ■ new 
U.S. medium-range missiles, 
which are capable of reaching 
the Soviet Union, in Europe. 

France, which withdrew from 
NATO’s integrated command 
structure under the late Presi- 
dent Charles de Gaulle, had no 
part in the alliance's decision. 


Neutrality 


The two leaders will prob- 
ably also talk about the boycott 
by some Western countries of 
tbe Moscow Olympic Games. 

It is thought by some Western 
diplomats that the Soviets could 
be attracted by a possible for- 
mula for Afghan neutrality 
which -would both extricate 
Russian troops from, the country 
and end tbe hostile . inter 


national reaction to tbe in- 
vasion. 

However, there is a wide gulf 
to be bridged between Moscow's 
apparent desire to leave the 
Babrak Kama! regime installed 
in Kabul as a prelude to estab- 
lishing Afghanistan’s neutrality 
and the West’s insistence that 
there should be a government 
in Afghanistan which clearly, 
has the backing and is' the 
cboice of its people. 

The meting in Warsaw is 
Formally at the invitation of 
Mr. Edward Glerek, the Polish 
leader. 

It clearly demonstrates the 
role which Warsaw has ben 
given within the Warsaw pact 
as a channel of communication 
with the West 

Afghanistan was at the centre 
of .talks between French leaders 
and Mr. Gromyko late last 
month when the Soviet Minister 
visited Paris. 

France has prosreslvely 
hardened its criticism of the 
Soviet intervention but has 
insisted on keeping open the 
lines of communication. 
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When business takes you 
to the ends of the earth, 



21 destinations 
in Africa 


Alitalia offer all of 97 flights a 
week to 7 airports in Italy. (Including 
Rome and Milan). 

Once there, you're at the heart of a 
greatnetwork of worldwide routes- with 
good connecting flight times-coveringthe 
key industrial cities on each continent 
Rome in particular is the natural gate- 
way to Africa, the Middle and Far East and 
Australia. And in this, the Eternal City, you 
can also take an Intermezzo stopover of 
anythingfrom a few hours to a few days at 
remarkably low cost 


Givingyou a well -deserved 
ET rest on the way back from 
business; or a break on tire way out 
We don’t see why you should 
go to the ends of the earth without 
having a good time. See your Travel 
Agent or call us on 01-734 4040 formore 
information and reservations. 


Alitalia 


OVERSEAS NEWS 


Why Sadat needs Western support 


BY ROGER MATTHEWS IN CAIRO 


PRESIDENT Anwar Sadat ‘Jar. 
not going to give up his treaty 
with Israel and his Middle East - 
peace efforts, but his frustra- 
tion, bitterness and lack of 
policy options are contributing 
to a more dangerous mood in 
Egypt -and the rest of the 
region. 

For the past two and a half 
years, the President and, to a 
lesser extent, Egyptian public 
opinion, have been carried for-, 
ward on a wave of Western 
political applause <and over 
$2bn a year in aid and soft 
loans. The aid is still Sowing, 
but the political' support is 
beginning to look increasingly 
impotent -as it runs into tbe 
seemingly 1 immovable wall of 
Israeli intentions towards the 
occupied West Bank, Jerusalem, 
and the Gaza Strip. 

Mr. Sadat’s confidence and 
optimism are being severely 
tested, and tbe indications of 
tbe past 10 days are that bis 
previously sure political touch 
may be becoming a little 

ragged. 

During that brief period. Mr. 
Sadat suspended Palestinian 
autonomy ..negotiations with 
Israel, agreed, to resume them, 
suspended them again, got rid 
of his Prime Minister and 
nearly half the Cabinet, 
changed virtually the entire 
economic team, announced he 
was going to cut prices, set the 
scene for two important con- 
stitutional changes, including 
one which would allow him to 
remain President indefinitely, 
called a referendum for next 
Thursday and, .in the course of 
an extraordinary four-hour 
speech, accused some of Egypt’s 
minority Christian community 


£>f mounting a conspiracy 
;against him. 

%At least some of these actions 
reflect Mr. Sadat's sense of 
isolation and vulnerability to 
criticism. He is boycotted by 
all but two members of the 21- 
strong Arab League, scarcely 
on speaking terms with the 
Soviet Union and the Eastern 
bloc, privately suspicious of the 
so-called'** European initiative,” - 
and particularly of the French 
and their wooing of the Arab 
oil-producing, states, and re-, 
duced to a very minor role in 
Africa and die non-aligned 
movement This leaves Mr. 
Sadat with the United States. 


i: 


VEORK 


A top international bank must 
offer an extensive global network 
for truly comprehensive service. 



Mikk 



■ 


Wk\ 


V M' 


m 








RE4U7Y. 


Continental Bank has a global 
network of over 100 offices in 
31 countries, including all major 
money markets in the world. 

Our worldwide network serves as an essential tool to 
the Continental banker, providing the capacity tor 
timely response and comprehensive fbilow-ffirough. ‘ 
IPs what you expect from a tdplnfernaitonal bank. 

At Contu^d.Banlcift reality 



CONTINENTAL BANK 

Gonfinenial U linos National BadcandTrost Company of Chicago * 


- Austria • Baramas - tsaaajn - Belgium - Brad! - ~rr; 

Mexico - The Neiherlands - The RtiSmines - Singapore - .Sp am - Swft^Brikrid -Javan i* TtaSand WBnezu8ta 
itnitori.cgtrtQg.rtik^anD. NaurYbric. LosAnoeles ■ Houston • Dallas - Mranrf ♦ Ctevetend • Sao Rancisco - ParMar 


-Kenya - N area 
• West Germany 


to praise. 

Then came last Tuesday. Dur- 
ing a long conversation with 
President Garter, which Mr. 
Sadat described as more Ifte 
negotiations, the ■ Egyptian 
leader bowed to UJS, pressure 
and agreed to resume the Pales- 


Mr. Sadat and his aides try 

hard, but sometimes cannot 

entirely bide their despair at 
American vacillation and 
app a real <areak n ess . Egyptian 
despair . apr- enhanced^ by the 
knowledge Slat, by th&nselves, 
they are virtually powerless to 
influence Israel or to stem the 
greater threat to tbe Middle 
East which they believe has 
been posed by the Soviet 
Union’s invasion of Afghani- 
stan and its activities in the 
Horn of Africa 
President Sadat appears to 
believe he has done everything 
possible to give the U.S. a 
lead. He made peace with 
Israel, presented himself as a 
reasonable and conciliatory 
Arab leader, gave the U£. 
military facilities for its 
calamitous attempt to rescut 
the hostages in Iran, took in 
the deposed Shah when the' 
Americans had washed their 
hands of him and, whatever 
the mess President Jimmy 
Carter was in on foreign -policy, 
always found a positive aspect 
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It would be remarkable if 
a simple country boy, as 
Mr. Sadat likes to present 
himself, could remain 
unaffected by the 
lionisation he has enjoyed 


tinian autonomy negotiations 
which he had suspended the 
previous Friday berate of 
Israel’s refusal to budgier oh key 
issnes. 

But, even as Mr. Sadat was 
making known his decision dur- 
ing Wednesday’s . marathon 
speech, the Israelis were push- 
ing through, their Partiaxneut a 
draft law which emphasised 
their determination to bold on 
to Arab East Jerusalem, 
annexed after tbe 1967 war. 

Mr. Sadat was incensed at 
the timin g of this latest Israeli 
attempt to create w new facts,” 
and more obliquely . by Mr. 
Carter’s failure to warn ban 
that it was about to happen. 
So the talks were off again, and 
the May 26 target date for 
reaching agreement on Pales- 
tinian autonomy was a dead 
duck. The AifKb countries which 
had- refused to fyave .anything to 
do with the Sadat peace pro- 
cess, and forecast that he would 
eventually be left with a 
separate peace with Israel and 
nothing else, have been proved 
right, at least for the time 
being. 

Perhaps mindful of- ;.the 
Impending- failure on- May 26 
and Israel’s refusal to provide 
even-a fig leaf to justify- Egypt’s 
theoretical willingness to- con- 


tinue the talks after that date, 
Mr. Sadat has been, diverting 
domestic attention to other 
matters. 

- -There is only one topic which 
reafly concerns . the mass of 
Egyptfs - impoverished . - 41m 
people— improced standards of 
living. So Mr. Sadat again 
promised them prosperity and, 
to give the pledge greater appar* 
ent credibility, took over the 
role of Prime Minister and 
created, six new. Deputy 
Premiers. He also announced 
price - cuts— which so far do not 
amount to much— increased the 
TniniiTHTm wage by 25 per cent, 
handed out 20 per cent bonuses 
to the private sector (somewhat 
to the chagrin of. company : 
executives who, of course, had 
not been consulted beforehand), 
and promised more would be - 
arriving with a new budget - 
scheduled for next month. 

Whether this signifies that 
Mr. Sadat is about to buy 
domestic political calm at the 
expense of the slow and painful 
efforts to move the economy on 
to a more rational fiscal basis, 
is too early to tell. If Mr. Sadat’s 
thinking is based on the hope 
that Mr. Henahem Begin’s 
government in. Israel will fall 
apart .by the end of the year, 
and that a re-elected Mr. Carter 
will feel free of the current 
• constraints imposed by the 
U.S. Jewish vote, then perhaps 
he believes sis months of letting 
the f domestic economy rip is 
worth the risk The Egyptian 
balance of payments. . . has 
Improved so much over the 
past- two years that this could 
be allowed to happen without 
immediately running into the 
hard-currency crisis which, hit 
the country in 1976 and 1977, 
but at the cost of building, up 
potentially explosive inflation- 
ary tensions for the future.' 

Mr. Sadat on his own admis- 
sion, is not economics, and pre- 
fers to set the broad lines, of 
policy which, are necessarily 
closely related to his. primary 
pre-occupation — -foreign affairs. 
For the first time since he 
became President in 1970, Mr. 
Sadat also appears to have 
played relatively little pari, in 
the selection of last week’s new 
Cabinet being content to leave 
most of the work to Mr. Hosni 
Mubarak, the Vice-President 
who will, hi effect, be Prime 
Minister. 

One of the most interesting 
political trends of the past 18 
mpuths. has been the increasing 
influence of tt£Y.-Mubarak, a 
former ' Air Fdfc® commander 
who has quietly-been amassing 
power, not IeastJ^hJxragh being 
in charge , of the re-equipping of 
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the armed forces, ii&ly -to cost 
the U.S. about SSbn by the end 
of the decade. At -the same timp 
President. Sadatls, inner circle of 
friends and advisers seems- to 
have been . narrowing. 

Mr. Sadat’s domestic critics 
are also '"boeomtaB-- slightly 
totter, although still voey re- 
strained. Inflation^ _ Islamic 
fundamental ism, the - growing 
gap -Htetween Jk*. “d Piur, 

Israeli intransigence, lhe Axab 
boycott, tto:<WjAhd*«5e oriitbe 
U.S.. the Uqi vpf parliamentary 
consttltantiohi -and the. Alleged 
unconstitutional acts . of the 
presidency are a!U sensitive area. 

Although Mr. Sadat has been 
mocked often enough- to 'the 
past, this has not diminished 
iris sensitivity. On the contrary, 
it woald be remarkable if a 
simple country boy. as Mr. Sadat 
likes to present himself, could 
remain unaffected her the tionisa- 
tion be has enjoyed from toe 
West during the pa at ample- of 
years. • 

it is- difficult to see how. Mr. 
Sadat's frustrations con be re- 
lieved. He urgently wants to 
play, a key unifying and - leader* 
step role in the Y Arab worid 
to face the Soviet threat but 
cannot because of his peace 
treaty and failure, to deliver 
anything, on Palestinian auto- 
nomy. "He believes he broke the 
deadlock on Middle East peace, 
and instead finds ‘ejxwihl: 
radicalisation throughout . ' the 
Arab world. He believes he won 
over much of American public 
opinion, yet finds that Israel 
continues to act . -in. complete 
disregard of Washington's 
wishes. 

In the past. Mr. Sadat has 
bad great success in pulling 
-rafeMts out of hats, and it is 
still too soon to suggest .be 
cannot do so again. But he needs 
help. For Che Western nations 
that means, however unpalatable 
it may seem to some of . them, 
doing something for tbe Pales- 
tinians. - 
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OVERSEAS NEWS 


Gloom over UK payments 
issue at Naples talks 


BY JOHN WYLES IN NAPLES 

FOREIGN Ministers of the 
European Community emerged 
from two days of informal talks 
in Naples yesterday in pessi- 
mistic mood about prospects for 
resolving the row over Britain's 
EEC budget contribution by the 
end of this month. 

Sig. Emilio Colombo, Italy’s 
Foreign Minister, who was host 
at the meeting, said afterwards 
that he was not optimistic and 
hi view appears to have been 
shared by all the other Minis- 
ters present 

From Britain’s point of view 
the only’ positive gain was a 
general agreement to consider 
a three-year arrangement for 
curbing Britain's net payments 
to Brussels. But the other seven 
Foreign Ministers — Belgium 

was not represented because it 
was in the throes of fonning a 
any acceptable cash offers for 
Lord Carrington to take home, 
new Government — did not table 

Instead, France and West 
Germany won agreement to 
bring Community Economics 
and Finance Ministers into the 


Lisbon and 
U.S. discuss 


act At a meeting in about a 
week's time they will be asked 
to produce estimates of each 
member state's payments to, 
and receipts from; the budget 
for 1980 and 1981 and a state- 
ment of trends for 1982. 

If Sig Colombo, as president 
of the Council of Ministers 
judges the moment favourable 
he will call the Foreign 
Ministers into session at the 
end of the month to make 
another attempt to settle the 
issue. At the same time, EEC 
Farm Ministers will meet and 
wait for Britain to accept a 5 
per cent increase in farm prices 
in return for a budget deal. 

The estimates to be', produced 
by the Finance Ministers will 
cover the years during which 
any agreed special budget 
arrangements for Britain would 
last. The figures are expected 
to show that, on present trends, 
payments to the budget by 
London will increase from the 
current estimate : ol at least 
£l.lbn this year to. more than 
£1.3bn by 1S81-S2. 1 , 

The involvement of Com- 


munity Finance Ministers will 
bring into the negotiations 
Herr Hans Matthoefer. West 
Germany's Finance Minister. 
This could be important be- 
cause Herr Matthoefer was 
greatly disturbed by the two- 
year offer made by his Chan- 
cellor. Herr Helmut Schmidt, at 
the EEC's Luxembourg summit 
last month. This would have 
sliced about £775m a year off 
Britain's EEC budget payments 
and around 45 per cent of the 
cost would have been carried 
by West Germany. 

Herr Schmidt has since with- 
drawn tbe offer, partly because 
of pressure from Herr Mat- 
tboefer who is opposed to 
allowing Britain to claw it back 
on the ground that the extra 
cost to West Germany would 
undermine Bonn’s budgetary 
priori ties. 

British officials have not 
given up hope that West Ger- 
many and France can be per- 
suaded to repeat their Luxem- 
bourg concessions to avoid a 
deeper crisis in the Community. 


CDU still backs Strauss 
despite poll setbacks 


carrier port 

By Jimmy Bums in Lisbon 

PORTUGAL AND he U.S. are 
to start negotiations soon on 
tbe possible stationing of air- 
craft carriers in a Portuguese 
port 

Confirming this, officials In 
Lisbon say that in preliminary 
talks the two Governments dif- 
fered over tbe most suitable 
site. Portugal has also made 
clear that it wants substantial 
recompense, mainly in the form 
of new equipment for its armed 
forces. 

The U.S. sees Lisbon as tbe 
most suitable port for the car- 
riers. The deep water Tagus 
estuary has been used f re- 
quently by fleets of the North 
Atlantic Treaty Organisation. 
The U.S. believes that carriers 
based there would provide a 
logical back-up for its existing 
airbase and anti-submarine 
listening post -in tbe Azores. 

r '<'rhigese officials would pre- 
fe c; nse of the port of Sines. 
1U* miles south of Lisbon. 


BY ROGER BQYE)i IN BERLIN 

SENIOR MEMBERS cf West 
Germany’s Opposition Christian 
Democrat Party Save stressed 
that Herr Fransfosep Strauss 
is not about to te ousted as the 
main cballengei to Chancellor 
Helmut Schmidt despite recent 
election setback. 

These assn races came on 
the eve of the Cuistian Demo- 
crat conference n Berlin — the 
last before the Orman general 
elections on Oober 5. The 
Christian Demcrats suffered 
sharp losses las week in the 
North Rhine Witpbalia state 
election, partly ecause of a 
vigorous "Stop -trauss' cam- 
paign by the uling Social 
Democrats. This unforced the 
feelings of the Christian 
Democrats who lelieved the 
party should cha:e its official 
contender. 

But Herr HeineGeissier, the 
party’s general cretaiy and 
effective campai: manager, 
emphasised at theeekend that 
it would be foll! M to change 
horses in midstra.” 

The same seiment was 


voiced yesterday, albeit with- 
out enthusiasm, by Herr Ernst 
Albrecht, Premier of Lower 
Saxony and an influential voice 
in the party. 

Significantly, no Christian 
Democrat politician has com- 
mitted himself to Herr Strauss 
for the period after the 
October elections. The assump- 
tion is that, if the party loses 
the election. Her rStrauss will 
be dropped. 

The conference, which opens 
today, will set out election 
strategy. It will try to shift 
the focus away from personali- 
ties to the party programme. A 
more aggressive style of cam- 
paigning is to be launched to 
mobilise uncertain voters. 

The party is also planning to 
set up a team of advisers— a 
sort of “ shadow Cabinet " — 
which should allow the party to 
address specific issues in detail. 

West Berlin police said yes- 
terday that they were expecting 
a big anti-Strauss demonstra- 
tion during the CDU party con- 
ference. 


u.s. mutual j Uganda’s rulers take wide powers 

lUUu liiiUol BY MICHAEL HOLMAN IN KAMPALA 


worries 

bankers 

By Stewart Fleming In New York 

FEARS that the continued 
growth of money market mutual 
funds in the U.S. has the poten- 
tial for creating serious financial 
problems for smaller banks and 
savings and loan companies are 
being expressed by hankers and 
bank regulators. 

In the week ending last 
Wednesday. • assets of money 
market mutual funds, only 
$10bn at the beginning of 1979. 
rose to $65bn. following the 
second biggest weekly increase 
ever. 

In the wake of this report. 
Mr. John Heimann. Comptroller 
of the Currency, expressed his 
concern about the outflow of de- 
posits from smaller savings and 
ssihncffnavcnsandg ET SH CM 
■ loan associations and commer- 
cial banks and into money 
market mutual funds. 

The sharp fall in U.S. interest 
rates in the past* few weeks has 
begun to ease the severe finan- 
cial pressures which were build- 
ing up in sectors of the financial 
system, particularly in the thrift 
industry which finances the bulk 
of home loans. 

It is burdened with fixed 
interest assets earning under 10 
per cent, but for a while was 
financing some ol these home 
loans with money costing over 
15 per cent The fall in rates 
has brought lenders’ costs more 
into ime with the rate they 
are earning on loans. 

But while money market and 
Treasury Bill rates have fallen I 
to under 10 per cent, money 
market mutual funds are still 
offering investors returns sub- 
stantially higher than this. 

Tbe problem for the financial 
sector is that smaller financial 
institutions do not have direct 
access to the New York money 
markets, as do the large money 
centre banks, and therefore 
find it difficult to replace 
deposits which are withdrawn 
and put into money market 
mutual funds. 

In March, when the Federal 
Reserve imposed its tougher 
credit control policy, specific 
action was taken by the centray 
bank to try to curb the growth 
of money market mutual funds, 
by imposing a 15 per cent non- 
interest-bearing reserve on 
them. This move, however, only 
seems to have slowed the fund's 
growth temporarily. 

A new committee of Federal 
Bank regulators is reported to 
be examining new ways to 
tackle the problem 


UGANDA’S ruling Military Cnm- 
I mission yesrerday accorded 
j itself sweeping powers under a 
14-point proclamation, and 
appointed a new Cabinet in 
which half the posts are now 
} held by associates of a fnrmer 
I President Dr. Milton Obntc. 

Observers noted that the 
proclamation, entitled Legal 
Notice Number One makes no 
reference to elections. President 
Julius Nyerere of Tanzania is 
j reported to have advised the 
| new rulers to hold a pull under 
internal iunal supervision within 
three months when he met them 
during weekend talks in the 
northern Tanzanian town of 
Arusha. 

Little is known about the in- 
tended policies of the new 
regime which overthrew Presi- 
dent Godfrey Binaisa 10 days 
ago. Aside from broad promises 
to end corruption and .mis- 
management, the Military Com- 
mission has spent its time 
consolidating its position. But 


the composition of Hie new 
Cabinet has encouraged specu- 
lation that the way is being 
prepared for Dr. Obote's return 
from exile in Tanzania to the 
post of Prime Minister. 

The notice, signed by Mr. Paul 
Mwanga. chairman of the six- 
member Commission and the 
country's effective bead, was 
first read over Uganda Radio 
at midday and repeated through- 
out the rest of the day. Although 
sporadic firing has been heard 
in Kampala for the past three 
nights, the city appears calm, 
with little military activity. 

The opening item of the pro- 
clamation pledged the appoint- 
ment of a three-member Presi- 
dential Commission which 
would “ exercise executive 
powers of the Government " 
through a Cabinet of Ministers. 

But subsequent provisions 
make it clear that real authority 
lies with the Military Commis- 
sion. four of whose members 
are senior army officers, includ- 


ing the army commander; Maj.- 
Gen. Tito Okello. and the chief 
of staff. Brig. Oyite Ojok. 

The 30-strong Cabinet an- 
nounced earlier yesterday, 
which includes the Military 
Commiaioners as Ministers 
without Portfolio, will be 
headed by Mr. Mwanga. The 
proclomation specifically states 
that the Military Commission 
“ shal direct the Cabinet . . , 
on all matters of policy." 

The 140-member National 
Consultative Council which has 
been serving . as the country’s 
interim Parliament .pending 
elections scheduled by Mr. 
Binaisa for December will have 
* tbe powers to make laws.” But 
these will require the assent of 
the Military Commission. 

Mr. Edward Ruga mayo, the 
council’s chairman who opposed 
the coup, is expected to lose his 
post because of a clause in yes- 
terday's proclamation which 
bars former members of Idi 
Amin's Government from hold- 


ing office. Mr. Rugamayo was 
Education Minister in the early 
part of ' Amin's rule. 

Other cl auses strip Mr. 
Binaisa of si I authority and 
indemnify Tanzanian and 
Ugandan troops from prosecu- 
tion for post-coup activities 
carried out as part of their 
duties. 

Ugandans have yet to be told 
of the Arusha talks, which were 
seen by most observers- as de 
■facto recognition by President 
Nyerere of the new regime. 
Over -11.000 Tanzanian soldiers 
and policement are still in 
Uganda. Neither local news- 
papers nor radio nor television 
referred to the meeting, 
attended' by Mr. Hwanaga and 
three other Commission 
members. 

Of 'the 30 members of the 
Cabinet, half have ties with Dr. 
Obote’s Uganda Peoples Con- 
gress. the country's ruling party 
until he was deposed by Idi 
Amin in 1971. 


Martial law imposed in S. Korea 

BY RON RICHARDSON IN SEOUL 


THE ARMY took effective con- 
trol of South Korea yesrerday, 
with the imposition of country- 
wide martial law. following 
violent student demonstartions 
last week. 

All political activities have 
been outlawed and two of the 
main contenders in presidential 
elections due next year, and 
more than 10 other politicians, 
have been arrested. The army 
is to investigate allegations 
against them either of corrup- 
tion or inciting student unrest. 

About 100 student leaders 
who helped organise a demon- 
stration by 50,000 students in 
the capital last Thursday are 
also in detention, along with 
journalists and civil rights acti- 
vists. 

President Choi Kyu Hah 


promised last night that the 
crackdown by the army would 
not affect the promised writing 
of a new democratic constitu- 
tion and the holding of elec- 
tions. He made no mention of 
advancing the timetable for 
reforms which was one of the 
main demands of the students. 

The martial law decision 
extended a decree imposed 
immediately after the assassina- 
tion of President Park Chung 
Hee last year. 

The civilian Cabinet has 
remained in office, but the effect 
of hte martial law extension is 
to short-circuit its authority. 
Gen. Lee Hui-Sung, the martial 
law commander, is no respon- 
sible only to the President. 

Washington, which maintains 
30.000 men in Korea, is believe! 


to be angry over what it sees as 
an unnecessary asumpdoti of 
power by ~ the military and a 
setback to. attempts to elect a 
broad-based Government to 
replace the regime of President 
Park. 

Among those arrested are 
Kim Dae Jung, a former rival 
of President Park and a leading 
contender for next year's Presi- 
dential election. The dissident 
leader was only released from 
four years* .jail or . detention 
after Park’s assassination. 

Violence was reported from 
Kim's home town of Kwangju 
in the South-west yesterday as 
police clashed with youths 
protesting against the new 
regulations. Dozens of people 
were reported to have been 
injured. 


China fires long-range missile 

BY TONY WALKER IN PEKING 


CHINA yesterday successfully 
launched a long-range missile 
into the Pacific, 6,00 miles from 
the mainland. 

The official news agency said 
China achieved "complete suc- 
cess" with the launching of 
what was described as its first 
carrier rocket. 'This is believed 
to be a recently developed 
three-stage rocket 


According to reports from the 
impact area, a large fleet of 
Chinese ships monitored the 
missile test. Only one firing 
was mentioned in tbe brief 
despatch. 

China anouoced last week 
that it would carry out missile 
tests between May 12 and June 
10. 'It said the missile would 


be launched into an area 
bounded by the Solomon 
Islands, New Hebrides, Fiji and 
Tuvalu. 

Several countries, including 
Japan, have criticised the test. 

China has released no details 
of the carrier rocket used, but 
it is thought to be the CSSX-4 
which the Chinese have been 
developing since 1975. - \ 


Afghans in 
conference 
surprise 

By David House go in Islamabad 

THERE WAS a stir on the first 
ful working day of the Islamic 
Foreign Ministers’ conference 
in Islamabad yesterday when 
leaders of tbe Afghan insurgent 
movement appeared at the 
plenary session as members of 
the official Iranian delegation. 

Mr. Sadeq Qotbzadeh, Iran's 
Foreign Miniser. said Iran had 
sought permission from Paki- 
stan for the eight Afghans — 
mostly drawn from tbe National 
Alliance for the Liberation of 
Afghanistan which links the 
main - insurgent groups — to be 
included on the Iranian list 
Mr. Qotbzadeh was clearly 
-amused by the surprise he had 
engendered by getting the eight 
lurbarmed figures into the con- 
ference halL There had been 
some debate as to whether they 
would be invited tn the plenary 
sessions and in what capacity. 
Pakistani officials pointed out 
that they had no right to 
challenge the Iranian delega- 
tion's credentials . and were 
anxious in private to disasso- 
ciate themselves from tbe 
vigorous backing for the insur- 
gents from Iran. - 
No protests were made by the 
pro-Soviet group. which 
includes Syria and Libya. 
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It starts themomentyou wathrough ike door. 
Thephonermgs.Youpickiftandlisten. 

A colleague comes into youffice wilhaproblem. Andyou listen. 
Yourush off to one meeting c^r another. And listen. 

The fact is executives spendnre time listening than they do anything else. 



But, unfortunately, much qfthis time is wasted . 

Research studies show that on the average we listen at a 25% level of 
efficiency. 

That statistic is not only surprisingly low \ hut terribly costly. 

When executives don’t listen effectively, communication breaks down. 

Ideas and information get distorted by as much as 80% as drey travel 
through the organisation. 

Yet as critical as listening is, ids die one skill we’re never ready 
trained to do. 

WfeU, as one of die world’s largest corporations, we at Sperry are making 
sure our executives are as cpiadfied at listening as they are at every dung else. 

We have special listening programmes that Sperry employees worldwide 
can attend. From Sperry Uruvac computer representatives to Sperry New 
Holland agricultural engineers, to die Chairman of the Board. 

These programmes are helping us take full advantage of all the time we 
spend listening. 

As a result, whenyou talk to someone from Sperry, one thing's for certain: 
Neither of us will be wasting time. 


IT 

We understand how important it is to listen. 

; SjjBQisSperr} Ifcfiaecomfn^ Sfwr;' V kSbs f^povxrsystems. 
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WORLD TRADE NEWS 


Britain accused of using 
NICs as protection lever 


BY BMJ KHtNpARIA IN GENEVA 


AILING British industries are 
using the Third World’s Newly 
Industrialised Countries. (NICs) 
as ** a. ready scapegoat" to ob- 
tain protectionist foreign trade 
policies, -although such nations* 
are only . an “ insignificant 
source, of structural problems in 
Britain.” - 

This is one of the main con- 
clusions of a report prepared 
by Britain's Overseas Develop- 
ment Institute (ODI) for the 
International Labour Organisa- 
tion (ILO) to be discussed at a 
four-day symposium here start- 
ing today. 

The 82-page report points out 
that job lasses due to cheaper 
imports from NICs were far 
fewer than those caused by 
domestic productivity increases 
or by imports from other indus- 
trialised countries in sectors, 
such as textiles; leather goods, 
and footwear. 

The real problem is not that 
imports from the NICs are 
causing unemployment in 
Britain, hut that other indus- 
tries are not growing quickly 


enough to absorb the .newly 
unemployed. This sluggish 
response to economic change 
has fuelled political resistance 
to additional unemployment and 
prompted trade unions to oppose 
freer international trade. 

For example, only about 

30.000 jobs were lost in the tex- 
tile sector between 1970 and 
1975; because of imports from 
NIC compared with about 

120.000 jobs lost due to produc- 
tivity increases. 

Yet, both employers and 
trade unions put sharp pressure 
on government to get a protec- 
tionist Multifibres Agreement 
(MFA,) which currently roles 
international trade in textiles 

While general employment 
levels are not affected signifi- 
cantly by imports from NICs, 
particular subsectors have 'been 
severely hurt such as the textile 
industry's men's shirts and 
hosiery sections. The political 
impact is considerable because 
disrupted subsectors are usually 
located in poorer regions and 
employ mainly low-paid manual 


workers inducting many women. 

Among factors adding to the 
vulnerability of Britain's manu- 
facturing industries are the use 
of out-dated machinery and 
work methods, inflexible labour 
practices, and the ineffective- 
ness of managers in organising 
and monitoring the use of re- 
sources to encourage innova- 
tion, the report says. 

Pressure form cheaper im- 
ports will continue to grow, 
and domestic textile interests 
are likely to press for a stiffen- 
ing of the UFA when it Is re- 
newed in 1981, the report says. 

The Government's effort to 
hail out BL is a gamble because 
it may turn out to be little more 
than a postponement of the 
final demise of British Leyland, 
together with most of Britain’s 
component industry." 

The greatest danger seems to 
be that existing protection 
against imports from - Japan 
might then be extended, and the 
car industry migbt become a 
chronic invalid like the leather 
goods and textile industries. 


Airbus studying fleet expansion 


BY MICHAEL DONNE, AEROSPACE CORRESPONDENT 


AIRBUS INDUSTRIE, the 
European aircraft manufactur- 
ing group in which British 
Aerospace has a 20 per cent 
stake, is now studying a wide 
range of future aircraft pro- 
grammes, on which decisions 
are likely to be taken by the 
end of this year. 

These include a new 260- 
seater version of the A-300 
short-to-medium range twin- 
engined Airbus, called the 
Series 600, for delivery in 1983- 
1984. This win be mid- way in 
passenger capacity between the 
200-seat A-310,~naw under deve- 


lopment, and the 300-seat A-300 
itself, already in service. 

Beyond this, Airbus Industrie 
is studying a smaller, single- 
aisle short-range airliner, called 
the SA-1 (for single-aisle) 
which will be basically a 132- 
seat airlin er, with a stretched 
version, the SA-2, seating 162 
passengers. 

Engines being studied for 
these, twin-engined aircraft 
include the Rolls-Royce/ Japa- - 
nese RJ-500 and the Franco*U.S. 
CFM-56 Dash 3 in the SA-1, 
while the SA-2 will use either 
the' CFM-56 Dash 4 or the U.S. 


Pratt and Whitney JT-1GD-226 
engines. 


Other new Airbus studies for 
future aircraft include a very 
long-range derivative of the 
A-300, called the TA-11. seating 
between 210 and 220 passengers, 
and capable of flying between 
5,400 and 6,000 nautical miles. 
This would have four engines. 

Yet another plan is for a 
“stretched” A-300, that would 
seat up to 350 passengers, for 
short-distance travel, called the 
TA-9. This would be a twin- 
engined aircraft 


Dutch bank 

says ex; 
credit 
too low 


WOIV9URA REPORT FOR JAPAN 


By Charles Batcnelor in 
Amsterdam 


THE MINIMUM rates of 
interest for export credits 
agreed by the Organisation 
for Economic Co-operation 
and Development (OECD) 
have become unrealistic in 
the light of high world rates 
of interest, said the Dutch 
Export Credit Bank. Yet 
despite the growing gap 
between the OECD and real 
rales of interest, the bank 
added, more and more 
countries are demanding 
their imports be financed at 
tiie minimum rate. 

The OECD-agreed rales 
were meant to prevent export- 
ing countries undercutting 
each other In offering favour- 
able export credits. The rgtes 
are 7.25-7.75 per cent for two- 
to five-year credits and 7.5 to 
S per cent for longer periods. 
The rate Is adjustable within 
these margins depending on 
the degree of economic 
development in the recipient 
country’. 

Governments keen lo 
stimulate their exports we 
also beginning to treat the 
minimum levels as an auto- 
matic basis for agreement, 
said Dr. W. J. Ford, manager 
of Export - Financiering - Mi] 
fEFM). Malaysia, Algeria, 
Thailand and the Eastern 
European countries in par- 
ticular press for the minimum 
rate while the UK, Belgium 
and West Germany are under 
the most pressure to accept It. 

This has meant that the 
matching fund set up by the 
Dutch Government to help 
exporters meet unfair compe- 
tition from abroad seems set 
to become a permanent 
feature. The fund provided a 
record amount of aid last 
year, paying out Fi 41m 
(£9.6m) to assist 29 orders 
worth a total of FI 1.3bn 
(£S00m). 


restructuring needed 


BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


BOOKS about Japan by foreign 
authors often seem to have an 
axe to grind. One could divide 
into two neat piles those works 
which seem determined to prove 
that the Japanese are supermen 
who can show us how to run 
our economies if only we will 
listen, and those which explain 
why Japan's achievements are 
overrated or due to unfair 
advantages. 

Books on Japan by Japanese 
authors are less liable to grind 
axes, but ore also less likely to 
be available in English. That is 
why the Nomura Research Insti- 
tupte's (NET) Prospects for 
Japanese Industry to 1985* fills 
such an important gap. 

The Nomura book, like many 
of the best products of Japan- 
ese industry, is the result of 
collective effort About 20 NRI 
experts have got together to 
survey the prospects, over the 
next five years, for 15 major 
Japanese industries, divided 
roughly half-and-half between 
old ” and “ new.” Old indus- 
tries. as the book shows, can be 
further broken down into those 
with and without a future. 
Shipbuilding and petro- 
chemicals fall into the first 
category while electronics. 


watches and motors cars belong 
in the second. 

New industries, by definition, 
are those which Nomura does 
believe to have a future, but 
they represent a diverse and in 
some ways rather disturbingly 
insubstantial bunch. 

Prominent in the list are phar- 
maceuticals, where Japan is still 
-working bard to close the gap 
with Western Europe and the 
U.S., food, leisure and retailing 
where Japan is still in many 
ways far behind the West, and 
computers where a battle royal 
is in prospect between the lead- 
ing Japanese manufacturers and 
IBM. 

The framework within which 
Nomura analyses its selected 
industries is that of industrial 
restructuring — in other words 
the notion that Japanese 
industry must change the direc- 
tion of its development if the 
nation is to survive and remain 
prosperous In the 1980s. The 
broad directions of change are 
to war is industries which con- 
sume less energy and raw 
materials, take up less space In 
the overcrowded Japanese 
islands and. incidentally, pro- 
duce more of the optional extras 
and fewer of the basic necessi- 


ties of life than Japan's earleir 

mainstream industries. 

What is not Implied by the 
Nomura analysis is that Japan 
is going to be either moire or 
less of a *meance” to. Western 
industrial economies after re- 
structuring its industries than ft 
is today. In some areas, such as 
computers. Industrial plant and 
pharmaceutical, NRI sees the 
Japanese coming up fast while 
in others (cars and cameras) it 
can see little reason why Japan 
should not simply remain as 
much on top as it is today. In a 
third category of industries, 
however — food, fashion, retail- 
ing — the picture drawn by NRI 
is of important internal changes 
which will make Japan more 
like the West without neces- 
sarily releasing a flood of new 
exports onto Western markets. 

NRI does not simply tell us 
which Japanese industries are 
going where. over the next half 
recade. it also sheds light on 
how the restructuring of 

Japanese industry is carried or 
likely to be carried out and on 
how good the Japanese are at 
tackling industrial structure 
problems. 

So fares t^e past Is concerned 
Nomura obviously feels that the 


record looks good, We Ministry 
of International Industry's selec- 
tion of key industries in the 
1950s and 1960s was a remark- 
ably happy one and the institu- 
tional mechanisms which helped 
its selections to become realities 
worked with extraordinary 
smoothness. 

This does not alter the fact 
that some industries mare mis- 
takes: for example the Japanese 
machine tool industry got itself 
into serious difficulties by pre- 
maturely overem phasing mass 
production. Nor does if mean 
that restructuring In the 1980s 
wjH be as trouble-free as earlier 
phases of the process. 

The reader may be bewildered 
by the wealth of detail but he 
cannot fail to grasp one point — 
Japan is -the second largest 
market in the world for almost 
every major product of modern 
industry from -computers to 
pianos and . from aspirins to 
colour TV sets. “That more than 
anything else, may explain why 
Japanese industry .matters. 

* Prospects for Japanese 
Industry to 1985 by the Abmura 
Research Institute. Txo 
volumes. Published by Finan- 
cial Times Management 
Reports. 


Venezuela oil 
for Tokyo 


TOKYO — Idemitsu Kosan, a 
leading Japanese oil distributor, 
and Mitsubishi, the trading 
company, bave signed contracts 
directly with Venezuela's 
Government-run Petroleos de 
Venezuela lo import heavy 
crude oil, AP-DJ reports. 

Idemitsu Knsan will import 
12,000 b/d between April and 
December at 825.93 a barrel, 
while Mitsubishi is going to 
purchase 20,000 b/d in the same 
nine-month period at the same 
price. 


France to boost exports to U.S. 


BY TERRY DOD5WORTH IN PARIS 


INDICATIONS that the French 
trade deficit with the U.S. 
could rise this year by between 
79 and 80 per cent to FFr 25bn 
(£2.6bn) have prompted M. 
Jean -Franco is Deniau, French 
Trade Minister, to launch a big 
export effort in the UJS. market 


HALIFAX The worlds biggest buflding society 


M. Deniau has met both 
French and American business- 
men, along with U.S. Govern- 
ment officials, during a visit 
aimed at trying to stop the 
deterioration in the French 
position. 

This downturn set in 
seriously in 1979, when the 
deficit more than doubled to 
FFr 14bn and has grown by. 
another FFr 6.3bn in the first 
three months of this year. 

Despite the recent surge in 


the Fre.tch Investment effort in 
the Ui.. some analysts in 
France crlttse exporters for 
a lack of \ termination in 
tackling thiv.narkeL Exporters 
are not flexibl' enough and fail 
to provide th> proper hack-up 
services, they say. 

Among Western nations, ■ 
France has teen one of the 
less successfu exporters to the 
U.S. for man; years, supplying 
only 2.4 per ent of America’s 
imports in 1P9, against 12 per 
cent from Jpan and 3.9 per 
cent from ti UK. 

This year, this unfavourable 
position is >eing accentuated 
by the unexected strength of 
the French con o my, which is 
encouraging imports of U.S. 
goads. Con?rsely, the slow- 
down in th>U.S. economy has' 


put a damper on French 
exports. 

The major part of U.S. 
exports to France is concen- 
trated on industrial machinery 
( particularly important at the 
moment because of the invest- » 
ment surge going on in French 
industry), electronic goods and 
aerospace products. But the 
UJ3. is also a big exporter of 
some food products, coal, 
chemicals, fertilisers and paper. 

France has suffered a setback 
in . some of its traditionally 
strong export sectors in the 
last few months. These pro- 
ducts include clothing and 
textiles, and, particularly im- 
portant wine, for which 
France’s positive balance went 
down from FFr 727m in 1978 
to FFr 685m last year. 


UK to develof Bahrain airport 


BY OUR WORLD TRADE STAFF 


BRITISH AIRPORTS Inter- 
national, the airport develop- 
ment group formed jointly by 
the British Airports Authority 
and International Aeradio, has 
won a major contract for the 
preparation of a master plan 
for the development of Bahrain 
International Airport 

The completed study will 
result in a major plan for the 
development of the airport over 
the next 15 years. 

BAI wiH be working in con- 


SHIPPING REPORT 


Tramp ship 
rates move 
new 


junction <fa Sir Alexander 
Gibb and irtners and British 
Airways Aociated Companies. 

Set uprecently, BAI has 
already. mertaken comparable 
studies f national airport 
planning : such countries as 
France. Y>t Germany, Switzer- 
land, Bri. Australasia, the 
Caribbeathe Middle East and 
Africa. 

The ntract was one of 
several erseas business deals 
won byJK-based contractors 
recently Among the others 
were: 

• Troxrothers, a £lm contract 
from tsubishi Electric of 
Japan far the supply of 
motoriJ, fire-rated dampers 


for controlling air flow in the 
Hong Kong mass Transit Rail- 
way. 

• Ford of Britain, a £750,000 
order to supply the Hong Kong 
Government with 47 Ford Essex 
V-6,_ three-litre engine ambul- 
ance vehicles. The order brings 
to 119 the number of similar 
vehicles bought by Hong Kong 
in the last two years. 

• Redler Conveyors, a £420,000 
■contract by Simon Carves to 
supply handling equipment for 
Thailand’s largest riverside 
silo complex being built at 
Phra Pradaeng. Redler Con- 
veyor is a member of the Brock- 
house Group. 
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WORLD ECONOMIC INDICATORS 
UNEMPLOYMENT 


By William Hall, 
Shipping Correspondent 


TRAMP SHIPPING freight 
rates have moved into new high 
ground. The General Council 
of British Shipping’s tramp trip 
charter index (1976=100) rose 
by 11 per cent in April to a 
new peak of 275. 

A year ago. the index was 
standing at 149, and in the 
depths of the shipping slum, 
in the summer of 1977. the 
index had dropped to 77. 

The U.S. embargo on Soviet 
grain shipments caused a tem- 
porary setback at the start of 
the year, but this was soon left 
behind and for most uf 1980. 
tramp shipping rates have been 
firming. However, there are 
grounds for believing that dray 
cargo freight rales may now 
have reached a plateau 

The General Council 
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3/A Bentinck SUcot, London VV1A 3BA. 
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have risen by 3. per cent. 

Among the smaller s 
there are also consider 
variations. Rates for small 
carriers of between 12.000 
and 20,000 dwt have risen i 
mere 4 per cent so far this % 
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In the world tanker m<s, 
rates for Very Large . 1* 
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Gulf is Worldscale 29 for 
voyages to the East it L'rid- 
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PETEB G. SINGLETON. Director. 
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ritish airways 
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Next time you fly the flag to 
Boston, Chicago, Detroit, Los 
Angeles,Mami,Montreal,New 
%rk,Philadelphia, SanFrandsco, 
Seattle,Toronto or Washington, 
you’Ufmd our famous care 
comesin three classes. 

So now you can be certain of 
gettmgpreriselythekindof 
serviceyouwant. 

If you want good service, but 
you want a really great bargain , 
you’ll choose Tourist. 

For better service, with prefer- 

service,theultimatein comfort 
and personal attention, you’ll 
chooseFirst. 

Whatever the choice, you can 
be sure of one thing: forthefare, 
we’ll takemore care of you than 
any other airline. 

See your TravelAgent or 
BritishAirw^Shopforfulldetails 


V3S5'.- : ■ 


Generous Baggage 
allowance 

Separate check-in 
facilities 

Free meals 


Choice of menus 

Superb cuisine-created 
by award-winning chefs 

Free drinks 

(excluding champagne) 

Unlimited free bar 
service 

Finest vintage wines 
selected by connoisseurs 

In-flight film and 
music £150 extra 

In-fUghtfilm and 
music free 

Reduced rates for 
children 

Free magazines and 
newspapers 

Free eyeshades and 
slipperettes 

Hottowds 

Armchair comfort 
and luxury ambience 

Guaranteed seat 

Immediate booking 
facility 

Advance bookingfadlity 

Abilitytochangeor . 
cancel reservation 


For 

good service 
fly TOURIST 

Standbyoneway. SuperApex return 

from £97* from £236* 


S' s' 


For 

better service 
flyCLUB 

Qub return 

from £494* 




v'' 


s' 


For the 
best service 
fly FIRST 

First return 
£1188* 

S' 


sS_ 

s 


S' 


S' 


*Faresshownareaifrenrfaresto Newark. 
Tourist andQubfares varyaccordingto 
dates of travel.No surcharges areapplied 
toanyfareaftecithasbeeripaidiiiiulL 




ritish 


airways 

We’ll take more care of you. 
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Last-minute bid to 



Bill 


BY EUNOR GOODMAN 


FIVE TORY MPs for London 
constituencies are making a 
last-minute bid today to per- 
suade the Government to 
amend the Housing Bill. 

They want the particular 
problems of inner urban areas 
to be taken into account 


At the end of a campaign 
to change the Bill more 
radically, the deputation is 
likely to concentrate today on 
the more limited aim of im- 
proving control private tenants 
and leaseholders have over 
their service charges. 

Last week the group. led by 
Mr. Nicholas Scott MP for 
Kensington and Chelsea, was 
given the strong impression 
that the Government was not 
prepared to accept any of its 
amendments. - 


But on Friday, Mr. Scott was 
invited to the Department of 
the Environment again. Ttis 
raised the group's hopes that 
the Government at least may 
be prepared -to go on record 
as acknowledging the particu- 
lar problems of London flat- 
dwellers and more general 
problems created by the Lon- 
don housing market The group 
feel this would be a useful 

indicator. 

' The Bill, which'. reaches its 
third reading today and to- 
morrow, provides, among other 
things, introduction of short- 
hold tenancy agreements. These 
the Government hoped will 
increase rented accommodation 
coming on to the market 
Some London Conservatives 
lobby! ed for such a scheme for 
some time, but the group of 


five argued that the BiU did not 
do enough to help private 
tenants or leaseholders in 
mansion-blocks. Because of this 
the group has put down its own 
amendments. It is unlikely 
that any of the amendments 
could be carried, even with 
Labour support 


The group's main hope of 
changing the Bill has rested 
therefore largely on persuading 
the Government to accept its 
amendments. Ministers made it 
clear some weeks ago that they 
were not prepared to go along 
with major changes proposed 
by London Members. For this 
reason the MPs concentrated 
their efforts last week on trying 
to give leaseholders the right 
to challenge a landlord’s assess- 
ment of service charges. 



Forests suffer 


FINANCIAL TIMES REPORTER 


Hugh Rout lodge 

Steam Is making a comeback on Britain's canals. Fifty years after the last steam, narrowboa 
finished trading, the steam-propelled President with its butty, Nortbwiefa In tow, set sail from 
Birmingham yesterday. The President, which used to operate an express canal service (London 
to Birmingham 54 hoars non-stop) has been restored to its original condition, and is heading 
for the British Waterways museum at Stoke Brneme. 


Liberals allow Steel latitude 


Can for jail I ‘Unclear future’ for 


LIBERAL ACTIVISTS gave 
their party leader the freedom 
he wanted at the weekend to 
negotiate with Labour dissidents 
about the possibility of forming 
close electoral alliances at the 
next election if the occasion 
arose, writes Elinor Goodman. 

But the 200 delegates at the 
Liberal Council’s weekend meet- 
ing in Worcester also made it 
very clear that they would 
expect to be consulted by Mr. 
David Steel before he entered 
into an agreement with the 
grouping . outside the Liberal 
Prrty. 


The debate over a lengthy 
motion showed that Liberal 
activists are determined the 
Liberal Party should not So into 
the business of throwing out 
lifelines to MPs disowned by 
other parties. 

The clear warning to Mr. Steel 
was that the party would make 
trouble . if he agreed on their 
behalf that Liberal candidates in 
a particular area were to leave 
open the centre ground for a 
person like Mr. Roy Jenkins, 
President of the European Com- 
mission. 

Such a decision, ‘ Mr. Steer 


promised, would be entirely one 
for the local party. 

The general feeling among 
delegates seemed to be that the 
talk about the possibility uf Mr. 
Jenkins and others joining 
forces with the Liberals to form 
a new centre party had put the 
wrong perspective on the situa- 
tion. Novertheless, they even- 
tually rejected the parts of the 
motion whidh would have' tied 
Mr. Steel’s hands. 

Instead, they passed a general 
resolution extolling the radical 
and independent traditions of 
the liberal Party. 


sentence 


FOREST FIRES have caused 
more than £lm worth of damage 
in the list five weeks, accord- 
ing to the Forestry Commission. 
And it has warned that the total 
number of fires this summer 
could be higher than during the 
1976 drought 

In- the Peak District National 
Park; five fires were still burn- 
ning yesterday and a park 
spokesman aid: w We~have lost 
more than we lost during the 
summer of 1976, and we have 
closed more - than 70 square 
miles- to the public." 

In North Wales, firemen were 
confident that they had beaten 
the 500-acre Snowdonia forest 
fire which has been burning 
since Thursday, but they were 
still busy dealing with gorse 
fires in Gwynedd. 

About 3,000 acres ahev so far 
been destroyed , by fixe, com- 
pared with the 6,000 acres which 
were destroyed during the 
whole of the 1976 drought Fires 
have been ranging in the 
Snowdonia, Exmoor, Dartmoor 
and Peak national parks, the 
New Forest and North Scotland. 


The Forestry Cornnhsion has 
closed saveraLiomts'judged to 
be at risk id-fitortb Scotland, 
the Lake District andia Derby- 
shire and Yorkshire vflnd has 
launched a .'campaign to: per- 
suade the . public net- to ' visit 
forests during . the : hot' dry 
weather. ■ 

The commission and farmers 

blame the fires on- -the- public’s 

carelessnesSw^Theyrargue ■ the 

most common cause pi . fires' is 
people forgetting to -put out 
cigarettes and leaving them to 
smoulder in dry grass. 

The National Walter Council 
has discounted claims that the 
country is facing water, jbort- 
ages on the scale pf the 1976 
drought - - . - 

Rainfall - during: February; 
Marsh and April was 20 per cent 
above the seasonal average, 
reserves afe currently at high 
levels. ' « 7 
Hose pipe bans, however, 
have been introduced in North 
Devon and parts of Cumbria 
and the Welsh Water Authority 
is to Introduce a similar ban 
this week. •’ 


By Raymond Hughe*. 


Call for state industry Ministers 


-BY-ROBIN- REEVES, WELSH-CORRESPONDENT 


THE NEXT Labour Government 
should consider appointing a 
Minister as chairman of each 
nationalised Industry, including 
the Bank of England, Mr. Tony 
Benn, MP, said at the weekend. 

He told the Welsh Labour 
Party’s annual conference in 
Swansea that by the time Labour 
was returned to poweor, three 
to four million would be unem- 
ployed. Tbe new Administration 
would face as big a challenge of 
economic reconstruction as the 
1945 Atlee Government. 

“It will require a -massive 
planning job to g^t the unem- 


ployed back into factories and 
the key will be tbe public 
sector," he said. 


Nationalised industries would 
need to be expanded and 
modernised. Parts which had 
been sold off would have to be 
brought back to the public 
sector, without paying twice for 
public assets which the nation 
built up, he warned. 


corporation. The tasks which 
would be required of the public 
sector could not be entrusted 
to the present unaccountable 
system of management 


A i new approach was needed, 
Mr. Benn said. -Successive 
Governments and chairmen had. 
In. effect, killed off the Herbert 
Morrison concept of a public 


Mr. Benn said a Minister In 
charge of each nationalised 
industry could chair a manage- 
ment board with a deputy chair- 
man and chief executive answer- « 
able to him. He ougt also to 
chair a tripartite -committee on 
which be would sit with the | 
management and unions and I 
other Ministers to >plan the \ 
strategy. ‘ 


AN ATTEMPT to have tzgc 
avoidance expert Mr. Roy 
Tucker jailed for alleged 
contempt of court will he 
made in the Court of Appeal 
this week. 

The application, by the 
Inland Revenue, steins from 
its raids on the homes and 
offices of people connected 
with the Rossmlnster Group 
last July. Large quantities of 
documents were seized 

The Queen's Bench Divi- 
sional Court rejected a chal- 
lenge to the seizure, but In 
tiie Court of Appeal, Lord 
Denning sharply criticised 
the Revenue's action and 
ordered the return of all the 
documents. 

At that hearing Mr. Tucker ' 
and his associates undertook 
to hand the returned docu- 
ments hack to the Revenue 
if the Revenue won an appeal 
to the House of Lords. They 
also undertook to keep the 
documents where the Rev- 
enue had found them at the 
time of the raids. 

In December the Law 
Lords- allowed the Revenue’s 
appeal and the Revenue now 
contends that Mr. Tucker 
has broken his undertaking 
to return the documents. 


Stock Exchange 


BY CHRISTINE MOffi 


Progress on 
Dash 535 


THE FUTURE structure of the 
Stock Exchange was “ very un- 
clear,” Mr. Nicholas Goodason, 
the chairman, said at the annual 
conference of the National Asso- 
ciation of Pension Funds In 
Brighton *t the weekend. It was 
under extreme pressure politic- 
ally, economically and commer- 
cially, he said. 


A profound change might 
occur through the EEC Commis- 
sion, which was considering 
development of a unified “ Euro- 
pean securities industry." 

Three .possible avenues of de- 
velopment were being discussed: 

• The market could become 
fragmented and “go upstairs,’’ 
meaning tbaj: central market 
places would decay and business 
be transacted directly between 
traders by telephone. 

• London, the most highly 
developed centralised market, 
could find Itself in the lead on 
the basis of Us high-technology 
dealing skills, and international 
trust In its members. 

• A consolidation of the 
various European markets could 
be created as a “ super-market " 
for Europe. 


Though the EEC Com^nisskm 
favoured this last alternative, 
Mr. Good! son was sceptical about 
the possibility, because of tbe 
obstacles of overcoming national 
structures and patriotisms. 

Changes were inevitable, and 
the Stock Exchange needed to 
be on its toes. Internally also 
it was. .constantly evolving, and 
even fundamentals could 
change. 

The jobbing system was under 
considerable strain as a result 
of “thin if not negative markets 
in equities.” At present it still 
provided valuable liquidity for 
the market, greater than in any 
market outside New York and 
Tokyo. 

If the jobbing system “proved 
to be uncompetitive in three, 
four or five years, we would 
have to change the dealing 
system." 

Technological changes were 
likely. Already transactions 
were settled and information 
about them was carried by com- 
puter, but Mr. Goodlson fore- 1 
saw a time when “even some 
dealings" could be compu- 
terised 1 


THE DEVELOPMENT pro- 
gramme of the Rolls-Royce Dash 
535 version of the RB-211 
engine, destined for the new 
Boeing 757 twin-engme'd air- 
liner for British Airways, is 
gaining momentum. 

The company says that over 
1,000 hours of test running have 
been completed with the engine 
at Derby, with fuel consumption 
within the guarantees offered 
customer airlines. 

Thests have been conducted 
on seven engine?, and an eighth 
engine has recently joined the 
programme. One 150-hour 
endurance test has been com- 
pleted, and another starts soon! 

The first engines for the 
Boeing 757 are due for delivery 
to Boeing next year. 

Orders and options for Rt aj 
craft each powered bv two ro»«v. 
535 engines, have been placed 
with Boeing. 


McDougall .the bakery group. 
Dr. Gordon Beech said the bread 
needed only 1-5 fossil fuel 
calories per food calorie, against 
eight for mashed potato, nearly 
11 for roast beef and .14 for 
canned corn. 


National Savings op = 


NATIONAL SAVINGS had . a 
more than £100m net intake 
in April, _wlth deposits of more 
than £310m and repayments ’ of 
£207m, both including accrued 
interest Best contribution was 
£7fi.6m from the ; 19th.' NS 
certificates issues. But - there 
were net outflows of fI3.3m 
from the ordinary bank account 
and £6.9m from investment 
account Total invested in NS 
at April’s end was £13.55bn 
(fll.79bn, April, 1979). . . 


‘Abolish NEB 5 


boo«t 


BREAD was the most- energy- 
efficient item made by indus- 
trialised food producers, said a 
researcher at Ranks Hovis 


ABOLITION of the National 
Enterprise Board is called for 
in a book published today by 
the Centre for Policy Studies. 
It was commissioned before the 
General Election when Sir Keith 
Joseph was chairman of tho 
centre, set up by him and Mrs. 
Margaret Thatcher. It- recom- 
mends large-scale disposals- of 
NEB holdings and handing over 
BL and -A. 'Herbert to the Dfr-~ 
partment of Industry,' 


No 




INVITATION 


When you're choosing a lift truck, particularly if you have an urgent 
need, the business philosophy of a particular manufacturer may not 
strike you as of paramount important*. 

But choosing the wrong supplier can be an expensive mistake 
So watch your step. You may spot some of the signs before you place- 
your order. Like non-availability or the inability to tailor a standard truck 
to your special needs. But others may not become apparent untilyoi/re 
committed. Like failing to meet delivery promises. Poor reliability. 

And non-existent service Far better to pause awhile and check out 
an organisation that is dedicated to materials handlingand where the 
customer will always be No.l. Hyster. 

Check our experience. It spans 50 yeareand five continents. 

Examine our designs. For sheer rugged reliability, technical innovation, 
safety and comfort they’re second to none. 

Look at our huge manufacturing resources and painstaking attention to 
quality assurance. 

You'll find we can-still adapt an individual truck to suit your application. 
But more than likely, we can meet your needs from our basic range 
of over 70 models. 


Ask others about Hyster reliability. 

See how our trucks stand up to the most demanding applications. 

And check for yourself what our local, on-the-spot back-up service • 
is really like. But remember, none of these things happened by chance. 
They all springfrom an attitude of mind that's remained unchanged for 
50 years. It's made Hyster the number one choice for cost-effective 
materials handling today. And a very good friend to haveworttng for you. 


PETR0LE0S DEL PERU invites 

all international oil companies to enter into 
Joint Ventures and Operations and Service 
Contracts in 74 million Hectares in the Jungle' 
and Continental Shelf areas, according to the 
new rules laid down by the Revolutionary 
Government of the Armed Force (Decrees Law 
22774/22775,22862 and Supreme Decree ‘ 
010-80). 


■ u 

HYSTER 



BARLOW 


handling 


Hyster from BariowHandling. 


Please address all inquiries to 

PETROLEOS DEL PERU 

Paseo de la Reptiblica 3361- Sari Isidro 

Telex : Petroperu 20303 


Barlow Handling Limited 

Head OHwa: Airfield Estate, Madenhead. Tel: Lrtttewk* Green 2151 
RELAM1 A.RMasssf UdJefcDubfcn 264511, Befiasr a 7126. Corit508624 


Built stronger to work longer. 
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Concern 
I ov er egg 



BY RICHARD MOONEY 

A FLOOD of cheap Continen- 
tal eggs into Britain could 
drive more UK producers 
into bankruptcy' next autonyi 
. and winter, the EggsAnth- 
, • ority has warned. . 

Most British: egg producers 
are only breaking even and 
indications that fanners in 
other EEC countries are 
stepping up production again 
’ ’ are viewed with concern. 

UK producers have been 
•• trying to .avoid . over-produc- 
tioru “In Febrnaiy, the UK 
was the only EEC country 
not to show an Increase [in 
:• placing laying chicks in egg 
factories] over its 1979 level," 
the authority said. - 1 
Total EEC platings were 
■ down seven per cent In 1979 
but an upward trend started 
in the last quarter. February 
pladngs rose 13 per- cent over 
!. 1979. Meanwhile UK platings 
have remained stable. - 
Accelerating chick. platings 
are likely to mean lower- 
. than-expeeted . egg prices 
throughout the Common 
Market this autumn and 
winter. 




is 

industry’s duty’ 

BY DAVID nSHLOCK, SCIENCE EDITOR 


MANUFACTURERS- ■ MUST 
themselves assess hazards of 
processes and materials they 
used, Mr. John Locke, director 
general of the Health 1 and 
Safety Executive, said ip 
London yesterday. ' 

His executive had “not the 
slightest intention of doing the 
calculations for them," he told 
industrialists. 

It was necessary for any com-, 
paoy engaged in any intrinsic* 
ally hazardous activity, or using 
intrinsically - hazardous sub- 
stances, to show that it had 
done. a risk-assessment. * 

. His executive, as a regula- 
tory agency, would audit the 
assessment. 

Mr. Locke was speaking oh 
. the 10th anniversary of Systems 
Reliability Service, an offshoot 
of tiie' ' UK Atomic Energy ' 
Authority, which undertakes 
^risk-assessments 1 for a wide 
range of organisations. The 
UK/AEA has an income of 
about £500,000 a year for this 
work. 

The . Systems Reliability 
Service is a club bf organisa- 
tions which, for an annual fee, 
have access to what is claimed 
to be one of pie world's biggest 
data-banks on reliability of 


engineering components '» and 
systems. ; 

Of its 84 members; 71 are 
outside the nuclear industry, 
many from what by nuclear 
standards are seen as low-risk 
industries. 

Mr. Locke said that the 
Health a ndSafety - Executive, 
in questioning safety, as often 
as not looked to the UK AEA 
for assistance. “I .am quite 
certain this is the way in which 
we -shall develop," he said. 

Questions about chances of a 
process going wrong and hurt- 
ing someone were important, 
not only because they would 
reduce the number of serious 
incidents but because a whole 
range of activities now 
depended on public confidence 
that the operator had got the 
risks under control. 

- 'Nuclear risks were several 
orders of magnitude lower than 
other kinds of industrial risk, 
said Mr. Locke. His executive 
was not sure that it was right 
in pressing the nuclear industry 
to meet safety standards much 
higher than any other industry 
but public opinion expected it 

The Health and Safety Execu- 
tive is a division of the 
Department of Employment 


FT SURVEY OF CONSUMER CONFIDENCE 
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Sharp 
rise in 
optimism 

By David Churchill, 

Consumer Affairs Correspondent 


A SHARP RISE in consumer 
optimism is revealed - in - the 
V? latest Financial' Timex survey 
'■ of consumer confidence pub- 
lished today. ... 

The index of future con- 
fidence rose by -11 per cent to 
minus 26 per cent the highest 
level for a year. The survey of 
just over 1,000 : adults showed 

• that 16 per cent expected con- 
■ ditions to improve, compared 

with 13 per cent last month, 
while 42 per cent thought that 
conditions would worsen, com- 
pared with 50 per cent in April 

Although the May index of 
— minus 26 per cent- -is at a 
— - historically low-level,- the Tise- 
in confidence this month sug- 

• cests that the Blump in con- 
sumer confidence in the past 
year has “ bottomed out”' 

Since the index figure of plus 
9 per vent in. May last year— 
shortly after the Conservative’s. 
General Election victory— tbe 
index has slumped to the lofwest 
recorded levels in its 10-year 
history. II stood at minus 46 
per cent in February. 

In spite of tbe sharp improve- 
ment in confidence in May, 
however, the six-monthly index, 
which gives the trend over the 



last half-year, has only dropped 
one point to minus 37 per cent. 
. The main reason for the rise 
in confidence in May was a fall 
in the number of pessimistic 
consumers who felt . the 
Government should be blamed 
f or following the wrong policies. 

Last month, this was given as 
-a- reason by 28 -per .cent of 
pessimistic consumers, com- 
pared . with only 17 per cent 
this month. 

_ The high level of inflation, 
however, remained the * main 
reason for pessimism. This was 
cited by 40 per cent of con- 
. sumers, a rise of one point 
The main reason for con- 
sumers' optimism- was simply 
the belief that “things must 
improve.” _ • _ 

While all social groups- were 
generally more optimistic for 
the future, the biggest in- 
creases were revealed for AB 


and Cl women (professional 
and executive) and C2D and .E 
men (manual workers). Both 
these social sub-groups recor 
ded their highest indices of 
fbture confidence for a year. 

But while future confidence 
has risen sharply, the level of 
past prosperity has shown an 
equally sharp decline. In May 
some 22 per cent of the survey 
felt that they were better off 
than a year ago, compared with 
47 per cent who thought they, 
were worse off. 

This gave an index of mini 
25 per cent — its lowest f 
almost three years— compared 
with minus 14 per cent last 
month: 

The. Financial Times Survey 
of Consumer Confidence was 
carried out between May 1 to 8 
by the British Market Research 
Bureau. A sample of 1.012 
adults was interviewed. 


For business in the U.&, 
pick a bank in the middle... 



In a country as big as.the United 
States, you can't afford to be out of 
touch with any location; MercantiteTrust 
Company — headquartered in the geo- 
graphic and transportation center. of 
America.— puts you right In the middle 
of your markets : 

Mercantile offers one of the largest 
international operations In the central 
United States. As well as complete 
financial services, moulding customs 
brokerage through Mercantile Customs' 
Service, Inc. there are major facilities in 
SL Louis and Kansas City, with 28 addi- 


tiorral afflilatesthroughout Missouri. .- 
And Mercantile js the largest member of 
SW.LF.T. (Society for Worldwide Inter- 
bank financial Telecommunications) in 
t his region. ! ■ 

Mercantile- - 
Banco rpo ration Inc. 

(as of March 31, .1980} 

Total Assets .$4,142,602,000 

fovest/narts ....... 719,564,000 

Loans V. : 2J)7Q.409,oro 

Deposits 2,724.600,000 

SnarafoAteR' Equity . , 230255,000 




MsRcnrmi= 

BFVK 


MarcarrtUeThist Company NX. • 
Merointflalbwir • St Louis, Mo. U.&A. - Ttiox 44 - 230 Q 


Lightning 
tests for 



By Michael Donne, 

Aerospace Correspondent 

BRITISH AEROSPACE, the 
State-owned aircraft manufac- 
turer, is starring a nine-month 
test programme to determine 
whether the- Lightning super- 
sonic fighter can. have its ' in- 
service life extended. 

As a result of the Govenjr 
meat decision to expand UK air 
defences, an additional Light- 
ning interceptor squadron is 
being formed from reserve air- 
craft stocks to complement the 
two existing squadrons. 

These aircraft will have to be 
in service for longer than 
originally expected, until the 
specialist Air Defence Variant 
(ADV) of tbe Tornado multi- 
role chmbat aircraft enters ser- 
vice in tbe mid-1980s. 

Tbe aim of tbe strenuous 
fatigue tests now to be con- 
ducted on a Lightning is to dis- 
cover whether tbe aircraft need 
structural alterations, as it will 
now be expected to fulfil roles 
more arduous than those for 
which it was designed more than 
20 years ago. 

Today’s operational need is 
for increased flying at very low 
levels. This is believed to be tbe 
most likely form of attack by 
aircraft approaching tbe UK via 
the North Atlantic, but throws 
considerable strains on any air- 
craft’s structure. The Lightning 
was initially designed for high 
level interception. 

The BAE’s Aircraft Group 
designers and engineers at 
Warton, Lancashire, where the 
tests will be undertaken, believe 
they can buil dany necessary 
modifications into the Ligh tnin g, 
to mee the increased strength 
and life required. 
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This advertisement complies tviifrthe requirements of die Council qfThe Stock Exchange of the United Kingdom and the Republic of Ireland. 

Id Finance (Netherlands) N.V. 

(Incorporated in the Netherlands with limited liability) 

U.S. $100,000,000 

11 per cent Guaranteed Notes 1983 

\ - ■ 

unconditionally and irrevocably guaranteed by 

Imperial Chemical Industries Limited 

( Incorporated in England under the Companies Acts, 1908 to 1917) 

Issue Price 100 per cent. 

Tbe fbUowinghave agreed to subscribe for the Notes:- — 

•’ . V ■ , " 

S. G. Waxburg & Co. Ltd. * Deutsche Bank Aktiengesellschaffc 

Baxtqiie de Paris et des Pays-Bas Credit Suisse First Boston Limited 

J. Henry Schroder Wagg & Co. Limited Hainbros Bank Limit ed 

KLeinwort, Benson Limited Morgan Grenfell & Co. Limited 

The 4,000 Notes of US S25.000 each constituting the above issue have been admitted to the Official List of-Tbe Stock Exchange, 
subject only to the issue of the Notes. Interest is payable annually on 1st June in each year, the first such payment bring due on 
1st Jose, 1981. 

Particulars of the Notes are available from Betel Statistical Sendees limited and copies may bo obtained during usual business 
hours up to and including 3rd June, 1980 from the Brokers to tbe issue: — - 


Hoare GovettLtiL, 
Heron House. 
319-325 High Holborn, 
London WC1V7PB 

Rowe & Pitman, 
City-Gate House. 
39-45 Finsbury Square, 
London EC2AUA 


Pamnure Gordon & Co-, 
9 Moorfields Highwalk, 
London EC2Y9DS 


Scrimgeour, Kemp-Gee & Co., 
20 CopthaJl Avenue, 
London EC2R.73S 


19th May, 19SO. 


A challenge to expansion-minded manufacturers : 

■ 

Compare Sri Lanka’s Free Trade Zone 
with other plant sites in or outside Asia 


E 


f you* re looking for possible sites 
for a new plant, Sri Lanka chal- 
lenges ybu to match the advantages 
of its Free Trade Zone, against those 
being offered elsewhere. 

100% exemption from all taxes. 
Most plant sites offer tax exemp- 
tions of one sort or another. Sri 
Lanka frees you from all taxes of 
any kind. 

No tax on corporate and per- 
sonal income, royalties, dividends! 
— for up to 10 years. After that, 
a further concessionary tax period 
for up to 15 years. ■ 

All the labour you need. Sri 
Lanka offers you a labour reserve of 
600,000 educated, mostly English- 
speaking men and women, who are 
known for their quality work and 
ability to rise to new challenges. 

Many manufacturers in the Free 
Trade Zone have had to revise up- 
wards production norms they had 
calculated when they first decided to 
invest. 

Low cost, high productivity . 
Sri Lanka has the • lowest labour 
rates in Asia. The average monthly 
wage in manufacturing industries in 
Sri Lanka is only 'US$35. 

But low labour costs in Sri - 
Lanka are not linked with low pro- 
ductivity. Quite, the contrary. A 
‘Business Asia’ study ranks the Sri 
Lankan worker second in Asia, in 
.Terms of relative productivity. 

Low setting-up costs. Setting- 
up costs are, by far, the lowest in 
Asia. Construction costs for fac- 
tories are around US$100 per sq.m. 
(US$10 per sq.ft.). . . 

Lowest cost of livin g , too. You 



Sri Lanka 's Free Trade Zone offers unprecedented incentives and opportunities 

for profits that can V be found anywhere else. 


can live well in Sri Lanka. Accord- 
ing to a recent United Nations re- 
port, Colombo is the cheapest 
capital city* in the world. Yet it has 
all the sophistication of a big city. 

rind Sri Lanka offers one of the 
world’s most beautiful environ- 
ments. Swimming, sailing, skin- 
diving and fishing are out of this 
world, while your wife will. rejoice 
that frere, domestic help, is readily 
available and reliable! 

A host of other tax incentives 
not found in most new industrial 
areas. No import duty on machi- 
nery, equipment, raw materials and 
construction materials.* No double 


taxation. No tax or exchange con- 
trol on the transfer of shares, capital 
and proceeds of liquidation. 

If you’re a manufacturer with 
plans for expansion, you’ll rind that 
Sri Lanka’s Free Trade Zone tops 
other plant sites elsewhere. 

For a compete list of all the ad- 
vantages you’ll enjoy in Sri Lanka, 
contact 'the Investment Promotion 
-Division of the Greater Colombo 
Economic Commission at P.O. Box 
1768, ■ 14 Sir Baron Jayatillake 
Mawatha, Colombo I, Sri Lanka. 
Tel: 34403-5. Cable: ECONCOM 
COLOMBO. Telex: 1332 ECONCOM 
COLOMBO. Or rush off coupon. 


/!■ 




r 1 — ■ — - — - — — i 

■ To: - ■ 




The Investment Promotion Division, Greater Colombo Economic Commission, 1 
P.O. Box 1768, Colombo, Sri Lanka. 


Please rush me details on Sri Lanka’s Free Trade Zone. 


Name 


1 


Company 


Address 


Sri Lanka, formerly Ceylon, is located along major air and sea routes. 


v 
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Coal will supply motor and i City fraud 


jet fuel, Ezra predicts 


BY RAY DAFTER, ENERGY EDITOR 


WITHIN THE nest two decades 
British coal will be providing 
petrol for motorists and Jet fuel 
for aircraft,, according to Sir 
Derek Ezra, chairman of the 
National Coal Board. 


from .coal would become Increas- 
ingly competitive before the end 
of the century. • 


Sir Derek told delegates at an 
international energy conference 
in Montreuz, Switzerland, yester- 
day that before the end of the 
century coal would also be pro- 
viding essential feedstocks for 
chemical plants. 

He predicted that commercial- 
scale coal re fining would begin 
to operate in the UK during the 
1990s. With continuing Increases 
in oil prices, liquid products 


After referring to coal pro- 
cessing developments in South 
Afriaa, the U.S. and West Ger- 
many, Sir Derek said that the 
UK was proceeding well with 
new technologies for ' coal 
refineries. Successful research 
and development at the Coal 
Board’s Coal Research Estab- 
lishments at Stoke Orchard, 
near Cheltenham, would work 
available this summer all the 
information necessary for a 
decision' on the next stage of a 
more ambitious pilot plant 


A convenient site to process 
coal from different coalfields 
had been chosen at Point of 
Ayr, North Wales. However, 
the venture would need 'finan- 
cial support from the British 
Government and the European 
Community. The total cost of 
such a scheme would be about 
£30m, it is understood! 


Sir Derek outlined the time- 
scale for pilot plant operations. 
Design and construction phases 
would take two years while a 
further three years of operating 
experience would be required 
to prove the capability of new 
coal-refining technology. 


increases 


THE City of London Police 
fraud squact report for 1979 says 
that in the year they dealt with 
allegations of major frauds 
involving about £30 m. Indictable 
City crime increased by 13.2 per 
cent over 1978. 


Mr. Peter. Marshall, City 
Police Commissioner, writes in 
the report of the difficulties en- 
countered in fraud inquiries 
and the length of time it takes, 
to bring complex cases before 
courts. 


A' large proportion of the 
squad’s work involves inter- 
national cases and officers were 
often required to travel abroad 
for evidence necessitating the 
permission 1 of the countries 
involved. 


TUC urged to act over 





BY ALAN PIKE, LABOUR CORRESPONDENT 



URGENT TUC action to prevent 
members of other unions taking 
over the work of thermal in- 
sulation engineers at tbe Isle of 
Grain power ■ station site was 
demanded yesterday by Mr. 
David ' Basnett, general seere-' 
tary of the General and Munici- 
pal Workers’ ■ Union. 

Mr. Len Murray, TUC general 
secretary’,, has already received 
a call for intervention from the 
GMWU— which represents the 
engineers. It will be considered 
today. 

Mr. Basnett, speaking in 
Bournemouth on the eve of his 
union’s conference, at which the 
Isle of Grain dispute promises 
to be a very live issue, attacked 
“ provocative statements " by 
other unions which were, he 
said, deliberately taking over 
the jobs of the enginders, or 
laggers. 

In London, Mr. ' Frank 
Chappie, general secretary of 
the Electrical, Electronic, Tcle- 
cn irwmnnirot t o n and Plumbing 
Union, said yesterday: “There 
is ho way I will agree to elec- 


tricians getting half, the wages 
of flbe laggers, no way .at all,” 

.The third union whose 'mem- 
bers are involved in the dispute 
—the Transport and General 
Welkers’ Umou— made no com- 
ment yesterday in advance- of 
the TUG’S intervention. How- 
ever. it is also thought to -be 
unhappy with the open-ended 
bonus arrangement presently 
enjoyed by the taggers. 

The GMWU executive has 
given Mr. Basnett full authority 
to take whatever action be 
considers necessary to protect 
the interests of the -union’s 
members at the Isle- of Grain. 

This could Include widening 
the dispute unless the increas- 
ingly serious inter-union dis- 
agreement can be calmed down 
by the TUC’s internal 

machinery. 

Mr. Basnett said that tbe 
moves by other unions to take 
over his members’ work were 
contrary to clear TUC advice. 
The- GMWU had complied with 
this advice but other unions 
bad not. 

More than 20 laggers are now 


being trained by the two main 
contractors— the <&aeral Eleo- 
trie Company (GEC) and Bab- 
cock Power— in spite- of, the 
presence of GMWU pickets at 
the gate. 

Both the EEPTU end the 
TGWU are convinced that the 
Central Electricity Generating 
Board would fulflU.’its threats to 
stop work oh the site if work 
cannot be restricted, 

iHs union was willing to fol- 
low a TUC recommendation and 
negotiate with the Central Elec- 
tricity Generating Board but the 
board .had refused to negotiate.- 

"We have asked the TUC to 
intervene to stop .these practices 


which can do nothing but harm 

ient. 


to the trade union movethei 
We have always bean — we still 
are — anxious to. negotiate, • 
“But the atmosphere is. hardly 
helped by the actions and words 
of other unions who are break- 
ing with all trade union tradi- 
tions in taking over the skilled 
work of othe' fusions* members, 
refusing to follow TUC advice 
and engaging in public slang- 
ing.” 


Clegg error talks planned 


BY JOHN LLOYD 


NEGOTIATORS for the man- 
agement side of tbe Burnham 
Committee, covering primary, 
secondary and further educa- 
tion, will meet in London on 
Thursday to discuss hte impli- 
cations- of tbe error made by tbe 
Clegg Commission in its report 
on eachers pay. 

This has resulted teachers 
accepting an offer four per cent 
higher than it should have 
been. ■ . 

The error is likely to have a 
direct effect on the current nego- 
tiations on teachers pay. which 


have been referred to the 
Advisory, Conciliation and Arbi- 
tration Service (ACAS). 

The local authority members 
of Burnham will tell ACAS that 
the “overpayment” by- Clegg 
should mean that the award 
recommended by the arbitartors 
is 4 per cent lower than it would 
otherwise be. 

Tbe negotiations were 
referred to ACAS as the man- 
agement side were offering 13 
per cent while the teachehs 
claimed a 20 per cent rise. 

The mistake in tbe report. 


which is thought to have been 
made because of the complexity 
of teachers' payments coupled 
with the inexperience of the 
Clegg secretariat— the Office of 
Manpower Economics— in deal- 
ing with the sector, is likely to 
increase the already consider- 
able pressure on and in Govern- 
ment to scrap the commission. 

Last week in the Commons, a 
Bill introduced by Conservative 
MPs under the 10-minute rule 
calling for the abolition of the 
commission was passed by a 
laTge majority. 


Thatcher ‘misled’ House on cuts 


BY PHILIP BASSETT, LABOUR STAFF 


.Sfs easier to stand to the hassles on toe outride, as long as you’re 
comfortable made. . ■ 

That’s why, at 22 States Hotels in Scotland and England, we get you off 
to a flying start by sitting you down to a good, wholesome cooked breakfast. 

We hope it rounds off your stay with us, and your experience of toe 
special States ambience: the bedroom with bathroom ensulte, the colour tele- 
virion, toe radio; telephone, tea & coffee-maker. And toe little extras hre would 
-never think of putting on your bill — toe bowl of fresh fruit In your room and the 
morning paper with your bacon and eggs. 

All of which adds up to Stakisf action, guaranteed at all States Hotels. 

So come out of your shell and let us prove that StakisfadJon is going to 
work on more than an egg. „ 
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Stakis Hotels 
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ABERDEEN: Ropri Darrach Hold 022448811 - AVEEMORE: Coybmbridge Hold 0479810661 - AYR: Station Hotel 0292 63268 • BRADFORD: Node* 
Gardens Hcrid 0274 34733 - DUNBLANE: Dunblane Hydro 0786 822551 - EDINBURGH: Commodore Hotel 031-336 1700 • FALKIRK: Park hotel 0324 
28331 GLASGOW: Burobrac Hold 041-942 5951 - Burnside Hotel 041-634 1276 - Ingram Hotel 041-248 4401 - Mount Vernon Hold 041- 778 5541 
Pond Hold 041334 8161 - Radhunt Hold 041-638 6465 - GLASGOW AIRPORT: Normandy Hotel 041-886 4100 - GOUROOfc Ganfeck Hotel 0475 
34671 - KEEPS: Wtadmffl Hotel 0532 732323 • NEWCASTLE-UPON-TYNE: Airport Hold 0661 24911 - NOTTINGHAM: Victoria Hold 0602 49561 
PAISLEY: Watamffl Hotel 041-889 3201 - PERTH: CKy MUb Hotd 07382S281 - SIXMJMSc Saltan Hotd 0786 2017 - STOKE-ON-TRENT: Grand Hotd 
0782 2236L Arcrage room rates appro*. £22 ps tight jnctasdve of FULL BREAKFAST and VAT.. 


Sales & Besennfitms Department: 244 Bachman Street, Glasgow G1 2NB. Telephone: 041-221 4343. Teles 778704 or 2U) Good BMBdtags, Trafelgar 

Square. London WC2N SHN. Telephone 01-930 0342. Tdo: 8954920 


THE PRIME MINISTER 
“ seriously misled ** the House of 
Commons last week when she 
announced the Government’s 
latest round of Civil Service 
manpower cuts, Mr. Ian 
Wrigglesworth, Shadow Civil 
Service Minis ter, said yesterday. 

Senior Whitehall officials will 
today be examined on details of 
the cuts by the all-party Com- 
mons select committee on the - 
Treasury arid Civil Service. 

The cuts are also likely to 
come In for heavy criticism at 
the annual conference- of tbe , 
Society of Civil and Public 
Servants, the second-largest 
Civil Service union, which opens 
tomorrow. 


Mr. Wrigglesworth told a 
Labour Party meeting in 
Middlesbrough that Mrs. 
Thatcher had not made it dear 
enough that many of the cuts 
to 75.000 posts over the next 
four years had already been 
announced . 


political gimmickry '- than in 
seeking genuine improvements 
in the effidency of Government 
services. ' 


So - ‘‘tbe statement was 
nothing more than a cheap 
propaganda exercise, onCe 
again using: the Civil Service 
as a convenient political foot- 
ball and a scapegoat for the 
"failure of Government policies.” 

Mr. Wrigglesworth said . the 
only condusion to be drawn 
was that the Prime Minister 
was more interested in cheap 


As head of the Cjvil Service, 
Mrs. Thatcher now had a 
responsibility to show hoW the 
cuts would be implemented in 
individual departments, to give 
a full breakdown of the cost 
involved in hiving off - Govern- 
ment services to the private 
sector, and to speify exactly 
which services were to be either 
reduced substantially or ended 
completely as a result of toe 
cuts, and whether legislation 
was to be introduced to wind 
up any Government activities: 


Textile 

union 



members 


POOR TRADE, doe mainly to 
textile imports, caused loss 
of 2,009 .members from the 
57'OOQ'Sttfng National Union 
ot Dyers, Bteackers and. Te*. 
. tile Workers in -the. past year, 
debates to tfre union's con- 
ference at Southport vere 
told yesterday.. : ' 


One of toase r route redun- 
dant wsa Mr. les fieri, the 
Union’s president.: 1 Ina 
warning about ' the ' * alarm, 
lhg M redundancy rate in the 
woollen. Industry, Mr. Herd 
said that among factories 
dosing were some which had 
been completely modernised. 



The conference resolved 
that the agreement restrict- 
ing overtime :to 11 hours in a 
40-hoor week should be 
strictly maintained In. an 
effort to: safeguard Jobs.- It 
backed a demand for a “sub- 
stantial * pay rise without 
naming a Target figure-. 


• IPC DISPUTE: Talks be- 
tween the management of the 
International Publishing Cor- 
poration and chapel officials 
of the National Union: or 
Journalists resume today in 


an effort to settle a dispute 


In which' most of toe gteutfa 
magazines and the - 1 £ 0 Q 1 

Journalists working - fa its 
business Press, magazine and 
hook publishing divisions - 
were suspended. . 


Mr. John Pearson, secre- 
tary of the NUJ group chapel, 
said that (he union saw the 
talks as an opportunity to fiad 
out the management's terms 
for resumption of work. The : - — ' 
union claims back pay for 
the three weeks of suspen- — 
sion. IPC says It will nego- 
tiate on tola as part of general * f 


wage negotiations. 


• TECHNOLOGY TALKS: A 
further attempt to agree on 
ground rules for introduction 
or electronic news gathering 
equipment Into Independent 
Television News begins to- 
morrow: after the strike hy 
members of the Association 
of Cinematograph, Television 
and Allied Technicians last 
week. 


‘ ITN said yesterday that 
both sides had folly accepted 
that the talks should proceed 
rapidly "and agreement be 
reached by toe end of June. , 
ITN would then be toe first j 
m/jOT UK company to use V- 
the s ystem , though three . 
small ITV companies. Tyro- 
Tees, Grampian and Channel, 
have agreed to use It 


Parliamentary business this week 


TODAY 


COMMONS— Housing Bill, re- 
maining stages. Dental 
Qualifications (EEC Recogni- 
tion) Order. 

LORDS — Transport Bill, com- 
mitee. Dental Qualifications 
(EEC Recognition) Order. 

SELECT COMMITTEES — 
Energy. Subect: Government’s' 
nuclear power programme. 
Witnesses: South of Scotland 
Electricity Board, Scottish 
Office. 4.15 p.m. Room 6. 
Treasury and Civil Service. 
Subect: Efficiency of the Civil 
Service. Witnesses: Civil Ser- 
vice Department, Department 
of Health and Social Security, 
Department of Environment, 
Ministry of Defence, Inland 

' Revenue. 4.30 pjn. Room 15. 
Public Accounts. Subject: 
Treasury Minute and inclu- 
sion of estimate figure in 
Appropriation Accounts, and 
National Insurance error in 
accounting for attendance 
allowance. Witnesses: Depart- 


ment of Health and Social 
Security. 4.45 p.m. Room 16. 


TOMORROW 

COMMONS — Housing Bill, re- 
maining stages. Upholstered 
Furniture, Safety) Regula- 
tions. 

LORDS — Employment Bill, 
second reading. 

SELECT COMMITTEES — 
Foreign Affairs, Overseas 
Development Sub-committee. 
Subect: Development Divi- 
sions. Witnesses: Overseas 
Development Administration 
of the Foreign Office. 5 p.m. 
Room 15. 


WEDNESDAY 

COMMONS — Social Security 
(No. 2) Bill, remaining stages, 

LORDS— Short debate on multi- 
coloured blind. Short debate 
on conservation of Antarctic 
marine living resources. Trees 
(Replanting ' and Replace- 
ment) Bill (HL), committee. 
Short debate on wire-tapping. 

SELECT COMMITTEES— Edu- 


cation, Subect: Courses in 
higher education. Witnesses: - 
Lord Harris of High Cross, 
Mr. Alan Maynard, Maureen 
Woo dh all, Prof. C. T. Sand- 
ford, Lord Robbins, Sir 
Charles -.Carter. 10.30 tun. 
Room 6. Welsh. Subject: 
Employment opportunities in 
Wales. Witness: National Coal 
Board. 10.30 am. Room 16. 
Agriculture. Subject: Eco- 
nomic. social - and health 
implications :for UK of 
Common Agricultural Policy 
on milk and dairy products. 
Witness: Mr. Peter Walker, 
Minister for Agriculture. 
11 am. Room 5.. Public 
Accounts. Subect: Consoli- 
dated Fund, UK contributions 
to budgets of EEC. Witnesses: 
Treasury, Ministry of Agricul- 
ture. 4 pm. Room 16. Trans- 
port Subject:' Channel ijnic. 
Witnesses: -EuropeanChansel 
Tunnel Group. 4.15 pjn. 
Room 17. Social Services. 
Subject: Public Expenditure 
on social services. Witness: 


.Mr. Patrick Jenkin, Social 
Services Secretary. 4JH) pm. 
Room - 8. Welsh. Subject: 
Employment opportunities in 
Wales. Witnesses: Confedera- 
tion of British Industry, 
Wales. 4.30 p.m. Room 15. - 




iv 


. THURSDAY 

COMMONS— Housing Bill, com- 
pletion of remaining stages 
until 7. p.m. Consideration of 
Lords Amendments to Social 
Security Bill. 

LORDS — Edward Berry . and 
Doris Ward (Marriage Enabl- 
ing) Bill, second reading. 
Industry Bill, third reading. 
Upholstered Furniture 

(Safely) Regulations. Short 
' debate on congestion in 
- public search room at General 
. Register Office. ' ; 


■*?•? • : 
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FRIDAY 

COMMONS— House rises 
spring adjournment 
LORDS— Royal Assent to Bills. 
House.. then rises for spring 
adjournment 


for 


Rot 




Weiss Club 
- national 


This is fee day the Federation Cup begins. For one week; Berlin's Rot 
will be the site of one of tennis' most famous competitions. Great inter- . 

women's tennis stars from 32 countries compete for the chance to win this esteemed title. NEC ' • 
a leader in communications and computer technology, is .proud to sponsor this match, and will 1 
be presenting the Federation Cup for the nest three years (1980 in West Berlin, 1981 in Japan* '* 
and 1982 — venue to be decided). Welookforwardtosbeingyouaicx>uitside. 


NEC 


Dates: May 19-25^ 1980 

Venue: (foHUssQub «« 

Oberhaardter Meg 4755, 1000 Baffin 33^ Federal Repubfic of Germany 

OrsanserE International Termfa federation, in cooperation wffh thelferaiis " 

{federation of the Federal Bepttofic of Gezmaiy ‘ 

Sponsor Nippon Electric Co^itd. - .... 
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MATTHEW HALL Mechanical 
Services has major .contracts 
totalling approximately £18m 
for' work in the commercial, 
industrial and housing -sectors. 

The largest of these, at film, 
is ‘for services including air 
conditioning, electrical, ' fere 
engineering; heating • and 
plumbing, in -.the new Cutlers 
Gardens Development, London 
EC2. for Standard Life Assur- 
ance Company jn conjunction 
with Greycoat Estates. 


This 44-acre site Will com- 
prise both the refurbishment of 
existing buildings, retaining 
some of the 18th .century 
facades, and the construction 
of new, low-rise granite build- 
ings. The complex will provide 
a wide range of self-contained 
office units together with 
squash courts, gymnasiums, 
shopping arcade, restaurant 
executive fiats and car parking 
facilities. Two acres will be 
landscaped.. 


Other commercial contracts 
include building engineering 
services, valued at approxi- 
mately £2m, in the new, 10- 
storey Hammipnanith ' ' In ter - 
national Centre, London W6 
for Sir William Hal crow and 
Partners, and the major re- 
furbishment , of services at 
Woolgate House, EC2, for The 

Chase Manhattan Bank, NA, 

also at £2m_ 

- Two substantial contracts are 
being carried out at Solihull, 
West Midlands, for BL Cars. 
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Wimpey wins £10m worth 


■■ ■ i 
\ . 


JUST ON £10m worth of con- 
tracts have, been won by 
- Wimpey- Two otthem, awarded 
J*. by J. Samsbory, are together 
r’i valued at ,£2.7m. One at Rayleigh 
V Weir, Essex, is for the construc- 
■ 7 . tion and fitting out of aringle 
' storey supermarket plus six sub- 
let shops and car park and 
external works. The other is for 
;? . the fitting-out of the Sairisbury 
supermarket at ' Dagenham 
Heathway, part of the Norwich 
Union Development which is 
also being carried out by 
Wimpey. ’ 


u 
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In Glasgow Wimpey has won 
a contract worth over £2-2m 
from Scottish Special • Housing 
Association for. the construction 
of 142 dwellings. The site is at 
MauMnfield Road, Parkhead. 
Glasgow, and the development 
is scheduled for completion in 
October, 1081. 

Another housing job for the 
company is for Nottingham City 
Council for the completion of 
phases .3 and 4 of the Edwards 
Lane scheme. 

This £L4m contract calls for 
the modernisation and repair of 
165 dwellings while the 


residents are in occupation and 
is due for completion by the end 
of December. 

: In the industrial field, 
Wimpey .has won a £2 .2m con-, 
tract from FrexH* KSer Pro- 
perty Investments for ware- 
house units at the Mead Indus- 
trial Park, in the. Templefields 
Industrial area. Harlow, Essex, 
and in Hull the company has 
been awarded a £LSm contract 
by Unilever to cover alteration 
and modernisation of a building 
to form a new factory for manu- 
facture of frozen fish products 
for Birds Eye Foods. 


Putting in new installations 


\ .. 


REPLACEMENT of boiler plant 
and renewal of external distri- 
bution mains, which serve the 
heating system of the Victoria 
and Albert, Science, Natural 
History and Geological Mnseums 
in South Kensington, London, 
is to be undertaken by. Young 


Austen and Young at a cost of 
over £lm. This is the largest 
of three building services 
contracts worth a total of £3m 
awarded to the company which 
is a member of the UK- Building 
Division of Trafalgar House. 

Old boiler plant is to be 


PLANT AND MACHINERY 
SALES 

1) ROLLING MILLS 

I2In x 30 iii x 35?n wide x 400 hp Four High Rerverring Mill. 

5in x Hin x lOin wide variable speed Four High MW. 

3 .Sin x 8in x 9in wide variable speed Four High Mill. 
lOin x 16In widelixed speed Two High Mill. 

101n x 12ln wide fixed speed Two High Mill. 

6in X; I6ia x 20in wide Four High Mill. 

ISO x IDO mm x J5 hp Two High Tape Rolling MSI. 

1 10 x 100 mm x 10 hp Two High Tape Rolling MSI 

2) WIRE RATTENING AND NARROW STRIP ROLLING MILL 
Two stand by RWF; lOin x Wn rolls. 

3) DECOIL AND CUT-TO-UENGTH UNES. 

1500 mm x I mm x 10 Ton and: 15 Ton Coil. .- 
1000 mm x 2 mm x 5 Ton Coil. 

750 mm x 3 mm x 5 Ton Coil. . 

400 nun x 3 mm x 2 Ton CoS. . . 

4) SUITING UNB 

1220 mm x 3 mm x 5 Ton Coll 
920 mm x 5 mm x 10 Ton Coil. 

920 mm x 2 mm x 2 Ton Coil _ 

300 mmx 13 mm-x 1 Ton Coll. 

36in and 48in. Sheet. Sijners 

5) WIRE DRAWING MACHINES 

6 Block, in line, variable speed (560 mm x 25 hp D.C.) 

9 Block, non slip cumulative (610 mm x 25 hp A.C.) 

8 block, non slip cumulative { 560 mm x 25 hp A.C). 

6 Block, non slip cumulative 356 mm x 75 hp A.C.). 

Horizontal Drawblock variable speed (915 mm x 75 hp D.C). 
Horizontal Drawblock variable speed (456 mmm x.15 hp DC.). 
Vcrtidcr Drawblock (2). variable speed (610 mm x 25 hp D.C). 
15 Die Cone type and Spooler, 4500 ft/min (2 machines) 

9 Die conotype and finishing block, 750 ft/min. 

<) SHEARS AND GUILLOTINES 

122 mmx 25 mm Cindnatxi Plate Shear. . 

510 0mm x 16 mm/50 mm x 50 mm PELS Scrap Shear. 

23 m x 3 mm Hydraulic Guillotine, Keetons. 

7) SHEET LEVELLING ROLLS 920, 1,150 and 1,850 mm wide. 

8) HYDRAULIC SCRAP BALING PRESS, Fielding & Platt. 

9) FORGING HAMMER 3 cwt, slide type. Masesy. 

10) AUTOMATED COLD SAW, non-ferrous. Noble & Lund. 

11) BAR & TUBE HEELER 75 mm capacity. 

12) ROTARY SWAGING MACHDS, 25 mm capacity. 

13) 28" COLD SAW, non-ferrous. Noble & Lund. . 

WedEnedxuy Machine Co. Ltd. 

Oxford Street, Bilston 
TeU 090242541/2/3 -* Tatars 336414 
W1CKMAN 6. SP- AUTOMATIC It"; rebuilt to maker's limits. 
WICKMAN 6 SP AUTOMATIC i rebuilt to maker’s limits. 
W1CKMAN 6 SP AUTOMATIC 24", reconditioned to maker's limits. 
200 TON HYDRAULIC PRESSES. Excellent. 

LARGE INTERNAL GRINDER, swing 5ft, excelent. . 

200 TON CLEARING PRESS, inch stroke. 

ROLLS TOOLS LTD. 

' -154/6 BtadcFriars Road, London SE1 REN > 

Tel: 01-928 3131 - Telex: 261771 


replaced by new pumps and 
water treatment plant will be 
installed. Consulting engineers 
are Isberwood, Boyd and 
Atkinson. 

In Queen Anne’s Gate, 
London SW1 an 80-year-old 
office building is undergoing 
major refurbishment by 
Trollope and Colls (City) and 
for this Young Austen and 
Young has designed and is 
installing full air-conditioning 
and mechanical services. The 
work valued at £650,000 is for 
Builders Amalgamated and will 
be completed by - September. 

The third. ' project is in 
Ipswich at Tollemache and 
Cobbold Breweries’ new central 
distribution warehouse on the 
Whitehouse Industrial Estate. 
Young Austen, and Young has 
designed the services which 
include plumbing. heating, 
ventilating, installation cold 
store and kitchen services 
equipment. This contract which 
is for Cementation Projects is 
valued at £250,000. 

Douglas 
gets £5im 
worth 

AMONG RECENT awards total- 
ling £5§m, won by R- M. Douglas 
Construction,- is a £2 2m work- 
shops and transport depot at 
Darlaston for Win canton Trans- 
port 

Other work includes a swim- 
ming pool at Widnes for Halton 
Borough Council (value £lm); 
provision market for Carmar- 
then District Council (value 
£935,000): and surface and joint 
repairs at Tbornbridge Viaduct, 
M6 motorway, for the West 
Midlands County Council worth 
£579,000. 



Anythir^ you wartt built, 
anywhere in Sccdand 
contact j l%r 

Gilbert AsHT^ 
041-248 2511 * 


£8m store £5m Norwest Holst 


These include heating and 
industrial piped services for 
extensions to production facili- 
ties, and amenity blocks, and 
the installation of new heating 
system boilers and compressors 
together with associated pipe- 
work. 

In the housing sector, a 
major contract for the upgrad- 
ing of heating systems in some 
1,700 dwellings, is now being 
undertaken for the London 
Borough of Southwark at their 
Aylesbury Estate, SE17. 

£5.8m award 
to Rush & 
Tompkins 

RUSH AND TOMPKINS is to 
build a new head office for UK 
Provident under a £5£m con- 
tract, the building to be known 
as United Kingdom House. This 
will be situated at Castle 
Street, Salisbury, Wilts., and 
includes an office block on two 
and four . floors* two-storey 
amenity block with staff 
restaurant. conference and 
training facilities. 

Full air conditioning and 
sound reducing windows will be 
used in the building which will 
have a gross area of some 
91,000 square feet. 

Both buildings are to be of 
reinforced concrete construc- 
tion on concrete bases with 
ground beams supporting walls 
of faced brick cavity construc- 
tion. Areas of vertically -hung 
tiling will be used to comple- 
ment the facing brickwork on 
the Castle Street frontage. 

The reinforced concrete man- 
sards and dormers of the office 
block will be covered with hand 
made tiling and leadwork and 
the flat roof areas will be 
finished with insulated asphalt 

Amenity block differs in that 
the roof is to be formed mainly 
by framed steelwork with steel 
trusses supporting timb er 
rafters and bearers. Felt clad 
insulated metal decking will be 
used for the fiat roof area. 
'Plant rooms are to be built in 
the roof spaces to accommodate 
the sophisticated machinery 
necessary for a controlled 
environment 

External- works' include- a 
landscaped courtyard surroun- 
ded on three sides by the office 
building, a feature entrance, 
floodlighting, car parks and 
drainage. 

The construction period is 
two years. 


Irrigation in 
Bangladesh 

FINANCED BY the Inter- 
national Fund for Agricultural 
development is a US$45m pro- 
ject for irrigation in Bangla- 
desh for which Sir M. 
MacDonald and Partners has 
been appointed for consulting 
services in conjunction with 
Hunting Technical Services and 
Sarm Associates. 

Aim of the first stage of the 
scheme, in the district of Kush- 
tia. Jessore and northern F arid- 
pur, is the identification of 
specific development projects 
based primarily on ground- 
water irrigation for subsequent 
implementation as part of an 
integrated agricultural develop- 
ment plan. 

This will include the supply 
of waetr, fertiliser, seed and 
credit and wil I comprise speci- 
fic developments concentrating 
on the smaller farmers. It is 
also proposed to supply irriga- 
tion water to adjacent areas. 


for Tesco 

JOHN LAING Construction has 
won a contract worth nearly 
£8m for a department super- 
store, plus a market halj, 
covered mall, and multi-storey 
car park, to be built on a site 
fronting the High Street at 
Chatham, for Tesco Stores. 

Work involves construction of 
a two-storey building comprising 
a. sales floor and an upper 
storage floor, topped by a roof 
car park, providing a total gross 
floor area of about 10,000 square 
metres. 

A .single ■ storey covered 
market ball with associated 
storage space will be linked to 
the superstore by a covered 
Adjoining the complex 
will be a six-storey car park 
with space for up to 506 

vehicles. ' 

Construction of the store will 
be of reinforced concrete frame 
on piled foundations, with dad- 
ding of brick and glass rein- 
forced concrete. The market 
hall will be of steel frame with 
a space-frame roof, and the 
multi-Storey car park will be 
constructed of reinforced con- 
crete with brick cladding. 

Work has already started and 
is due for completion at the etui 
of 198L 


Refurbishing 

work 

WORTH £l.lm a contract has 
been signed between inter- 
national pharmaceutical organi- 
sation Richanfson-Menel. and 
Project Interiors International 
(member of Unilock group) for 
the complete refurbishment of 
a major past of the Shell Re- 
search. Complex at Egbem, 
Surrey, the whole of which 
Ricfcardson-Merrel has pur- 
chased for use as research and 
development laboratories and 
offices. 

Work has -already begun on 
the four buildings and includes 
completely stripping out fittings 
and installing partitions, doors, 
floors and ceilings, as well as 
beating, ventilation and electri- 
cal services. 


contracts 


TWO CONTRACTS, each worth 
£2m, have been awarded to 
Norwest Holst by the British 
Gas Corporation. 

These are the largest of 
several awarded to the group 
and bring the total to nearly 
£5m. 

The Gas Corporation con- 
tracts are for mains and service 
pipe laying in the Gloucester, 
Swindon, Bristol, Blackwood, 
Ebbw Vale And Pontypool 
districts. 

In Scotland, Norwest Holst is 
building a single-storey resid- 


ence for handicapped students 
at Motherwell Technical College 
(£733,412) while at Canning 
Road, Southport, Lancs, it is 
providing bus washing and 
fuelling facilities . for the 
Merseyside Passenger Transport 
Executive (£121,620). 

On the other ride of the 
world, one of the Group's 
member companies, McGregor 
Construction Australia, is recon- 
structing Railway Parade, Wood- 
ford, New South Wales for the 
Council of the City of the Blue 
Mountains (A$198,538). 


CRENDON 

K FRAMEWORKS 


The right way 
to build 


FACTORIES OFFICES 
& WAREHOUSES 

CRENDON CONCRETE CO. US 
IrngCrendan Bucks. 

Tat 20S48L 
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Industrial projects 


the GAMBIA Produce Market- 
ing Board has appointed White 
Young Project Engineering of 
Runcorn, in association with 
Ted Taylor and Associates of 
Liverpool, as consultant for the 
overall project management of 
extensions to its groundnut 
processing sector — a £3m 
capital investment financed by 
the African Development Bank 
and the European Investment 
Bank. 

Scheme involves new power 
generation, and seed cradling 


facilities, with modernised river 
wharfage, and bulk' handling of 
groundnuts. 

Work has started and is due 
for completion by the end of 
nest year. 

Fairdough Design and 
Project Management has 
appointed the company to 
assist in the process and 
mechanical design for vacuum, 
cooling water and compressed 
air services for an £llm low 
density polyethylene facility 
for BXL Plastics, at Brom- 
borough, Cheshire. 


Emirates 

cement 

plant 

Fujairah Cement Industries 
Company has chosen Blue Circle 
as consultant for the installa- 
tion ' of a 520,000 tonne per 
annum dry-process cement plant 
in Ihe United Arab Emirates. 
It is hoped that formal signing 
of the agreement will be com- 
plied within the next two -weeks 
and construction will begin later, 
this year. 

The Fujairah Cement Com- 
pany has placed the supply of 
equipment contract with Voest 
Alpine and Co. of Austria. Com- 
pletion is expected in April 
1983. 

The consultancy contract, 
which is a fixed price contract, 
is worth approximately £lm to 
Blue Circle, who will act a pro- 
ject manager for the whole of 
the contract. 


Industry’s need for good roads 


INDUSTRY’S USE of roads is 
one of the first priorities, de- 
clared Mr. Norman Fowler, 
Minister of Transport, at last 
week’s annual luncheon of the 
Asphalt end _ Coated Macadam 
Association in London. Goods 
bad to get to markets at borne 
and abroad and the industrial 
routes had to be finished first; 
this meant above aH the M25 
orbital motorway round London 
and the routes to the major 
ports. 

One major consideration was 
the improvement of the quality 
of life for people who now lived 
on these major routes and had 
to suffer the noise, vibration, 
danger, and congestion brought 


by unbroken streams of heavy 
traffic. 

We had to maintain the in- 
vestment that had already been 
made and — cutting out waste 
and unnecessary bureaucracy— 
tire programme had to be 
carried out as efficiently as 
possible. 

Mr .Fowler said that last year 
his agent authorities spent some 
£94m on maintaining trunk 
roads and motorways in England 
(£7m more than planned by tire 
previous administration). The 
White Paper on Expenditure 
pointed out in March this year 
that we expect expenditure on 
motorway and trunk road main- 
tenance to continue at broadly 
the higher level achieved in 
1879-80, although the balance 


between construction and main- 
tenance will be kept under re- 
view. 

Mr. J. M. Boardman, chair- 
man of the Association and man- 
aging director of J. G. Ecdes 
■said that although the roadstone 
industry realised that the imme- 
diate future lay in the main- 
tenance of the system which 
provided unending, essential 
bread and butter activity, it was 
presently sadly pessimistic and 
feels that most people outside 
the business do not understand 
or appreciate problems its man- 
agements have to face. 

Production of coated road- 
stone was a difficult exercise re- 
quiring a high degree of man- 
agement skills. 

DEBORAH PICKSUNG 


BEAR 

STEARNS 


This advertisement appears as a matter of record only. 


Pemod Ricard S.A. 


through a wholly-owned subsidiary 
has acquired 


Austin, Nichols & Co., Incorporated 

from 

Liggett Group Inc. 


The undersigned initiated this transaction and acted as 
financial advisor to Pernod Ricard SA. 


Bear, Steams & Co. 

AtIanta/Bo5ton/Chicago/Dallas/Lo5 Angeles/NewYork/San Francisco 
Amsterdam/Ceneva/London/Paris . 


May, 1980 







NEC 


All the action of next week's Federation Cup will be relayed live to viewers In twenty-five 

countries via satellite earth station equipment, much of which was designed and manu- 

factured by NEC. In fact, NEC built over half of all the satellite earth stations operating today. 

But satellite communications is only a part of what NEC does. As one of the world's largest integrated 
electronics makers, NEC has a leading role in almost everyaspect of computers and communications. 
From tiny LSTs'to full scale digital switching systems toteleconmiunications networks, NEC technology 
and reJ iahiliiv jp fa rrv-refarrt demand around the workL 
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Heat level tightly controlled 
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Typewriter has 
many roles 



k Ml '» 11 *** 

■ ~ TV— 1/ 


TOMORROW at the Interna- 
tional Word Processing Exhibi- 
tion at Wembley, Exxon In- 
formation Services will launch 
.QYX, described as an intelligent 
typewriter. 

Offering a combination of 
automatic typing aids and con- 
venience features such as auto- 
matic erase backspace, auto- 
matic centreing and decimal tab. 
dual pitch and proportional 
spacing, push-button type-style 
changes, and automatic recall 
of frequently used phrases and 
formats. QYX provides greater 
versatility and faster, easier and 
more productive typing. 

QYX is available with up- 
wards compatibility through five 
levels, upgradable in the office 


as needs change. As an elec- 
tronic memory typewriter, 
floppy disc text editor, single 
line display text editor, or a 
communicating text editing 
system, able to communicate 
with other equipment from the 
group, the new unit cuts into 
every u office of the future ** 
field. 

Starting at £1,290 QYX gives 
capacity for total electronic 
business communications on 
every secretary’s desk. 

QYX will be handled by 
VYDEC, part of Exxon Informa- 
tion Systems, to offer sharp 
competition to Olivetti and to 
IBM in that order. 

Further from VYDEC (UK), 
Carlisle Place, London SWIP 
1HT (01-834 9070). 




• TEXTILES 


Wool carding invention 


.A NEW mechanical wool card- 
ing process, which removes dirt 
and separates wool fibres with- 
out using chemicals and with 
.■minimal damage to the fibres, 
.has been developed jointly by 
staff at Leeds Unievrsity and a 
• Keighley, Yorks., company. 

Dr. Bill Oxenham and Mr. 
, lan Wilson of the University's 
; Department of Textile Indus- 
■ tries have collaborated with Sir 
/ James Hill and Sons to develop 
the process. Trials over the 
past year have shown that the 
new process will not only 
enhance the quality of the wool 
but will also be able to handle 
fine wools and synthetics with 
the -minimum of fibre breakage. 

Since removal of vegetable 
particles and dirt after fabric 
production is very expensive, 
mechanical carding processes 
hitherto used to deal with con- 
taminated wool have had to be 
vigorous in action to remove 
effectively all traces of im- 
purities and they haev therefore 
. tended to damage the fibres and 
reduce the quality of the wobL 
- The alternative treatment; 
which is to use chemicals to dis- 
solve away vegetable matter, 
also downgrades the quality of 
.the wool and adds to the cost 
The new process substantially 
avoids these . problems, it is 
stated. 

University of Leeds- says that 
with support from the Garment 
and Allied Industries Require- 
ments Board Of the Department 
of Industry (GARB) and the 
co-operation of Win. R. Stewart 
and Sons (Hacklemakers) of 
Dundee a full development pro- 
gramme is in progress. The 
work will quantify the expected 


lower capital costs, running 
costs and space and energy 
requirements in comparison 
with current wool carding 
machines. 

Patents have been filed in 
Britain and abroad by Uni- 
versity of Leeds Industrial 
Services and licensees for 
manufacture of the equipment 
will be sought during the 
development programme. 


Parts of any degree of 
complexity in the size range 
10 mm by 10 mm to 1,650 nun 
x 1,090 mm in quantities 
from 1 to 1,000-off can be 
pr Winced at competitive cost 
within days in the majority 
of materials encountered in 
the manufacturing industries 
and can be readily art by 
this laser unit in hicknesses 
of up o 4 mm for metal, 
19 m mfor plastics and 50 mm 
for wood. Other materials 
such as rubber, asbestos, 
reinforced plastics etc. can 
also bo easily cut on the 
equipment. Installed by N. C. 
Laser Gutting Services at 


Stitcher is 


given a 
brain 


LATEST ADDITION to the 
Trumatic range of automatic 
stitching machines is the micro- 
processor controlled sequential 
feed unit, the System 1550. This 
is claimed by Trubenised as the 
leader in its fields and it is also 
the only machine based on a 
microprocessor that is of UK 
development and manufacture. 

It has the ability to cover any 
number of sewing programmes 
within a single cycle and has a 
particular value for reducing 
multi-handling work to a single 
operation. It offers manufac- 
turers the ability to de-skill the 
sewing requirement and to 
obtain uniform results. 

This profile stitcher has its 
own programming unit that can 
he .operating.. by. jl non-expert 
with ease. A dynamic working 
memory and 85,000 character 
floppies provides adequate 
speed. Needle drag is 
eliminated and stitching 
accuracy is high. 


HANDLING 


Coal on a 


slippery 

slope 



If expertise in securities is money, 
Yamaichi is worth fortunes. 


W: 


ww ith over 80 years experience, 
T T Yamaichi is one of Japan’s 
foremost securities firms, provid- 
ing the complete expertise you 
require to maximize opportunities 
in the securities field. 

With the establishment of 
the yen as a leading international 
currency, our brokerage business 
on behalf of foreign clients in 
Japan has enjoyed unprecedented 
success. Success that can be 
attributed directly to onr position 
of leadership among Japanese 
securities companies. Success 
that makes ns your ideal partner 
in all aspects of the securities 
business: underwriting, brokerage, 
distribution, dealing, research, 
and investment banking. 


Yamaichr’s offices on four 
continents are linked by a 24- _ 
hour-a-day “hotline” which 
gives onr international clients 
immediate access to data 
pertinent to their needs— up-to- 
the-minute stock quotations, 
economic and industrial studies, 
corporate evaluations, and 
investment and bond market 
analyses. 

If you’re looking for 
expertise in securities, consult 
Yamaichi. In Japan and through- 
out the world, we have the 
know-how necessary to offer you 
immediate and comprehensive 
assistance with your investment 
requirements. 


Uncommon vision in 
international finance. 




YAMAICHI SECURITIES CO.. LTD. ReadOQce: 4-1. Yaesu 2-chcnoe. Cfano-kn. Totyo 104, Japan Telex: 

Tel; -73-5111 Fans Office: 23. rue dc la Paix. Paris 2°, France Telex: 680866 Tel: 01-266-3240 Yamaichi International fEorope) 


Limited; I5ih Floor, Sc. Al phage Hook, 2 Fore Street. London, EC2Y5AA. England Telex: LDNSS71I4 8 Td:01-C8-&1 
Yamaichi International (Nodcrlaodj N.V.; FrcderlkspJcin 1. Amsterdam, The Nether lands Telex: 1 5772 Td: (20-242456 Yaniaidu 


International ( Deutschland) GmbH: 6000 Frankfurt sat Main. Bockcnhcuncr Lundatrasse 51-53, Rhein-Main-Cuier. 4 Etage. 
F.K. Germany Telex: 4-14996. 4-16677 Tel: 0611-71-7351 Yanuidu (SmUnrbudJ LtiLi Tfldistrojsc 17, 8027 Zurich, Switzerland 
Tcfatt 555 21-5 Tel: 0J-2O2-S4S4 
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Cark-m-Cartmel, Cumbria. 
Laser cutting is particularly 
cost-effective for short pro- 
duction runs as an alternative 
to press tool cutting. For 
example, components are at 
present being produced In 
qaautles of 100 at a cost of 
£200 per batch. Hie cost of 
the same components by press 
tool entting would be 21,500 
per batch including the cost 
of the press tooL This aspect 
or laser cutting is becoming 
increasingly important as 
industry moves towards an 
increase in low volume 
production of high technology 
equipment. More on Rochdale 
31277 


THERMOSTATIC mixing valves 
incorporating an entirely new 
method at temperature control 
and launched by shower manu- 
facturer Walker Croswelter 
and Co- of Cheltenham, have 
been designated the Mira Iff 
series. 

The new valves are superior 
in that they give faster, more 
accurate control, over an 
extremely wide pressure range, 
ensure maximum user safety 
and require less maintenance. 
Furthermore a longer working 
life is achieved by the intrinsic 
design nod the maleria&s used.- 

The accuracy and reliability 
of the new unit makes it ideal 
for any industrial or chemical 
process that requires a con- 
sistent supply of water at ft 
precise temperature within the 
30 deg C to 50 deg C range. 

The valve is so accurate that 
it will allow only a 1 deg C 
change in the blend tempera- 
ture even after a change up to 
10 deg C in either inlet tem- 
perature. Process safety is also 
guaranteed because of the 
valve’s extremely fast response 
time. In the event of cold 
water failure, total shut-off can 
occur in approximately L5 
seconds. 


Fitting is said to be . easier 
and Cheaper because the valve 
has its own built-in strainers 
and isolating check valves. Thus 
when fitting the valve, only two 
connections are required 
Instead of eight The inclusion 
.of isolating valves contributes 
considerably to simple fast 
maintenance. In the event of 
the valve requiring servicing, 
the water supplies are turned 
off using the Isolating valves. 
The thermostatic unit which is 
, of cartridge design can then be 
quickly removed for servkmg 
or replacement However, to 
make servicing less expensive* 
individual components are 
available. 

The secret of the advanced 
performance of the Mira 15, 
says the company, lies in the 
“ ftermoscoplc element” con- 
trolling the mixing of hot and 
cold supplies. This consists of 
surface area, and containing an 
extremely temperature- sensi- 
tive “polyeutectic" compound 
which expands or contracts 
according to the mixed water 
temperature. 

This moves a flexible 
phosphor bronze metal seal on 
the unit which in tom 
regulates the hot and cold inlets 


via a simple proportioning 
mechanism. _ , _ 

• In normal , use, the valve is 
said to go further than any 
other design in positive 
accurate control despite gross 
flutcuations In hot and cold 
supply pressures. With an un- 
restricted outlet,, even a 50 per 
cent change, from equal in the 
inlet pressures gives a less than 
1 deg C change in blend tem- 
perature,' Temperature stability 
is maintained even when the 
back pressure is as high W M 
: per cent of the lower- Wet 
pressure. 

Walker CrosweHer dates 
that the low stress design of 
the themoscopic element also 
results in greater reliability 
and a working life estimated at 
around 10 years' normal use. 
With a -total operational force 
of 22 kg,, the thermoscopic 
dement develops more than 
sufficient force, to dear build- 
up of scale on the valve, seats. 
In fact the whole valve has 
been design to minimise scale 
deposition thus contributing to 

longlife. , „ 

Walker Crosweller and Go„ 
Whaddon Works, Cromwell 
Road, Cheltenham, Gloucs. 
0242 27953, 
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Imports threaten brassfounders 


ONE OF Britain’s oldest estab- 
lished industries— the brass- 
founders— believes that its 
trading position is being 
severely eroded by Imports, 
announces the National Brass- 
foundry Association, 5 Green- 
field Crescent, Edgbaston. Bir- 
mingham (021 454. 2177). 

Value of imports in the first 
three months of this year in 
kitchen and bathroom taps, 


mixers and related brassware 
products (in which the British 
have been traditionally strong) 
have shown an exceptional in- 
crease of 77 per cent over that 
of the same period last year. 

Members of the Association 
are now to lobby UPS at a meet- 
ing to be held at the House of 
Commons on June 23 when they 
will express concent at what Is 
a' direct threat to employment 
in their factories — even, per- 


haps, plant dosures-^aa a result 
of the increase in imports, which 
have developed from a steady 
flow to a flood. 

Principle challenge to the 
UK. product is from Italy. This 
accounts for half of the new 
total, with West Germany com- 
ing second. While German pro- 
ducts are of a type and price 
competitive to British effort, 
those from Italy; are causing 
major concent 


A measure of its capabilities 
is an operating speed of 3 inches 
(75 m> a second on J inch 
leather. It is equally suitable 
for work with thick textile 
materials. 

Further details from 
Trubenised (Sales) at Trubro 
House, Woolmer Green, 
Knebworth, Herts. Stevenage 
812812. 


TO SPEED the unloading of 
hopper cars used to transport 
trainloads of coal. Uniroyal 
Chemical Company has an 
approach that involve* spraying 
the inferior surface's of the hop- 
per cars with a slippery, 
abrasion and corrosion resistant 
coating of a urethane formula- 
tion called VIbraspray. 

Field tests have established 


that coal, which is often diffi- 
cult to discharge from open 
hopper cars in the winter, does 
not cling to either the sides, 
slopes or the discharge doors of 
the car when they are urethane 
coated, but drops out cleanly. 
This virtually eliminates the 
need for costly and time-con- 
suming shaking of the cars. In 
addition, the Vibraspray release 
characteristics reduce both 
abrasion and corrosion and 
therefore extend the service life 
of the coal hauling equipment 

The application method for 
Vibraspray is simple, speedy 
and solvent-free. A coating of 
urethane from 15 to 30 mils 
thick can be laid down in a 
single pass. It sets up quickly 
— in 45 to 60 seconds. In addi- 
tion, because the system is 
solvent-free, many of the poten- 
tial toxicity problems usually 
associated with solvent sprays 
are eliminated ,and in addition* 
flammability hazards are 
reduced! 

Uniroyal has tested a range 
of Vibraspray coating thick- 
nesses for efficiency, economics 
and durability. Optimum thick- 
nesses established to date are 
40 to 80 mils for this 
application. 

Although most of the evalua- 
tions have been on the unload- 
ing of coal. Uniroyal is also 
assessing the applicability of its 
Vibraspray technology to other 
bulk haulage commodities such 
as rock products and ores. 

Unixoyal Chemical Company, 
Spencer Street, Naugatuck, 
Conn. 06770. U.S. 


Circuits made fast and clear 


UB. .INDUSTRY annually sup- 
ports $4.3bn In materials re- 
search and development, accord- 
ing to a study by Battefie’s 
Columbus Laboratories. 

Conducted for the Interagency 
Federal Comitteq on Materials 
(COMAT), the study showed 
that 26 per cent of the expendi- 
ture, was for the chemical indus- 
try. -Other Industries supporting 
major efforts included fuels and 
energy, materials- Iff per cent 
of the total; metals, 13 per eent; 
and plastics and rubber, IQ per 
cent, 

A similar, earlier study con- 
ducted by BatteUe for COMAT, 
showed that in fiscal year 1976 
the U.S. government funded 
almost $lbn in this area. 

The BatteUe study, which Is 
based on 1977 and 1978, found 
that materials R and :D per- 
formed in direct support of 
improved materials use is .about 
70 per cent of thq total directed 
effort 

Supply-related effort is about 
25 per cent of the total, and 
that related to waste manage* 
ment and - post-consumption 
salvage of materials accounts 
for about 5' per cent. 

• ' The study found industrially- 
funded materials research and 
development is heavily weighted 
toward the national goals of 
material supply (1.6bh), energy 


OFFERING BOTH high photo- Depth of focus on projection Available in the UK from 
graphic speeds and hi gh image also becomes less of a problem. Hunt Chemicals, Torrington 


supply (fl.lbn), standards of 
living <¥76fim), and main trance 
Available in the UK from of a business economy ($539m). 
ant Chemicals, Torrington . BatteUe. Columbus Labor*- 


resolution is a new neeative The new - Photoresist is com- Avenue, Coventry, CU4 9TB tories, 505 King Avenue, Colu- 
resoiuuon is a new negative — ._*.»« ™i«». — — — j — folR, Ohio, U.S, 43 201, •“ 


SMtetediar? stable With existing produc (0203 467914). 

duction industry put on the equipment and processes 

market by Philip A. Hunt and will be suppUed as a ready- 
Chemical Corporation, a com- tMJSa Hqmd m one CONTE 


pany in which Turner and containers. 


CONTRACTS AND TENDERS 


Newall of Manchester has a 63.5 
per cent interest 


An interesting indication of 
the exremely small dimensions 


Known as HNR 999, it allows now becoming commonplace in 
the use of high scan settings on modern “ chip ” production is 


projection mask aligners while the fact -that manufacturing 
reproducing original mask procedures for the new resist 


dimensions more closely than is include filtration down to 0.2 
usually possible at these speeds, of a micron. 



PAPUA NEW GUINEA ELECTRICITY COMMISSION 


Tiny power controllers 


THICK-FILM CIRCUITS using 
silicon chips for the control of 
electrical loads up to 3,000 watts 
have been introduced by United 
Automation and have dimen- 
sions of only 49 x 16 x 6.4 mm. 

For connection to 240 volt 
50/60 Hz mains, these, hybrid 
units offer a 50:1 size reduction 
and considerable saving in cost 
when compared with conven- 
tional units for the same 
purpose assembled from, dis- 
crete components. 

Types are available rated at 
10 or 15 amps and both are 
three-terminal devices able to 


control up to 3 kW using phase 
angle methods. When fitted 
with a petentiometer-^iarge 
tabs with a suitable hole are 
provided or the device can be 
supplied in other forms with 
the control potentiometer built 
in— the load power can be 
smoothly controlled from zero 
to 99 per cent 


TEND® NO. 2.79 

WARANGOl H YDRO-EUEC TRJC 5CHEME 
ELECTRICAL AND IffiGHANIGAL WORKS,' 

Tenders are invited from manufacturers of water-driven turbo- 
generators. for the provision of two (2) machines each of 5MW 


nominal capacity, and . associated equipment, and materials, all in 
accordance with Specification No* 2/79 (Lor. No. 3). 

The Contract covets the .design, manufacture, . delivery, and . com- 
missioning of the specified plant* and for the supervision of 
installation which will be carried out by staff of the PNG Electricity 
Commission. ", .... 

Tender documents (Far East tenderers) are ! available at a cost of 
K100 (PNG Kina) per set. from -the . Commission's Office at: 

P.O. Box 1105. 

BOROKO, PAPUA NEW GUINEA 
- (Telex No. NE22121) • 

and otherwise at' a cost of N.K750 (Norwegian Krona) from the 
following address of . the : Consultant, fbr the Project: 

- Norconsuft A3, ' 

P.O. Bax 9, ' ' 

1322 Hovik (Phone Na 02-53 Q0 00) 
NORWAT.(Telex No. 18815 Norco N> 

TENDERS CLOSE AT THE OFFICE OF THE COMMISSION AT 
IjOO PM ON 15TH AUGUST 1980 


Applications will occur in 
heater control and in the 
variation of motor and- lighting 
loads in many parts of industry. 

United Automation is at 237a 
Liverpool Road, Birkdale, 
Southport, Merseyside FR8 4PF 
(0704 65713). 



Today’s Financial Times survey is going to appear a second 
time — in World Busi n e s s Weekly on July 7th and 14th. 

World Business Weekly is a close relative of the FT— 
it is published each Monday in New York as a 64-page 
magazine containing news items and background on world 
business trends. Material from the Financial Times is 
specially selected and re-edited for the alternation ally- 
minded business comm unity of North and South America. 

Since its launch on October 1978 “WBW ** has attained 
a weekly circulation of 20,000, predominantly. is. the USA, 
with a wide distribution among the different business 
centres. It is rated as a first-class guide to what is 
happening in the business world outside the Americas. 

On July 7th and 14th a specially condensed and adapted 
version of today’s Survey will tell America all about 
World Banking (a two-part Survey). 

If you would like to help us tell the story by taking 
advertising space an WBW, get in touch at once with: 
NEW YORK: Bud Ward. Advertising Director. 

Word Business Weekly, 135 West 50th Street, 

New York, NY 10020. Tel: (212) 245 77S4. Telex: 428554. 
LONDON: Richard Oliver, International Advertisement 
Manager, World Business Weekly, Bracken House, 

10 Cannon Street, London EC4P 4BY. 

Tel: 01-248 8000. Telex: SS9027. 


FINANCIAL TIMES OF LONDON 
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heads up our Property Management team. 
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PR. -DIETER. SPETHMANN, 
the chief executive of West 
•^Germany's ■ mammoth Thyssen 
steel group, is a 'scholarly, con- 
templative. man who believes in 
management by persuasion, not 
diktat . Adapting one of Karl 
Mara’s more memorable slogans^ 
Spethmann believes that force- 
ful persuasion is the' midwife 
of change. 

It is a philosophy which seems 
to -have worked well, enabling 
Spethmann to steer Thyssen, 
Europe’s largest steel producer, 
through the choppy waters of 
the steel crisis, outperforming 
all of its German competitors, 
and most of its other Western 
ones too. 

Over the past decade, starting 
well before the crisis was aH too 
obvious by its presence, the 
group has diversified out of 
exude ste$l at almost breakneck 
speed, spreading its wings into 
special steels, into trading and 
services and into capital goods. 
It is now able to offer clients 
an extremely '.wide product 
range, stretching from pig iron 
to high grade structural steels, 
from car brakes to locomotives. 

Pressure on 
margins 

When Spethmann took over 
Thyssen in 1973, the group had 
a sales turnover of about 
DM 12 bn. - This has mare than 
doubled to over DM 25bn. Net 
profits have fluctuated over the 
past few crisis years but there 
has never been any question of 
going into the red. Indeed net. 
profits actus-l? edged up last 
“year to DM 167m from DM 100m 
in 1977-78. High energy and 
production costs will put 
. pressure on margins in the 
years to come, but no-one in 
the Thyssen management 
sc'io'isly expects profits to drop 
l.*?!ow the low level of ?971 when 
net profits were DM. 56m. 

By contrast, two of Thyssen’s 
. major domestic rivals. Hoesch 
and Kloeckner. h#ve this year 
been forced fo take radical steps 
to drag themselves out of the 
red. Kloeckner announced a 
major capital reorganisation 
which it hopes will bring it 
back into profit in 1982 while 
Hoesch is to receive some 
DM 1240m worth of cheap 
government . loans. Bonn has 
also announced state subsidies 
for the Saarland steel industry. - 
Salzgitter. the state-owned steel 
concern, is expected to fall back 
info the red this year after just 
breaking even in 1979. 


Casting a solid future— the German way 


WORLD STEEL 



Contmorag our occasional series, Roger Boyes examines the unusual 
resiMance of Thyssen, Europe’s biggest steel producer 


COPING WITH THE 

CRISIS 


So why bas Thyssen survived 
so well? Is the answer strategic 
planning or just good fortune? 
In an industry where muddled 
crisis — management is the 
watchword, Thyssen certainly 
seems to have more long-term 
perspectives than most other 
companies. “The aim,” says 
Spethmann, “ is to look beyond 
the prqsent crisis and evolve a 
company that will be able to 
compete effectively in the 1980s, 
in a world of political and 
economic uncertainties.” 

Fine words — but other factors 
have come into play. Certainly, 
good fortune is one of them. 
But more important has been a 
certain dynastic awareness that 
has made for close links 
between the supervisory and the 
executive boaqds. This in turn 
has made takeover moves and 
the whole “management by 
persuasion” approach more 
feasible. 

The foundations of Thyssen ’s 
strategy were laid by Dr. Hans 
Guenther Sohl, who pulled 
together a going concern from 
the remnants of the pre-war 
Vereinigte Stahtwerke. As' a 
young lawyer, Spethmann spent 
a period soon after the war 
trying to sort out the foreign 
debts of Vereinigte . Stahlwerke 
and thus came to the notice of 
Dr. Sohl, who later decided to 
offer him the job of personal 
assistant Three years later, in 
the mid-1950s, . Sohl made 
Spethmann head of the Thyssen 
finance department, where he 
was involved in the takeover of 
the large Phoenix Rheihrohr 
St r -el tube concern. 

By the I960s.it was clear that 
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learn moie about 
our bottom line. 

Send for obr latest ftnanctaf statements. V\frite,to 
J.G. Stiery Investor Relations, W.R.Graqe & Co., 
Grace Plaza, I'l l 4 Avenue of the Americas, 

New York, N.Y, 10036. Dept.FTL 

NET INCOME ($Tn millions) 





One step ahead of a 
changing woricL^^ 
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Office Planning? 
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Office Ptanwg has nearly 17 yews' experience ui&nproving 
the total woHdng environment So we have prepared a tape to give you 
the whole sioryt William Mallard narrates, wfo commentefinomsome 
of our past (fiords. 

OfficePfanivng will ixiricfee\«ryrtiihg;f^ on space 

reqiit^ to de^wigt^eaarnrrunucdkjmfosuhyourexod needs. 

Whatever the size of the project, our task e to create an office 
which notoniy reflects vaurimage but is cfco effeefive. 

So if you're thWdng of moving or renovating your offices, don't 
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6 Mftrcer Street, London WC2H 9QG. Telephone: 01-836 9597 


Spethmann was being groomed 
far at least a senior board posi- 
tion. In 1964, at the age of 37, 
was made chairman of Thyssen’s 
principal special steel concern, 
Deutsche Edelstahlwerke. The 
company boomed under his 
tutelage, diversified into new 
allo ys for the aerospace 
industry and capitalised on the 
demand for rust free 
for motor cars. 

Spethmann returned to head 
office three years later and 
became effective deputy to SohL 
When the latter decided to give 
up the day-to-day running of 
the company. Spethmann was 
the natural successor. 

But the key point is that Sohl 
then became head of the super- 
visory Board, where he con- 
tinues in an unusually active 
role. The close links between 
Spethmann as chief executive 
and Sohl in the supervisory 
board gave the group important 
room for manoeuvre in 
decision-making, and ensured 
that corporate power did not 
become too diffused. 

Defining the 
limits 

To hat extent have the ties 
between Sohl and Spethmann 
had an influence on Thyssen’s 
strategy? In an age of steel in- 
dustry transfer fees it is of 
course tempting to identify cor- 
porate success too closely with 
the activties/ambitions of the 
chairman. In Thyssen the 
situation is a little more com- 
plex. Some subsidiaries — 
Thyssen Handelsunion for 
example — have relatively 
greater clout wthn the group 
and by modifying head office 
strategy on the ground can in- 
fluence the direction of the 
grou pas a whole. JThe .finance 
director has- an important • role 
in strategic planning as well, 
effectively defining the limits of 
growth of the main divisions. 

But the fact remains that the 
link between Sohl and Speth- 
mann was an important element 
in ensuring the continuity of 
Thyssen policy from pre-crisis 
to post-crisis times. While other 
German steel companies initially 
responded slowly to the crisis 
and then over-reacted with sharp 
retrenchment and capacity cuts, 
Thyssen managed the transition 
relatively smoothly. Diversifica- 
tion and the integration o f ne w 
companies into the group struc- 
ture takes time — sometimes, 
longer than the normal career 
span of an executive board 
chairman. By passing on the 
baton to Spethmann. however, 
Sohl has ensured that the guid- 
ing principles have stayed 
intact. 

. The approach inherited from 
Sohl 'had three maiir elements: 
first, broad diversification 
beyond crude steel production 
was clearly on the cards since 
Thyssen could see a crisis round 
the corner, second, expansion 
abroad, both interms of steel- 
pro during. concerns and in other 
fields;' and finally rationalisation 
within West Germany was 
clearly a priority. 

The Sohl-Spethmann axis has 
been most evident in the diversi- 
fication programme. One of 



— 


ES 


Restraint of 
trade 

I have received my contract 
of- employment letter from 
the agency' by which I am 
employed. One danse 
stipulates that in the event of 
my wishing to leave my 
present emplyoyer, I may not 
work for a competitor in the 
same line of business, nor set 
up my own, within 50 miles 
of the present location. I 
resit&te to signify my accept- 
ance of their letter and 
wander. In any ease, if this 
. clause is enforceable. What,, 
please, is your view? 

. We think that the restriction 
in question is probably too wide 
and -hence void a s being a 
covenant in restraint of trade 
and contrary to public poliey. If 


Sole trader 
and VAT 


Services 

Deliver 
on time 

Paris 

and worldwide 
daily . 


Te!:Heatbrow{09327) 30341 
Telex: S81124S (IMLAfR) 


I am fully occupied as an export- 
shipping clerk and a$ I enjoy 
my work I propose operating in 
ray spare time an export enter- 
prise on a sole trader basis. Do 
I need to be registered as a 
trader and do I have a liability 
to account for VAT? Are. there 
other steps- you think I should 
take? 

You will find general guid- 
ance in three free booklets, 
which should be obtainable 
from your local Customs and 
Excise VAT office, your, local 
DHSS office (or post office, 
possibly) and your tax inspec- 
tor's office, respectively: 

C St E Notice 700 — VAT 
General Guide; NI41— National 
insurance guidance for the self- 
employed; XR28 — Starting . jn 
business. 

If the figures are likely to be 
significant, you may well find it 
worthwhile to consult an 
accountant, at least for an out- 
line of the commencement rules 
of schedule D as they affect 
your expected profits. 


No legal responsibility am be 
accepted by the Fhtaodal Timw for 
the answers given In these eo/amns. 
AH Inquiries vlfl he answered by 
post as soon as possible. 
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Sohl's last moves before depart- 
ing for the supervisory Board 
was a successful bid for Rhein- 
stasl. a broadly-based crude steel 
producer in the Ruhr. The 
merger produced a company 
with an awnwaT turnover of some 
DM 16bn (making it at the time 
in terms of turnover the second 
largest German group in any 
Industry after -Volkswagen), a 
workforce of more than 150,000 
and total crude steel output of 
14m tonnes. 

Both. Thyssen and Rhelnstahl 
were doing badly, partly 
because of the collapse in steel 
demand in 1970, partly because 
of the rocketing cost of domestic 
and coking coaL But Thyssen 
bought in at a favourable price 
and everything hinged on how 
well Rhelnstahl could be inte- 
grated into the group. 

The move went well, though 
there are still a few digestion 
problems? Rhelnstahl shed its 
chief lose maker, Hanomag. to 
Massey Ferguson, the Canadian 
manufacturer of farming and 
construction machinery. Khein- 
stahl's Em den shipping yard 
came as an immediate boost to 
Thyssen’s shipbuilding activi- 
ties, bringing with it a healthy 
order hook including four 
liquefied natural gas carriers. 

Meanwhile, the merger pro- 
duced considerable economies of 
scale in iron and steel output 
and Rheinstahl’s foundry capaci- 
ties proved, initially at least, 
useful to Thyssen. Some 7,000 
workers were transferred from 
Thyssen to the control of Rhei-'- 
stahl (subsequently renamed 
Thyssen Industrie) whi>i 8,5” 
steel workers left Rheirstrhl for 
Thyssen. Streamlining meant 
redundancies but these were 
minimal and the unions lodged 
few objections— with high cash 
losses, an awkward management 
structure and an inadequate 
technological base, it was appa- 
rent that Rheinstahl would not 
have survived long without 
Thyssen’s assistance. 

The successful ‘’cannibalis- 
ing" of newly acquired concerns 
has been a hallmark of 
Thyssen’s diversification 

strategy. It would be wrong to 
assume, though, that all is well 
with Thyssen Industrie, the 
successor to Rheinstahl. Sales 
dropped last year in its plastics 
machinery section, while the 
shipyard of Thyssen Nordsee- 
werke is on short-time working. 

These do not appear to be 
serious structural problems, 
however, and the weaving- 
together of three sections — 
Thyssen Energie, Thyssen 
Kloene and Thyssen Engineer- 
ing — has created a useful sub- 
division for marketing know- 
how and engineering capacity 
in the field of plant technology. 
The beneficial effects of this 
merger - within - a - merger are 
expected to spill over to other 
domestic sections within 
Thyssen Industrie. 

Diversification into capital 
goods and elsewhere has, how- 
ever, bred a different and more 
fundamental species of problem. 
Board members, or rather ex- 
Board members, of various 
Thyssen subsidiaries have 
recently complained that the 
group bas become rudderless 
under Spethmann, that the 
parent company is too steel 


BY OUR LEGAL STAFF 


you sign the letter, of contract 
that will not preclude you from 
subsequently claiming that the 
restraint, or barring-out, clause 
is voidr 


orientated and insensitive to the 
special difficulties of, for 
example, the automobile acces- 
sory market (a speciality of the 
Thyssen Industrie division). 

Senior Thyssen executives are 
sanguine about these criticisms 
(though they are hurt that they 
should have found their way 
into print) and their position is 
understandable. Some degree of 
strain is a natural and often 
necessary element in certain 
human relationships: field 
officers resent the general staff. 
By the same token, subsidiaries 
(there are over 50 in the 
Thyssen group) complain about 
parent company control; it is 
too over-weaning or too soft too 
specifically geared to financial 
results or too intrusive. 

Thyssen claims that it regards 
this as “ creative tension.” There 
is a sense of financial competi- 
tion between the four main divi- 
sions — crude steel, special 
steels, trading and capital goods 
— and it is understandable that 
some divisions will feel that 
they are being subordinated to 
other interests. 

Yet it is clear that some of 
the criticism is justified. The 
second prong of Thyssen ’s 
overall strategy— the purchase 
of overseas production facilities 
— has been littered with mis- 
takes. In the early 1970s, for 
Instance, Thyssen acquired a 49 
per cent holding in a steel plant 
at Cosigua on the Guanabara 
coast, south west of Rio de 
Janeiro. The idea of the joint 
Gennan-Brazilian project was to 
produce iron sponge through an 
oil-based direct reduction pro- 
cess. But technical problems 
and the sudden rise in the price 
of oil rapidly made the project 
something of a white elephant 
and Thyssen has only just 
managed to disentangle itself 
from the venture. 



Dr. Dieter Spethmann. Thyssen’* 
chief executive; an advocate of 
forceful persuasion. 

The acquisition of Budd, the 
US automobile supplier, has also 
brought its share of difficulties. 
After profiting from the UR. 
motor boom, it is now beginning 
to suer from its dependence on 
the American motor market. 
There has been a drive over the 
past year to reduce this depen- 
dence with a slight shift of focus 
to rail passenger cars, castings 
and plastic products. 

On the whole though. Thyssen 
is happy with its investment in 
Budd. and in the long-term it 
offers considerable expansion 
possibilities on the North 
American continent. 

Management by persuasion 
means more than persuading 
some dissident senior managers 
to fall into line. ForSpethmann 
— and for his powerful finance 
director. Dr. Klaus Kuhn, it 
means passing on the message 
to several different audiences 
at once. 

It means convincing the 
workforce that wage claims have 
to be kept down below 7 per 
cent (IG Metall. the metal- 
workers union was demanding 
about 10 per cent but this spine 
settled for 6.8) if investment 
levels are to remain high. It 
means that shareholders have 
to be persuaded that the com- 
pany cannot raise its modest 
8 per cent dividend, despite 
higher profits and the revival in 
steel demand. And it means 
talking customers Into accepting 
yet higher price rises for crude 


and speciality steels partly 
because of hefty energy and 
labour costs. 

Relations with the workforce 
have played an important part 
in Thyssen’s thinking over the 
past five years, during which 
time capacity has been concen- 
trated and streamlined. Produc- 
tion of crude steel has fallen 
from 13.8bn tonnes in 1072-73 
to ll.SSbn in 1977-78, perking 
up slightly last year to lL9bn 
tonnes. Rolled steel production 
fell, from HBbn tonnes in 1972- 
1973 to lObn tonnes last year, 
though this was partly influ- 
enced by the 1978-79 winter 
strike. 

Tbe drop in steel output then 
has not been a dramatic 
development — capacity is being 
only gradually adjusted to 
lower production and always 
with tbe negotiated approval of 
the workforce. Workers have 
been transferred without great 
upheaval from the steels divi- 
sion to special steel and natural 
wastage is often a favoured 
option. In the post-war years 
Thyssen inherited a fairly old 
workforce which made early 
retirement more feasible in the 
late Z960s and aerly 1970s. 
Meanwhile apprentices are play- 
ing an increasing role in the 
company, accounting for nearly 
5.5 per cent of the total work- 
force against 4.5 per cent In the 
mid-1970s. Ultimately though, 
the total domestic workforce 
has grown throughout the 
current steel crisis from 92,000 
in 1972-73 to 129,000 last year. 

Regular consultation between 
management and unions has 
been a key component of the 
Thyssen approach throughout 
the crisis years, as it has in 
other German steel companies. 
Workers' representatives have 
an important say in the com- 
pany supervisory board and, on 
the executive board, the 
personnel director co-ordinates 
closely with the unions. 

When worker representatives 
were first admitted to Tbyssen’s 
supervisory board there was an 
initial fear that wage claims 
would become tougher and that 
the company would be pushed 
below the profit line. TTiis, as 
Thyssen managers now readily 
admit, bas not been the case. 
The worker-directors accept 
that the supervisory board is 
not the forum for’ wage 
discussion. 

The ' Government-sponsored 
Biedenkopf Commission into 
co-determination admitted that 
workers often pick up financial 
information from supervisory 
boards that prompts higher 
wage demands in good times 
and lower demands in bad. But 


Thyssen does not view this as 
a threat 

The clear message seems to 
be that productivity has 
increased at Thyssen because 
and not in spite of the unions. 
Thyssen managers say that 
productivity in the crude steel 
division has now reached L9 
tonnes of steel per man per 
shift, compared with one tonne 
20 years ago. In special steels, 
in terms of turnover per man, 
productivity has trebled over 
the past 15 years. 

The three pillars erected by 
Sohl remain — diversification, 
overseas expansion' and 
rationalisation of steel capacity 
— but there are a number of 
largely uncontrollable factors 
that could affect the relative 
balance of these fundamentals. 
International crises and even 
national upheavals — -such as 
the coup in Liberia — have all 
taken their toll on Thyssen and 
other German companies. 

Subsidised 

competition 

Protectionist trends In some 
industrialised countries, the 
U.S. Steel anti-dumping suit 
against European producers, 
the increasing importance of 
new steel producing countries, 
the subsidised competition from 
overseas (and increasingly 
from within Germany)— these 
are all important factors which 
will bite into steel margins and 
push Thyssen towards a heavier 
dependence on its trading 
subsidiary. 

Meanwhile although wage 
increases have been kept with- 
in reasonable limits, production 
costs are soaring. To this end, 
Thyssen is trying to reduce its 
high energy consumption. The 
company has the advantage of 
being able to meet most of its 
electric power requirements 
from its own power plants 
which use coking and blast 
furnace gas, and steam 
generated in the steel produc- 
tion process. The use of con- 
tinuous casting and energy 
recycling techniques have 
helped to keep energy consump- 
tion per tonne of crude steel 
over 10 per cent below the 
amount used at the beginning 
of the 1960s. 

In short, Thyssen is reason- 
ably equipped for the post-crisis 
years and its management 
appears to have the flexibility 
of approach needed to maintain 
its competitive edge in 
Germany and Europe. Thyssen. 
one Ruhr Steel analyst claimed 
reecntlv,, “does not repress o’- 
chew on problems — it tries to 
solve them. Sometimes it makes 
mistakes but somehow they are 
always less costly, less dramatic 
than imilar blunders made by 
other companies.” 


These areotir 
representatives in 
the international 
power game 
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We went first and our men are 
now strategically positioned 
around the world, ready to meet 
any demand for electrical 
power. 

Petbow generators provide base 
load power on site for civil 
engineering projects and standby 
electricity to protect industry, 
commerce and essential public 
services. 

Feasibility studies, alternator 
manufacture, custom built sets, 
control systems, installation, 
spares and servicing— when we 
move it’s “total expertise” from 
Europe’s largest gen-set 
manufacturer. 

Make your move now, write for 
details of our range of generators 
and associated services. 
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generating sets 

Petbow Limited 

Sandwich Kent CTl 3 9NE England 
Telephone (0304) 6 133 11 
Telegrams Petbowld Sandwich 
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A time to talk 
to the TUC 


BY SAMUEL BRJTTAN 

IT IS characteristic of the 
media and opinion-formers to 
get worked up about yesterday’s 
issues and fail to see those of 
tomorrow, which are staring 
them in the face. For all the 
headlines about the 22 per cent 
rise in the Retail Price Index 
over a year ago, inflation has 
nearly passed its peak. 

It will of course be a long 
time before the inflation rate is 
remotely satisfactory: but at 
least it is more likely to get 
better than worse. On the other 
hand, unemployment is an 
indicator which will be 
deteriorating. 


Begging 


Some rise in unemployment 
is an inevitable accompaniment 
of policies to reduce inflation. 
But neither the size of this 
increase nor the level at which 
unemployment will eventually 
settle after the transition is over 
is fixed in heaven. Both are 
aggravated enormously by the 
lack of a common language to 
discuss economic policy between 
different sections of society, 
between different members of 
the same party and even 
between different members of 
the so-called economic 
profession. 

Maybe in an ideal world the 
TUG would not exist or be a 
Very different sort of animal. 
But it is madness not to talk 
•with a major interest group, 
which has brought down three 
previous British Governments 
and which is now in a position 
of perhaps temporary weakness. 
So much so that, as much as its 
-pride will allow, it is begging 
to be consulted: and dreams of 
laying down conditions are very 
much in abeyance. 

The urgent agenda item is 
what can be done to prevent 
millions of workers from being 
priced out of jobs not in 1990 
or 1985, but this year and next. 

But having made the sug- 
gestion for talks, one 
immediately has reservations 
about how such talks are likely 
to be conducted. The only half- 
.true official brief about pricing 
ourselves out of world markets 
which has turned up for the 
past 35 years is worse than 
useless. Many official advisers, 
however hard they try, would 
only think in terms of a pay 
•norm, and of disguising from 
Ithe Prime Minister that this is 
'what they are advocating. . 


In major European countries 
such as Germany and France, 
where Governments adopt a 
largely monetarist approach to 
inflation, senior ministers do talk 
to union leaders. But they are 
careful not to hint at a cash 
figure for wages. The dialogue is 
in terms of, “We cannot afford 
to let wages rise any further than 
prices In the year ahead;” to 
which is added, ** and we can’t 
offset that part of the price 
increase due to oil or energy 
rises." 

In the British case, the ques- 
tion would have to be posed 
starkly in terms of whether we 
need a zero increase or actual 
fall in real, not money, wages to 
safeguard employment. 

-It is not obvious either who 
should conduct the discussions. 
The stilted Neddy- type dialogue 
from prepared briefs makes little 
contribution. Moreover, present 
senior economic ministers do not 
revel in the dialectical to- and- fro 
'■required. The TUC is entitled to 
hear exactly what is wrong with 
its objections to monetarism, or 
its alternative strategy, and not 
merely be told that the Go vein- 
men approach is *' common 
sense" or that there is “no 
alternative.'’ 


Argument 


One possibility would be to 
let the CBI and TUC have it 
out between them. The trouble 
be re is the effective absence of 
the public sector or a represen- 
tative of the wider public. A 
second possibility would be to 
let some of the second or third 
XI ministers, who do not mind 
argument, into the fray. A 
third would be to put Professor 
Terry Burns, who is quick on 
his feet, really understands 
Government strategy and has 
similar personal roots to TUC 
leaders into a more front-line 
position. 

Fourthly, Mrs. Thatcher could 
conduct the discussions — in 
which case some doctrinal purity 
would be sacrificed for political 
impetus. These suggestions are 
not mutually exclusive. 

Coming back after any ab- 
sence abroad, the British poli- 
tical and economic scene 
resembles more and more ani- 
mals glaring at each other 
unconrprehendingly out of hos- 
tile cages. It ought to be 
possible 4o do better than that 
without going back to incomes 
policy, “demand management” 
or government by TUC licence. 


The case for specially-qualified juries 


THE TIME taken In trying 
criminal cases, complicated 
fraud cases in particular, not to 
say the cost to the public purse, 
is a-constant theme of speeches 
made by Chose responsible for 
tile administration of criminal 
justice. Last week the Attorney- 
General indicated some positive 
ways in which the business of 
the criminal courts could be 
speeded up. 

His main pleas were directed 
at leading prosecuting counsel 
at me Central Criminal Court, 
to restrict the number of people 
they pot in the dock; ft is a 
waste of time and money to put 
the lesser participants to crime 
on trial, because the effect is 
usually to produce acquittals 
and. even if there are con- 
vfctfcms. to inflict only monetary 
penalties.. Only the. principal 
offenders should be subjected to 
the criminal process. 

There is also the problem that 
is produced from indictments 
framed 1 in such- a way that- the 
ambit of the court's inquiry is 
enlarged beyond what is - strictly 
necessary for the purpose of 
reflecting the criminal respon- 
sibility ' of the defendants. 
Rather than range over the 
whole period of criminal 
activity, prosecutors could use- 
fully confine the Crown’s case 
to the time when the criminal 
activity has been most promi- 
nent 

These procedural changes for 
restricting the scope of fraud 


trials could help reduce the 
time taken in trials, but their 1 
impact would not besufficient to 
eradicate -the inordinate delays 
in bringing . cases .to .trial be* 
cuse the cases in front cimot be 
disposed-of within a reasonable 
time.: ■ 

Sir Michael Havers went fur- 
ther, in' his speech last week, in 
directing .some well-merited 
criticism at; the 'judges. He 
noted' that many summings-up 
to juries were'far too long and 
hence unhelpful to jurors seek- 
ing to unravel the essentials' 
from the Jin essentials. And 
there was a-- mild- rebuke at 
some judges that they tended 
not to sit in court for a full 
working day. 


THE WEEK IN THE COURTS 

BY JUSTINIAN 


Complex 


But appropriate remedies for 
these shortcomings would - be 
mere palliatives to deeper and 
more intransigent problems. 
Fraud cases today are more 
complex' .than ’ ever before, 
reflecting the complexities of 
modern txaation and commercial 
activity. Modern instances of 
company accounts often involve 
a network of inter-related com- 
panies of great intricacy. High 
taxtion rates and substantial 
governmental involvement by 
way of subsidies and the like 
add to the attractiveness of 
creating elaborate schemes for 
dishonest ends. 

Where criminal proceedings 


are taken against the prepetra- 
tors of complex fraudulent 
schemes ther is bound to be 
lengthy expert evidence from, 
accountants and, businessmen, to 
say nothing about the sheer 
weight -of -documentation given 
such increase because of the 
photocopying-machine. 

. Something more drastic is 
called far,. The pointer seems to 
be in the direction of the jury. 
The fact that recently two or 
thre trials beacme abortive after 
many weeks of trial, because one 
or more jurors had been 
aproached with a view to giving 
a verdict in favour of the ' 
defence, . prompts a query 
whether trial by some other 
method would be acceptable. At 
least there might be some 
choice for the defendant 
whether be' might nut ' accept 
trial before -■ a tribunal that 
would take less time and cost 
considerably less. 

Some three years ago two 
stockbrokers were charge with 
conspiracy to contravene 
Exchange Control laws; they 
had engaged on behalf of 
clients to operate a revolving 
fund fraud that netted the 
operators milions of pounds by 


way of the dollar premium on 
investment funds. By election 
of the prosecutor and the two 
defendants, the case was tried 
before three magistrates in Hie 
City of London; they were a 
lawyer, a retired bank official 
who had worked in Exchange 
Control, and a property-dealer 
who was familiar with the 
workings of the Stock Exchange. 


Reasoned 


. They sat for 30 days trying a 
complicated rase. H the case 
had been committed to hte Old 
Bailey- for trial.' by jury, the 
common view was That it -would 
have taken about' nine months 
to try. The justices convicted 
the two accused (one of them 
only of tfghnimii Exchange 
Control offiences and not of 
fraud) and gave a reasoned 
judgment for their decision. 
There were not appeals against 
the verdicts. 

Instinctively there would be 
opposition to trial by a single 
judge, as takes place in compar- 
able cases conducted in the civil 
courts. But there would be much 


less objection if the court was 
composed of a judge and two 
assessors appointed from among 
a panel of persons with ex- 
pertise in matters of commerce 
n mi finance. The alternative is 
to revive the old system of 
special juries. 

Before 1949 there were two 
classes of trial jury: common 
and special. Special juries in the 
past had fulfilled two different 
functions, one as informed 
judges of facts requiring know- 
ledge of Some special non4egal 
field, and secon das jurors of 
higher social status than 
normal. 

A revival of the specially- 
qualified juries, not in the spirit 
that was behind the provision 
of jurors of higher social status 
but on the model of the commer- 
cial jury which had sufficient 
specialist knowledges to under- 
stand and make an Informed 
judgment of the issues in ques- 
tion, would be feasible 

Some years ago a Government 
committee rejected the Idea, 
because it discerned that the 
majority of those giving 
evidence to the committee were 
against it: “ Witnesses who have 
been able to speak with ex- 
perience have expressed the 
view that the avegae jury today 
is able to cope even with long 
and difficult cases.* 1 Even if 
that be true. > special jury 
would be able "to grasp the In- 
tricacies of a case much faster 
than an inexpert jury. And the 
fact that the " special jurors 


would be drawn mainly from 
profecdonal people would prob- 
bly mean that they were less 
susceptible to improper 
approaches from the acoised, 

A hundred years ago English 
judge Sir ~ James Fltzjames 
Stephen wrote glowingly of the 
virtues of the Special jury in his 
History of the Criminal Law.: 

Competent 

“ A really good special jury ' will 
usually consist of. or as a rolo 
contain, men in every respect 
as competent to judge of the 
effect of cadence as any 
judge and tibe probaffiity that 
they, of so ape of them, will 
possess experience bearing on 
the case which has not come 
the judge’s . way rs_ consider- 
able. X think tint so for as 
skill and intelligence go it 
would be impossible to baye a 
stranger tribunal than a jury 
of educated gentlemen pre- 
sided over by a competent 
judge." 

He concluded: 

“I think that in all criminal 
rases of any considerable 
difficulty or importance, there 
. ought ro be at least a power to 
summon special juries. In 
short, I think a good judge 
and a good special jury-form 
ns strong a tribunal as can be 
had, but I think a judge with- 
out a jury would b* a stronger 
tribunal than a judge and an 
average common jury-” 


Derby picture is confused 


IN CONTRAST to many 
people's hopes, the outcome of 
Ireland’s Airtie Collmore 2,000 
Guineas at the Curragh con- 
fused rather than clarified the 
Derby picture, and for the 

Derby picture, and for the 

second time in 48 hours book 
makers suspended betting on 
the Epsom race. 

The winner. Nflcoli, a big 

heavy topped colt thought un- 
likely to run well on the 

Curragh’s concrete-like under- 
foot conditions — officially 
described as good to firm after 
being soaked with a million 
gallons of water — will not run 
in the Derby. . 

And both the second and 
third-placed, Last Fandago and 
Final Straw, will not stay the 
11-mile course. 

Fourth placed Posses, whose 
own r. O'tden MWs PMdps, wps 
thought before Saturday's race 
to be in favour of Epsom, in 
spite of advice to the contrary 
by Dunlop, will also not stay 
the l| miles. 


Monteverdi — blinkered for 
the first time on Saturday — 
does not have a chance. He 
srowed a woeful lack of pace 
in the closing stages and he 
also failed to steer a straight 
course, wandering badlv 
towards the stand side when put 

RACING 

BY DOMINIC WIGAN 


under pressure a quarter of a 
mile from home. 

- Lester Piggott, who 
scrutinised intently the replay 
in the stewards' room after the 
race, snmmer up Monteverdi's 
display as “ useless.” 

All in all. it is hardly sur- 
prising to find Ginirtrelli now 
heading the Derby m?r'" 
despite a far from emphatic 
victory at Lingfleld last time 
out. 

However, sbould Hern dec*'**? 
to let Henbit ran in the Derby, 


we win have a worthy favourite. 

There is little doubr that in 
achieving a record breaking 
victory in the Chester Vase, 
Henbit put up the best per- 
formance seen by a potecti?! 
Derby runner. 

Returning to S-'fiirclnt’’.- 
classic, it Is interesting to ■ 
what a triumph tbe outcome 
was for that remarkable 
stallion, Forlie, sire of Posse, 
little satisfaction from the out 

Vincent O'Brien, who gained 


colt can 
summer.” 


be beaten 


WOLVERHAMPTON 
3.00 — Lelko 
3.30 — Tamarln Falls 

WINDSOR 

&25 — Dissipated Dollar* 

7.15 — Vaguely Ttender*** 

8.15— Shelford Lad** 



BBC 1 

. f Indicates programme In 

black and white 

6,40-7.55 am Open University 
{Ultra high frequency only). 
9.52 For Schools, Colleges. 1IJ25 
You and Me. 11.40 For Schools, 
Colleges. 12.45 pm News. 1.00 
Pebble Mill At One, 1.45 Over 
the Moon. 2.01 For Schools, 
Colleges. 3.15 Songs of Praise. 
333 Regional News for England 
(except London). 3.55 Play 
School (as BBC 2 11.00 am). 
4L20 Cheggers Plays Pop. 4.40 
Godzilla. 5.00 John Craven’s 
Newsround. 5.05 Blue Peter. 
3.35 The Wombles. 

5.40 News. 


5.55 Nationwide; (London and 
South East -only): 

■ &20 Nationwide- 

6^5 Ask The Family. • . 

. The Dukes of HazzariL 
; 8.10 Panorama — The Real 
Unemployed: who are 
they? ... ..... .. 

0 (MS Wpwc 

9J25 The Monday Film: “The 
Unforgiven," starring 
Burt Lancaster. 

1L25 Bellamy's Europe. 

11.55 Weather/Regional News. 

All Regions as BBC 1 except 
as follows: 

Cymru /Wales — 1.45-2.00 pm 
Pili Pala. 218-2.38 For Schools. 
5-55-6.20 Wales Today. 6^5-720 
Heddjw. IL55 News and Weather 
for Wales. 

Scotland— 12.40-12.45 pm The 
Scottish News. 5.55 Reporting 
Scotland. 620-6.30 General 
Assembly of the Church of 
Scotland. 620 Join BBC 1 
(Nationwide). 11.55 News and 


FT. CROSSWORD PUZZLE No. 4.275 



ACROSS 

1 Colleague reveals snobbery 
to boot (8) 

5 Attendant who led a stable 
existence 16) 

9 Left tn welcome Pole with 
the German perfume iS) 

1« Abandon northern trans- 
forming influence IB) 

12 Realise faun in circuit could 
disparage (4, 5) 

13 Drink always taken neat (5) 

14 Issue putting clock back (4) 

16 Port in which fashion is In 

good order (7) 

19 Creature going to work with 
very large amount 17) 

21 No good pudding (41 

24 Either headless alternative 
might belong to them (5) 

25 Dress put on toff retains 
youthful looks to, 41 

27 Dye t during archaeological 
workl love letter (6) 

28 This way m to National 

. Trust coincs natural (S) 

29 Desert after sums hesitation 
and a lot of mistakes (6) 

30 Miss not having been to a 
match (8) 

DOWN 

1 Spend a lot of money dlltil- 
ing whisky tfii 


2 Daughter wrongs junior 
counsel (6) 

3 Henry James’ college (5) 

4 Revolutionary basis of cigar 

(7) 

fi Twisted southern gardens 
with another cigar (4-5) 

7 Old priest goes over gallery 
float on air (8) 

8 Letting record split with 
repeated turning over (4, 4) 

11 Way sailor receives wound 
(4» 

15 Fail just the girl to marry 
<4, 5) 

17 Sony study gets overworked 

( 8 ) 

18 Bullish operator to study 
alternative (8) 

20 Cut as many have to admit 
(4) 

21 Stopped being drafted (5. 2) 

22 This is about well-bred chap 
becoming sovereign sub- 
stitute (6) 

23 Severe critic of alternative 
to Thatcher (6) 

26 Point tc bird at the back (51 
Sola Ugh to 4,269 will be pub- 
lished later. 

Tbe solution to last Saturday's 
prize puzzle Mill be published 
with names of winners next 
Saturday. . . 


Weather for Scotland. 

Northern Ireland — 3.53-3.55 pm 
Northern Ireland News. 5.55-6.20 
Scene Around Six. LL55 News 
and Weather for Northern 
Ireland. 

England— 5.55-6.20 pm Look 
East (Norwich): Look North 
(Leeds, Newcastle); Look North- 
west (Manchester); Midlands 
Today (Birmingham): Points 
West (Bristol): South Today 
(Southampton): Spotlight South 
West (Plymouth). 

BBC 2 

6.40-7.55 am Open University. 
11.00 Play School. 

4.50 pm Open University. 

6.55 Six English Towns. 

7.25 Mid-Evening News includ- 
ing sub-titles. 

7.35 Around with Alliss. 

8.05 Bird Spot 

8.15 The Waltons. 

9.00 Barbara Dickson and her 
Band play Rhythm on 2. 

9.30 Brass Tacks. 

10.15 Rock Athlete. 

10.45 Newsnight. 

11.30 Russian — Language and 
People. 

LONDON 

9.30 am Schools Programmes. 
10.20 Untamed Frontier. 10.43 
Schools (continued). 12.00 
Chorlton and Tbe Wheelies. 
12 JO pm Rainbow. 32.30 One 
Step Ahead. 1.00 News plus FT 
Index. 1-20 Thames News. 1.30 
About Britain. 2.00 Against the 
Wind. +2.30 Monday Matinee: 
"The Colditz Story.” starring 
John Mills and Eric Portman. 
4J5 Clapperboard. 4.45 Enid 
Blyton’s Famous Five. 5.15 
Money-Go-Round. 

5.45 News. 

6.00 Thames News. 

6.35 Crossroads. 

7.00 Lingalongamax. 

7.30 Coronation Street 

8.00 Young at Heart 

8.30 World In Action. 

9JOO Fox. 

10.00 News. 

10.30 The Pye Colour Tele- 
vision Awards. 


11.15 Monday . Film: “The 
Norliss Tapes." 

12.30 am Closer Personal choice 
with Isabel Dean. 

Alt DBA Regions as London 
except at the following times: 

ANGLIA 

1.B pm Anglia News. 2.00 Money-go- 
Round. ZSO Monday Film Matinea: 
" Collision Course." 5.15 University 
Challenge. 6.00 About Anglia. 6.30 
Survival. 11.15 Monday Late Film: ” The 
Innocents.” starring Deborah Karr and 
Michael Redgrave. 1.00 am Reflection. 

ATV 

1.20 pm ATV Newadask. 2.00 Monay- 
go-Round. 2.30 Monday Matinee: "The 
Catcher,” starring Michael Witney. 5-15 
Leave it to Chartie. 6.00 ATV Today. 
10.30 Left. Right and Centra. 11.00 Pye 
Colour Television Awards. 11.45 ATV 
Newadask. 11.50 Something Different. 

BORDER 

1-20 pm Border News. 2.00 Money- 
go-Raund. 2.30 Monday Matinee. 5.15 
University Challenge. 6.00 Loakaround 
Monday.. 6.15 About The Garden. 6 JO 
Out ol Town. 11.15 Vegas. 12.16 am 
Border News Summary. 

CHANNEL 

1 20 pm Channel Lunchtime News, 
What'a On Where and Weather. 2.00 
Money-go-Round. 2.30 The Monday 
Matinee: " Something For a Lonely 
Man.” 5.16 Univerelry Challenge. 6.10 
Animated Classic. 10.28 Channel Late 
News. 10.32 The -Television Programme. 
11.00 "The Pye Colour Television Awards. 
11.46 Luka's Kingdom. 12.40 am News 
and Weather in French. 

GRAMPIAN 

9.25 am First Thing. 120 pm North 
News. 2.00 Manay-go-Round. 12.30 
Monday Matinee: " Seven Thundery," 
starring Stephen Boyd and James 
Robertson Justice. G.15 University 
Challenge. 6.00 North Tonight and Area 
Weather Forecast 6.35 Out of Town. 
11.15 Reflections. 11.20 The New 
Avengers. 12.15 am North Headlines. 

GRANADA 

1.20 pm Grenada Reports. 2.00 
Money-go-Round. 230 Monday Matinea: 
Re* Harrison In "The Constant 
Husband. 6.15 Granada Reports. 6.00 
Granada Reports. 8.30 This Is Your 
Right. 10.30 Mossloy Goes to Wembley. 
11.00 The Pye Colour Television Awards. 
11.45 Twist in the Tala. 

HTV 

1.20 pm Report West Headlines. 2.00 
Here Today 2J30 The Monday Matinea: 

" Trian Run.” 5.15 Sam. 6.00 Report 
Wait. 10.30 Soap. 11.00 The Pye Colour 
Television Awards. 11.45 Twin in the 
Tala. 


9.00 Yr Wythirw. 

SCOTTISH 

1.20 pm News and Road and Weather. 

2.00 Maney-go-Rountf. JL30 Monday 
Matinee: " Some Girls Do." starring 


Afloat. 11.00 the Pye Colour Television 
Awards. 11 .48 Late Call. 11.50 George 
Hamilton IV. 

SOUTHERN 

1 JO pm Southern News. 2.00 Money- 
go-Round. 2J0 "The Healers.” starring 
John Forsythe. 5.15 Take My Wile. 6.00 
Day by Day including South sport. 10.30 
Southern Report. 11.00 Pye Colour 
Television Awards. 11.45 George 
Hamilton IV. 

TYNE TEES 

9.20 am The Goad Word followed by 
North East News. 1-20 pm North East 
News and Looks round. 2.00 Money-go- 
Round. 2-30 Monday Matinee: " Top 
Secret." starring George Cole. ‘ 5.15 
Mork and Mindy. 6.00 North East News. 
6.02 Play It Again. 6.25 Northern Life. 
10.30 North East News. 10.32 Northern 
Report. 11.00 The Pye Television 
Awards. 11 JO 5.W.A.T. 12L46 am 
Epilogue. 

ULSTER 

1.20 pm Lunchtime. 2 JO Monday 
Matinee: ** The Constant Husband." 
starring Rax Harrison, Margaret Leighton 
and Kay Kendall. 4.13 Ulster News 
Headlines. 6.00 Good Evening Ulster. 
10.39 Ulster Weather. 11.15 The Odd 
Couple. 11.45 Gardening Today. 
12.16 am Bedtime. 

WESTWARD 

1.20 pm Westward News Headlines. 
2.00 Money-go-Round. JL30 The Monday 
Matinee: “ Something For A Lonely 
Man." 4.12 Gus Honeybun’s Birthdays. 
6.15 University Challenge. 6.00 West- 
ward Diary. 10JB Westward Lata News. 
10.32 The Television Programme. 11.00 
The Pya Colour Television Awards. 11.45 
Luke’s Kingdom. 1240 am Faith tar 
Life. 12.45 West. Country. Weather.t 
Shipping Forecast. 

YORKSHIRE 

1.20 pm Calendar News. 2.00 Money- 
go-Round. 230 Monday Matinea: " The 
Blue Lagoon,” starring Jean Simmons 
and Donald Houston. 6.15 University 
Challenge. 6 .00 Ce lender 1 Em ley Moot 
and Belmont editions). 035 Chips. 
10-30 Calender Carousal. 11.00 Tho Pye 
Television Awards. 11.46 Kate Loves a 
Mystery. 


Radio Wavelengths 


1 1053k Ha/ 286m 
1 lOBSkHz/27&n> 

2 6S3kHz/433m 
"OPhHt/330m 
a 88-91 vhf stereo 


3 1215kHz/247m 
w & BQ-92J5vhf stereo 

4 200kHz/1500m 
& 92-95vhf 


BBC Radio London: 
1458kHz. 209m A 94-9vM 

Capital Radio: 

1548k Hbt 194m & SB-Svhf 

London Broadcasting: 
1161kHz. 261m ft B7-3vM 


RADIO 1 

5.00 am Ac Radio 2. 7.00 Davn Lee 
Travis. 9.00 Simon Saws. 11 .31 Paul 
Burnett. 2.00 pm Andy Peebles. 4.31 
Kid Jensen. 7.00 Stayin' Alive. 8.00 
Mike Road. 9.50 Newrabeat. 10.00 
John Peal (s). 12.00-6.00 em As 
Radio 2. 

RADIO 2 

5.00 am News Summary. 5.03 Ray 
Moore (a)- 7-32 Tarry Wogan (s). 

10.03 Jimmy Young (a). 12.03 pm 

David Hamilton (a). 2.03 Ed S» wart's 
Request Show (a). 4JJ3 Much More 
Music (s). 5.05 Waggoners.' Walk. 

5.20 Much More Music (s). 6.03 John 
Dunn (a). 8.00 Folk on 2 (a). 9.02 
Humphrey Lylttlton with the Bast of 
Jan on records (b). 9.5S Sports Desk. 

10.2 Pop Score. 10,30 Star Sound. 

11.02 Brian Matthew with Hound. Mid- 
night, including 12-00 News. 2.02-6.00 
am You- aid the Night and the Music 

RADIO 3 

t6J5 em Weather. 7.00 News. 

7.05 Overture (s). 8-00 News. 8.06 

Morning Concert (s). 9J» News. 

9.05 Thu Weak's Composer: Tomkins 
fa). '8J& Bach fa) chamber music 
M ncon. including 10 .20-10.30 Interval 
Reading; 11..10 Bournemouth Symphony 
Orchestra concert, part. 1 


pm Interval Beading. 1225 Concert, 
part 2. 1.00 News. 1.05 BBC Lunch- 
time Concert fa). 2.00 Matinea Musi- 
cals fa). 3.00 Byrd: Contraries Sserio 
of 1589 (a). 3.30 New Records (sL 

4.55 Navya. 5.00 Mainly for Pleasure 
(a) (t and mono only from 6.20). 7.00 
City or Blnmlnghom Symphony 
Orchestra concert, port i (a). 7,60 A 
Peculiar institution (talk by Dipak 
Nandy). 8.15 Concert part 2 (8). 9.10 
Man Before Models, discussion, with 
Professor Herbert Simon. Mery Gold- 
ring. 10.00 Plena Recital (a). 10.30 
Jazz iP Britain: Mike Osboma Quartet 
(a). 11.00 Nawa. 11.05-11.15 Close- 
down: Harpsichord music by Bsibsatre 

(*). 

RADIO 4 

6.00 am News Briefing. 6.10 Farm- 
ing week. &SS ShippiPB forepast. 6jo 
Today. Including R45 P«y« >«” *he 
Day. 7JW. 8.00 Today’s News, 7.30, 
am Today’* News.. 7,45 Thought lor 
the Day. 8.36. .The Weok on 4. 8.* 
Miles Kington tplth the BBC Sound 
Archives. 9.00' News. 9.05 Start the 
Wbflk with Richard - Baker. 10.00 New9. 
10.02 Money Box. 10.30 Daily Service. 
10.45 Story Time. ..11.00 News. 11.05 
The Angel ol the Prisons; . an account 
of Elazabsth fry- 11.00 Poetry Please. 
12-00 News.' 12dX2 pm You end Yonrs. 
1127 Brain of Britain. 4980 (a). 12.B 
Woatiiar: .program rr* 1-OP The 


World at One. 140 Thu Archers. 1.55 
Shipping lorscsfft. .ZOO News. ZQ2 
Woman's Hour. 3.00 Nows. 3.02 
Uamn with Mother. 3.1B Afternoon 
Theatre (s). 4.45 Short Story. 5.00 

PM News magazine. 550 Shipping 
forecast. 555 Weather; programme 
news. 6.00 News. 6.30 Die 27-yeer 
Itch (a). 7.00 News. 7.05 The 

Archers. 730 Science Now. 7.45 The 
Monday Play (a). 9.15 Is There Ufa 
Altar 50? 9,30 Kaleidoscope. S.59 

Weather. lO.OO The World Tonight. 
10.30 Conversation Piece. 11.00 A 
Book at Bedtime. 11115 The Financial 
World Tonight- 11.30 Tondy in -Par- 
liament. 1Z00 News. 

BBC Radio London 

5.00 am Aa Radio Z B.30 'Rush 
Hour. 10.03 The Robbie Vincent Tele- 
Pane Programme. 1.03 pm London 
Live. 430 London Nawa Desk. 5.35 
Look. stop. Listen. 7.03 Black 
Londoners. 8.00 Question Time from 
the House of . Commons. 9.00-5 JU am 
Join Radio 2. 

London Broadcasting 

6.00 am AM with Bob Holriess and 
Dea Fahy. 1040 Brim Hayes. 12.00 
LBC Reports. pm with After Eight 
special Douglas MoffrtL 9.00 Nfght- 
llna. 12.00 LBC Reports Midnight. 

1.00 ant Night Extra. 5.00 Morning 
Music. 

Capital Radio 

0-00 am Graham Dane’s Breakfast 
Show (s). 9.00 Michael Aspel (a). 

12.00 Dava Cash (a). 1JJQ pm London 

Today Firat Report .fa). 1.10 Dave 

Cash (continued). 3.00 Roger Scon 
fs) 7.00 London Today (a).- 730 
Adrian Love's 'Open Una (s). 9.00 

Alan "Fluff” Freemen ■(«), .11.00 

Tony Myattis Lata Show (a). .2 JO am 
P«er Young's Night' Flight fa): . 


ENTERTAINMENT GL IDE 


OPERA & BALLET 




^•SrigSone C j|36 -TOi. ~ Ml 601 
NATIONAL OPTRA- Tonight. Ttiun. & 
Sot. 730c Die Fled arms us. Tomor & 
Frt. 730: FkkHla. Wed. 730 The Bsrtwr 
ol Seville. 104 balcony eeat 1 avail, from 
10 un on day ol pert. Autumn Sub; 
scrlptfon Bkgs now Open. Rhm 01-036 
2699 (24 hr senrtcoj far brochure. 


theatres 

OPCM AIR REGENTS PARK. CC. S. 466 
2431. MUCH A DO ABOUT NOlHINu 
previews Iran 30 M>r. A MIDSUMMER 
NIGHT'S DREAM tains rcnerTOnr. 1st 
July ANDRDCLES A THE LION from 
astii July. BOOK NOW 


COVENT GARDEN. CC. S. 240 f 066. 
(Gardencharso credit card, 836 69031. 
SADLER'S WELLS ROYAL BALLET. 
Toni 8-00 ft THU ft Fri 7.50: CoppABe 
Wed 7.30: Cram FwWPIaroroimdl 
Paqufta. THE ROYAL OPERA. Tomor 
6.00 ft Sat 5.00: Trlttan end Isolde. 
65 Ampul, seats areiL for all peris, 
from ID ui oo day of owl. 

DUKE OF YORK’S. CC. 836 5122. Sun, 18 
May 7.30 VICTORIA DE LOS ANcafUS 
la conversation with AJon StavewrighL 
Akidlo-vIsuDl Illustrations. Special guests: 
Gerald Moore ft Timothy Witt. Booking 
opens today. 

SADLER'S WELLS THEATRE. EC1. 837 
1672. CC. BT7 3896-7505. 6*0* 7JD 
Mot Sat 2.30. Until May 31 THE ROYAL 
BALLET OF FLANDERS. Tamar. Frt ft 
Sam Cantos Ffroius Case of God. Kaleido- 
scope. Ritus pannus. w*d & Thurc 
Onus Vlvjldi. Dlalooq La Cathedral* 
Eng tootle. Ritas Pagan us. 

THEATRES 

ADEIFHI. CC, 5. 01-838 7611. 

Eva i. at 7.30. £at. 4.00 and 7.45. Mats. 
fh*ts. 3.00. TONY BRITTON. LIZ 
ROBERTSON. PETER BAYLISS In THE 
WORLD'S GREATEST MUSICAL MY FAIR 
LADY. Anna N eagle returns from holiday 
on Tuesday. May 27. For group Bookings 
ring 01-836 7358 or 01-379 6061. . 

ALBERT. S Iran 9 am. 01-836 3670. 
CC. 379 6565. Group Btau- 836 1962. 
En. 7-45- Mat. Thur. ft Sat- 4.0 OLIVER! 
GEORGE LAYTON. HELEN SHAPIRO. 
CHILD FREE artth each ADULT. 

ALDWYCH. 5. 836 6404. CC. 379 6223 
fSU-b, aats. 1U-4>. into 6So ruily 

sir conditioned. ROYAL SHAKESPEARE 
hJkurA.. 1 . eve* t.aa. i n-i 1 .-^. 

2.QC. From Stratford -apoo-Avoo THE 
MERRY WIVES OF WINDSOR. RSC also 
at .The Warehouse and Piccadilly 
Theatrev 

AMBASSADORS. 01-836 1171. Eros. 8. 
Mao. i w 2.45 from 2U Marj. bats 5 ft 
a. BOOK NOW. MARGARET WCL- 
UOOj, POLLY JAMEa in MOIftER uEAR 
a Mw play by Rovce Rvton. 

APOLLO THEATRE. S. CC. 01^7^2665. 
Parties 01-379 6061- Mon.-Fn. b. DO wed 
3.0a saU 5.00 ft 8.15 Wed mats h pr.ee. 
JANE ASHER. MICHAEL GOUGH. 
PHYLLIS CALVERT In BEFORE THE 
PARTY by Rodney Actaand. Story by w. 
somerset Mans ham. Directed by TOM 
CONTI. 

iawaiwM 

ASTORIA. CC. S. 01-734 4291. 01-439 
8031. 01-734 4369. Mon. to Tburs. 
S.uO. Fri. and SaL 6.10 and 8.50. 1HI 
rOWBI. 5th GREAT YEAR. Lowest 
prlcea musiMl in the West End. seats 
£2. £3. £4. £5. Reducea rate. Group 
Bookinrs 01-839 3092 (soeciai offers]. 

CAMBRIDGE. 01-636 6356. Credrt ezras 
accepted. 01-836 70*u. Mon. to Frl. 
8.00. TIjuts. 3.00. .Suit. S.Chj and R30. 

VOTED BEST MUSICAL THE YEAR 

IN I960, 2nd TRIUMPHANT YEAR 

CHICAGO. ELIZABETH SEAL JACCJU HE 

TO YE. COLIN BENNETT. HOPE JACK- 
MAN. BRIAN HEWLETT. G. LYONS. 

Fantastic party due aunt for to or more. 

379 606 1 639 .6056. Student Nurse*. 

OAPs Standby £1.50. 


COMEDY THEATRE. CC 930 257EL 
Mon .-sat. 9.Q0. Mat. Frl. and Sat. 6-3 31 
THE ROCKY HORROR SHOW. cSnup 
sako. Boot Office 01-379 6061. LAST 17 
WEEKS. 

CRITERION. 930 3216. Bookings 379 
6565. _ Group bkgs. 835 I9U. Eras. 

6.00 Sits. 5.30 and 8.30. Thurs. Mat. 

3.00 NEIL SIMONS COMEDY LAST 

OF THE.RED^HOT LOVERS- Lait titaltt. 
Month. Las* 2 weeks. 

DUCHESS .H 01-836 8243. Grp. sales 
379 0061. E n. 8-00. Sets 5.30 & 8JS0. 

W3i^ 

•JM rag,. Al «j» 

FORTUNE. S. CC 01-836 2238- 

7 ' W. 2.30. bat. 4.00 o£l 

0-00- OH. FAllffTUS. Cj£t Indnrtpi 

JAMES AUBREY and PATRICK UAa° 

GARRICK. CC 01-836 4801. Evgs. 8.00. 


GREENWICH THEATRE. 5. CC 358 7758. 
From May 28 JOHN BULL'S OTHER 
ISLAND by Bernard Shaw. 

HAYMARKET. CC. 01-930 9822. Eros 
LEONARD*” 2 £&S$£k. 

BLAKE MORE 7 

HER. MAJESTY'S THEATRE. 01-930 6606 
KeKh MtaMM, julta McKenzie. 

Winter. Ann Beach In Se a want 
Wlnmirt Broadwar.MMlM. ON THE 20sh 

century, eva 8 . 00 . Matinees 

MlLJg* * M - Now UnS 

KINGS HEAD. 01-226 1B16. Dnr 7 

LYRIC tftffiSflSMSr R ^ ,w & 

ir^ aVii 1 

2-30 Neel cewortrs hay FCVErT Cast 
l^jjgJOwnam* Cununinoa ft John 

LYRIC THEATRE. CC. 01-437 3686. Grp 

WEST EVlD THEATRE AWAR&S. 


PALACE. S. CC. 01-437 6634. Mon.-TbufS 
a DO. Frt.. sat. 6.00 SM 8.40. JESUS 
CHRIST SUPERSTAR. Group said 01- 
375 6051. LAST FOUR MONTHS. 


PALACE. S. CC 01-437 6634. From Sept. 
17. The Fabulous New Prod u ction at 
OKLAHOMA! 


PALLADIUM. CC 01-437 7373. VUL 
BRYNNER In RODGERS & HAMMER. 
STEIN'S THE KING AND I. Aba atarriim 
Virginia McKenna. HOTLINE 01-437 
20S5. Eva. 7.30. Mat. Wed. ft Sat. 2.15. 

Some goods seats available tar Wed mats. 

"Lest Months. Season ends Scot. 27." 


PICCADILLY. From 9 am 437 4506. CC 
bJcss 370 6565. Gn> bkgs 636 3962J 
Fully air conditioned ROYAL SHAKE* 
SPEare COMPANY In two smash-hit 
productions. Ton's, tomor. Wed 730, 
Thors 23a ft 7.30 Hart ft Kaufman's 
ONCE IN A LIFETIME Vrttii 3 award 
Winning perf* from Carmen Du Sautov. 
Richard Griffiths and Zo* Wanamaken 
and Pam Gems' adult play PIAF (next 
pert Frt) PIAF plays Frl thru Toes alt 
whs all other pert* LIFETIME. RSC 
also at Aldwych and Warehouse Theatres. 


PRINCE EDWARD. CC 01-437 6877. 
Evas. 8.00. Mat. Thur*. and Sat. 3.00. 
EVITA by TUn Rice and Andrew Lloyd- 
Webber. Directed by Harold Prince. 
Group sales Box once 379 6061. 


PRINCE OF WALES THEATRE 350 8681. 
Credit card booking 930 0646. An 
evening with TOMMY -STEELE and- hi* 
Company. Evg*. Moru-Tburs. 830. Frl. 
.'and sot. 6.00 end 830. Book Now. 


theatres 

WHITEHALL THEATRE. 9311 7764. Ct 
Paul Raymond presents HON* 
RICHMOND and a Bcoiui or Beautio: 

In yvOTt NO PYJAMAS- Featuring 

Mon Only Magazine's Sensational Play- 
mate! of the Year. Mon.-Thurs. 6.30. *r. 
Eat 6.15 ft BA5. - 

WINDMILL CC. 01-437 6312. Tvrtt- 
muhiiy at 8.00 and 10.00. Suro. Aon 
and 8-00. Paul Baymond pr«jn» RIP 
OFF. Hotter than «ar fo r 1980. Tn-' 
erotic experience ol the modem «a. 
Frith groat year. ' 

WYNDHAM’S. S. 01.836 3028. CC WMG 
178 6565. Tickets ojhr Ll.BO-E4.bO 
Eros. B.OQ. Frl. and SSt. 6.00 and MO. 
rurto farce ACCIDENTAL "MATH 

OF AN ANARCHIST. Air condition. 


QUEEN'S. CC 01-734 1166. E*S. 
8.00. Wed. XOO. Sat. 4.30 ft B OO. Tom 
Courtenay, Freddie Janes THE DRESSER. 
The new play b¥ - Ronald Harwood. 
Directed by M khael Elliott. 


NATWNAt THEATRE. S. CC bkgs. 928 

OLIVIER (.open sfcntife Frt ft Sat 7. so 
(lew price preta) SISTERLY FEELINGS 
new conwdv by Alan Ayckbourn. 
LYTTELTON (proscenium stage): TonY 
7.43 THE BROWNING VERSION/ 
HARLEQUINADE double- bill by TgreiKs 
R art r gan. Tomor. 7A5 WHEN WE AM 
MARRIED 

COTTESLOE (small audit Oct um — all tkn 
£3. Student standby. Si 301: Toni, 
-Tomor 6.00 EARLY DAYS new play by 
David Storey. 

jra; ■srinffiaS’ ’uve 


RAYMOND REVUEBAR. CC 01-734 1593 
At 7.00. 9.U0. 11-.00 pm. Opens Suns. 
PAUL RAYMOND presents The 
FESTIVAL Of EROTICA. New Acts. Now 
Girls. New Thrills. 23rd sensational veer. 
fully air cwiditioneq. , . 

ROYAL COURT. S. CC 730 174S. 
HAMLET by William Shakespeare with 
Jonathan. Pryce as Hamlet. Jill Bonnet! 
«s Gertrude. Eros. 73 sharp. 


ROYAL COURT THEATRE UPSTAIRS. 
73 2554. Opens Tonight at 7. Sub. 
Eros. 8. SEDUCED by Sam Shepard. 


ROYALTY THEATRE. Kingswav WC2. 405 
&004. Opens Thursday at 7JXL Royal 
Gala Chanty Pert. Wed. some tickets 
available. Reduced price previews 
until tomorrow. . Sub. Eros. 730. 
Mats. Wed. a Set. 3.00 baknahdo 
T he Great British famriy MuMaJ with 
James Smlllie ft Fiona Fullerton featuring 
the George MJtcheU Singers and his East 
End Kids with great supporting cash 
Group Sales Bax once 379 6051. 

Advance Boa once now open 405 8 004. 

SAVOY THEATRE. 01-836 8888. CC. 
E5B 8118. IMon.-Frl. 10-63. LESLIE 
PHILLIPS, DIANA COUPLAND. ROMA 
ANDERSON In NOT NOW DARLING. 
Mon-Thurs. 8.00. Frl. and Sat- 5.45 and 
6-45. Red. price Fri. mat. Gross bkss. 
rei. 01-339 3092. 


shaw. 01-388 1394 . Reduced Price Pm. 
Tonight 7.30. All seats £1.50., Opera 
PYGMALION with PAUA WILCOX and 
Tomorrow 74)0. Sutiv oros. ’-W. 
DONALD PICKERING. 


CT. GEORGE'S THEATRE. Tufmril Park. 
N7. Tues. -Sat. 7.30. MACBETH. 94-tmw 
booings 6Q7 1128. 

ST. MARTIN'S. CC. 836 1433. Eros. 8. 
Matinee Tun. at 2-4S. Sat*. 5 & 8. 
Agatha Christie's THE mousetrap. 
World longest-ener run. 28th Yen- 
Theatre is fully Alr-CondlHoneo. 


strand. 01-836 2660. Evening 8.00. 
Meta. Then. 3.00. Set. 530 and 830. 
LONGEST RUNNING COMEDY IN THE 
WORLD. NO SEX PLEASE— WE'RE 
BRITISH. Directed by Allan Davis. Credit 
rards 01-836 4143. Group uW Box 
Often 01-379 6061. 


STRATFORD-UPON-AVON. Royal Shake- 
speare, Theatre (0789) 292271. Tlclcet* 
Immediately available for RSC In AS 
YOU LIKE IT tonight. May 21. 22 (mat ft 
eve). ROMEO AND juueT tomor. May 
23. 124 (mail. Recorded bookhm mfo 
<0783) 69,191. ■ 

TALK OF THE TOWN. 01-734 5051. 
AIR CONDITIONING. CREDIT CAROS. 
LONDON'S GREATEST NIGHT OUT. 
from 8 o'clock. Dining and Danchm 
«.SO SUPER REVUE BUBBLY and In 
cabaret at 11: PEAIU. BAILEY with Lmds 
Baltaon. 


VAUDEVILLE. S. CC 01-836 93 as. 
Grp sales 379 &OB1. Ev*. 8.0. Sat. 5.30 
and 8.30. wed. Met. 2-45, LAN OGILVT, 
SHEILA GISH. JAME5 CO SSI NS In 
STAGE STRUCK. A row thriller bv 
Simon Gray. 


VICTORIA PALACE. CC. 01 >828 4739-7 
01-834 1317. Evas. 7.30. MM*. Wed 
and at- 2.45. ANNIE. Group SaJaa in 
Office 01-379 6081. 

WAREHOUSE. Dornnar Theatre. Cmam 
Garden. S. Box Office 836 6808. ROYAL 
SHAKESPEARE COMPANY, -Tonlgbt and 
nu wwk 7.30 PERICLES (raid euiO. 
Lun chtim e 1.10 pm Nick Darke's HIGH 
water.. All seats £1 on door. 


' CINEMAS . 

ABC 1 * 2. ' SHAFTESBURY ^AVE. 836 
«3fet. Sap. Peril. AUL SEATS BK6LE. 
l: APOCALYPSE NOW CXJ. Wfe. * Sw. 
'.15. 4.30. 7 55. 70 mm Dolby Etcrcn 
2i AMERICAN GIGOLO (X>. WL A Sun. 

*.40. 4.50. 8.00. 

Telcdata 01.200 03 00 

CLASSIC 1, 2. 3. 4 CHELSEA- ' Kina'! 
no. 352 5096. 

Last performances bnobablt. 

1: BAD TIMING tXJ. Sep. PBrtS. Prooa 
7.20 5.10. 8.00. 

Sb SATURN 3 CAL TO RUSSIA— WITH 
5.40. 8.30. 

ELTON <U). Progs, sun- ft Wfc _2.45 . 
it LA CAGE AUX.FOLLE5 <AA). Pross. 

i 1 ^A 4 'LuhA ,3 0b. a 'profl*. 2.00, 6.00, 
■LOO. 

CLASSIC 1,- 2, 3. Havmarfcet (Piccadilly 
circus Tube). 01-839 1527. 

. 1: SATURN 2 CAi a 70 ntm Dolby stereo 
arasantaUoru-. 1 .20 (not Sun). 3.50. 6.2D. 
TO RLSSIA — WITH ELTON lO In Dolby 
stereo. Sun. ft Wk. 2.50.5.25, 8-00. 

.7! BAD TIMING W- Progs. »4» mot 
-kunj 3.05. 5.40. 8.10. 

3: APOCALYPSE NOW tX) In Dolby 
«tereo. Proas. 1-10 (Sun. 1.301. 4.20. 
- 7.30. . _ 

CLASSIC 1. 2. 3. 4, 5. Oxford St. 01-636 
0310 (o a u. - Tottenham Court Rd. TuDe.. 
1: THE GREAT ROOK. ‘N ROLL SWINDLE 
Of). Prom. -1-00. 1.30. A.05. 8 JO. 

2| AMERICAN GfGOLO (X). Progs. 1.10. 
UP. 5J5.-BJ5. 

' CL AS S IC. Leicester Square. 01*930 691 S. 

« GONE WITH THE WIND LA). Scj. 
. serf*. 2 . 1 5., 7.00. 

As B»ERY WHICH WAY BUT LOOSE 
(AAj. 1.15. 5-OS. BJ5. THE INLAVtS 
CA1. 3.1 Q. 7.00. 

5. THE URD OF THE RINGS (A1. Sep. 
Petty 2.00. 5. DO. 8.00. 

CLASSIC. Leicester Square. 01-938 6915. 

TH E CVICTORS oo. 2.35. 5.50. 9.50. 
TEXAS „ CHAIN-SAW MASSACRE . Oi 
London), 1.00 (not Son.) A10. 7.25~. . 

CURZOM, Curzon Streer W1.. 499 3727. 
GET OUT YOUR HANDKERCHIEFS DO 
EMjilah subtitle. Progs 11 >4S (not Sun . 
L55, 6.1Q and 6-30, 

ODEON HAYMARKET (930 2738-2771 1. 
THE TIN DRUM (XL Sep progs TJM. 
430. 8.10. All Seats May Be Booked 
At Box Oftta. 

ODEON LEICESTER SQUARE <930 611 ti 
KRAMER w. KRAMER (A). Sep. prci: 
pro Onen Dir 1 . 15 . 4.15. 7 4S. AH Seat. 
May. Be Booked. In Advance At Tbeatra 
Boa Office Or By Post. 

°j( EO tf I .*M5S LE ARCH W 2 . 1723 2011- 
IC y M ? n KRAMER IAL Se.. 
progy Dm. Open Dly. 1.15. 4.15. 7.45. 

. Pf ?5 s ' * weekends May Be 
Booked In Adwnce. 


EB.'WCg CHARLES . Lata. Sq. 437 
Premiere Preaematlon HUSS> 
Sep. Perfs. 12 . 20 , 2 AS, 6.55. 
Seats Rtdile. Lied. fiar. 


■ v wffTwr 

i!:2l; a 3 jos. d 


ART GALLERIES 

Fj HJB OtmWt GALLERIES. 60. GlM 
S^5>^ n JS*!M3" : H»d.“^-S86. 3( 
HORACE BROPaCY 41885-1 969>. 


M gS 5S?°YS!| Street. 

jlSiroR’ P aS%>re. i taw w Pstattros 


Mon^ 


7408.’ 

TiXTriJES. Until 23 May. 


rnxs. . w,.w. 
9-30-6. sata. 10 - 1 . 


tXPZWM GALLERY, 30. Brotou St. 

America. Moo. -Fri. 10 . 5 . Set. 10- 
bWHAF GALLERY. 24. Motcomta 
SWT. T ei. 235 0010 . Spec letters in 
CgAgpr a«d CnoMnaorar* PaMtin 


B 2® w Se AND darby. .19. Cork Street. 
K 1 .-„.,9 1 -TS4 7984. JOAN EAROLEY. 
FptaGngs and Dnwtnss. Unta .24 May- 


CLUBS 

■J* b» outlived, the otters because el 3 
goHcr o f f air ptay ana value for money. 

Supper from . 10-3 JO Di «® and tw» 

nxoMans. gtamonwi Hostesses. eictHna 
floorNtaw*. 189. WeOent St. 734 BEST. 


am^^n^MldSStVtti 1 
Ma»w-Frl. Ctased. Satantaw. 01-437 4 


CLASSIFIED ADVERTISEMENT RATES 


Commercial and Industrial Property 
Resklentfsl Property 
Appointments 

Business and Investment Opportunities, 

Corporation Loans, Production Capacity. . 
Businesses for Sale/Wanted 
Education. Persona I, Gardening 
Motor Care 
Hotels and Travel 
Contracts' and Tenders 
Book Publishers 

Premium positions available 
(Minimum size 30 column ems) 

2.00 per single column em extra 

For further details write to: 
Classified Advertisement Manager 
Financial Times, 10 Cannon Street, EC4P 



sinffte 

P» 

column 

line 

cm 

£ 

£ 

6.00 - 

19.50 

3J50 

12.90 

6.00 

1950 

7.00 

23.00 

6.00 

17JOO 

S.BQ' 

14.00 

4.oa 

15.00 

6.00 • 

19J0 

. .. 

9.00 


4BY 
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THE ARTS 




Warehouse 



by MICHAEL COVENEY 


When Invited to review a play 
in the provinces, lames Agate 
tartly informed his editor that 
he was "not the .critic for Asia 
Minor. Times change, and most 
of us set sail, as often as the 
unlucky Pericles in the pursuit 
of duty, but only when con- 
fronted with this play can we 
truly be said to-be critics of 
Asia Minor. The action, moves 
from Pentapolis (somewhere in 
Greece) to Tyre, Ephesus, Thar- 
sus and Mytilene. 

Directors usually excuse this 
bitty travelogue with shows of 
Graeco-Byzantine excess, or else 
with some florid presentational 
idea such as placing the entire 
action in the brothel at Mytilene 
where Pericles’s daughter, 
Marina, refuses to join the 
oldest profession before being 
reunited with her tempest-tossed 
father. This .latter , ruse was 
employed by the Prospect 
Theatre Company in 1973.' Eon 
Daniels, directing for .the BSC, 
goes for narrative simplicity, and 
comes up trumps by -allowing 
the poet Gower to manipulate 
our imaginations, and the story, 
within a charmed circle , traced 
on a bare stage^ 

The result is, in many ways, 
so ideal - studio production, 
patient with the tedious plotting 
of the early acts and inventive 
along pretty familiar miniTnaliKt 
lines. Griffith Jones’s wise and 
authoritative poet is directly 
implicated towards the end by 
giving him -the lines of* 
Pericles’s stalwart friends from 
Tyre. And the opening tale of 
incest in Antioch — where 
Pericles is deprived of a wife 
by deciphering the riddle that 
reveals the girl to have slept 
with King Antiochus — finds a 
reverberative parallel at the 
end. Here, Peter McEnery tops 


Festival Hall 


a marvellous performance by 
painfully yielding the beautiful 
; Marina (Julie Peasgood) to ‘the 
suit of Lysimaehus. Ton feel 
that it is only because Marina’s 
mothers Thalsa .(Emma 

Williams), has been returned to 
him, that he lets her go. It is 
•an inspirational gloss on the 
test and the best example of 
how Messrs Darnels and 
McEnezy bind the piece 

together. '• ■ 

Thalsa has been despatched 
.for. dead— “scarcely coffined In 
the ooze ” — on one of the many 
hair-raising voyages our «<heib 
has to endure. Although a storm 
at sea is done, by hanging a 
turbulent- washing line across 
the stage, Mr. Daniels is not so 
minimalist as to eschew sound 
effects or trick lighting. Simi- 
larly, -the very boring scene 
where Pericles wins Thalsa in 
■ competition - with six other 
Greek knights is transformed 
-by cunning choreography and 
an. ingenious littledance of .tile 
seven males waving their head- 
scarves. 

In Tharsus, the picture of a 
. deprived and hungry community 
comes dangerously close , to a 
parody of Peter Brook's Les Iks, 
an RSC poverty tableau with 
peasants moaning and writhing 
■before rejuvenated with ' in- 
decent haste at the sight of a 
bowl of corn. 

■ In the brothel there is ~ an 
expansive comedy contribution 
by Heather' Canning, and the 
major scene where Marina 
repels the Governor’s advances 
is effectively handled (if that’s 
the^. right word), on a white 
'mattress. I feel that Tbaisa 
should be brought to life more 
magically than by having her 
feet tickled, but even that scene 
is done with the-«ortr of serene 
dignity typical of the whole 


Sea and Sky 

by DOMINIC GILL 


Michael Finnissy's Sea and 
Sky, commissioned . by the 
London Philharmonic Orchestra 
and first performed by them 
under Elgar Bowarth on Friday, 
was a remnant .from what might 
have, been — if the Am Council 
had not withdrawn its support— 
the second of William Clock's 
20th-century orchestral music 
series on the .South Bank. 

LikeTinnisty’s recent London 
Sinfonietta commission^ along- 
side ; his new- ‘ orchestral 
essay,- 18 minutes long, was an 
interesting, ambitious and 
uncomfortable', work. The 
scoring is fop. fulj symphony 
orchestra with celestas, harps 
and five percussionists— these 
last, a group who play an 
important, omnipresent and 
sometimes overwhelming role. 
It is not clear to which of the 
" two large and ■ generalised 
areas of Reality"* — as Finnissy 
characterises, the two nouns of 
his title— the percussionists 
belong: perhaps to both. But 
they dominate the action, and 
often obscure it: massive rou- 
lades of drun^beat, gongbeat, 
hammer-beat -do not so much 
accompany or punctuate the 
texture as sustain and define it 


Jazz in Nottingham * V 

The Jazz Centre Society' is 
continuing its series- of events 
at the Black Boy Inn, Market 
Sireet, Nottingham, with an 
apearance by the Peter Jacob? 
sen quartet on Wednesday May 
21. Led by Jacobsen on piano 
the group comprises Chris 
Biscoe (alto-sax).' Paul Car- 
michael (bass) and Tony Marsh' 
(drums). .;. • 

The JCS will present lan 
Carr's Nucleus as art of the 
Nottingham Festival on Wednes- 
day Jupe 11. 


Sticks and Drums could be 
another title, just as apt. 

Between .times, when the 
drums are silent the instru- 
mental writing is busy — and 
curiously bland. Much of the 
score is hugely overwritten: in 
the sense -that not one half of 
the notes- that Finnissy crowds 
into ’ his densest pages could 
ever be heard . in any kind of 
performance; but more import- 
ant that the actual effect of 
the blending of so many layers 
and rhythms was textural!” 
banal— ineffectual complication 
rather than inspired compiex Tt ” 
Even the odd ingratipt* — 
moments one suspected could 
have been as much the result of 
chance as purpose; a 'graphic- 
ally notated score would have 
been darner to play, and no less 
to the point. The final impres- 
sion was of a struggle between 
theory- and practice,- mind and 
heart, sea and sky, unsuccess- 
fully resolved: a decand, but 
unarresting piece of sound- 
colour composition by a com- 
poser who would passionately 
like to find, but who has not 
yet found, his own way to use 
fee symphony orchestra as an 
instrument 


‘Middle Age Spread* 

. cast changes 

Rodney Bewes and Francis 
Matthews will take over the 
starring roles of Collin and Reg 
from Richard Briers and Paul 
Eddington in the comedy Middle 
Age. Spread at the Lyric Theatre 
on Monday. June 16. , 

Also joining the cast will be 
June Watson as Elizabeth in 
place of Marjie Lawrence and 
Lucy Fleming as Judy in place 
of Judy Loe. Tom Chadbon and 
Sheila Grant stay as Robert and 
Isobel. 
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Bent Lindholm and Jon Vickers 


Covent Garden 


Tristan und Isolde 


by MAX LOPPERT . 


. For its latest revival the 
Royal Opera has engaged a most 
distinguished cast. It is not far 
off. indeed, from, fee best cur- 
rently available; and it has been 
tactfully fitted into yhat some 
of us still think of (even ‘though 
his name has -long been absent 
from the bills) ai. the Peter Hall 
production. Now supervised by 
PTtijah ■ Moshinsky, with pas- 
sages of real insight to make 
amends for the forgiveable loss 
at original coherence (and with 
toe of the original beti xes — 
neither musical. nor dramatic 
sense is improved by showing 
Brangtoe to the audience dur- 
ing her warning from the 
tower), the staging presents 
each player to some individual 
advantage. 

The Royal Opera has also 
engaged Zubin Mebta to conduct 
his first . Wagner, opera in 
London. There, some might 
say, is the rub; a performance 
inhibited from .. the greatness 
which shonld lie . within its 
grasp by the inchoate Wag- 
nerian conception of its musical 
director. -This is too sternly 
put: one would not wish to dis- 
count the many great beauties 
emergent in ^Friday’s perform- 
ance. Some Tristan conductors 
(though not Reginald Goodall) 
force an audience to sacrifice 
the sheer poetry of the score 
in their search for the " long 
view." The strongest feature 
of Mehta’s conducting was its 
immediate, instinctive response 
to the fantastic picturesque 
copiousness of the Wagnerian 
orchestra. That moment at the 
start of Act 2 when the offstage 
horns cease their cry and the 
clarinets begin their low foun- 
tain burble — a moment when 
the heart of every. Tristan 
addict turns over — was realised 
with wonderful vividness; in 
the very attack of bows on 


strings there was In the third- 
act prelude a foretaste of deso- 
lating sun-wracked calm. Gener- 
ally. the playing was of very 
high quality; how remarkably 
good (and also bad) the Covent 
Gardes orchestra can be! 

If orchestral sound, and the 
gift of igniting each passing 
dramatic incident, were all that 
the opera predicated, this would 
be a red-letter Tristan. As it Is, 
the failure to scale the acts 
according to a structural com- 
prehension and augmentation 
of each long paragraph leads 
increasingly to the sensation 
that while the surface of the 
score has ben excited, the core 
remains undisturbed. Unable to 
lead patiently and firmly to the 
inevitable climax, Mehta must 
create climaxes of his own. The 
first-act -prelude contained the 
first but not the last example of 
a sudden injudicious accelera- 
tion: to the .business of push 
and rush BrangSne’s glowing 
phrases o f comfort in Act 1 

u H5r* micb! Kommef Setz dich 
her!") were a particular 
casualty; in Marke’s monologue 
what . we ntoed was not the 
shape and direction of the music 
but the mournful colour of two 
solendid basses — Gwynne 
Howell and the clarinet — In con- 
junction. The rewards of this 
performance are many, but not 
deep. 

Jon Vickers and Berit Lind- 
holm, returning to the title roles 
at Covent Garden, are partnered 
here for fee first time. While 
looks must not be counted the 
most important feature of their 
success joint and individual, it 
would be foolish not remaTk on 
the handsome .images “they im- 
print on the memory: a melan- 
choly knightiy intelligence 
incised on every crack and 
cranny of the Vcikers mien, she 
a Burne-Jones princess tall and. 
lissome, wife an Imperious yet 


vulnerable maimer, and quick, 
searching eyes. The teDor does 
not merely relax fee classical 
rules of Wagnerian singing, he 
moves far outside their realm, 
emitting great shouts of despair 
like boulders' from a mighty 
sling, whispers of love and 
croons of anguish, and (at 
times) a variety of parlando 
inflexions uncomfortably 
approaching fee Schoenbergian 
Sprechgesdng. Step outside 
Vickers’ third act for a single 
moment and you may find your- 
self blinking incredulously at 
quality of fee acting, 
dangerously close to ham. The 
genius of fee performance lies 
not least in Its willingness to 
live dangerously. 

' It is good to see and hear 
Lindholm again. The voice is 
perhaps an acquired taste — the 
persistent vibrato can infuse 
acid harshness 'as well as Nordic 
sensuality into- fee timbre— and 
its limits in encompassing 
radiance and rapture are fixed, 
though (it seems to me) a good 
deal less so than in fee past. 
*But in her Isolde one senses a 
new passion, an enriched 
dramatic presence, a deepened 
emotional range — fee surprising 
freshness and grace of fee 
Liebcstod on Friday showed not 
only feat fee soprano had paced 
■herself will in fee role but that 
she belongs fitly to it Yvonne 
Minton’s beautiful Brangine 
(voiced just a little less sump- 
tuously fean at Bayreuth) is 
new to fee house; Donald 
McIntyre’s Kurwenal is long 
familiar and still in sturdy form, 
though there is too much stagey 
over-reaction in fee first act and 
too much troubled bead-nodding 
in fee third. Howell’s Marke 
deepens at each encounter. 
Despite all fee earlier qualifica- 
tions and the terrific price of 
fee t toket this Tristan is 
eminently worth a visit 


Arts news in brief 


Harveys of Bristol are associ- 
ated wife the 13th Lake District 
Festival, which takes place from 
May 23- June 14 by sponsoring 
three events. The company has 
also made a substantial contri- 
bution to fee costs of the 
advance publicity leaflet and 
other promotional material. 

The first of the even's to be 
sponsored by Harveys, on 
Friday May 30, at The Barn 
House, Charlotte Mason College, 
Ambleside, "... But Then Face 
To Face " an entertainment wife 
discussion and readings from 
fee works of. Blake and de 
Quiscey about their concepts of 
childhood with Melyvn Bragg 
(chairman), Rrevel Lindop and 
Robert Osborne. 

ectond Harvey 1 s-backed event 
is on aSturday. May 31. when 
fee Lake District Festival 
Orchestra, performs at fee 
Parish Church of Kendal wife 


violinist Erich Greenberg. 

Third sponsored events will 
be on Sunday. June 8, at the 
Beehive, * Charlotte Mason 
College, Ambleside. when 
Bernard Lloyd, a member of the 
Royal Shakespeare Company, 
will read a specially commis- 
sioned miscellany of poems 
about John Keats. 

★ 

The Royal Academy will be 
fee venue in September of a 
fine art and antiques fair which 
will not only continue the tradi- 
tion of the Antique Dealers’ 
Fair but will include the 
Burlington Fine Art Fair which 
has always specialised in paint- 
ings. Entitled The. Burlington 
Fair. (Burlington Fine Art and 
Antique Dealers! Fair); it will 
be presented by arrangement 
with The Burlington Magazine. 

President of fee Fair is Sir 
Hugh Casson, President of fee 
Royal Academy of Arts. 


The Fair will be open dally, 
including Sunday, from Tues- 
day, September 9 to Wednesday, 
September 17. 

★ 

Nearly 30 smaller* cultural 
organisations have received cash 
grants from fee Greater London 
Council's arts committee during 
fee past financial year. 

Reviewing fee allocation of 
£672,000 made in arts grants 
over . the past 12 months. Mr. 
Freddie Weyer, GLC arts com- 
mittee chairman, said: “ Even 
in these days of cuts to spending 
the amount we have distributed 
is an indication of the positive 
support we make to- the arts. 
This amount is nearly double 
our allocation to small organisa- 
tions made during the previous 
year. This is in addition to 
the special grants we make to 
the major performing arts 
organisations who are recognised 
as a special case.’’ 


Wigmore Hall 


Hammond-Stroud 


by PAUL DRIVER 


• Br ahms ’s Die Sch&ne if age- 
lone, which was presented by 
feet baritone Derek Ham mon- 
Stroud and Geoffrey Parsons 
last Friday, Is almost but not 
quite* a song-cycle. The 
settings are of the - 15 
** romances * feat Ludwig Heck 
added to his “ love story of fee 
beautiful Ma gel one and Count 
Peter of Provence’* to repre- 
sent the songs in which Peter 
(and on one occasion Magelone) 
give vent to their fluctuating 
(mostly solitary) sentiments 
and passions. The richly 
assorted moods do make a 
definite progress, but fee story 
itself, its wonderfully improb- 
able epic vicissitudes, are not 
(could not be?) implied with 
sufficient clarity for the 
sequence to be properly self- 
contained. Accordingly, Derek 
Hammon-Stroud interspersed 
''between fee songs quite 
lengthy extracts from fee 
original prose. 

Perhaps greater autonomy and 


cohesion would have resulted if 
Brahms's musical palette had 
been wider. The songs beg for 
a fleet diversity of treatment: 
they are heroic, dreamy,, tender, 
impassioned, fanciful, suffused 
with the softness of youth, as 
the opening stanza splendidly 
indicates: u No-one has yet 
regretted/mounting his steed/in 
The bloom of vouth/to fly 
through the world.” But Brahms 
is only really able to render fee 
most clear-cut emotions — fer- 
vour. easy jogging nonchalance, 
four-square solemnity. Tieck's 
reflective poetry has been just 
drained away; fee tone has 
become horribly middle-aged. 
Obviously the deftness and 
lightness of a Schumann were 
called for here. Or else fee 
more mercurial writing of 
Brahms’s late piano intermezzi? 

What Brahms does offer is 
impressively solid and elaborate 
construction of the Individual 
songs. Many of them are drawn 
out to almost cantata length. 


with appropriate division into 
sections and changes of tempo 
(one of the best is Wie soil ich 
die Freude, no 6). This aspect 
was well understood by Ham- 
mond-Stroud and Parsons: the 
latter’s piano-playing seemed in 
fact » have seized utterly fee 
spirit of Brahms, conveying both 
its strengths and limitations. He 
made the very best of a bad 
job. Hammond-Stroud though 
was disappointing. Expression 
and intonation had been sacri- 
ficed to mere richness of vocal 
timbre. Admittedly there isn’t 
much scope for nuance: bnt fee 
songs came across as even more 
uniform than they are. And 
intonation was quite startlingly 
inadequate. Mr. Hammond- 
Stroud might have been practis- .. 

ing Sprechsiimme: the intervals i 
■■were regularly bent out of 
shape; hardly a note (especially ; 
in the upper register) was true. 
The evening was chiefly capti- i 
vating far its re-telling of a 
marvellous old story. 


Hammersmith, Odeon 


Eric Clapton 


Eric Clapton, is one of the 
most perverse performers in 
■rocks. In a 17-year career, 
which reached »u early peak* 
wife fee *' Clapton is God ” 
graffiti of the late sixties and 
a later slump as he fought 
heroin addiction. Clapton has 
rarely been able to find fee right 
balance between his guitar 
virtuosity and the pressures of 
fame. Now he seems to have 
settled for a safe mediocrity. 

Of course Clapton can never 
be completely boring: he can 
still throw off blues solos 
scracely matched outside the 
American south and he has an 
instinctive feel for rock and 
rolL Yet his current band and 
■repertoire hardly stretches his 
talent and too often he is eager 
to step back into fee shadows 

Theatre Upstairs 

Seduced 

Henry Hackamore iri Sam 
Shepard’s new play ’ is a dra- 
matic portrait of Howard 
Hughes. He lies In a dentist's 
chair in fee latest hotel room 
where he has gone for rafuge 
from daylight and reality, con- 
stantly ready for another mid- 
night flit. White hair and 
beard, untrimmed for years, 
turn Ian McDiamid's face into 
a head by William Blake. Uncut 
finger nails have grown into 
curved talons a couple of 
inches long. He wears only a 
pair of grubby white shorts. 
Raul, a long retained body- 
guard, massages him but does 
not wash him. and restores his 
wasted vigour with periodical 
transfusions of blood plasma. 
Ran) wears a revolver in a 
holster slung outside his 
flowered shirt. 

Hackamore. feeling the 
approach of death, wants to live 
again. He sends for girls feat 
he enjoyed in his livelier years 
and for fee kit he wore, as a 
flying man. The tension mounts 
through a fairly slim provision 
of events; fee girls (Kate Fahy 
and Celia Imrie successfully 
encompassing their ungrateful 
requirement to look 15 years 
beyond thetr prime) . do a 
modest striptease and teli their 
avid one-man audience tales 
from their life, until their 
audience relapses into imbecility 
and has them removed. 

But all this is merely a long 
preparation for a final surprise, 
and little that takes place in the 
first -90 minutes of the play, 
however interesting, rates as 
more than character drawing for 
the protagonist. The nature of 
the surprise it would be unfair 
of me to say, but I give nothing 
away if I say that as a theatrical 
moment it seems to me to rank 
below the appearance of the first 
of the women, when the black 


and let other musicians like 
Albert Lee take tbe vocal and 
guitar solos. The Hammersmith 
concert on Friday was mildiy 
enjoyable when you knew that 
if Claptou had cared it could 
have been very exciting. 

The main problem was the 
material. W-ith so many good 
songs to choose from Clapton 
has settled for some mild 
country! rock which enables him 
to be so laid back that it seems 
like last Christmas. Then he 
suddenly come alive again with 
his versions of J. J. Cole’s 
■'After Midnight" and “Cocaine," 
the guitar sounding as fresh 
and assured as ever. He also 
managed an excellent encore, a 
fine American rock classic. 
“Lawdy, Miss Claudie," a fine 
British “ Breathless." and a final 
singalnng, Goodnight Irene.” 


The pressure has been on Eric 
Clapton front the start, when the 
guitar came to symbolise rock 
and Clapton was just about the 
best guitarist around. Neither • 
his voice nor his writing was 
strong enough to carry the 
burden of popular hero, al- 
though some recent songs -like ; 
■‘Wonderful, Tonight” suggest . 
that Clapton is happiest now in 
mainstream pop- A romantic 
figure in formal suit and black 
bear covering fee seen-it-all 
face, Eric Clapton must find it 1 
hard to keep touring. The fact 
he does and feat the results 
make for a happy audience, if 
not an ecstatic one, are greatly 
to his credit and a reproach 
to his contemporary greats 
(McCartney apart) who prefeT 
to survive on faded memories. 

ANTONY THORN CROFT 



Celia Imrie and Ian McDiarmid 


Hugh Rout ledge 


curtain that has protected 
Hackamore from the piercing 
rays of reality outside unexpec- 
tedly rolls back to reveal Miss 
Fahy waiting upstage. 

I was anxious most of the 
time to know whai was going to 
happen next — perhaps too 
anxious. I felt after the conclu- 
sion had revealed itself, for 
here the play slips into a 
different, a more conventional 
and Jess interesting pattern. 
Most of all I was fascinated by 
Ian HcDiarmid’s acting, s'd 
much entrusted to fee play of 
expression on fee face and in 
the voice (perhaps intractably 


young), shifting from arrogance 
to suspicion to concupiscence tD 
plain senile dementia. 

As Raul, Larry Lamb is con- 
fined mostly to the dutiful sub- 
servience of a strong underling 
to a stronger superior, nntil his 
part in the critical final scene 
turns him into a type familiar 
from half-a-dozen television 
dramas a week: but what he has 
to do he does neatly. 

The director is Les Waters, 
and the designer, whose 
achievement Is less modest than 
it seems at first, is Peter Hart- 
well. 

B. A. YOUNG 


CRICKET 


BY TREVOR BAILEY 


The gap between club and county 


LAST WEEK, on an attractive 
Glasgow ground, Derbyshire, 
who certainly. -are nor the'zoost' 
formidable of . the first class 
counties, routed Scotland, new- 
comers. to: the Benson and 
Hedges Cup. ... 

After the 10- wicket victory 
with more , than 20‘ overs to 
spare,- some Scottish officials' 
were rather more disappointed 
than they need have been-, 
Whether the Scottish selection 
committee had provided their 
manager, Brian Close, with the 
strongest squad available was 
really immaterial. The impor- 
tant point was feaf it gave 
Scottish players -fee oppor- 
tunity fe. -compete against 
stronger opposition, which pan 
do nothing but good. 

After all* it should be . re- 
membered that the strongest 
teams chosen from- minor 
counties north and south of 
England have played 2fl game9 
in this Competition and have 
yet to win- a single one. The 
match essentially^ -emphasised 
the vast gap, dividing cowrty 
from flub cricket- . 

The chfe. ; batsman receives a 
far higher' percentage: of Wose 
deliveries, which means he can 
make runs without having to 


score off good halls. To make 
matters . more difficult for him 
in limited-over ■ cricket . the 
the bowling side does not 
even have to' dismiss the oppo- 
sition. as 1 -a succession of 
maidens is just as effective: 

I “still remember the purale- 
mehr oir the face of a very good 
dub' cricketer who bad been 
drafted into the Essex team 
against Derbyshire on a green 
wicket With the aid of a couple 
of uncharacteristic lives and 
charmed outside and inside 
edges, he managed to exist for 
45 minutes, which was no mean 

feat ' 

• ’ ‘-On ret u rn i ng to the pavilion. 

- bp apologised for not scoring 
more -runs,. . He could not 
dnderetaidd why he had tot re- 
ceived ‘a half-volley, completely 
unaware feat this was a d&-‘ 
licacy which' Messrs. Jackson 
-and Gladwin -did not normally 
serve -up more than once in a 
. .complete .season, .and never on ' 
a '"-Breen Top” at Burton. 

Wife Hendrick, the present 
Midland era* seam attack looked 
. ordinary by Detfiy standards, 
so. it was . not: surprising feat 
fee Scottish batsmen struggled 
even- -more 'against- accurate 
spin "to defensive Adds.- This 


had also been the case in their 
previous match with Leicester- 
shire. The reason is that club 
batsmen are seldom happy 
against good slow bowling, dr 
genuine paje. because they 
seldom- encounter either.- 

Although John Wright, fee 
New Zealander, has developed 
into A most accomplished opener 
who would certainly command - 
a place in fee present England 
XI, stroked his way to an effort- 
leas'- 80, I was impressed by 
Moir, a very tan Scottish slow 
left-armer, but he vtmld need 
-to improve his fielding' if he 
was to represent a first-cUSs 
county. 

By the end of this week, two 
clubs from each of fee four 
zones win have moved in to 
the knock-out sectio nof tbe 
Benson and Hedges Cup. D is 
the toughest group. Not only 
does it contain five counties, 
but four Of them, Middlesex, 
Surrey, Kent and Somerset, 
possess fee strength to carry 
off fee title. * ' 

Of * • the other - groups, the 
hardest is B, containing 
Nortbants, Worcestershire, a 
rejuvenated Warwickshire, 
under new skipper Bob . Willis, 
ana Yorkshire, while ' fee 


weakest, group C, includes the 
holders, Essex, who should be 
through, despite their rather 
surprising defeat by Gloucester- 
shire. 

In Group A. Lancashire, ought 
to go into the quarter finals, 
while this also provides Notting- 
hamshire with their best chance 
of securing their first major 
honour since fee war. . . 

There is no doubt that the 
best place to make runs in 
limited overs cricket is as an 
opening bat. This was under- 
lined when in all but one of the 
eight Benson and Hedges- Cup 
matches on Saturday, the 
highest in dividual score in an 
innings was recorded by a 
player going is first They also 
provided four of fee six 
centuries. 

The two mam advantages of 
opening is feat the batsman 
always has a chance to go to fee 
middle and also has time to 
settle down after he has arrived. 
When fee need to accelerate 
arises,, he is well set. If he is an 
accomplished batsman, he does 
not even then have to slog, 
simply to improvise, which 
explains why Amiss, Tinner and 
Boycott have all been so very 
successful in this form Of game. 


TENNIS BY JOHN BARRETT 


Clay courts keep the action 


DESPITE the blazing start to 
the summer season which has 
.bfonght the grass courts to life 
— fast and true and on schedule 
for the first time in years— tbe 
main action for fee next two 
weeks remains on clay. 

At home, the Pernod circuit 
comes to a climax later this 
week with the Masters play-offs 
at Bournemouth. * 

With three wins already at 
T eddington West Worthing and 
Lee-on-Solent. John Feaver of 
Dorset >31 try to- stake his 
claim to tbe number two singles 
spot for the first Davis Cup tie 
against Romania in Bristol next 
month. . 

His chief rival,. John Lloyd, 
who is still languishing .in the 
cut-throat world of Grand Prix 
qualifying tournaments, will 
next week play hi his first 
home tournament since fee Ben- 
son and Hedges last November. 

He joins his brother David, 
Mark Cox, fee new Davis Cup 
trainer, and the former Wimble- 
don doubles champions from 
South Africa. Bob Hewitt and 
Frew McMillan, in the Langs 
West of Scotland ' Champion- 
ships in Glasgow. 

■ Today in Some fee U-S. No. 4. 
Vitas Gentiaftss starts fee 


defence of his second Italian 
title, hotly challenged by most 
of the world's great clay court 
■experts. * 

A notable absentee is the new 
U.S. No. 1, John McEnroe, who 
currently heads fee Volvo Grand 
Prix points table ahead of 
Jimmy Connors who beat him in 
fee final of. fee WCT. Tourna- 
ment of Champions in New 
York two weeks ago. 

M cEnroe prefers the less 
frenetic atmosphere of Munich 
in preparation for a major, 
assault on next week’s French 
champdoosbtps, fee first Grand 
Sam meeting of fee year. 

Meanwhile at fee beautiful 
Rot-Weiss club in Berlin the 
Federation Cup, the Inter- 
national Tennis Federation’s 
World Team championship for 
women, begins today. It Is in 
its 18th year and is richly spon- 
sored fqr fee first of three ’^ears 
b yfihe Nippon Electric Company 
of Tokyo. 

Not amprisfo^y, fee Ameri- 
cans wife eight wms (Including 
fee 'last' four) and Australia 
with seven have dominated the 
competition Since It was 
launched in London in 1963. - 

The competition has grown ;n 
stature year by year and once. 


again America and Australia are 
cast as likely finalists. 

With fee world’s No. 1 and 2 
women in their side— 17-year- 
old Tracy Austin and Chris 
Evert-Ltoyd— there can be little 
doubt that the U.S. will' be 
strong favourites. 

Britain’s captain, Virginia 
Wade, is the omst experienced 
of alt Federation Cup players. 
She has competed in 45 ties and 
played 83 rubbers since she first 
came into fee side in 1967, when 
fee competition was last played 
in Berlin. 

To the superstitious feat fact 
augurs well. Britain readied the 
final that year but olst-to the 
Americans. 

To reach' the same stage this 
time. Miss Wade. Sue Barker, 
who is not at her best just now. 
with two losses against 'the 
American wonder girl Andrea 
Jaeker. and Glynis Coles- must 
overcome first Isreal. which 
should not he beyond them, and 
then Argentina, who will prove 
much more of a fcandfoL 

Significantly, their leader 
Ivanna Madrnga. beat Miss 
Wade last week in the quarter 
finals in Perugia and then lost 
her semHtoal to RnzicL 

British hopes will rest on Miss 


Barker defeating Cdaulia Cgsa- 
bianca, and winning the doubles 
if necessary. 

oFr all the players this period 
of the year is a build-up to fee 
French Open and then Wimble- 
don. It is significant feat Miss 
Austin will return from Berlin 
to California to prepare on fast 
cement for a really serious 
attack on Wimbledon. 

She- has chosen to miss the 
French Open, as has Martina 
Navrativola, who -will be 
awarded the World Champion 
Trophy at the International 
Tennis Federation dinner in 
Paris on June 2. 

Both players feel that the 
mental and .physical strain of 
competing in Paris on the slow 
clay with the inevitably long 
rallies would dull the edge of 
their Wimbledon challenge. 

Mrs. Lloyd on the other hand 
needs the match play des- 
perately and will be defending 
her title in Paris. 

Beyond that lie two grass 
court tournaments in Britain— 
the Crossley Carpets Tourna- 
ment in Chichester beginning 
June 9 and the BMW Champion- 
ships at Eastbourne the follow- 
ing week. 
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BY DAVID HOUSEGO IN' ISLAMABAD 


i M W "W T j 7T1 HERE IS a widely held West- But it amounts to a hut accommodation with the effectively displaced the fwo ?— 

*#■* W*% a A / I. belief - among Pakistan conscious . decision to kep Soviet Union. But it is one of General Faiz All Chisti- and 

I IIH VW X officials that the' late Prime Pakistan ; oat of the western the ironies of the present situs- General Mohammed . Iqbal — 

vllV ▼ T VkJw Minister, , Mr. Zulfikar Ali camp. A gain from this 1 for tion that such an attempt at most likely to displace him-- 

Bhutto, when hard pressed by which Pakistan is hoping is diplomatic tightrope walking. He has been, enormously 
' THE WEST is now in nn«i»s. annears to bn continuum rm hlfi opponents during his last what one official calls *» a soften- which has its roots -to the helped by the emergence of 

; sion of two apparentlv bemiil- their nresence being rendered raoni ^? in power in 1977 made ing of Soviet hostility ** which . Bhutto years, should he made Pakistan from its Isolation that 

• ine Soviet orooosals for inter- unnecessary bv the extinction a hurried ai 8 ht t0 Libya. There, has continued since Pakistan under a military regime whose came with the Russian invasion 
^in„“l ne S P o™ P a?ions ^Tll To “K- " ■«*" >».“ edition, ana Md. and th, auture th»t cm» fim 

o ettin m detente back on the backed regime The neeotia- Co ' onel Gadaffi. it is said he and the. SEATO alliance that .are profundly anti-Russian and moving among other heads of 

rails. *On Wednesday of test ttons proposed’ would lnvSve ° ff ? red th ®‘ Russis «K transit were originally designed to curb anti-Indkn. lt may be that a state. He has allowed the army 

■ 1 __ piontL' frotM A'ffiWnrtlt 4 AH Snviiit evnsncmn a wrf Uiiw - s — - — >-■- - -» 1 _ _ 1 via - Jr 


rails. On Wednesday 


week. Moscow's client regime in the recognition of that regime. t . , . , . . - , ,, . . — • — - - 

Kabul made a slight improve- The notion 0 r Iran as a party through Baluchistan to a base It is also looking for more not have got away with It with- >• power and . the. privileges that 
ment on earlier offers of a to the negotiations would he «« the Arabian Sea. partly m ut^erstandlng from xte other 0 u? provoking resistance from go with it-. . : 

formula to resolve the Afgrani- laughable iF the issues involved the hope of gaming Russian mam adversary. India; Mrs. the armed forces: But once that has been said, 

Stan crisis that has plunged were not so serious. There is i,up . port * Qr beleaguered _ a _ “£5’ The drawback .is thta though it still remains that he cannot 


Afghanistan Soviet expansion. 


civilian administration could - to share all his enjoyment of 


the army is the one institution . afford t6 test the legitimacy of 


capitalise on, demonstrating 
that hte alternative appeal in 
Pakistan is to a socialist semi- 
Marxist ideology. 

General Zia has cast hjs net 
among -the more traditional 
power bases of the country— the 
village landowners, the Mullahs 
or local priests, the traders of 
the towns and the military.'-' 

These have ben the backbone 
of previous martial, law regimes 
but. General Zia has gone 
beyond them in his policy, of 
I&iamicisation declaring that an 
Islamic state based on Islamic 
law had been the intention of 


IUW nw UV Cl 1 1 IV UdM live Ml UH. lUUOl LlUfJUA lain UUiUCI, -7- . - 

months. The following day. the that between Afghanistan- and warm water port - , But cireum- JSLm 

Warsaw Pact nations launched the Soviet Union. The Kremlin’s *»"»■ ™ ak e it likely as Mr. E?*”?? 


Warsaw rucx nations launcnea jiiyki uuiuu. meivicumiis ~ «■ » M(h nf . o.,i orfl rf P 

a new -peace initiative” that aim seems to be first to estab- Bhuttos manoeuvring at the g® mUitarv threat 

included calls for a world peace lish respectability for the status time • certainly embraced a nbri tEt there 


inciuaeo calls Tor a worm peace nan iwMcuaumu wr uie lums a. . . ^ th t t u ere 

conference, a European disarm- quo and then to think about reconciliation with. Afghanistan ™“ i™ aflvSrtale to both sid« 
ament conference and East-West what to do next. and the style- of diplomacy was ® ou “ “ 


negotiations on Ioo E -ron ? , very ffluch in olaracter with the 1,1 XhuT^ISfta”'^ 0 ' Ambling ■ ' 

B^SoS^'^'SeS *ms_comrol. . -”A-d-t. ae ww, re.™, — 1T2&&V&- 

greeted with scepticism by The main significance oF the categorical that it would aoo rt W Ul of its neighbours on ‘ /' l ’ /JeMs r 

Western Governments, many of Soviet move is ■ that it shows strike no such bargain with the ?he moral siren^th of neutrality i' - TSScX.- . • A f . Jl 

whom had been expecting Just that Moscow is feeling uncom- Russians. A good reasonf or d non . a i[ gmn ent and on the ‘ « 

such a move from Moscow at fortable abdut its continued believing., this is that it would SUTjnort 0 f the Moslem world '■*' '\JamBSr ■_ i* 

around this time. presence in Afghanistan. The earn the bitter hostility of the n0 w gathered in Islamabad- It ■»“ %-7 s ^ . 'y®#: 

Soviet leaders clearly under- Chinese and the Moslem world has few resources to spare with .>■ ■■ *' ■ Mi 

Nuclear missiles estimated both the extent of to whom Pakistan looks' as its which l0 enha nce its own f- . - Sm 1 _> 

i\uciear nussues lhe outcr y t hat would follow staunchest allies in the wake defence capability and there is ,vv gjf g \f 

The Warsaw Pact initiative is the invasion., not only in the of Russia’s invasion of Afghani- j itt j e sigI1 0 f the significant 

designed to serve several pur- W’es but in the Third World, stan. But the invasion and what funds which once seemed -pro- 

poses. It is intended 10 demon- and the military difficulties it is seen here as the West's mised from Moslem stales like 1 ' 

5trate that the Pact is a peace would encounter on the ground, acquiescence in it has put enor- Saudi \Tabia. China, whose 

loving alliance. NATO an There is no harm in the West mous pressure on General Zia most effective support in the 

aggressive one — it came just probing to see if, behind all to . reach some accommodation past h as been its ability to .HJifer ^£<55p 

one day after the NATO coun- the smokescreens,. Moscow is with the Russians. threaten India from the north g5>- — ^L***""** ^ 

tries had agreed on redoubled seriously interested in a They have repeatedly sig- t n the event of an Indo-Pakistan 
efforts to strengthen their de- genuine solution. But until nailed — and did so most strongly conflict, can provide only limited 

fences in the wake of the that is clear there can be no last week through the new aid in the present circumstances. i 

Afghanistan invasion. It is relaxation of the West’s efforts peace initiative put forward by All this weakens Pakistan’s ***Vsl/‘ \ 

meant to sow fresh doubts in to put the Russians in the dock the Afghan regime — that they ability to resist continuing ^ \ _ c - y ^ 

the Allied countries about internationally and shore up want him to rein in the opera- Soviet pressure. In policy terms ^ 

NATO's plans to deploy a new the threatened countries of the tions of the Afghan insurgents the belief that Pakistan cannot 

'generation of “theatre " nuclear surrounding region. Moscow who, among the 700,000 afford to confront the Russians 99' ^ 

missiles in Western Europe, must not be allowed to think refugees this side of the border, is reflected in a shift of emphasis * 

rhus reducing Moscow's super- that it may have got .away with find . in Pakistan a valuable from giving priority to i he with- 

unity in that sector by holding it -sanctuary. drawal of Soviet troops from m Pakistan with .the authority his regime by a popular vote 

out the prospect that they may At the same time, it would They want him to talk directly Afghanistan to recognising that to determine policy, the direc ; (as Ayatollah Khomeini has 

no longer be necessary. And it not be inconsistent for the to the Babrak Karmal regime in in practice vhe Russians will not if gives is distrusted both done in Iran's new Islamic re-, 
is part of the continuing Soviet West to seek progress in the Kabul which would amount to leave however strong rhe con- because of U’e unpopularity of public) because in a free elec- 

campaign 'to split Western one major area in which thefe giving it de factor recognition, rinuing denunciations of their successive martial law regimes tion the regime would un- 

-Europe from the U.S., and ' is an ovcr-ridin& need- for To drive home that the message occupation. and be ? a !“ e lt . 15 tainted with doubtedly be thrown out and 

raraong itself, by playing on the mutual tmderstanding^-that of ts serious, the Russians have Thus on Friday Mr. Agha responsibility for the breakup with a vindictiveness that could 

'dove-hawk divisions in West arms control. The tension been deraonstrationg their Shahi. Pakistan’s Foreign Affair? of Pakistan in 1971. tear the country apart. He 

•European societies. created by .the .Afghanistan power. The number of viola- Adviser, proposed that the - Anybody travelling through need the controls of martial law 

. The Afghan initiative has invasion makes it even more tions of Pakistani air space have Islamic conference set up a co/a- Pakii ftaG’s four provinces can- to remain in power, though at 

similar motives— and. indeed, important . to prevent an been increasing. mittee of foreign ministers to [J ot but ** struc k at how un- times he can afford to relax 

■while the immediate American unbridled arms race.- Ideally If the Pakistani* fel the need explore che opportunities of a hapy ttie: country is, despairing them. But between the leader- 

■reaction was to treat it with SALT 2 would by .how be to lean closer to the Soviet political solution in Afghanistan of us failure to find any. lasting ship and the street a wide gulf 

-deep suspicion, Europeans, and ratified and SALT 3 under way. Union it is largely because the and left open the possibility that soIution t0 the Problem of trans- remains where discontent perio- 

not just those on the left, were Little, perhaps, can now be belief in Islamabad is that the the committee might have con- ferrlQ S P? v '?. r military dically bubbles to the surface 

more inclined to see it as a achieved until after the U.S. U.S. is unwilling to corait the tacts with the Babrak Kamial ™f n t0 civilians, of regional and the risk of an explosion 

possible basis for negotiation. Presidential .election. In . the resources to challenge the Soviet regime Until now General Zia allegiances asserted - with neverseemsfaraway.' 

More specificaUy, the* timing o£ meantime, however, the West Union .in South West Asia, has resisted- such contacts us 1"°™ l g J2 r .^ 1 w,uch . S" in General Zia has effe'etively 

the proposal suggests that it must make it clear it is sLH Our impression.” according to potentially legitimising the ^ ua, p 7 ideology or cut the ground from under lhe 

had two main short-term pur- -interested in \further - nego- one 'official, “ is that the U.S. is Afghan regime and many *««, ®*_ P 1 ®. une *ff- „ of the established political leaders by 

poses—to reassure wavering tiations — subject to two wrapping up iD this region. It Moslem states continue to hold S2?i t,C ff£ 'ffi involving them in so rainy com-" 

West European Olympic wm- important provisos. Firstly, u is no longer prepared to fullfi that view. n«55!,i *Sf promises as to destroy their 

miteesthatit would be all right must be made quite clear, to . its obligations as a super In going this far to meet the ‘2^ poUtical credibility, 

to go to Moscow, and to per- the Soviet Union that the aim power." From that perception Russians. General Zia hopes to ultimate!*, of doubts about what ■ 

suade the Islamic countries of such negotiations Is balance, flowed the regime’s decision in discourage rhem from making has bee r a . achieved dunng 32 . What he has not been able 

which met in Islamabad at the not codification of Soviet March to reject the U.S. oer of arischief for him by backing his years ° r independence. to do is to remove that base 

weekend to moderate thetr * superiority. Secondly, Western $400rn in military and economic political opponents or support- A striking exception to this from which Mr. Bhutto first 

earlier condemnation' of Soviet Governments, and particularly as being of a size that was ing secessionist movements in mood of despondency is General recanted his mass movement in 

behaviour; _ the Europeans, must not be provocative to Russia — afnd to Baluchistan or Sind. In return Zia himself, whose confidence 1988 which then overthrew 

The offer as it stands is deluded by Eastern “ peace India as well — while not pro- he may be vailing to impose a and tooth-filled grin seem to ex- President Ayub -Khan. This lies 

clearly inadequate. The sugges- initiatives "'into lowering their riding the means to resist Soviet further restraining arm on the pand . with every month in in the urban and rural poor, the 

tion that Soviet troops might guard before such balance has pressure. Afghan insurgents — a move that power. He bas continually defied half educated and unemployed 


man. 

President Zia Ul-Haq's regime 


towards a position in which its 


oin oners nave oeen - . . - „ s regime speuritv effect rests on the 

with scepticism by The main significance oF the categorical that it would a 0Q dwill of its neighbours, op 
.overrun ents, many of Soviet move is that it shows no such bargain with the ^ mora j strength of neutrality 


■s/t 


around this time. 


t‘ v f 


Nuclear missiles 


ir-iSMs *!'.*! 'Mr 
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American and in foreign policy 
.in favour of opening -i. dialogue 
with Babrak Karmal’s regime. If 
the West can resume detente 
with the Russians, she asks, why 
cannot Pakistan . with, its neigh-, 
hour Afghanistan? 

Whether she continues to lead 
the party or wmebody else 
takes the reins, the rM&rxist 
alternative remains 'as poten- 
tially appealing in Pakistan as 
it does In Iran— where the 
Mujahedin offer an Islamic 
socialist alternative to Ayatollah 
Khomeini. 

The alleviating factor, for 
General Zia is that after the vir- 
tual collapse of the economy 
towards the end -of Mr.Bhuttq's 
years — as a . result of natural 
calamities and distastrous poli- 
cies— both agricultural' and 
industrial . output have . aim* 
picked up. Gross Domestic Xh: 
duct has grown at an annual $ 
per cent during the last 1 three 
years and this year there ts 
likely to be a record wheat and 
cotton crop. Some of this is due 
to the luck of good haryets. but 
the Administration has also been 
at tempt irigto push the economy 

in the right direction— r raising 

prices to stimulate production 
and removing some of the subsi- 
dies- that have encouraged a mis- 
use of resources. The economy 
has also benefited from a big 
inward flow in remittances of 
*yi.6bn a year—altnost as much 
as 1 from total exports— from 
Pakistani workers abroad. ” 


the founders of Pakistan. 

Initially General Zia’s. Islamic 
policies were only timidly chal- 
lenged : because iia.- a Moslem 
country it is difficult -td. oppose 
Islam and the political parties 
which swept Bhutto out of 
power did so in the name of 
Islam. But they have been more 
forcefully contested of late: as 
has been his assumption that 
Pakistan was founded as an 
Islamic sttae. 


Private investment in new: in- 
dustrial activities remains 
insignificant, though there are 
now signs that some new pro- 
jects will go ahead. State sector 
investment shows little increase 
ra real terms because the Gov- 
, ernment has been trying to hold 
down the budget deficit to the 
present BA per cent o! ,-GNP. 
Subsidies absorb a larcc propor- 
tion b! state revenues arkl addi- 
tional expenditures on: defence, 
and supporting the Afghan 
refugees have imposed a further 
burden. • • - 


The latest challenger to throw 
the hat into the. ring is Mr. 
Bhutto’s daughter Benazir, 
recently out of prison,/, who 
staked the oppositon case before 
the potentiallv hostile audience 
Of , the Karachi .Bair Assdoiatioif 
10 days ago and - got a warm 
reefeption. She claimed that the 
military-mullah oligarchy had 
distorted the ideology of Pakis- 
tan to benefit it themselves but 
bad “betrayed t*e masses." . 


The severe restraints' oh the 
economy created by the -budget 
deficit have been exacfrbaled by 
a running balance of payments 
crisis. In autumn 'last year 
Pakistan’s . • •• foreign exchange 
reserves fell so low that there 
seemed a real threat of its de- 
faulting on international pay- 
menjs. Since then -a stronger 
than expected export perform- 
ance and $400ui of balance nf 
payment •support from the 
Saudis bave boosted reserves to 
about $80(hn. 


ultimately 


withdrawn been achieved. 


Ohira loses 
a round 


The rejection — part of a his- would be strongly resisted by the predictions of .countless whose numbers continue . to 
tory bungled relations between the insurgents who have no wish Pakistanis, diplomats and repor- grow in a country of 81m. where 
two states which have continu- to be sacrificed to the catise of- ters — myself included — who the population continues to 
ally failed to establish a base of improving Pakistan/Soviet rela- had doubted that he could last, increase at a hefty 3 per cent 
mutual understanding — is re- tions and hare rhe numbers and He has just completed a remark- a 3’car and in which per capita 
regretted by many Pakistani the arms to resist such a sett’ e- a ble reshuffle of his fellow income is only $200. It was their 


Citing Mohammad Ali. Jinhah. 
Pakistan's first president and 
founder, she claimed he had 
intended a state, that would be 
“secular, socialist and federal.” 


genearls who believe the coun- ment with force. 


generals which has put him grievances that Mr. Bhutto was 


try's natural ties are with the Many Pakistanis see no option firmly on top of the pack and abel to articulate and then to 


It is a definition that attempts 
to regain for the People’s Party 
thta she has itr effect inherited 
from her father its revolution- 
ary image, appealing to the 
same mass base as be once did. 
By implication- it ' - is' ' anti- 


PaJdst&n Is desperately seek- 
ing debt relief of about 5230m 
a year from western donor 
nations' which .would ease its 
payments position. But this is 
benig opposed by the U.S. which 
does not feel Pakistan fulfils 
U.S. ■ criteria for a debt 
rescheduling including accept- 
ance of an' IMF package. What- 
ever merits this opposition 
might have in U.S. Treasury 
■terras, It chimes oddly with the 
U-S.’s earlier offer of $400m of 
aid and. with the overall U.S. 
strategic ednefrh to strengthen 
South West Asia against possible 
Russian expansion. 


THE DEFEAT of the Ohira has given "them a stick with 
Government on a motion of no which to beat the party leader- 
confidence in the Japanese Diet ship. 

last Friday probably shocked the’ Th e immediate result of the 


MEN AND MAHERS 


Sailing back to 


Opposition parties as much as it Friday debacle will be dlsillu- Thaf^h^ricntinn ' 
did Mr. Ohira. The Liberal S j Qn 0 f the Lower House and ■ naiCnerlSauUil 

Democratic Patty, of which Mr. u, e calling of a General Elec- Speculation is rife amon; 
Ohira is President, has a small llon (timed for June 22. to co- Britons in A'ew York about Ui< 
overall majority in the Lower incide with a previously i manrinne rtf flnrHnn RiMilh. wht 


overall majority m the Lower incide W ilh a previously intentions of Gordon Booth, who 
House of the Diet tParliament) scheduled election for half the c ff f 0r London at the week- 
and would easily have avoided seats j n the Upper House). The end aft€r a five-year stint in the 

Th^f/r? thnt nccess j ly of fi S htm E an election twin functions of Consul-General 
been present. The fact that less tha n a year after lhe last } n New Y ork and Director- 
about « 0 were absent during the General Election, held in Octo- General of Trade De\'elopmcnt 

Cavern nienf fell p 3 IOS why lhe ber 197?, will strain the jn ^ US A. Jua t what exalted 
Gox era mem fell. resources of all six Japanese positioil in in dustT>’ awaits him 

But that itself requires political parties. On the other — after some well-earned leave — 
explanation. Why did Mr. hand. It appears just possible bo^ declines to say, admitting 
Ohira's enemies in the party that the rival factions of the on jy rhai j, e h as something 
choose to push their campaign LDP may now close ranks and ]j Qe d up ” in international 
against him to the point of fight a more effective election business.’ Offers of this typo 
bringing down the Government? campaign than last year, have n g t been fjjin on ,h e 

One answer seems to be that _ ground during his years in New 

the anti-Ohira group had not Bargaining York, he confides, 

onginall yplanne dto boycott the _ 

Diet session and was only, pro- ^ tiie party does- not recovtr Booth s niain tefame is 
voked into doing so by the its and loses its overall that he helped teach New .York 

premature summoning of the majority in the Lower House, an to love Concorde— witii a.Iirtl* 
session while it was bargaining extremely complex position will help frona the courts— they. dwu 
n'vnr thi» terms nn whir-h rt result. There will be barKaininE sing we love Concorde m ihe- 



was apparently approved “at sible. No doubt the relevant 


the highest level" in Saudi paragraphs helped to Cool down 


Arabia. 


the wekend for the -CECB’s 10 
top men. 


“Don't worry, Smith. Some- 
times poor arithmetic works 
out all- right far the end." 


Blowing the gaff? Linear stocks 

The reputation of New York's L an d. most people would agree, 
labour unions, or at least that s 3 sound investment: as Mark 
of their leaders, does not Twain once’ remarked, they 
improve. stopped making it. But 

Douglas LaChance. leader of curiously, British Rail is facing 
the Newspaper Deliverymen’s ?° me steep uphill gradients try- 
Union, is the latest figure to be dispose of its 1.485 

dragged unwillingly into the miles 1 of redundant 

limelight, having just been con- lm u e ' . _ . _ ' 

victed of no ess than 124 counts Most of it. says a BR 
of racketeering; bribery, tax ? p °*resman, is in country areas 
evasion - and other sundry L" L ™ ,abv « y short strips. We'U 
felonfes Technically, be could JLJJL 
qualify for a total of 2,480 a 

years inside. S?’ „£^ er ^ u P. of ° Id railway 

The LaCchance cse hs, para- I 11 ?*. fre ? uenfl y involves main- 
doxically, been something ^a ■ “ in * i f5!22’ ^ ' 
a tonic to publishers in the. New i isfpd ^ 

York area, who for vears have Moreover, the building 

of the railways in the first nlace 


- If you are depositm^funds in - ' 

ihe London money market ring theUDT ' 
. dealingroom on 


OI-62650SI 


Imjighting 


Another reason for . what p7rti« coSld find' themselves on the nation has been reinforced S ^ove 
happened ca nbe found m the Goveromem side of the by Britain’s expensive white 

t H P .h jD mn/ 0rm 5 d t ifl House for the first time in 25. J>Ird and its twiciwiaily cargo ef : 

19aa through the merger of two though only as members "WO tycoons pouring off ready b h. 

^ n^tv°h«Tever hZ“S *** ^ probably prove to do business." Biscuit crumbs 

the part> has never been much u a mali- - <■* 


lous labour oiganisers. .SSTtCto time if 5he neS- 

Thls view was given some louring landowners are to be 
credence at . the LaChance jj-gnt happy. 

*2£T- -foe .centrepiece of Curiously, these minus points 
which was a taped conversa- vere gjj volunteered to me by 

linn hptwpon tna nninn nrvee a n.:i m ^ ... 


leadership groups have tradi- Democr ^ ts fare - “ ^ e “ e ^' retiring age -of 60. JPt s decided Biscuit Alliance Is dearly mak- tiipe( LaQhange appeared to be . wasps round Jam, BR appears 

rionally determined who should |e n “ of an Opposition coaiuon to boaiti rhe QE H home in \ng a bid for an even more discussing payoffs received for to have tittle energy left for 

be Premier, but sectional in- beaded by the Japan Socialist preference to one of the Con- central ' role in world affairs, a delivery deal on El Diario. a marketing these last retires of 


- Our dealers w3! quote Kghly 
■ competitive interest rates on sums of 
£50,000 or more.whetha-your depositis 
overni^itor.for periods up to three ' 

- yeap. Current XJDTdqjositors indude 
b, wide range of finandal, industrial 
and commerdalorganisations. : 


in the LDP have increased ri va ^ to fight an etectSon now, speedy Thateherisation. been given a dear indication I au> unlfacrp ■ stance, has just bought 24 miles 

sharaly. wilh the group led b.v spite of the faet that it spon- * that the Saudis bare got over . .. of jf ne f or . £i— Boltonians will 

Mr. Ohira finding itself "under SOT ® d rh * nwjonfidence mouort “ the upset caused by the tele- .The distinctly un-British good be’ able to look forward to one 

siege " by the anti-mainstream ^Samst the Goverament RnYitK* ^lauAK - Z^ 00 of * weather, and resultautlethargy, 0 f those now-faraillar linear 

faction .supporting ex-Premiers Whether the LDP survives its owai|I |5 wcvci Princess." Tiat indication came seem to be seeping into every walks. 

Takeo Fukuda and Takeo'M'iki self-inflicted wounds. Japan’s I reatise that making fun of the at the alliance's annual con- corner of the national Iife._ A 

Mr. Miki and Mr. Fukuda dis- a bititj’ to play an active role in driving licence computer at ference in Bournemouth, where reader queuing up at Her : : 
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WORLD 


PART ONE: PART TWO WILL APPEAR ON TUESDAY MAY 27 


With so many problems revolving around their heads it is 
just as well that the world’s banking leaders have over the years developed 
a number of sophisticated mechanisms for dealing with sueh difficulties. This year has 

already given warnings of severe tests ahead. 


all 

corners 


By Michael Lafferty 

THE FAST year has brought 
more than its fair ’ share ’ of 
shocks to the . international 
banking system. The nightmare 
of a massive country default 
has frequently seemed more 
than a possibility as the Iranian 
crisis has gone from bad to 
worse in the wake of the seizure 
of the U.S. hostages, and Presi- 
dent Carter's Iranian assets 
freeze in the U.S. The freeze 
has had an impact far beyond 
the U.S., and not least in 
London, where some $3bn of 
frozen funds is deposited with 
U.S. bank branches. -While all 
this has been - developing the 
Russian invasion of Afghanistan 
added further uncertainty, and 
banks were forced to. reconsider 
their exposure to. Comecon 
countries. - j . 

To cap it all, rumours of im- 
pending bank . collapses * have 
been around for several months. 
These have been fuelled by 
doubts about the extent of 
banks’ losses on -bond portfolios 
in the wake of h, major collapse 


in prices,^ and by the possibility 
that some banks may have .been 
caught out by the large fluctua- 
tions, in currency parities and 
commodity, prices. A touch of. 
reality . was added last 
month' when the First Pennsyl- 
vania Bank had to be rescued 
and the Bunker Hunts- came un- 
stuck in the silver market 
; Ip bis ' own small way toe 
recent: crisis of confidence in 
the. -Argentinian banking sys- 
tem. during which depositors 
queued up last month for hours 
outside bank branches to with- 
draw their deposits has been 
part of the overall picture. If 
has served to demonstrate what 
a fragile creature confidence 
can be, and bow important 
basic central bank supervision 
is. The fact that a number of 
U.S. and European banks -were 
caught out with loans to. Banco 
de Intercambio Regional (BIR) 
despite long-standing rumours 
in Argentina about its standing 
seems to confirm how -little 
many banks still know about 
each other, and -more impor- 
tantly, abouthoiw to gather and 
interpret the ' information re- 
quired to evaluate risks. . 

The Iranian affair has often 
been highly confusing. -In the 
immediate aftermath of the U.S. 
freeze it ws not clear whether 
Iran had defaulted' -on certain 
loan obligations, or bad simply 
been prevented- from paying up 
by toe U.S. action. Certainly a 
number, of bankers in London 
have been critical of wbat they 
regard as precipitate action by 
Chase* Manhattan .to declare 
Iran’s $500m syndicated loan in 
default 

. Then came toe. legal actions. 
First, Iran initiated action in 
toe British courts to have funds 
deposited with tJ:S. brandies 
in ' London, unfrozen: Then 


Chemical Bank scared toe wits 
out of British banks by seeking 
an injunction which effectively 
would have prevented the 
movement of any Iranian funds 
within the British hapHng 
system. The injunction was 
never used in .this way, but 
British banks remain worried 
that some U.S. bank' ‘whose 
loans to Iran are not covered 
by frozen deposits may yet seek 
to improve its position through 
action in toe British courts, 
should Britain ever implement 
its own Iranian assets freeze. 

The prospect of this happen- 
ing has long worried toe 
Iranians. They first sought to 
take action just before Christ- 
mas last year, by asking that 
term deposits .with the Lon den 
clearing banks should be repaid 
Immediately. After hurried dis- 
cussions with the Bank of 
England toe dearers united cm 
a policy that Contract should be 
honoured on all sides. The 
deposits were not unwound, and 
that particular crisis passed. 
Everything seeming to be on 
the mend until April, when it 
became clear that toe UB. 
would be asking EEC countries 
to take supportive action in 
another effort to bring about 
the release of the hostages. 

The Iranian banking, authori- 
ties .saw this coming and 
desperately sought ways of 
shifting _$4bn of . unfrozen 
deposits out of toe EEC area. 
But they were soon to realise 
that little could be done. Apart 
from the fact that banks were 
reluctant, to say the least,; to 
unscramble term deposit 
arrangements it soon became 
apparent that there were few 
sizeable banks outside toe VS. 
and EEC areas: capable or 
willing to take on substantial 
new Iranian deposits. This, in 
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turn, led to rumours, now 
largely discounted, that Iran 
had placed substantial sums on 
deposit with Eastern European 
banks. 'What is clear is that it 
has been nsrng the Libyan and 
Algerian central banks as a 
conduit to place farther funds 
from its oil exports in toe Euro- 
market 

Despite all that has happened 
in Iran, many Western bankers 
still retain considerable con- 
fidence that everything will 
eventually come right They 
point to toe country’s oil wealth 
and basic so on dues, and prob- 
ably some conclude that it is 
not necessary to write off any 


loans at all. Auditors must be 
agreeing, for there have few 
qualified ' audit reports on this 
point 

The rationale that a country 
like Iran cannot really go bust 
hits particular difficulties when 
it is applied to a country in 
the Eastern European Com- 
munist bloc. After Afghanistan, 
banners have become concerned 
that in certain circumstances the 
Soviet Union could actually use 
a default by a Comecon mem- 
ber as an economic weapon 
against toe West • Whereas 
many bankas had been /looking 
at Comecon as a total risk and 
allocating their exposure accord- 


ing^. there now seems to be 
a tendency to look at toe riskf- 
ness of individual Comecon 
'borrowers. 

In this -context toe highly 
exposed position of Poland, 
which has a debt service require- 
ment this year alone of $8bn 
—amounting to 70 per cent of 
toe country’s hard currency 
income — has come in for par- 
ticular scrutiny. Adding to 
banks’ difficulties is toe very 
low quality of the information 
provided by toe Polish Govern- 
ment It is probably true to 
say toat no company seeking 
a loan would dream of going 
to its bankers with such poor 
accounts. 

While Iran and Afghanistan 
have rendered shocks to the 
system the commercial and 
central banks of the world have 
been worrying about the 
massive re-cycling job which 
remains to be undertaken after 
toe last round of OPEC oil 
price rises. This year responsi- 
bility for doing the job rests 
entirely on toe banks. Despite 
the massive dimensions of the 
OPEC surplus — estimated at 
$115bn on current account, 
against $60bn last year— there 
seems to be growing agreement 
that the commercial banks can 
manage this year. Bnt many 
leading' bankers doubt whether 
the same can be true in toe 
coming two years. Quite simply, 
banks -heed to maintain some 
limit on the ratio of deposits 
or assets to their capital, and 
in many cases they are required 
to do so. They are also affected 
by liquidity requirements. 

So much discussion now 
centres on whether ways can 
be found to channel OPEC 
funds directly to country 
borrowers. One unlikely possi- 


bility suggested by the OECD 
would be bond issues by devel- 
oping 1 countries- Like good 
investors, the oil-rich nations 
would prefer to rely on Western 
banks they regard as sound 
risks, rather than go direct to 
country borrowers. The chances 
are that they will have to 
compromise. 

There have been many calls 
tor the International Monetary 
Fund to take on a large role, 
and assist in toe recycling pro- 
cess. To do this it will needs to 
increase both its gun ding and 
lending. A 50 per cent increase 
in quotas seems to be on the 
way. After the recent IMF in- 
terim committee meeting it 
emerged that toe Fund is now 
actively - wiring sew resources 
as a means of tapping the oil 
wealth of Opec. 

Commercial banks now find 
themselves subjected to almost 
opposite pressure e in toe Euro- 
markets. On toe one hand they 
hear toe view — and often ex- 
pres sit themselves — that if 
they are to do all they can for 
recycling they must be free of 
all controls. In practice, this 
seemf’ to mean that banks 
should be allowed to undertake 
avst risks in relation -to their 
own resources. On toe other 
hand, toe BIS statement of April 
emphasised toe risks inherent 
in international banking. It said 
the BIS would -step up its own 
monitoring of toe Euromarkets, 
and It drew attention to toe 
need for national authorities to 
-supervise their own banks’ in- 
ternational business more 
dosley. 

As more - attention has 
focussed on international bank 
supervision, the central banks 
of toe worl dhave come to 
recognise toe extraordinary 
dearth of information which 


exists in the international bank- 
ing business. So they have 
launched a campaign for con- 
solidated accounts — surely toe 
most basic of accounting docu- 
ments. They have also encour- 
aged toe International Account- 
ing Standards Committee, the 
London-based body which issues 
recommendations on interna- 
tional accounting standards, to 
develop a discussion paper on 
bank accounts. Before this 
could be issued some central 
banks got cold feet. They 
were up against the fact that 
accounts whic hcontained secret 
reserves — and. most bank 
accounts outside the U.S. have 
these — were misleading. hTe 
document was finally “ pub- 
lished” a few months ago, but 
little has been heard of it. The 
number of central banks which 
have distributed it is not known. 

It is a curious anomaly that 
institutions which depend so 
much on useful information 
about other entities finan cial 
affairs should themselves 
publish much that has at best 
limited use. The issue came 
into focus recently when hanks 
from all over the world bam- 
barded toe UB. Fed with objec- 
tions to its proposals for the 
disclosure o fbasic accounting 
information by foreign bank 
holding companies. The prin- 
cipal point made by the 
numerous objectors was that the 
Fed had no business regulating 
banks which were already 
adequately regulated by 
notional supervisory authorities. 
Just how well equipped some of 
these national supervisory agen- 
cies are to do their job property 
is not clear. Jodgin gfrom some 
of the submissions to the Fed, 
they do not have much account- 
ing information to go on. 
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BfG Balance Sheet Total 1969: 14.75 bn DM 
BfG Balance Sheet Total J979: 54.57 bn DM 


Competition enhances performance. 


What has the BfG achieved during the past decade? 

Since 1969 our total assets have increased fourfold. It is gratifying 
to know that not only we have derived benefits from this growth; for 
we who attach importance to furthering the consumers’ interests, 
would not be able to influence competition as a small bank. • 

The Bundesbank's restrictive policy made 1979 a difficult year for 
German banks. Yet we managed to increase our total assets last year, 
too. This shows that, obviously, what we have to offer is attractive. 


Our motto Jhe more you know about banks, the better for us" 
co mmi ts us to a high standard. We firmly believe that we can live 
up to it 


What do the eighties have in store for us? 

Seldom before have forecasts differed so widely and has the uncer- 
tainty surrounding the world economy been so great * 

The next few years will be a challenge, yet the opportunities must 
not be overlooked. 

We are sure that also in future more and more customers will 
appreciate our favourable terms, and we are confident that we shall 
continue to prove a reliable partner to small and medium-sized 
businesses as well as expand our international activities. 



1978 

1979 

(iobSHonDM) 

Total Assets 

49.35 

54-57 

Total Customers’ Deposits 

21.04 

24.05 

Loans to Customers Outstanding 

25.77 

31.04 

Capital and Reserves 

*) ComolblMed Balance Shed Ftgnret/Bftk Groep 

L31 

1 A3 
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6000 Frankfurt am Main. 
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London EC4N SHE. 
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WORLD BANKING H 


The Economic Background 


The task of 



RESPONSIBILITY for re- 
cycling OPEC oil surpluses this 
year is bads fairly and squarely 
in the bands of the banks. 

The world's leading finance 
ministers and central bank 
governors, meeting in Ham- 
burg in the LfiF Interim Com- 
mittee were . dearly agreed 
that recycling is. the most press- 
ing problem for the interna- 
tional monetary system. But 
there were no signs of any 
speedy initiative on th$ part of 
the Fund to alleviate the strain. 

The IMF ' is ' not, at the 

moment,' short of lending re- 
sources. It was a net borrower 
from member countries last 
year, and still has some $23bn 
available for lending. 

The problem, as far as its 
neediest members are con- 
cerned. is that they consider 
the conditions on which these 
funds are lent too onerous. As' 
long as passible these countries 
prefer to satisfy their needs 
through the banking sys tem. 

This, is scant comfort for the 
hanks themselves, which are 
increasingly prone to doubt 
their own ability to manage 
the recycling process on the 
reouired- scale. They feel the 
task is hem* made aTI the more 
difficult by growing calls for 
better control of the Euromar- 
kets.- which ■ can onhr lead to 
more ’ restrictive lending prac- 
tices. 

The dimensions of the prob- 
lem remain enormous. The IMF 
estimates that the OPEC 
countries will have a payments 
surplus on current accountt his 
year of some $115bri compared 
with about S60hn last year, and a 
near balance in 1977. 

Against this the industrialised 
countries are likely to show a 
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deficit of $48bn this year and 
the developing countries one of 
¥G8bn. 

Such a worsening of the 
world's payments imbalance 
coincides with a concerted drive 
by central banks for increased 
“transparency" in ( inter- 
national credit markets, coupled 
with Improved supervisory tech- 
niques to keep the banking 
system healthy. A statement In 
April from the, Bank for Inter- 
national Settlements (BIS) was 
a landmark in. this respect 

The BIS spoke of the increas- 
ing risks inherent in inter- 
national banking. It said it 
would step up its own monitor- 
ing of the euromarkets and it 
drew attention to the need for 
national authorities to supervise 
their, own banks’ international 
business more closely. 

This raises the question of 
buik liquidity and capital 
adequacy. In its latest review 
of the syndicated lending 
market, for example, Amex 
Bank notes that there is a 
distinct prospect of a deteriora- 
tion in the capital ratios of U.S. 
banks. . 

The bank says- capital 
ratios would deteriorate if 
domestic ' deposits rise as the 
U.S. ■ recession encourages 
clients to keep more funds in 
liquid form. At the same time 
the growing OPEC -surplus will 
raise the level of deposits in the 
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THERE ARE several reasons 
why 1980 win go down in the 
annals as a memorable year for 
the. Bank for International 
Settlements (BIS), the secrecy- 
shrouded central bankers’ bank 
in Basle that serves as the 
world’s monetary watchdog. 

The most public sign will be 
the festivities next month, to 
corn mem orate the 50th anni- 
versary of the bank's foundation 
—a half-century during which 
the BIS has become a unique 
forum for international eco- 
nomic co-operation. Basle will 
not exactly be set alight But 
central bankers from all around 
tire world will be celebrating 
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Of the new intake, the most 
significant replacement has been 

.. with fl fair Aeeree tbat 01 Mr. Paul Volcker for Mr. 

foe occasTon with a fair degree . William Mi Her as chairman of 

the Washington Federal 


of panache. 

Second, this year— or poasffily 
early 1981— will see the retire- 
ment of Mr. Rend Larre. the 
65 -year -old farmer French 
Treasury official who has served 
for nine years as general 
manager in charge of the bank's 
day-to-day running at Its 
sumptuous headquarters near 
the Basle railway station. His 
denarture may not make much 
difference tn the public face of 
the bank. But the retirement 
of M. Larre — a man who gave 
stalwart service to Gen. de regretted. 
Gaulle and who made no secret 
of his distaste for the break-up 
of the cold-based fixed exchange 
rate system at the beginning of 
the 1970s — certainly marks the 
end of an era in which the BIS 
has adapted itself to generalised 
floating of exchange rates and 
the phasing out of the formal 
monetary role of. gold. 


* Promotions 

The third and most important 
change affecting the BIS also 
concerns a switch of P er ®° n f 1 “' 
ties — but goes far beyond foe 
confines of the bank’s Basle HQ. 
It involves a far-reaching senes 
of retirements and promotions 
among the governors - of the 
world’s top central banks who 
sit on the main board of the Bis 
and who travel regularly to 
Basle for the mitral bankers’ 
monthly discussions. The com- 
position of the group has under- 
gone a comprehensive change 
over the last nine months or so; 
there are new. men at the helm 
of six of the 1 11 central banks in 
the industrialised world’s power 
dub, the Group of Ten and 
Switzerland. 

A number of familiar faces 
have said their goodbyes, and 
new ones — many of them a lot 
younger — have arisen to take 
their place. ' Several of the 
governors who have just retired, 
including Dr. Otmar Emminger 
of the West German Bundes- 
bank, M. Bernard Clappier of 
the Basque de France and Sig. 
Paolo Baffi of the Banca dTtaEa, 
have given sterling service to 
international monetary affairs 
over a period stretching bade to 
World War IL But there fa no 
mistaking that . their replace- 
ments, for the most , part, also 
embrace a remarkably inter- 
nationalist outlook <— and many, 
of them also are men of greater 
pragmatism and diplomacy 
whose talents are badly needed 
in helping to steer the world 
econo my through a particularly 
trying period. 


Reserve Board. Mr. Volcker, 
who has a long track record -in 
private banking, at the UiS. 
Treasury and, in the past few 
year, as president of the New 
York Federal Reserve, has long 
been a familiar and confidence- 
inspiring figure for the rest of 
the central banking circuit 

The : move - of Mr. Miller to 
become Treasury Secretary in 
President Carter's Cabinet 
last July was not 
Several central ban- 
kers had complained that Mr. 
Miller introduced a rather jar- 
ring air of brusqueness into the 
cosy confines of the Basle 
"gentleman’s club.” 

Another important new face 
at the governors’ monthly con- 
sultations has been that of Herr 
Karl Otto. Joehl, the new head 
of the Bundesbank, who took 
over from Dr. Emminger at the 
end of last year. Like Mr. 
Volcker. he is a lot younger 
than most of his central banking 
colleagues (the two men are 
aged 52 Bftd 50 respectively). 
They also share a common ex- 
perience of the wider world of 
politics; Mr. Volcker and ’Herr 
Poehl were opposite No. 2s at 
the American and German 
Finance Ministries during the 
■currency cirsis days of early 
1973, and became well aeqainted 
during this period. 

Herr Poehl’s first few months 
at the helm of the Bundesbank, 
in which it has twice raised dis- 
count rate tand taken a range 
of other unpopular credit 
tightening decisions, appear to 
confirm that he will be no less 
steadfast than Dr. Emminger in 
carrying out the central bank’s 
traditional bard money policies. 
But -be combines the commit- 
ment to fighting inflation with 
a sense of humour and an air 
of relaxed pragmatism which 
marks him out from the some- 
times peppefy Dr. Emminger. 

The third major new arrival 
in the governor’s group is Mr. 
Haruo Maekawa, the . new 
governor of the Bank of Japan, 
who took over this year from 
Mr. Teiichiro Morinaga. Mr. 
Maekawa became well known 
to many of his fellow governors 
in his former capacity as deputy 
governor, and enjoys a particu- 
larly close friendship with Dr. 
Fritz Leutwiler, the president 
of the Swiss National Bank. - 

His outlook is much more 
internationalist than that of Mr. 
Morinaga (unlike his pre- 
decessor, he speaks fluent 
English). • • 


international banking system 
with the same effect on ratios. 
Capital adequacy could deterio- 
rate further if loan losses arise, 
it adds. 

Amex Bank also suggests that 
the ratio of international loans 
to total lending of U.S. banks 
has now in some cases gone well 
above 50 per cent. Given the 
rising awareness of the dangers 
of risk concentration and the 
low profitability of International 
business there is an increasing 
desire to slow down this grow- 
ing internationalisation of loan 
portfolios, it says. 

Restraint also looms for 
banks . in other parts of the 
world. . 

It is thus easy to understand 
why banks are sceptical of their 
ability to shoulder again the 
burden of recycling. For many 
the answer to this question 
depends on how deep the ideas 
for control sttt out in the BIS 
communique will actually bite. 


Margins 

Curiously enough all this is 
happening at a time when the 
margins above London inter- 
bank rates are still very narrow 
I ninternational lending busi- 
ness. A top-rated international 
borrower such as Belgium can 
still command d margin of 3 per 
cent rising late to i per cent for 
a seven-year loan, while Brazil’s 
latest borrowing contains a 10- 
year element at such a split 
margin of 1 and later 1} per 
cent 

One reason is that borrowers, 
confused by high interest rates 
and the volatility of - the 
syndicated credit market after 
the U.S. freeze of Iranian assets 
and the Soviet invasion of 
Afghanistan, have been holding 
back from the piarket 

But there are some funda- 
mental considerations keeping 
spreads down. One is .the 
liquidity in the market as banks 
take in a grafting volume of 
deposits from OPEC countries. 
Another is that many develop- 


ing countries managed -last year 
to increase their reserves by 
borrowing to caver future 
requirements.. 

This means -that they - are 
better able . to «pe with 
financing their payments 
deficits this year without resort- 
ing to largeecale new borrow- 
ing. 

That has taken some of .the 
urgency out of the recycling 
problem. It means that the IMF 
is probably right when. it 
suggests that the banks 'em 
cope this year; that does not 
mean, however, .that the same 
is true for 1981 and 1982. ' 

Next year for example tfce 
IMF expects the current account 
surplus of OPEC countries to foil 
to $S7bn and the defidtof indus- 
trialised countries to drop 
sharply to SlTbn. But the deficit 
of the developing countries, 
which causes the most concern, 
will rise to about $7Sbn. 

This will inevitably place ,a 
strain on the banks, even if they 
have managed to bear the brunt 
of recycling this year. - ‘ ; 

From their point of view one 
of the most suitable solutions 
would be to seek to assist “the 
recycling process through, busi- 
ness that by-passes balance 
sheets. Thus the OECD has 
suggested that scope remains for 
bond issues by developing 
countries. 

In view of the collapse at 
intemaional bond markets fa 
the first three months of this 
year the argument hardly seems 
convincing. But it Is worth not- 
ing that a number of developing 
countries.' including Brazil and 
Mexico, did float bond issues at 
times when the market were 
more favourable. 

An extension of this approach 
would be for banks to arrange 
private placements for borrower 
countries to be sold directly to 
OPEC Investors. This was done 
recently by Denmark which 
raised DM 59m through West- 
deutsche Landesbank. The loan 
was placed exclusively with a 
single OPEC address. 

Such a process need not even 
involve a bank. The West 
German Government has already 
this year raised several billion 
D-marks through the sale of 
premiso ry notes to Saudi Arabia, 
a move which was followed by 
tiie sale to the same country of 
Y50bn in national bonds by the 
Bank of Japan., 
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spot in Community scene 


ME EUROPEAN Monetary 
System (EMS) has so far con- 
iounded most of the sceptics. It 
has worked rather well in the 
face of a strong: resurgence of 
inflation and has largely ful- 
filled the initial goal of the 
r creation of a zone ef greater 
currency stability.' Indeed EMS 
has been one of the few bright 
spots in an otherwise ‘gftboiny 
EEC political and economic 
scene. 

Yet this success has ' been 
modest by comparison with the 
radical plans : proposed at the 
Bremen and Brussels heads of 
government summits in 1978. 
Major questions about the future 
development of EMS, especially 
the establishment of a fully- 
fledged European Monetary 
Fund, remain unresolved. . 

The system -as it eventually 
started in mid-March last year 
.involved ffce linkage within 
. specified margins of each other 
of all participating currencies 
(those of all EE C countries 
apart from the UK). The move-, 
merits have been restricted to 
2i per cent with the exception 
of the Italian lira, which has 
been allowed a 6 per cent 
margin. 

Subsequently there have been 
only two realignments — the 
first, and major, was in late. 
September . when the German 
v Deutsche- Mark was revalued by 
2 per .cent against the other 
participants, and . the Danish 
krone was devalued by 3 per 
^ cent. The second, and minor 
; change was in early December 
* when the krone , was again 
devalued, this time by 5 per 
cent 


Collapse 

This was the smallest move- 
ment for eight yean according 
to a European' Commission 
report produced last March on 
the first anniversary of EMS. It 
noted that “ intraconmumity 
. exchange rates ‘ were more 
■ stable than in any year since 
1972” — that was when fhe 
~ Bretton Woods fixed rate 
system finally collapsed and the 
old currency,." snake” started. 
.Participants’ exchange rates 
compared with fhe European 
Currency Unit -showed an aver- 
age change of only 1.9 per cent 
compared with an average of 5.2 
per cent in the six preceding 
years. 

The EMS itself can only be 
granted some of the credit for 
this greater stability./. The 
period of exchange rate* adjust- 
ment following the wide, diver- 


gences in inflation, rates and 
current accounts of the mid- 
1970s had largely been com- 
pleted by 1978. • So a gerater 
economic- convergence, -especi- 
ally among the key participants, 
provided a favourable back- 
ground for EMS - ' 

This convergence has not, 
however, been at the direction 
originally desired by the 
architects — of*. EMS.- - This ■ is 
because the renewed surge of 
inflation from, late 1978 onwards 
— intensified, though’ ..hot 
created, by rising oil prices — 
has occurred in all EEC coun- 
tries. not just those with exist- 
ing high inflation rates. Indeed, 
thhe relative acceleration in in- 
flation has. been greatest to 
previously low inflation coun- 
tries like West Germany and 
the Netherlands. 

. The absence of major dis- 
turbances despite external 
economic and political problems 
probably does, however- owe 
something -to the acceptance by 
the participating countries ■ — 
and especially by their central 
banks — of a common approach. 
This means not only that the 
banks lave had to co-ordinate 
their intervention 'policies in 
foreign exchange markets more 
closely than in the past but also 
that monetary policies have also 
followed each other more closely 
than in the past This has in 
practice meant that participants 
have had to t^ke their lead from 
West Germany in applying a 
tough monetary, policy in 
what Mr. Gordon Richardson, 
the Governor of the Bank of 
England, has aptly described as 
"competitive non-depredation.” 

Dollar /D-mark relations have 
been the main source of 
pressure within the EMS so far. 
Within three months of the start 
of the system , there were com- 
plaints by the Belgians that 
West Germany's desire to hold 
up. the- D-mark - against the 
dolar was pushing the Belgian 
franc down to its lowest per- 
mitted level within the system, 
requiring, large-scale.: -interven- 
tion. 

These pressures might have 
been manageable lor some time 
— as they were under the old 
snake — but for the oil crisis and 
the renewed pressure an the 
dollar in the late summer. This 
led to mudi greater demand for 
the- D-mark -compared with other 
ESC currencies and the result- 
ing pressures forced the late 
September- realignment This 
was not entirely satisfactory to 
all ..the., parties involved, but 
apart from .-the-Danish krone 


devaluation, the parities have 
lasted. 

-The p re ss ure s have been 
slightly different this year in 
view of the growth— and . wide- 
spread discussion— of the West 
German current account deficit 
and the recovery of the dollar. 
Nevertheless, the Bundesbank 
has sought to hold up the 
D-mark in order to attract 
capital inflows and. to light 
inflation. 

The consequent high, and 
rising, interest rates in West 
Germany have forced similar 
moves throughout the EEC. In 
some countries, notably Bel- 
gium, interest rates are uow 
very high in real (inflation- 
adjusted^ terms because of fhe 
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need to m a i ntain exchange rate 
stability. 

The question of sterling's 
involvement in the exchange 
rate, mechanism remains un- 
resolved. Following talks 
between the German Chancellor 
Helmut Schmidt and Mrs. 
Thatcher in early March the 
issue was reexamined in .Lon- 
don, but in a low key. The 


question is back on the agenda, 
but no more than that This 
is essentially because domestic 
monetary factors remain of 
prime importance within 'the 
UK- The British Government 
has been reluctant to link sterl- 
ing to' other currencies in a 
system which would involve 
system which could involve 
large intervention obligations 


and capital flows which would 
jeopardise those monetary 
objectives. 

But EMS was intended by its 
architects to be much more than 
an exchange rate mechanism. So 
far the plans for further 
development of the system have 
made little progress. Under 
the terms of the decision of 
the December 1978 summit the 
initial phase of VMS -would 
come to an end "not later than 
two years after the start of the 
scheme.” After the delayed 
start tiiis meant March 1981 
and, according to the resolu- 
tion. 'the next stage would 
entail creation of a European 
Monetary Fund, fall use of the 
European Currency Unit as a 


reserve asset — all based on 
"adequate legislation at the 
Community as well as at the 
national level." 

To other countries* surprise 
the Belgians raised the subject 
at the Dublin summit last 
December. This led to a re- 
examination of tbe issues by 
officials from all EEC countries. 
(This includes the UK, which is 
fully involved in these discus- 
sions even though sterling is not 
linked to the other currencies.) 
These discussions did not 
achieve much apart from show- 
ing that major uncertainties 
remain about the form of the 
next stage— whether the existing 
arrangements should in effect be 


continued with the existing 
European Monetary Co-opera- 
tion Fund being renamed. 

Tbe alternative is the estab- 
lishment of a European Central 
Bank with widespread control 
over monetary policy and 
polling of reserves with the 
European Currency Unit deve- 
loped as a real alternative to the 
dollar. This raises wide-ranging 
questions of national 
sovereignty, the role of gold and 
a multi-currency reserve system. 
The question has in practice 
been deferred as Chancellor 
Schmidt and France’s President 
Giscard d’Estaing have decided 
to wait and leave a decision 
until after their elections. 


System faces mounting challenge 


OVER A year ago, when the 
dollar was weak and seemed to 
require help in shouldering its 
burden as a reserve currency, 
the International Monetary 
Fund (IMF) began work on a 
scheme to allow dollars to be 
substituted by the Fund’s own 
special drawing rights. That 
scheme has now been put on the 
back burner as the dollar 
appears stronger. Instead the 
IMF is concentrating qn fhe 
problem of recycling capital 
surpluses to the countries that 
need them. And that is a prob- 
lem which sems less likely to 
go away. 

The Fund’s own forecasts, are 
gloomy. Its board of directors 
is not only anxious about the 
outlk for inflation- and the stag- 
nation of the economies of the 
industrialised countries. It is 
also disturbed about whether 
the monetary system in general 
and the commercial banks m 
particular will be able to keep 
the system working and handle 
the huge predicted surpluses of. 
the oil-producing countries. 

M. Jacques de . Larosiere, 
managing director of the IMF, 
expects the surplus of the main 
oil exporting countries to be 
S115bn in 1980 and $87bn in 
1981. He predicts the balance 
of payments deficits of indus- 
trialised countries falling from 
$48 bn to $17bn. But he warns 
that those of the non-oil 
developing countries will rise 
from $68bn to S78bn. 

In New York Citibank, one 
of America’s leading . banks. 
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tells visitors that provided the 
rise in oil prices is a steady 
one the banking system win be 
able to handle the re-cycling 
problems involved, just as it 
handled the $80bn oil surplus 
of 1974. 

But other banks and the IMF 
are less optimistic. At a meet- 
ing on March 19 the IMF Board 
of directors agreed that the 
large deficits of oil importing 
countries would not quickly 
fade. It talked of ‘‘warning 
signals " about the banks’ 
ability to ' re-cycle these in 
1981 and of indications that the 
banks might beCVne progres- 
sively- more cautious in re- 
cycling. Next year could prove 
a testing- one indeed. "It looks 
pretty grim for most developing 
countries and the experience of 
Turkey does not make it easy 
fo rthem to borrow,” is the tone 
which executive directors from 
developing countries adopt in 
private. 

Last month’s meeting in 
Hamburg of the Finance Minis- 
ters who constitute tbe IMF 
.Interim Committee agreed that, 
the IMF should play a greater 
role in re-cycling. But it is 
still too early to. predict 


whether tbe IMF will be more 
successful in this than it was 
after the last oil crisis; it then 
agreed that it should play a 
larger role, but in practice 
most of the running was made 
by the commercial banks. 

To play a larger role the IMF 
will need to increase both its 
funding and its .lending. The 
first of these tasks is the easier. 
Its present iquidity is adequate, 
and, even if the U.S. Congress 
bas dragged its heels about U.S. 
participation, a 50 per cent 
increase in quotas Seems on its 
way. This would still leave the 
share quotas relative: to inter- 
national trade far below those 
prevailing when the IMF was- 
established in Bretton Woods in 
1944. A farther, eighth quota 
review, has been . proposed, but 
for the moment the IMF prefers 
to increase its borrowing. 

Discussions 

At present it has $8bn 
borrowed under the General 
Agreement to Borrow and $10bn 
raised for the supplementary 
financing facility, the so-called 
Witteveen Fund. The IMF Board 
does not consider further 


borrowing is an immediate 
necessity, bnt at Hamburg the 
Interim Committee authorised 
H. de Larosiere to start discus- 
sions with potential lenders. 

Tbe main capital surplus 
countries are the oil producers, 
and it has already been reported 
that Saudi Arabia, in principle, 
has agreed to lend bilaterally to 
tbe IMF. But OPEC members 
are adamant that any future 
arrangement should not be res- 
tricted to them: they argue that 
the oil facility established after 
the last oil price crisis brought 
them adverse publicity by 
focussing attention on oil. Then- 
view is that their pricing 
policies reflect the way that off 
is a finite resource and that the 
prosperity of the West has been 
built on cheap . prices for it 
They now wish any future 
arrangement to include other 
commodity producers or country 
groupings. 

In this context it is important 
that the- funds are borrowed 
cheap. The IMF’s charges have 
long been below market rates, 
and developing countries are 
keen to see this continue. 

While all these problems of 
funding seem resoluble, far 
more contention surrounds the 
issue of how the IMF can 
increase its lending. In 1979 
repayments under the IMF’s 
regular facilities exceeded 
borrowings by $3.1bn. Non-oil 
developing countries' have- not 
been flocking to its door. In 
1978 they paid back $900m 


more than they borrowed. In 
1979 fresh advances of $l.Sbn 
only marginally exceeded repay- 
ments of Jl.Bbn. The main 
borrowers included Ghana, 
Jamaica, Kenya. Peru, the 
Philippines and Sudan. Turkey 
and South Korea have also 
signed significant agreements 
with the Fond. 

But the disputes between 
Turkey and the IMF in 1978 
and early 1979 and between 
Jamaica and the IMF today are 
indicative of the problems that 
ean arise. M. de Larosiere has 
been keen to see the IMF more 
active in lending, but the 
developing world finds that the 
conditions it has to meet are 
rigorous. 


Weapon 


Hamburg itself saw little 
shift in the industrialised 
world’s insistence that “condi- 
tionality** should continue to 
apply. It also saw the Third 
World temporarily disarmed of 
one weapon. The decision to go 
slow on the substitution account 
meant that the Third World, 
whose .approval .is required for 
the scheme's formal adoption, 
was unable to insist on a quid 
pro quo. 

But there has been a slow 
evolution in the Fund’s think- 
ing It is increasingly recog- 
nised by the IMF Board that 
countries need help in altering 

their economic structures to 
take account of the changed 
level of oil prices. 


The new catch phrase is 
“ structural adjustment" The 
March 19th meeting of the IMF 
Board saw this agreeing that 
the Fund’s programmes while 
continuing to include demand 
management, should put 
greater emphasis on the “supply 
side ” of economies in order to 
foster a stronger productive 
base and maintain growth. 

The board also agreed on 
three further points. The first 
was that structural adjustment 
might require adjustment 
taking place over a longer 
period than normally prescribed 
by the IMF; IMF programmes 
might be necessary for up to 
two years, iwth indications of 
policies for the medium-term. 
The second was that there 
should be dose collaboration 
with the World Bank which is 
also extending its programme 
leniing to the area of struc- 
tural adjustment. The third was 
that it might be necessary for 
tbr IMF to lend .individual 
countries a larger multiple of 
quotas. 

All this implies a modified 
role for the IMF. Traditionally 
it has provided balance of pay- 
ments finance to countries in 
short-term difficulties. Its 
policies and attitudes are still 
conditioned by this. Moreover, 
the commercial banks, on whose 
support many of its country 
programmes depend, are insist- 
ing that they are in the busi- 
ness of banking rather than that 
of providing development aid. 
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Search for more orderly system 


THE CHANGING structure of 
tile international reserves sysr 
tem has become a .symbol of 
today's world economic dis- 
order. t 

. The dollar is no longer 
accepted as the sole Important 
reserve currency, in part reflect- 
ing the relative shift in the 
political and economic balance 
of power away from the TJ.S. 
over the past few years. 

Mounting payments im- 
balances and the liquidity- 
clearing efficiency of the inter- 
national capital markets are 
creating a steadily growing 
stream of resrves flowing into 
the coffers of official monetary 
institutions in . both the indus- 
trialised. and the developing 
parts of the world. 

Uncertin foreign exchange 
market conditions, the growing 
professionalism of ' central 
bank's currency management, 
and a new political dimension 
to currency risk since President 
Carter's Lrainian asset freeze 
have brought sweeping changes 
to the way countries invest their 
official holdings... 

Diversification away from the 


dollar, long practised by only 
the avant garde or the- exotic 
among the developing country 
central banks, has now caught 
on among most countries out- 
side the Group of Ten and 
Switzerland. ' 

Even some of the indus- 
trialised countries are now 

making small but Significant 

additions to their nondollar 
holdings. 

" Alternative H reserve cur- 
rency countries such as. West 
Germany, Switzerland and 
Japan are softening their tradi- 
tional reluctance to allow their 
currencies to be used as reserve 
assets. And the U.S. itself can 
be seen leading the way into a 
new era by assiduously building 
up for the first time significant 
reserves of D-marks to help 
international central bank 
efforts to steady the dollar. 

There remains a good deal of 
debate about whether a multi- 
currency reserve system— in 
which the dollar, while remain- 
ing the pre-eminent' reserve 
asset, shares its role with an 
increasing number of other im- 
portant currencies— inherently 
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leads to unstable conditions on 
exchange, markets. But there 
is hardly any argument now 
on the . international finance 
ministers’ and central bankers 7 
circuit that such a system, for 
better or worse, has to be lived 
with. 

Certainly, now that Germany, 
Japan and Switzerland during 
the last few months have been 
explicitly encouraging con- 
trolled diversification flows into 
their currencies as a way of 
strengthening them ag ains t the 
dollar , there is less evidence In 
favou rof the proposition that 
the multi-currency' system is 
intrinsically destabilising. 

Ironically enough, as Mr. Fred 
Bergsten, the assistant U.S. 
Treasury Secretary, pointed out 
at the- beginning of this month, 
the develo pme nt of a multi- 
currency system has been 


hurried along, if anything, by 
the demise of an institu- 
tionalised scheme fhich aimed 
to lower the importance of the 
dollar in world reserves. 

This Was the International 
Monetary Fund's plan for a 
substitution account, under 
which central hanks wishing to 
dispose of part of their , dollar 
holdings could exchange them 
for assets denominated in 
Special Drawing Bights. 

The IMF had hoped to launch 
the scheme next year. But for 
a variety of political and tech- 
nical reasons, it was put on ice 
at the international - finance 
ministers 1 meeting in Hamburg 
last month, . and looks highly 
unlikely to be resuscitated. 

One of the most important 
factors influencing the Hamburg 
decision was the change in atti- 
tude on the part of the 


Barometer 
to watch 


ONE WAY arid another, - gold 
has had a lot of publicity over 
the. past six months, not all of 
it favourable. To a 'central 
banker agonising over whether 
— and how-^the metal might 
take a more important place in 
the world’s reserve asset 
system, the gyrations in price 
pose an almost intolerable 
dilemma. They show once again 
that gold is both too important 
to be Ignored and too hot to 
handle. From Its traditional 
role as a stabiliser of the inter- 
national monetary system gold, 
to some extent excluded from 
that system, has shown its 
power as a disruptive force. 

For the partisans of gold’s 
monetary role, the answer, is 
simple: the metal should be re- 
habilitated as an international 
standard for settlements. Yet 
gold possesses - a number of 
features which might be 
expected to disqualify it from 
such a role. Since the attempts 
to demonetise it, gold has hen 
hayed .more and more like an 
ordinary commodity, at a time 
when' commodity prices'' in 
general have been behaving in 
extravagant ways. Demand for 
gold from jewellers .may be 
relatively predictable over the 
medium term; industrial 
demand is a different matter, 
now that. rare metals are find- 
ing all sorts of new applications 
—warheads, in the case of gold. 
Gold no longer has that sub- 
lime uselessness which used to 
enhance it position as a pure 
numeraire. 
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Nightmare 




The position of new gold sup- 
plies is. a political nigh tm are. 
That the Western world should 
consider basing its economic 
system on a susbtance emanat- 
ing from South Africa and the 
Soviet Union is too ludicrous 
to be ironic. No difficulties have 
been experienced so far with 
the two major suppliers, bat 
there is no guarantee that 
things will be as satisfactory for 
ever. The possibility that South 
African supplies might be 
seriously disrupted at some 
stage In the future may be a 
good reason for. hoarding gold 
now, but it makes the re- 
adoption of the metal as a stan- 
dard rather hazardous. 

The very fact, too, that by 
pushing troops into Afghanistan 
the Russians could double the 
valu eof their gold holdings is 
also a doubtful recommend- 
ation for gold as a standard of 
value 

The development of gold 
futures markets,- while it must 
be welcomed by .those with a 
genuine need to hedge physical 
supplies, seems to have ampli- 
fied price fluctuations. The 
“ sloshing pool” of Eurodollars 
which is supposed to leave the 
dollar open to unreasonable and 
drastic speculative movements, 
leads in general to .more" stable 
market conditions that the small 
supplies of physical gold, now 
that they can be bought and 
sold forward On margin. Of 
course, the U.5. authorities, by 
their spasmodic and unpredict- 
able series of gold auctions, 
have only intensified the insta- 
bility Of gold. 

But then If gold did return 
to a more central role In the 
world hanking system, central 
banks would presumably take 
steps to avoid any Bunker Hunt- 
ing. The most convincing argu- 
ment for gold to resume some 
sort of role as.a standard.is that 
it might foster discipline among 
national monetary authorities 
and confidence among users of 
money. The popular theory that 
gold holds steady in value 
against the most basic of con- 
sumer goods over the centuries' 
has taken something of a toock 
this year — unless you art un- 
usually indulgent about blips cm 
a chart ' 'But despite, recent 
speculative losses, investor con- 
fidence In gold generally seems 
to be higher than for many 
years. 

The extraordinary price be- 
haviour of gold over the last 
winter has of course reflected 
political as well as economic 
fears, although the two have 
been hard to disentangle. But 
quite aaprt from the co-inci- 




dence of accelerating Inflation 
and heightened international 
tension In a uniquely sensitive 
area o fthe world, there were 
sound fundamental reasons for 
a solid advance in the price of 
the metal, 

An end could at last be seen 
to the series of IMF auctions, 
which run their course this 
summer, and the enthusiasm of 
the U.S. Government for dump- 
ing gold on the market from its 
reserves to support the dollar 
has noticeably waned. On top 
of this, the improvement in the 
South African economy made it 
likely that the volume of official 
gold sales by file South African 
-Government might be reduced, 
and Soviet selling seemed to. 
have dried up for a time — per- 
haps because the higher gold 
price had enabled a set objective 
for raiding, foreign currency 
thorugh gold sales to be reached 
earlier than expected: . 

. Then again, the success of 
gold as a hedge against currency 
fluctuations' ’ seemed to have 
persuaded . even The most- 
sceptical international portfolio 
managers that an increased 
investment weighting in gold 
was desirable — not on a trading 
view but as a strategic stance. 
Long before, the Russian troops 
entered Kabul, a '• steadily 
increased demand for gold was 
in evidence. 

Another ' key factor in 
improving sentiment among 
investors has been a tentative 
shifting in favour of gold of the 
long-ambivalent attitude of the 
central banks. It is still possible 
for U.S. officials to make 
speeches on international 
monetary affairs without men- 
tioning the metal. But a number 
of other central banks have 
followed the lead of the Banque 
de France in revaluing their 
own gold holdings. The willing- 
ness of world monetary 
authorities to discuss the 
possible impact of world 
liquidity and inflation of their 
own acceptance of a higher gold 
reserve valuation is in itself a 
step towards remonetisation. 

Pretensions 

More significant ' still is what 
the central banks have not done. 
Not one of them sold gold in 
January, although they were 
happy to declare that the price 
was ridiculously high- A con- 
certed sales programme : to 
knock on the head for good 
gold’s pretensions to reserve 
asset status would now :be 
supported! by fewer central 
banks than ever; the question 
now is to what extent central 
banks will be able to mobilise 
their, gold reserves. 

In between revaluations the 
central, banks behave for the 
most part .as if fteir gold re- 
serves did not exist But bor- 
rowing on the collateral of gold 
— as in the German Bundes- 
bank’s balance of payments loan 
to Italy— has been accepted, and 
the credit rating of Germany 
itsell if It chooses to borrow 
abroad, is as high as it is be- 
cause of the co an try’s large gold 
reserves. The Germans may not 
revalue their gold holdings but 
anybody can do the stuns. 

The European Monetary Sys- 
tem has a facility for the settle- 
ment of debts between central 
hanks in gold.. Tenuous signs are 
emerging that central banks are 
prepared to treat the problems 
connected with their gold re- 
serves as practical rather than 
theological questions. 

This more pragmatic approach 
cannot be a bad tiling, for gold 
is too firmly entrenched to d& 
appear. . Indeed, its . staying 
power has always been one of 
its attractions. Gold may be a 
-barbarous relic, deserving dis- 
approval, but It is - also a 
barometer, and barometers 
deserve attention. After all, “ if 
you break the bloody glass, you 
won’t hold up the weather." 


"alternative" reserve centres. 
Germany, in particular, had pre- 
viously warned to the substitu- 
tion account scheme as.a way 
of deflecting unwanted diversi- 
fication flows away from the 
Deutsche Mark. 

Bat now that the Federal 
Republic and Japan are both 
deep in current account deficit, 
(Switzerland is facing a much 
reduced surplus this year and 
may even go into the red too) 
none of the “hard" currency 
countries spoke up for the pro- 
posal in Hamburg. - 
. With the failure of the suted- 
' tution account to get off the 
ground, the IMF’s long-running 
effort to increase the import- 
ance of the SDR in world 
reserves has suffered perhaps 
its most serious setback. After 
the steep climb in the bullion 
price, the proportion of SDRs 
in total reserves looks even 
more puny when set against 
the share now taken by gold — 
which the SDR was originally 
designed to replace. 

By .opting for & multi-cur- 
rency system regulated pri- 
marily by the markets rather 
than a rigid scheme 
administered bureaucratically 
by the IMF, the official finan- 
cial community has set itself a 
large-scale challenge, over the 
next few years. 

Central banks in particular 
will have to find better ways of 
managing the de facto system of 
several competing reserve cur- 
rencies in order to spread out 
the benefits and the disadvant- 
ages as evenly as possible. 

One way of doing this which 
some central bankers have been 
mentioning recently would be 
to Increase cooperation' between 
the reserve centres within the 
Group of Ten and the large 
reserve holders, among the oil 
exporting countries and else- 
where ,at present outside the' 
club. 

An idea of the difficulties of 
controlling such a system is 
given by the IMF’s . official 
figures for total world- reserves 
at the end of 1979. 

Applying the market price fdr 
gold (around $500- per ounce), 
the total came to around $830bn. ' 
Of this, foreign exchange hold- 
ings came to some $320bn; gold 
?470bn, SDR holdings 510bt> 
and reserve! holdings in the IMF 
$15bn. 

Whatever the precise short- 
comings of the statistics; there is 
no doubt that the totals involved 
have risen dramatically In 
recent years. At the end of 1972. 


the IMF’s figure for foreign 
exchange reserves was only 
around SIQUbn: In -1876 SIBObn; 
and h) 197$, SSfiobn. 

Of - total foreign exchange 
reserves,' the doUarV share is 
still around 75 to SO per cent. 
Rough. . estimates split : the 
remaining 20 per cent between 
the D-mark with. more, than 11 
per cent, the yen and the Swiss 
franc 4 to 5 per cent each, and 
sterling, . the guilder &ftd tiw 
French franc all with 2 per cent 

and under. 

The dollar component has in 
fact ■ remained - remarkably 
stable at around 80 per. can 
over the last decade,: wltiUhe 
D-mark's share growing' to a 
level comparable to that enjoyed 
by sterling at the start of the 
1970s. But- this apparent Steadi- 
ness 'gives a deceptive picture 
of what has been happening. •=- 
“ - Ai largepart of- the, gain- in 
dollar reserves simply -reflects 
the big rise in holdings of the 
main group of industrial coun- 
tries— West Germany, Japan, 
Switzerland, ' France, Italy and 
the UK— which bought op large 
amounts of dollars during the 
currency’s weakness of. the late 
1970s. 

Recognised. 

The -problematic structure of 
world reserve holdings ;h«s long 
been recognised. No less a 
figure than Hr. Gordon 
Richardson, Governor of the 
Bank of England, has spoken of 
the relative decline In the 
absolute dominance of the U.S." 
and stated that it was difficult 
to believe that over the.longer 
term so largo a proportion as 80 
per cent of the world's currency 
reserves would be held in 
dollars. 

The. other countries in the 
industrialised world,- whose co- 
operation is required for pro- 
gress to wards a properly 
managed multi-currency system, 
are now at last showing 
signs of . facing up totbeir 
responsibilities. 

It Is still far from, dear 
whether this set-up will be more 
stable than any other reserve 
system with which . the world 
has lived up to now. But with 
the financial markets funda- 
mentally exposed , to all kinds 
of potential disruption both 
from the OPEC surplus as well 
as from highly divergent infla- 
tion rates among the main 
currencies, the goal cannot be 
stability but rather avoiding too 
much instability — and - here a 
multi-currency system may well 
prove to he an adaptable animal. 
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tension shows cracks in the system 


TIffl RAPTO growth of cross- Brazil is the name which Is most 

forth! often ^mentioned by bankers in 
further fuelled in the past year this connection. 

or so by the reappearance of the A further dimension of risk 
finanaal. surplus of the OPEC has been added, by political 
« , developments. The revolution in 

haSf hfo international Iran and the sanctions recently 

ranking system Is thrown the imposed by the TJ.S. and other 

°/ ttB cycling of countries have turned a major 
international currency flows. Eut borrower into a serious credit 
the need to step up international 'risk— and have incidentally 

tending has come at a time when exposed structural weaknesses 
the steins of previous recycling within international banking 
activity have, been starting to syndicates which have often 
show through rather ominously, been shown to be far from 
Countries like Turkey and united in their approach. 

Zaire have been forced into Moreover the Intensifluatitu of 
drastic attempts ^ to reschedule the international tension follow- 
• foreign borrow- Ing the Soviet occupation of 

ings. ■ There is. concern at the Afghanistan has cast a shadow 
deficits and debts of certain over the West-East lending 
other developing' countries: scene. 


Slow start in a 
cautious market 


THE SYNDICATED credit 
market got off to a slow- start in 
1980. According to figures com- 
plied by Morgan Guaranty Trust 
Co., the volume of publicised 
Eurocurrency credits in the first 
quarter amounted to only 
$10.1 bn compared with $16.4bc 
in the same period of 1980. 

This is a striking development 
when set against the widening 
current account payments im- 
balances that are emerging 
around the world following the 
very sharp increases in the price 
of oil. Normally .one would 
expect countries with growing 
current account deficits to 
borrow more on international 
markets. - 'That , this did . not 
happen probably* reflects more 
than anything, else the tech- 
nically difficult situation of the 
market as the year began. 

Last year saw a' very rapid 
expansion of -market volume 
with total new credits rising to 
$82.8bn from $702bn in 1978. 
They were thus almost double 
the amount of 541.8bn arranged 
in 1977. Keen competition for 
mandates led to strong compres- 
sion of spreads, so that in June 
the French State. dectric -.utility 
EOF was able to- sign a standby 
Sl.lbn credit with a spread of 
only 0.15 per cent for the first 
two years, 0.25 per cent for the 
next four years and 0.35 per. 
cent for the remaining four 
years. The largest . borrower 1 
in the developing world, Brazil,, 
was by contrast able to obtain 
a split spread of f and i per 
cent on its $l2bn 12-year Euro- 
credit signed in November. 

By the end of the year, how- 
ever, banks were becoming 
increasingly cautious. Not only 
were legal lending limits being 
neared in many cases; there 
was also growing concern about 
the low profitability of small 
spreads as well as the dwindling - 
differential hi prictng between 
prime - rated industrial bor- 
rowers and the less attractive 
risks in the developing 
countries. 

Clamour 

As a result the banks began - 
to clamour for an increase in 
margins. Experience to date 
shows that their wishes have 
.been fulfilled in a very limited 
way only, even despite the un- 
certainty generated by the U.S. . 
freeze of- Iranian assts and the 
Soviet invasion of Afghanistan. 
This did, however, herald a 
period of extreme nervousness 
in the syndicated credit markets' 
during which both -the banks 
and the borrowers held .back. 
What emerged was a war of 
nerves, with the two sides . play- 
ing a game of cat and mouse. 

On the one hand several 
major borrowers held back from 
the market in the hope that', 
things would settle down. Even 
if spreads were about to. rise 
they were reluctant to be the 
first to be seen paying more. 

A further deterrent was the ' 
very high level of U.S.. interest 
rates in the period up to midr - 
April. 

Six-month Eurodollar rates .at 
their peak were quoted around 
20 per cent; at the . start of the 
year they were only about I4f 
per cent. - For ■ every -. $100in 
borrowed this meant an extra 
S5.5m‘ annually in debt: service 
charges. For some borrowers 
this sort of cost was simply too 
steep, especially since in a 
number of countries the cost 
of raising funds.-.- abroad 
exceeded that of domestic 
funds, .: . 

At the same time-many banks 
were also more cautious, believ- 
ing that £f they did'not run. after 
busines spreads would rise 
eventually. Some finely priced 
deals thus* progressed .rather 
slowly, inducting oiieseven-year 
$250m credit for. the National' 
Bank of Hungary with a split 
H per cent margin over prime 
or f spread over Libor and a 
10-year 5250m credit for Brazil's 
Fetrobras with a split margin of 
3 and I per cent V 

This tactic: has .not. worked, 
properly so far. While It is clear 
that maturities have been, fall- 
ing, spreads have stayed low 
except in a . number of special 
eases. Evan, during the period 
of. restraint there were always 
banks that actively sought man- 
dates to boost fee income. ThI s 
Played into 1 he bands of "the 
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borrowers. As one American 
banker put it: “ It was like a 
group of sailors looking at a 
solitary girL” . 

Now the question remains as 
to whether spreads will rise 
later in the year. The argument 
in favour of this says that 
borrowers will return to the 
market . in force during the 
summer to catch up on the 
borrowings they delay ed ln the 
early months of this year. They 
could be all the more encouraged 
to do this by signs of a tum- 
round In U.S. interest rates. 


Swamped 


•There ..are still, however, 
some fundamental arguments in 
favour at the continuation of 
the borrowers’ market The 
first and most important is 
that banks increasingly "find 
themselves swamped • with 
liquidity. The OPEC surplus is 
expected to rise to about $115bn 
this year from about $60bn last 
year. This money is finding its 
way into the banks and they 
simply have to .find assets to 
match it 

At the same time banks have 
been experiencing run-offs in 
thetir existing portfolios, which 
they need new business to offset 
Often they also have budgeted 
targets to fulfil and there is 
always the. prospect of fee in- 
come for taking on management 
positions in international cxedi 
positions in international 
credits. 

* Since the beginning of April 
supply bas also been boosted 
by the reappearance of Japa- 
nese banks in the syndicated 
Joan, market These banks were 
forced to withdraw last October 
by their Ministry of Finance. 
Fur the current fiscal year, 
which runs to end-March -1931. 
they are expected to contribute 
a volume of some 55m to the 
market - This is not large com- 
pared iwth their activity in the 
past, but it will boost the avail- 
able supply of, funds for lend- 
ing, especially since the- U.S. 
banks do not seem to be suffer- 
ing quite the constraint ex- 
pected immediately after .the 
last Carter economic package. 

For the better rated, bor- 
rowers; especially those In 
Western- Europe, this should 
mean that there is very little 
upward pressure on spreads. 
Less well rated borrowers such 
as Brazil, which has a very large 
requirement indeed this year, 
will not escape so easily. The 
result , should be at least : a 
greater pricing differential be- 
- tween the various categories of 

borrowers. 

Differential 

How far this differentia 1 does 
In fact wide nwfil depend on 
a number of factors. Over recent 
months International banks have 
become increasingly disturbed 
■by, developments in Iran and 
Afghanistan. Escalation of fee 
tensions has made them much 
.more selective and prompted 
something of a flight into 
quality in syndicated lending. 
If fee. situation deteriorates 
■further - borrowers in Western 
Europe will benefit accordingly 
while those in Eastern Europe 
and the. Middle East -will find 
their banks Increasingly reluc- 
tant tn do business. 

On -the other hand there is 
some doubt as to fee extent of 
the surge in demand feat may 
materialise' in fee summer: 
Many developing countries last 
year- added substantially ‘to 
their reserves as they were able 
to take advantage of fee bor- 
rowers’ market in syndicated 
•credits. This may well permit 
them to continue to hold bade 
fro mthe market for the rest of 
the year. Whatever happens, the 
upshot is that It has become 
peculiarly difficult for banks t b 
find fee right price at which 
to lemt- - 


Borrowing in bard currencies 
by Comeros countries bas been 
growing fast, but there Is now a 
renewed awareness both of fee 
political dangers ' and of fee 
economic risks faced by big 
borrowers — notably Poland — 
which are having trouble in 
servicing their debts. 

The need to find new ways of 
assessing their big ex! sting- inter- 
national loan portfolios, as well 
as to judge the pros and cons* of 
possible new commitments, has 
caused bankers to think more 
deeply about the subject of 
country risk. There have been 
attempts to develop a more 
objective approach to what 'has 
in the past tended to be a highly 
subjective area. 

Inevitably there bas to be a 
strong subjective element to the 
assessment of a purely political 
risk. The prospect of stability 
is obviously the key element 
here, and Irui provides a key 
example of how a comparatively 
highly rated borrower can go 
suddenly tumbling down the 
credit rating tables. 

Normally, the short-term 
political risk is that a borrower 
will default There was an 
unusual twist in the Iranian 
situation, however, in that the 
Americans froze Iranian dollar 
assets and so it was not entirely 
clear whether ' the Iranians 
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defaulted or were prevented 
from fulfilling their obligations. 

The distinction has turned out' 
to be an- important one, and has 
caused .much strife within lend- 
ing syndicates. . 

Economic risk — the inability 
of a country to meet its commit- 
ments, even when there is a 
political will to do so — is more 
amenable to quantitative assess- 
ment, although the lack of 
reliable statistics may be an 
obstacle. 


Requirements 


Factors that are Important 
here, are fee size of external 
debt, its rate of growth, the 
level of exports relative to debt 
service requirements, and the 
level of gross national product 
per capita. Many different 
economic and demographic 
elements may, of course, be 
analysed in this type of risk 
rating system. 

From the banker’s point of 


view what is important is not so 
much a -country’s existing per- 
formance as Its potential ability 
to adjust in a crisis. 

A .high import propensity may 
not be such a disadvantage if 
there is a large element of in- 
essential consumer goods which, 
at a pinch, could be done with- 
out. In many developing 
countries, however, imports will 
be largely made up of essential 
raw maetriaJs or capital equip- 
ment. 

Other things being equal, a 
high GNP per head is better 
than a low one, since it means 
feat output could be shifted in 
a crisis into improving tbe 
balance of payments. It is not 
as ‘simple as this, however, 
because not all countries are 
capable of producing goods 
.which can be traded inter- 
nationally. This is a problem 
for some Comecon countries, 
for instance, even though their 
GNP per capita levels may be 


comparatively high.- 

In looking at exports, 
bankers will give high marks 
for diversity, and low marks 
for a concentration on a very 
few commodity-type products 
where price weakness could 
lead to balance of payments 
problems with very little pros- 
pect of remedial action. 

Zaire and Zambia, with their 
dependence on copper, are 
examples of this type of 
problem. 

A few banks rely extensively 

on such quantitative analysis, 

but probably most of htme lean 
more flexibly on both subjec- 
tive atad objective criteria. 

The more cautious will rely 
on fee direct personal experi- 
ence and judgment of fee 
hank's executives, and will not 
become exposed to countries 
where there is no .direct know- 
ledge within fee bank. 

Whatever the raring system, 
it is normal for banks to set 
limits on fee 'exposure to 
individual countries. Of course, 
tbere is a price for risk and if 
the rewards are adequate — 
enough to allow appropriate 
loan loss reserves to be set up — 
banks will still get involved in 
what may appear quite risky 
lending. 

Bankers tend to complain 
about the narrowness of lend- 
ing margins, or spreads. But 


these can be misleading, 
because finance ministers know 
that prestige is attached to a 
low spread and are more willing 
to concede extra returns in less 
sensitive areas of the lending 
package, such as front end fees. 

It is not onkonwn for banks 
to receive rewards from 
separate transactions as well. 

Moreover, big hanks often 
tend towards a portfolio 
approach to risk management. 
Individual risks may sometimes 
look high, but so long as they 
are spread in a diversified way 
feet impact of a small number 
of individual defaults can be 
absorbed. 

Umbrella . 

This approach can run into 
problems, however, when 
trouble hits a whole group of 
countries. A prime example of 
this is the Comecon group, 
where there is concern that the 
protective umbrella previously 
thought to have been provided 
by the Soviet Union could, In 
certain circumstances, now be 
removed. 

Many bankers have- in the 
past considered feat the Soviet 
Union would come to the rescue 
when one of its allies fouitd it- 
self in financial difficulties. 

There has been no legal basis 
for such assistance, but it has 
been felt that the Soviet Union 


would not wish fee credit- 
worthiness of tbe whole Eastern 
bloc to be tarnished by the 
problems of one of its members. 
Therefore Western bankers 
have often been inclined to 
assess Comecon as a whole 
rather than to look at individual 
countries. 

In the changed post- 
Afghanistan climate, however, 
the political risks have in- 
creased. 

Bankers are concerned that in 
certain circumstances the 
Soviet Union could actually use 
a default by a Comecon member 
as an economic weapon against 
the West. So there is now more 
discussion of individual country 
risks within Comecon, and of 
course the highly exposed 
position of Poland has come in 
for discussion in this connec- 
tion. 

Such changes of attitude 
serve to highlight the way in 
which the perception of country 
risk can alter very rapidly. It 
Is only about four years ago, 
after all. that the credit rating 
of the United Kingdom was at 
a very low level for an advanced 
industrial nation. 

The rapid growth of North 
Sea production and soaring oil 
prices have, however, helped 
since then to push the UK to a 
place very near to the top of 
the country credit rating list 



TEN SOUD REASONS WHY 
KRUGERRANDS ARE THE BRIGHTER 

WHTTO INVEST IN GOLD: 


Krugerrands axe gold 
Each Krugerrand is a beautiful gold 
bullion coin which contains exactly one 
troy ounce of finegedd 

Gold is rare. Gold is beautiful Gold is 
the worlds true wealth Ife hard to find,itte 
hard to mine and' ife probably the most 
sought after material known toman 
Thereb only so much gold in the 
world. Thafe why historically it has held 
its value agamstpapermc^ 
in the short term its price can go down as 
well as up, history has shown that gold 
has retained its value unlike many other 
forms of investment . 

Krugerrands, one of fee cheapest 
ways to buy gold - 

Although you can now buy gold 
bullion, Krugerrands are cheaper 
This is because they are not subject 
to the 1596 VAT payable on bullion 
■ Also there is onlyn minimal premium 
over the gold price (usually between 5% 
and 89Q which covers the cost of minting 
and distribution. 

Consequently they are generally 
accepted as the most economic and 
realistic way to invest m gold. 

- KoigerraiKlsareiiriernational 
Krugerrands can be bought and sold 
almost anywhere in the world They are 
internationally respected and accepted 
because Krugenands are an integral 
paitcf fee gold market and they are 
traded intemahonally as bullion. 

Thar buying and seffihg prices are 
qnn Wi daily flrromd fhA w nrirT 

Kr ug errands aa e pils^le property 

number cf people are making goto part 
cifeefrpcitaa 

Therefc no paperworkm buying 


Krugerrands. All you need is money 
You cant even buy a car feat way 

Krugerrands are dependable 
Gold is something you can trust 
Throughout the ages gold has held 
its value and whilst in the short term the 
price can go down, there has been a 
dramatic increase over the pastten years. 
Where other currencies come and 
go,gold soldiers oel. 

Aito now fee Krugerrand makes it 
simple for you to own 

Wed hardly suggest that you give up 
all your other investments ana buy 
Krugerrands. 

But for insurance it might be a safe 
idea to make gold part of your portfolio 

Krugerrands are portable property 
Property has always been a good 
investment -but you can't take bricks and 
mortar wife you Krugerrands go where 
you go and axe worth the same almost 
anywhere in the world . 

Krugerrands are easy to buy 
There is no maximum or minim um 
limit to the amount of Krugerrands you 
maybuy 

Most banks can supply you with these 
beautiful gold bullion coins and-you simply 
pay with cash or a cheque. 

Ife easy 

Kragerrands are easy to understand 
You can be your own investment 
expert Because your Krugerrands each 
contain exactly one ounce of gold, 


merely by picking up the newspaper 
you can assess their value immediately 
against the price of gold which is also 
quoted per ounce. 

Krugerrands are your own business 

When you own Krugerrands you 
know where they are. You know their 
value You know where you keep them. 
And you know feat theyte immediately 
available . 

And therels no-one else involved in 
their release should you need money 
quickly. 

Krugerrands are better than 
paper money 

Money inflates. Money devalues: 

A Krugerrand on the other lend is 
less prone to the fortunes of any one 
government Of course it would be unfair 
to suggest fee price of gold does not 
fluctuate from day to day in common wife 
other investments but in fee long term it 
has consistently beaten inflation. 

AKrugertand is its own bank 

So why take a chance wife money? 
History bas shown feat owning a Me gold 
can provide security 

And featfc worth having 

Go to your bank or ask your broker 
about buying Krugerrands If you'd like 
more information send off fee coupon 
below for a free copy of our leaflet 
“Gdld Facts and the Krugerrand? 



IbiMernatiQnal Gdd Corporation, 
j IKXBaxSREastMdesexSinrey 

I &e Krugerrand" 


Marne. 


! Address. 
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The worldh best wayto own gold 
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Spurt in dollar issues brings record total 


THE VOLUME of new Euro- 
bonds floated last year reached 
and all time record of $18.7bn, 
yet so did Hie volume of bonds 
which new issue managers were 
forced to hold, sometimes for 
many weeks before they could 
place them with investors. 
There have been signs of a 
change in investors’ attitude, 
but that will not erase the pain- 
ful memories of last winter. 

As Mr. Ian Kerr of Kidder 
Peabody International recently 
put it: “For experienced Euro- 
bond traders, 1979 may prove 
to be the year which made 1974 
seem fun. It began poorly and 
achieved the unusual distinction 
of maintaining a course of 
almost consistent deterioration. ” 

The root cause was the per- 
sistent fragility of the dollar 
and for months the interna- 
tional bond markets clamoured 
for strong measures to support 
it Every lurch upwards in the 
dollar rates provoked the same 
reaction from most investors — 
too little and too late. In mid- 
October however, the recently 
appointed chairman of the U.S. 
Federal Reserve, Mr. Paul 
Volcker gave the markets what 
they wanted — a package which 
included a boost in the U.S. 
discount rate to a record 12 
per cent. 

The market reeled at 
Vol Cher’s medicine: prices of 
seasoned issues fel by up to four 
point in the week to October 12. 


First Chicago estimated ■ Hot 
straight and convertible dollar 
issues which, by October 19 
totalled $5bn in face value for 
the year showed a capital loss 
of $245 m, $200m of which was 
incurred since the end of 
September. 

The market's fragmentation 
increased; in the week or so 
following the Volcker package 
there was no bid for many bonds 
and price quotations were 
widened across the board though 
only two market participants 
anonunced their decision to 
widen the spread in prices for 
the bonds they traded. 

One of the houses was Kuhn 
Loeb Lehman Brothers, which 
earlier this year decided to 
narrow the list of - issues it 
makes markets in to those which 
it had managed and co-managed. 

The amount of bonds traded 
in a given transaction shrank 
dramatically, to less than 100 in 
many cases. The decline in 
transaction size had been a 
feature of the markets since the 
late spring of 1979 but it took 
on a- dramatic aspect in the 
weeks following the Volcker 
package. However, the level of 
25 bonds, touched in 1974, does 
not appear to have been 
reached. 

The state of the secondary 
market earlier this year could 
be summarised as follows: 
despite some new arrivals in the 
Eurobond secondary market. 


overall liquidity deteriorated 
substantially in 1979, one of the 
major results being that at least 
one-third of all Eurobond 
issues have no . effective 
secondary market. 

Almost al the established 
trading houses have cut back 
their inventory to some extent 
and have reduced the total 
number of bonds which they 
trade. 


EUROBOND MARKETS 


FRANCIS GHILES 


Crisis 


The crisis of last winter was 
made much worse by the fact 
that for a long time the dollar 
sector of the market was trying 
to have it both ways. The mis- 
pricing of issues had become the 
rule rather than the exception 
and this has compounded the 
problem of the trading sector. 

Mispricing has been the direct 
result of the growing competi- 
tion to get mandates and is not 
new. But with rising interest 
rates increasing the cost of 
carrying bonds, some bond 
houses have had to pay a very . 
heavy price for not being able 
to place bonds quickly. 

The mispricing of issues has 
also driven away many investors 
— particularly those of the 
retail variety. Initial mispricing 
has resulted in major capital 
losses for some private clients 
and, despite the rise in prices 
last month, the face value of 


many bonds is still well below 
that at which they were issued. 

The boom in new issues which 
has resulted In recent weeks 
from the fall in UJ5. interest 
rates and the very sharp rise in 
prices ‘ of seasoned issues, 
welcome as they are for new 
issue managers and dealers 
alike, will do nothing to help 
restructure the market in- 
ternally. Primary mispricing 
has become such a way of life 
for many bond houses that it is 
difficult to see it changing. Lead- 
ing institutional buyers of bonds 
are well known and thus are 
constantly approached by every- 
one in the market. 


by encouraging discounts in the 
'price offered- to important, in- 
vestors. The grey market 
defenders retort— with - more 
than some justification — that 
the primary market has lost 
touch with reality. 

Some bond houses did attempt 
to improve the distribution of 
bonds. In July S. G. Warburg 
reduced the full underwriting 
on a $10Qm issue for Sweden 
to a low 1 per cent and offered 
the bonds on a yield basis. They 
did the same in March on a 
$500m - issue for the same 
borrower. 


Syndicating new issues was 
made more difficult by the 
activities of the so-called “ grey 
market” where pie-market bid 
and offer prices are quoted by 
an informal network of dealers, 
the best known of which are 
Boss and Partners (Securities). 

Such activities are attacked 
by a number of new issue 
managers who riaim that they 
effectively sabotage new issues 


One bor r o w e r , the-EZB, whose 
appetite for new funds is 
almost insatiable arranged an 
auction for an issue it managed 
itself.- The formula worked 
once — but was not repeated. 

Investor wariness with fixed 
interest rate paper turned 
attention to the floating rate 
market. A greater volume of 
floating rate note issues were 
arranged last year than fixed 
interest rate bonds. 


Despite the fact that this 


sector did suffer somewhat 
towards the end of 1979 from 
the unwillingness of many new 
issue managers to differentiate 
between various categories of 
borrowers in new issue pricing, 
FRNs now appear to have been 
accepted by many .institutional 
investors a£ a “must” for their 
portfolios. 

Since Easter, the dollar sector 
of the Eurobond market, which 
went through another very 
sharp fall folloying the rise in 
UJS. interest rates to record 
levels in March, has been 
through one of the fastest 
rallies in its history. New Issues 
worth more than $2bn were 
arranged between April 7 and 
May 7 while the level of activity 
in the secondary market was the 
highest for well over two years. 

Not all market prtidpants 
are convinced that this rally 
will wipe out the painful 
memories of last winter. Only 
the next few months will tell 
how many investors will, not 
come back to the market 

By contrast, D-market sector 
has enjoyed a quieter year. On 
the faee of it the volume of new 
issue activity was down. Com- 
ing at the end of a year during 
which the tribulations of the 
U.S. dollar have mostly made 
headlines, the slight contraction 
on the volume of foreign 
D-mark bonds issued may 
appear paradoxical — the para- 


dox however, is more apparent 
than real- ' 

• •’ International Investors * have 
been buying fur more D-mark 
paper than the figure ef $5?.7bn 
for international D-mark bonds 
at first suggests. They have 
been buying Schuldscheine 
notes, some DM lObh 
(?U.S.$5bn) of which are esti- 
mated to. have gone Into non- 
German portfolios last year. 

Exact figures are impossible 
to come by but this figure Is be- 
lieved to represent a 50-100 jper 
cent increase on the ’ previous 
year. 


Liquid 


Sebuldscbeine are roughly 
equivalent to promissory notes. 
They are issued by a large num- 
ber of federal and state agencies 
of the Federal Republic but 
only those issued by German 
basks and which carry a 
maturity of more than four 
years and one day can be sold 
to non-German investors. 

Although amounts of notes as 
small as DM 100,000 can be 
bought, it is muc heasier to 
trade amounts of over DM lm 
and u pto DM Sbn. 

The size of transaction needed 
at this level the market is 
remarkably liquid — restricts the 
list of acceptable customers. 
This includes Swiss banks, inter- 
national organisations, central 



Actually, we’re also 

teaching firms howto manage 


their own transactions. 


You don’t need to be a giant mute- 
■national corporation to profit from our 
expertise in exposure management 

Thafs why corporations of all sizes have 
sent over 500 financial officers to our 
foreign exchange workshops. 

In five intensive days , they leam a unique 
derision-making process— how to evaluate 
options and risks; when to shop around for 
a rate; what services to expect from a bank; 
and how to differentiate between tactical 
and strategic foreign exchange and other 
Investment Management transactions. 

At the same time, they learn a dear; con- - 
rise way of undersiandingand e^Iaining :■ 
options and derisions to their managements, 
clients and banks. 

These workshops can be very valuable 


to participants. But they’re only one way - 
in which we are committed to helping 
clients manage their resources. In addition 
to foreign exchange transactions and 
translation exposure, we also act as 
consultants on specific projects and provide 
. a wide range of cash management services. 

Ask your local account officer for details. 
It could be the start of a very profitable 
transaction for you. . 

’ Bank of Americas International 
Treasury Sewice ComuItcmts are available 
to serve clients in many different ways. For 
example, they can provide advice on topics 
such as netting systems, float reduction, 
dared collections, lock boxes, and other 
techniques that arepossible through 
our global network of offices 



bankofamerica 

Think what we can doforyoiL 


Calls for money 


grow apace 


THE SIZE of the Euromarket 
exceeded $l,000bn for the first 
time in the third quarter of last 
year. According to tbe Bank 
for International Settlements 
-(BIS), gross external assets of 
banks in the Group of Ten lead- 
ing industrialised countries 
together with Austria, Denmark. 
Ireland and Switzerland and of 
the branches of U.S. banks in 
the main offshore centres rose 
by $95bn during the quarter to 
total $l,042bn. 

Commensurate with this, the' 
growth in international leandiog 
continued apace. The BIS has 
not yet published figures for the 
ML year, . bat the Organisation 
for European - Co-operation. 
Development (OECD) calculates . 
that new borrowing In inter- 
national capital markets rose 
15. per cent to $115bh in 1979. 
Of this, some $18bn was 
accounted for by Eurobonds, 
?19bn hr foreign issues, in 
domestic markets and $78bn by 
medium-term syndicated credits. 

As before, a number of 
j borrowers continued to grab the 
limelight. More titan ever tins 
continued to he the ease with 
Brazil, - whose borrowings from 
commercial banks totalled some 
$36bn by the end of June last 
year. At the moment the coun- 
try’s external debt is (bought 
to exceed $50bn~ 


SOVEREIGN 

BORROWERS 


PETER MONTAGNON 


$600m in the first four months 
of the -year. Banks are waiting 
anxiously to-iee when and on 
what terms they win be asked 
to came up with the nest of the 
money- . 

The other largest borrower 
in Latin America, Mexico, is in 
a much happier position as a 
result of -the sharp Increase in 
oil 'prices. Its gross external 
borrowing requirement appears 
to have been reduced to some 
$9bn this year from the 311ba 
expected earlier. 


According : to “ the country’s 
Planning Minister, Professor 
Antonio Delfim Netto, Brazil’s 
total external financing require' 
ment this year amounts -to some 
$12bn. Of this some $7bn repre- 
sents debt service requirements 
and $5bn new money. Brazil ' 
has . already decided to draw 
$2bn from its reserves this 
. year to help cover -the gap. but 
even so the figures have met 
with some scepticism on- the 
part of the international bank- 
ing community. 

Brazil got off to a slow start 
with the borrowing programme, . 
having mandated only two 
syndicated loans for a total of 


, Mexico -started off the year 
by concentrating its borrowing 
on short-term credits. Typical 
terms were three years at a 
margin over Libor of 4 per cent 
Recently it has been seeking to 
organise . . about 2800m In 
medium term funding in con- 
nection with President Lopez 
Portillo’s State visit to Canada, 
~W. Germany and France. Terms 
it has asked for . i .per cent 
over seven years and a split H 
per cent over eight — have, 
however, met with little en- 
thusiasm from the banks; .. 


Elsewhere in Latin America 
Argentina -continues to get 
favourable ‘terms despite the 
succession of banking problems 
which has plagued the country. 
Peru's economic situation has 
turned round sufficiently for it 
to .be able to tap the syndicated 
; credit market again. Venezuela, 
meanwhile, started in April to 
negotiate a .very large credit of 
up to. $l-8bn to consolidate its 
short-term debt. 


CONTINUED ON NEXT PAGE 



BANK OF KHARTOUM 


P.O. BOX 1008 


KHARTOUM — SUDAN 


■Cable: " Foreign Khartoum " Tel: 81071(5 lines) 
Telex Khartoum 244 . . 


The oldest bank in the country with 67 * 
years of experience ‘-is banking; previously j 
Barclays Bank D.C.O. ' ■ ’ 


Besides the normal services; vye can ■ 
assist foreign and local customers to join in ; 
benefiting from the enormous investment 
opportunities available in . the country— parti- •• 
cuiarly in Agriculture. ; ‘ ‘ ~ ‘ . 




banks and som evefy wealthy 
individuals. : 

The D-mark foreign bond sec- 
tor ha senjoyed a good year so 
far, but the volume of - new 
issues is becoming more erratic 
to predict as the very sharp rise 
and then fall in U.S. dollar rates 
produced an expansion and then 
a contraction in the demand tor 
D-mark paper, ' 

However, ..even during file 
very fast fall in UJEL dollar rstm 
last month, demand tor D-mark 
paper remained strong.' after 
yields offered on such paper fed 
been increased at due point to 
a record TO per cent. v . 

More new D-mark issues, were 
.arranged in April than during 
any month this year, over 
DM L2bn worth. 

Convinced that interest rates 
had peaked everywhere, inves- 
tors proceeded to move their 
funds out of time deposits add 
into longer. term paper.-, <31)18 
move also benefited the Swiss 
franc sector which, throughout 
the past 12-15 months has essen- 
tially followed- the trend set by 
the D-mark sector. 

Other small sectors— sterling, 
French franc and guRderr— 
flourished last year while the 
first, ever Norwegian krone 
denominated bonds made their 
appearance. 

But, to all intents and pur- 
poses, tbe dollar, D-mark and 
Swis sfranc remain the major 
issuing, currencies. - • 


~!fcT75 









Financial Times Monday May 19 19S0 


VII 


WORLD BANKING VII 


Services to generate fees 
the common aim 


THE FEE’S the thing to so for 

in international banking a% the 
moment. 

Fee income, is a common aim 
that unites, commercial hanks, 
investment banks, merchant 
banks and universal banks as 
different forces push them an 
towards this goal from different 
directions. 7 

For .the commercial and uni- 
versal banks the driving force 
is the steadily, increasing com- 
petition in the traditional busi- 
ness of taking deposits and lend- 
ing. Where hanks do not have 
territorial advantage — in large 
scale Eurocurrency lending for 
example — the most obvious 
evidence of -this ■ competition is 
the trend, .towards spreads 
which provide a barely sufficient 
return on capital and make no 
allowance for. loan losses. 

' Where banks still have terri- 
torial supremacy, as the small 
bank does in the U.S. and 
big ^earing banks do in the 
ttK. that, supremacy is 
.. being eroded. Foreign 

’■d money centre banks are 
Mhi«t in tho U.S.. and the 

• prp 

already feeling the draught from 
'ovirican and Japanese banks 
'■» Britain. 

Coinriding with this squeeze 
•-n margins, n . combination, of 
duress-* d stock markets and 
‘be indifferent relative ratings 
~7i-ded to bank shares have" 
T*dc equity finance for' banks 
■ 'meusive.. The result, is an im- 
-visse : banks, should be rapidly 
'-i" r «*ts»ne their balance sheet 
-niiime to compensate for the 
■-«ynr margin&L but they cannot 
b~*anse there is.-: no way. ‘ m 
wb*ch they can generate- the 
nec^arv increase in their 

coital base. 

_ So the search is- on for more 

“vffded value” in each batik’s 

activities. This means a trend 
S Q YE RE‘. ‘ twa Ms services wh ich have the 
' twin advantage of generating 
fees and not requiring capital. 

For this reason. “Service 
banking T has been the catch- 
word of the commercial banks 
over the past decade. 


long term rates of interest 
reached a level which only the 
Govepuneut was willing to’ .pay. 
The depressed state of the stock 
market has not encouraged cor- 
porate treasurers to' raise equity 
finance. British industry has 
become increasingly bank debt 
orientated. 

In the U^». the pressures on 
the investment banking com- 
munity have been even greater. 
They have resulted in a wave 
of security house, ainalgama- 
lions on Wall Street and in the 
disappearance of many presti- 
gious names of the 1960s. 

. This has occurred because, 
unlike British merchant banks, 
many. U.S. investment banks are 
also stockbrokers; deprived 


eager to place them with 
customers for a distribution 
fee.. Meanwhile both, classes of 
U.S. security' house were, and 
still are, protected from the 
big U.S. commercial banks "by 
the .Glass -Steagall Act of 1933 
which barred commercial banks 
from issuing securities. 

The stock market boom in- 
creased the financial firepower 
of . big brokerage bouses and 
increased the variety of securi- 
ties which the investing public 
was willing to buy. weakening 
the, controlling position of 'the 
issuing houses. 

Then, when the stock market 
went ■ into the doldrums, the 
placing power of the brokerage, 
houses became a vital in- 


preserve dally contact with ’ need which the investment bank, 
those institutions and keep. -‘with its small size, beguilingly 


five years ago of a substantial . ’gradient for successful under- 
part of their commission in- writing where previously the 
c0 ™ l ®- end-sale to the investor was 

The conspicuous profits made taken for granted, 
by Wall Street investment banks It was this combination of 
during the stock market boom forces which allowed Merrill 
of the late 1960s -prompted Lynch to . emerge as the most 


INVESTMENT BANKING 


NICHOLAS COLCHESTER 


m 


BORROW: 


... . .. vrH -.- 


Pressure 


For the investment and mer- 
chant- banks t£e_ increasing 
emphasis on fee income. arises 
from a decade, of pressure on 
the common denominator of 
their activities — the securities 
business. 

More exactly, this pressure 
has driven them, from one -key 
suurce of fee income in search 
of others. 

Both types- of banks have 
tended to act, as agent rather 
than principal, in the supply of 
finance, and have. • tended to 
bring together .- sodrees and 
users of finance for. a fee or a 
commission rather than pass 
the money through their own 
balance sheets, earning an in- 
terest differential. 

The point is that the securi- 
■ ties market . has been a 
decreasing!? 1 .vital generator of 
financing fees in the last decade. 
7 n ihp UK the fixed interest 
bond market 1 disappeared: as 


the introduction of negotiated 
rather than . fixed commissions 
for stockbrokers in New Yoyk. 
Fatefully, the brisk wind of 
competitive pricing was -un- 
leashed on the industry in May, 
1875. when the golden stock 
market days were well over. 

The combination of ' nego- 
tiated -commissions and de- 
pressed trading vohzme was the 
most important reason why 
some 350 U.S. brokerage 
houses and investment' banks 
went out of business during 
the decade. • 

The pressure was also visible 
in the revenue mix of the New 
York security houses. In the 
mid-1960s over "60 per. cent 'of 
their - income ‘came from 
brokerage commissions! -At the 
end of the 1970s this propor- 
tion was down to around 40 per 
cent 

It was this boom and bust in 
the brokerage business which 
brought pressure to bear ' on 
the traditionally lucrative and 
well - protected business of 
issuing and underwriting 
securities in- the U.S.— the 
classic business of “ investment 
banking” • 

Until the Jate ’sixties boom 
the august issuing houses— 
names like Morgan Stanley 
and First Boston— had managed 
to maintain a tieht hold on the 
business of issuing the best 
class of; corporate, securities. 
Through the closely defined 
pecking order of the syndicate 
system they had kept brokerage- 
orientated houses like Bach a or 
Paine Webber in check in their 
efforts to act directly for the 
issuing companies. 

The issuing houses controlled’ 
the allocation of high-grade 
securities to brokerage houses 


formidable brokerage and 
issuing house in the U.S. To 
this day Merrill Lynch adver- 
tises itself to the corporate 
treasurer as the bouse which 
can shift a big issue of his 
securities into an unfriendly 
market 

The perceived necessity of 
combining “ client power 
with “ placing power ” has 
conditioned much investment 
banking strategy in recent 
years. 

It was a formula exploited 
successfully in the link between 
White Weld and Credit Suisse 
in the international bond 
market This liaison coupled 
the massive investment port- 
folios of. the. Swiss bank with 
the traditional • corporate 
relationships of White Weld in 
the U.S. 

The German banks, spanning 
the investment banking, fund 
management and stockbroking 
businesses, were in a natural 
position to make a strong show- 
ing in the international bond 
market. 

To those issuing houses with- 
out natural “base demand” for 
new issues the strategy has 
been to cultivate assidiouslv a 
small number of powerful 
. investing institutions. To this 
end such bouses have invested 
in the capacity to . trade in 
securities—” market raking ” as 
it is known in the Eurobond 
market or “ block trading ” in 
New York. 

Through this willingness to 
engage as principal in the 
secondary market for securities, 
.issuing houses offer a sort of 
“after sales service” to insti- 
tutions whith which they wish 
to place new issues. They also 


closely abreast of market condi- 
tions. 

It is notable how many U.S. 
banks — both investment and 
commercial because the latter 
are not so hampered by the 
Glass-Steagall Act abroad— have 
invested in trading ability in 
the last three years as a way of 
achieving greater success in the 
new issue market. 

Unfortunately an unremitting 
bear market in dollar bonds has 
shown them what an expensive 
investment this can be. Some, 
like Amex Bank and Kuhn Loeb 
Lehman, have decided that the 
end does not justify the means. 

Though the securities issuing 
business both in the U.S. and 
abroad continues to be lucrative, 
tbe uncertainty in the financial 
markets over the failure course 
of inflation and interest ‘rates 
has led to a preponderance of 
bank financing over security 
Issues. 

Recent events in the U.S. 
have, indeed, suggested that the 
U.S., long term bond market 
could be drying up in the same, 
way that the British market did. 
This relative decline of the bond 
bond market, coupled with pres- 
sure on fees because of 
increased competition, bas 
prompted Investment banks to 
look for other areas where they 
can be of service. • • 

Merger and acquisition busi- 
ness is one obvious area wbitii 
has been extremely profitable of 
late. A successfully negotiated 
takeover of a large corporation 
can earn an Investment or mer- 
chant bank a fee of several 
million dollars. 

Financial consultancy is 
another growth area. Business 


prosperous looking executives 
and expensive consulting rooms 
is well positioned to meet 

Investment/ merchant banks 
are increasingly becoming tbe 
McKinsev’s of finance. They 
hold the hand of the corporate 
treasurer. They conceive intri- 
cate financings for large pro! 
jects. They advise nations bow 
to.- borrow money from other 
bankers. 

For a', long period after tbe 
Second World War investment 
and merchant banks were pro- 
tected from competition from 
commercial banks by custom or 
by lav£ Broadly speaking they 
did not chase each other’s busi- 
ness. This no longer applies. 

Service 

As I suggested at the start, 
all forms of banks arc today 
after fee income. The service 
invented by the merchant bank 
today becomes part of the com 
mercial or universal bank' 
business tomorrow. - Merchant 
■ banks developed the inter- 
national bond market: today 
they have their work cut out to 
play a major part in it. Invest- 
ment banks invented the 
syndicated loan: today commer- 
cial banks would rather syndi- 
cate. their loans themselves. 

The commercial and universal 
banks are themselves well 
equipped ‘to provide financial 
advice. The development of the 
term loan during tbe 1930s 
depression in the U.S. forced 
banks to become expert in the 
industrial sectors to which they 
were lending.- Todav such in- 
house expertise is more wide- 


has become increasingly multi- 'spread than ever. 


national. At the same nme tbe 
currency system has become 
more unstable and complex with 
floating ' exchange rates, fast 
moving rates of interest, and a 
bewildering number of sources 
and methods of finance. 

The overall result bas been 
to increase the financial 
element in business risk enor- 
mously and with it the need for 
financial consultancy. It is a 


The future for investment/ 
merchant banks is assured only 
by the fact that in any great 
industry there is always oppor- 
tunity and profit to be made by 
small groups of people with 
style, intelligence, imagination, 
and the right personal contacts 
There is nothing else to 
ensure that such banks have an 
ineradicable role in the business 
of finance. •- 


Borrowers 
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An international consortium bank 
supported by a group of leading Japanese 
Banks and Securities Companies, 
providing short, medium and long term • 
credit throughout the world 
Services include leasing transactions, 
securities business, eurocurrency 
deposits and foreign exchange 
dealing. 

Shareholders: - 
FujiBank 
Mitsubishi Bank 
SunutompBank 
TokaiBank ■ 

Daiwa Securities 
Nikko Securities . _ 

Yamaichi Securities 

7/8KS^Street; / 

London EC2V8DX.. 

Telephone: 01-500 0931 
THext 887853* ~ 

887855 (Dealers). 

Fcr/Brt^infrn7K^^ in uMch 

you ctmbmefetforwghusfrvm the experience 
cndtechmqwofoursharehalder^^ 
jpieosecontactMr Oizumi. 



Another part of the world 
that has come under increasing 
scrutiny is Eastern Europe, 
where banks have become much 
more reserved since - the 
deterioration in U.S.-Soviet 
relations following the crisis in 
Afghanistan and Iran. 

Even so, Hungary was aWe to 
raise a $250m seven-year credit 
with a spread of J pier cent over 
Libor or a split margin of J-j 
over prime earlier this year. 
Hungary is expected to borrow 
some S500m to $6 00 m abroad 
this year, much less than the 
$lbn * it raised in 1979. It 
should have- little difficulty In 
carrying, out tbds programme. 

Poland by contrast is in a 
much more difficult position. 
Its total debt servicing require- 
ment is put at about $8bn this 
year and it is in the early stages 
of negotiating a jumbo credit of 
about 3500m from Western 
banks. 

For the banks the problem 
with Poland is not only one of 
limits on lending, to an East 
European country; they are 
also deeply sceptical of the 
information provided, by the 
Polish. Government.. What they 
would like to see is more 
substance behind .the figures, 
particularly where ; .export 
targets are concerned. There is 
some doubt also about whether 
Poland really had managed by 
late April to arrange - about 
three quarters of this year’s 
externa] borrowing requirement 
which is put by the Poles at 
some $5bn. 

At the same time - Poland’s 
debt service ratio is ' causing 
concern. It amounts to over 70 
per cent of rbe projected hard 
currency income from export of 
goods, and services. 

In Western Europe a new 
borrower has emerged over the 
past year. Belgium raised a 
$lbn credit late last year and a 
further $ 1 . 2 bn this spring. This 
strategy reflects the problems 
Belgium has faced in funding 
its budget deficit on the 
domestic capital market If. the 
■ market does not show some 
signs of improvement Belgium’s 
total • external borrowing 
requirement this year could be 
somewhere in the order ’ of 
S2_Sbn. The transactions com- 
pleted so far show that it is a 
very highly-rated borrower, 
able to obtain funds at a split 
margin uf H- 

Low margins are .also tbe 
order of the day in Scandinavia 
where Finland set the pace in 
February with a 3150m. eight- 
year credit by its central bank. 
Terms were also i-i over Libor. 
This encouraged Denmark to go 
for a spread of only » per cent 
in its S250m’ credit arranged on 
a club basis under .the 
co-ordination of Pnvatbahken., 
.The terms were considered, 
exceptionally' fine in. view 


of the country’s 
problems. 

Another 
borrower, 
ferred to 
fixed rale 
needs so 
amount 
exceeds 


economic 


large Scandinavian 
Sweden, has pre- 
concentrate on the 
makt to satisfy its 
far this year. The 
raised in this way 
glbn. The country’s 


gross foreign borrowing 
requirements are put at some 
$7bn this year. 

There have been signs of 
rising spreads in Southern 
Europe, particularly # in the case 
of Spain where a* spate of 
credits by utility companies 
caused spreads to leapfrog 
early in the year. Even so, the 
State railway concern Renfe 
was able to arrange a SI 60m 
eight-year credit through Ger- 
many’s Westdeutsche Landes- 
bank at a spread of I per cent 
throughout This puts it on 
roughly the same footing as 
Greece, which chose the same 
margin for a $550m eightyear 
credit by its central bank. This 
compares with a margin of J 
per cent over ten years obtained 
by the same borrower last 
November. 

In Asia, Korea resumed 
borrowing in February for the 
first time since the assassination 
of President Park Chung Hee. 
The loan was an eight-year 
S500m credit with a split mar- 
gin of j-i. terms which have 
set the pattern for subsequent 
borrowings. South Korea’s 
indebtedness to . commercial 
banks in mid-1979 amounted to 
some $9.4bn according to the 
Bank fnr International Settle- 
ments. The borrowing require- 
ment for 1980 exceeds $2bn. 

Linked 

The Philippines, meanwhile, 
has been put off large-scale 
Euromarket borrowing in recent 
months by the high level of 
interest rates. Its Finance 
Minister, Mr. Cesar Virata, said 
in London last March that the 
country has only $300m more 
to raise in international mar- 
kets this year. 

A newcomer to the syndicated 
credit market is China, which 
raised a $300m five-year “dub” 
credit through a group of Arab 
banks. The credit, signed in 
February, bears a margin of 
} per cent over Libor. 

In Africa a number of recent 
deals have been noted for 
Nigeria. The operations are 
basically linked to projects and 
typical terms protide for a split 
margin of J-l per cent over an 
eight-year period. Elsewhere 
Zaire has recently rescheduled 
about $400m in uninsured 
syndicated credit from commer- 
cial banks. The conditions pro- 
vided for a rescheduling over 
ten years at a split spread of 
-1-2 per cient There is a five- 
year grace period. \ 
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Amsterdam Depositary Company N.V. ('ADC) was founded In 1971 by 
Algecnene Bank Naderland N.V., Amsterdam-Rotterdam Bank N.V, 

Bank Mees & Hope NV and Pierson, Heldring & Pierson N.V-, each 
of which holds a 25% participation in the share capital of ADC. 

The management of ADC is in the hands of K as- Associate N.V„ 
Spuistraat 172, Amsterdam. 

CDRs are issued under the terms of Deposit Agreements mads between 
ADC and the Company. In each case, a Custodian bank is appointed in 
the country of incorporation of the Company concerned, and Agents of 
ADC are sometimes appointed in financial centres outside The 
Netherlands. 

Presently the shares of 55 Companies are listed on the Amsterdam 
end/or Luxembourg Stock Exchange in the form of CDRs, i.e.: 

15 British companies 
, . 30 Japanese companies 

■ 9 United States companies 
1 Canadian company 


Continental Depositary Receipts are the binding link 
between the Home Market and European Stock Markets 
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Recovery of 



FINANCING shipping, “ float- 
ing real estate,” as American 
bankers like to call it, can he 
one of the most profitable bank- 
ing operations around. It cap 
also be one of the most risky, 
as many commercial bankers 
have found to their cost 

The world shipping industry 
Is sfowiy emerging from ’ its 
worst recession since the 1930s. 
No one has been able to esti- 
mate the cost to the financial 
community of this prolonged 
period of hardship. Several 
shipping companies have dis- 
appeared, others have been 
forced to sell off valuable assets 
to survive, and most have found 
their liquidity strained. 

In the early l«Qs many inter- 
national banks set up specialist 
shipping finance departments. 
As the world’s shipowners 
scrambled to order ships the 
banks obligingly provided much 
of the finance. Maturities were 
extended, . spreads narrowed 


Introducing 

tiie "hard" eighties. 


Credrto Commerciale 

“Personal attention mates us (fifferenf*. 

- NET PROFIT: 

5t508milKan Ere (4.897 miJRon Ere in 1978) of which 
2 bfltion Ike were allocated to shareholders and 3.450 
mflfion Ike to ordinary reserve. 

- DIVIDEND: 

200 Ere per share (180 lire in 1978). 

-DEPOSITS: 

2J2QO billion Ere, of which 1864 MBon Ere were custo- 
mers’ deposits. 

- INVESTMENTS: 

1.300 billion Ere", of which 850 bffion Ere for custo- 
mers. * 

-SECURITIES PORTFOLIO: . 

673 billion tire, with an employment index of 2<33 and 
profits of 13.152 million Ere, including the trading with 
customers. 

- ACTTVFftES: 

the activity of Foreign Department was considerably 
increased (+29% in foreign currencies; +70% for 
loans in foreign currencies; +38% import-export 
forms); dealing activity in securities was also increa- 
sed (securities in administration were 650 billion tire). 

- “POOL” OPERATIONS: 

38 operations in lire and 16 in foreign currencies-16 
loans as agent and disbursing bank. 

- CUSTOMERS’ LIABILITIES: 

the liabilities were increased to 178 billion lire; banker's 
acceptances sendee has been very active also on se- 
condary market 

- STAFF: 

the number of people employed is 1.763 with an in- 
crease of 8,69% compared with 1978. 


- MAJORITY SHAREHOLDER: 

■ the Monte dei Paschi di Siena Group, as at 31.1279, 
had in administration customers’ deposits for more 
than 16.000 billion lire. 

Chairman: Mr.Cesare Panizza 
Vice Chairmen: Ml Edoardo Cateflani 
Mr. Alberto Falck 

General Manager: Mr. Giuseppe Lazzaro ni 

: 

SOME MEANINGFUL FIGURES OF BALANCE SHEET 


AS AT 81.12.rr9: 

On billion Ere) 

DEPOSITS 

• customers’ deposits 

L864 

• banks' deposits 

302 

ASSETS 

• loans to customers 

862 

• due from banks at sight- 

216 

• funds on deposit with Banca dftafb 
for required reserves 

273 

SHARE CAPITAL AND RESERVES 

77 



Old tradition, modem banking. 
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The Mitsui Bank .Limited •' 

The Dai-lchi Kangyo Bank Limited 
The Nomura Securities Co, Ltd. 

29-30 Corn hill, London EC3V 3QA 
Telephone: 01-623 5661 Telex: 883661 


and traditional banking prac- 
tices of requiring loans to be 
backed by the security of -long 
term charters were often con- 
veniently overloked. A tanker 
could .pay for itself with two 
round trips to the Arabian Gulf, 
so who could lose? 

When the shipping market 
collapsed, after the sharp rise 
i noil prices in the mid-1970s, 
bankers ran for cover. Interest 
payments cm shipping loans 
started to dry up. . Banks were 
forced to roll up interest pay- 
ments into additional loans and 
some . shipowners even 
defaulted 

Fortunately, most banks were 
nowhere near as 1 heavily- 
involved in shipping finance as 
they were in the property- 
market. Most ships are built 
with the help of subsidised State 
shipyard credits; so the full 
brunt of the fall In ship values 
was felt by the various State 
credit agencies. 

Even so, many banks got their 
fingers bhrnt on shipping loans 
and many shipping ’ finance 
departments qEety stopped lend- 
ing money for new ships. 

Over the last year to 18 
months, however, banks have 
begun to reappear in the ship- 
ping ma rk et. Some, such as 
Citibank, Chase Manhattan and 
National Westminster never 
stopped lending money for ships 
during the. recession. But the 
nucleus of professional shipping 
bankers is once again being 
swelled by newcomers eager to 
find profitable new business. 

The surge of interest in 
financing shipping is not hard to 
explain. With spreads in the 
euromarkets for prime credits 
still hovering below half a per 
cent above. London interbank 
offierred rate (LIBOR), bankers 
can earn 1 $ per cent above 
LIBOR on- shipping, loans. 
Maturities of seven years are no 
longer than those typically 
found m the euromarkets. - 

In addition, the shipping 
climate has recovered smartly, 
especially in the dry cargo mar- 
kets. 

In the Atlantic grain trades, 
for example, rates for 55,000 
tonners sailing between the U.S. 


SHIPPING FINANCE 


WILLIAM HALL 


Gulf and Europe have risen 
from 312 per tonne to 319 per 
tonne over the last year. In -the 
coal trades the improvement in 
rates has been even more 
impressive. The rate for the 
standard voyage between 
America’s Hampton Roads and 
Japan has doubled over the last 
12 months to $28 per tonne. 

The upturn in dry .cargo 
freight rates has had a tremen- 
dous impact oh second hand 
ship values. In 1978. for 
example, five-year-old 50,000 
dwt bulk carriers were chang- 
ing hands at $4.5m and 10-year- 
old bulkers were being sold for 
$2.25m. Today, the _ current 
second-hand prices for' five- and 
10-year-old bulkers are $17m 
and $12m each. 

The jump in second-hand 
values has swelled the security 
of shipping . companies and 
meant' that they are now in a 
position to gear up with bank 
finance and buy either new or 
second-hand vessels. 


tonners, the demand picture is 
much healthier. The consider- 
able increase in oi l gra ding 
because of the fragmentation of 
the oil markets has given much 
greater scope for. smaller jnd 

more entrepreneurial operators. . , 

many -of whom use the smaller credits and the finance has to 
tankers because they are more be provided either by ifcd ship- 


Veiy few owners are finan- 
cialy strong enough to; buy ships 
outright and most of them have 
to rely -heavily on bank finance 

With new' ship orders, owners 
have recourse to very stdistan- 
tial amounts of. cheapjfixed rate 
.finance— normally up to 80 per 
cent of the ship’s value. The 
rest of the . finance ia- usnaky 
provided by the- shipowners 
themselves or by a euro- 
currency Jo am 

With secoaHMiaad ships toe 
problem of - finance Is J«b 
straightforward. JFor 
there are no-state shipbaScOag 


Depressed 


At the moment the dry cargo 
markets are providing reason- 
able rates of return and ship- 
owners should be able to put 
finance together without . too 
much trouble. 

But the picture is not so 
bright in the tanker market 
where rates for Very Large 
Crude Carriers (VLCCs) have 
been depressed . for many 
months and look likely to 
remain depressed until The mid- 
1980s. The combination of a 
tremendous surplus in tonnage 
plus a downturn in demand for 
oil has meant that many of the 
world’s super tankers are not 
breaking even at current 
freight rate levels. 

Among the smaller sizes of 
tankers, such as the 80,000 


flexible. 

It is against this background 
of a sharp improvement in both 
dry cargo freight rates and 
second-hand . ship values that 
the world’s bankers are being 
tempted hade into the shipping 
finance market. •' 

So far the upturn in the mar- 
kets has not led to a speculative 
ordering binge and though there 
Is still considerable over- 
capacity in the world’s ship- 
yards, bankers are' hoping that 
the current climate will not 
spawn another 'shipping slump-/ 

The sums of money involved 
in the shipping Industry are 
huge. Oceanic Finance, a 
specialist ship financing com- 
pany, ' recently estimated -that 
$l20bn was spent on new ships 
between 1970 and 1978 and an 
average $15bn per annum will 
be spent in the early 1980s. 

On top of this sum, consider- 
able amounts will be spent on 
second-hand ships. Lambert 
Brothers. Hill Samuel’s ship- 
broking arm, recently estimated 
that just over $7bn was invested 
in second-hand tonnage in 1979. 
At a .conservative estimate, at 
least $5fcn per annum will have 
to be spent on second-hand ships 
during the early 1980s taking 
the total annual investment .in 
ships to S20bn plus. 

Ships are bulky investments. 
A second-hand VLCC,- for 
example, costs close to 830m. 
and a new 120,000 dwt bulk car- 
rier costs $38m. Sophisticated 
liquified natural gas carriers 
cost even more. 


owner or the hanks. 

Given their , .recent V-e* 
periences the latter are looking 
for considerable security: and 
long terra chanters which should 
cover the interest and- debt 
repayments during -the; life , of 
the loan. 

One ;-of the ‘main prqWwns 
now facing shipowners Hs' the 
shortage of fixed rate finance 
for second-hand ship purchase. 
High, rates of Inflation fa places 
like America and the UK. have 
made finanesera wary of provid- 
ing fixed rate-debt. ' 

Allowances 


Total cost demands 

terms 



THERE IS 


belief 


a growing 
among bankers that demand for 
project finance is rising. . 

High interest rates and the 
recessionary forces gathering 
over the world economy are 
keeping the pace in check. But 
the trend remains upwards as 
the capital needs associated 
with new commercial invest- 
ment continue to grow drama- 
tically. 

Merchant and . investment 
bankers make no 'bones about 
the inflationary pressures. 
Economies of scale are increas- 
ing and technological change is 
rapid. But sheer cost has now 
risen to- the point where many 
new investment undertakings 
are beyond the means of tradi- 
tional direct financing. 

Project finance is one of these 
conveniently broad labels which 
cover a -wide field of financing 
services. One prominent U.S. 
investment bank sees it as- 
financing which project 
sponsors choose to segregate 
from the assets and general 
purpose obligations of their 
business. 

In other words, v project 
finance steps in where conven- 
tional financing, through balance 
sheets and credit ratings, is 
made redundant by size and 
risk. 


PROJECT FINANCE 


JEFFREY BROWN 


Sponsors 


This is the purist’s view, 
however The term project 
finance tends to mean different 
things to different' people, and 
there’ is a sizeable gulf between 
the extremes of definition. Some 
banks will apply the term to any 
large contract. Others are more 
precise, linking credit support 
with both sponsors and bene- 
ficiaries of a given project. 

Bnt whatever the definition 
the stakes are iavariably high. 
Over the past decade any 
number of investment organisa- 
tions have - clambered aboard 
what has at times semed a con- 
siderable bandwagon. Single 
project loan requirements often 
extend into the. billions of 
ponnds price range and com- 
petition for a slice of the action 
is fierce. ■" - 

The major competing forces 
in terms of banks .form three 
fairly neat camps, international 
commercial banks, merchant 
banks and investment banks 
which are mostly American. 

The ■ international commercial 
banks tend to be the quickest 
off the mark. Their integrated 
world-wide brandj networks and 
vast armies of agents in the 
field allow them a. head start 
when it comes to learning, of 
potential business add levelop* 
ing lines of communication. 

Only a handful of U.S- com- 
mercial banks and .a- similar, 
number of* European institu- 
tions have shown an ability to 
render fully fledged project 
finance services. But once a’ 
project has leen structured the 
bank involved in the initial 
“financial engineering can' 
take its choice of- commercial 
■banks prepared to pur up .loans 
a variety -of currencies. 


The merchant banks, like the 
investment banks; have had to 
focus their efforts on a more 
specialised project finance ser- 
vice in order to compete effec- 
tively with the commercial 
banks. _ Without the financial 
backing' to act as leaders, the 
merchant hanks are having to 
develop more fully their role as 
advisers and agents. 

The merchant banks in the 
UK have carved out a niche for 
themselves in the area of 
export credits, thanks partly to 
their links with an active state- 
hacked- export -credit guarantee 
organisation, the ECGD. More 
recently they have begun to 
move into international export 
-credit bidding, taking strength 
from their historic presence and 
strong links with Common- 
wealth nations. 

But perhaps the most 
specialised of all operators are 
the U.S. investment banks 
which in recent years have con- 
centrated their efforts more 
closely on joint ventures capable 
of being at least partly financed 
through the U.S. capital 
markets. Many have developed 
into specific areas, notably 
mining, iron and steel, oil ond 
gas and other energy related 
industries which have come to 
rely heavily on project type 
financing. 

There are a number of other 
institutions in the field. Some 
construction and engineering- 
companies offer a project 
finance service, largely as an 
adjunct . to selling their basic 
engineering services. Some 
consortium banks are taking a 
hard look at project finance. 
And a number of multilateral 
agencies have shown signs of 
exploring ways of packaging 
their financial involvement In 
this way. 

Among the major U.S. invest- 
ment hanks. First Boston was 
one of the first in the . field. 
Its Project Finance Group/ 
whicb claims to be the largest 
and most experienced in the 
.investment banking industry, is 
currently engaged in projects 
which have aggregate capital 
requirements of- more than 
S20bn. 

’ The bank starts with a feasi- 
bility study to determine the 
viability of the project A 
financial analysis of the con- 
cerns ef potential lenders is 
run through a computer model. 

First Boston advises both 
public and private sector 
sponsors. To satisfy diverse 
legal, tax and accounting con- 
siderations it has to be careful 
-in its choice of forms of part- 
nership if it is to preserve an 
efficient flow of- financing. At 
First Boston this matching of 
demand with supply Is helped. 


by its links with affiliate. ‘bank. 
Credit Suisse First Boston. 

The financing plan will 
include interim or construction 
period financing as well as 
permanent financing. There 
will also be provision for 
financing unexpected, costs or 
any future expansion that the 
project may plan.. 


"With new ships, the banks 
and other; financial institutions 
are happy to offer leasing deals 
since they can take advantage 
of the tax allowances on new 
capital 'investment. ' However, 
such allowances are not avail- 
able on second-hand ships. * 

-In the past, a few shipping 
companies have managed to tap 
the eurobond market for fixed 
rate finance but this has been 
the exception rather than’ the 
rule. Most have had lo nely 
on the banks- for - finance' and 
there are grounds for believing 
that the strain is beginning to 
tell. 

Considerable efforts are bring 
- made to find new sources of 
finance for shipping companies' 
to -supplement the traditional 
reliance on bank finance. Ship* 
have lives of np to 20 years and 
ideally .shipping - companies 
would like to finance their 
vessels for similar periods. i 
- The banks cmx provide funefc 
for up to. -10 and possibly 12 
years- at a pinch but even so 
this is not long enough lor some 
shipping companies. One solu- 
tion would be to attract the 
long-term pension funds and 
insurance companies -into the 
field of shipping investment. 

They already earmark sub- 
stantial sums for properly since 
. it.offers-long term Capital. appre- 
ciation and a similar sort or case 

could be argued for ships. With 
inflation 7 running at double 
figures the newbiUkKng costs of 
ships are doubling every five 
years. Although the market is 
far from perfect, second-hand 
ship values should roughly keep 
pace with inflation. 

Another solution to reduce the 
dependance on -the commercial 
banks would be to set up 
specialist^ ship - financing agen- 
cies Similar to those found in 
Germany .and Sweden. 

Finally,-- private investors 
could be. encouraged to invest 
in ships by altering the tax laws. 
In Scandinavia, for instance, 
individual investors have for a 
long time been important pro- 
viders of capital; for. ships. 
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WORLD BANKING IX 


Multinational Corporations and their needs 


Aiming to optimise customer service 


IF THE treasurers of multi- 
national corporations are not 
• exactly laughing all the way to 
the bank, at least part, of the 
•- reason 'may be that the banks 
- are more willing to come to 
them. 

International corporate, bank- 
ing is. a competitive business, 
the. more so with the increasing 
sophistication ■ ' of corporate 
' treasurers over the last decade, 
who can determine their bank- 
ing requirements and then see 
anything from three to a dozen 
major banks competing to pro- 
vide the service. 

Few muitinationsl choose a 
bank for sentimental reasons. 

“There, is no cosy relation- 
ship with any one bank now- 
days,'’ says National West- 
minster . . Bank . international 
division general manager Mr. 
F. G. -Bennie. “There is no 
.reason why we should suppose 
that because we have 1 an 
historic relationship that 
business should come our way.* 1 

Elegant . 

Bank marketing is a fine and 
aggressive art; Few- annual 
. reports contain so elegant an 
element of hard sell in the 
review of the year's activities 
as those of the - international 
>>anks. 

The implication 1 should not be . 
seen as pejorative: the banks' 
have proved themselves willing 
and -capable in adapting their 
structures to optimise customer 
service. •• 

- But the name of the game is 
forertght: to anticipate areas in 
which” actual or potential clients 
will need finance, anti what kind 
♦hev are likely to choose: to 
fnllow in dus tr i al trends at r . 
more fundamental level, and 
a T 'ncate resources npurooirately 
and t n offer an nrgjmiwtinn*! 
smirtnre whlrh interlocks 
.’♦rractively with the corporate- 
Hient’s imaee of its own 
d»vcT opine structure. 

Perhans the mainr trend in 
the stnictnr«» of int*»rriotinnai 
corporate bankine ov<»r the l*«t 
10 vears. recntrnise.d to have 
been developed bv th* m*.inr 
American banks has been to. 
rationalise reiationshins with 

clients. Instead of a -“eM in 
every port " sv«*em. where the 
npeds of a’multinaHoncrcom'v. 
r«t»nn . ar* met fp rHff«n»n« 
coumries by separate regional 


units of tbe same bank, the 
trend has been for banks to 
establish account-executive 
teams assigned to identified 
clients, who mediate all contact 
and co-ordinate all services. 

Such a system was adopted 
last year by U..$,-based Bankers 
Trust • It established a world 
corporate department ."to 
enhance the bank's ability to. -will “serve 
serve multinational corporations customers on 
on a global basis. A Trust 
spokesman said: “ Formerly, the 


customer was visited , by several 
different people with, different 
specialities, which could be a bit 
wasteful- of thee ustomer’s time.” 

Under tbe new system, the 
hahk'.s relationship with the 
multinational corporation Is the 
responsibilty of a “ relationship 
manager” headquartered along- 
side the client. 

- Account officers are attached 
to major client operating units, 
reporting back to the relation- 
ship manager. . 

“We try to take a look at 
where decisions are made in tbe 
customer grouping, and devolve 
our responsibilities to' what the 
customer’s needs are," says the 
spokesman. . 

In the case of. say, the Ford 
Motor Corporation, a relation- 
ship manager would be in the 
U.S. But with major European 
decisions made in the UR, the 
London account officer would 
have a proportionately high 
share of responsibility, under 
the supervision of the raTtion- 
shin manager. 

’ One of t hemost sophisticated 
self-analysers among interna- 
tional banks is Citicorp. 

Its world corporation group 
was established in 1973, to give 


to maintain continuity or ser- 
vice during such reassignments, 
some inconveniences occurred,” 
says the bank. 

What were formerly Citi- 
corp's world corporation group, 
international banking group, 
and national banking group has 
been integrated .into the institu- 
tional banking division, which 
all corporate 
a sonsolidated 
basis” in the 1980s. 

Globalisation -has been 
accepted to a varying degree 
by the international arms of 
the British cleavers, with a 
pragmatic approach and a 
recognition that much of the 
banking expertise and authority 
remains centred in London. 

Interestingly, though, Bard ays 
is considering substantial 
restructuring of its inter- 
national corporate banking 
operations. The bank is not 
discussing the possible outcome, 
but it seems a reasonable 
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surmise that one likely road 
would be for Barclays to 
formalise a globally-orientated 
structure. The first fruits of 
current discussions could be 
seen by tbe -summer. 

Midland Bank said: “ We look 
first at the structure of the 
multinational, and how cen- 
tralised. with all the decisions 
taken in New York, we may 
ultimately decide that the 
account executiv eshould be in 
New York,” says Mr. David 
Hanson, regional director at the 
Midland's international division. 

Lloyds Bank International is 
based on “ geographical divi- 


sions with service departments, 
outstandingly the merchant 
banking division. 

"We have a well developed 
internal information system, 
and executives responsible for 
major identified customers. The 
account officers co-ordinate the 
business of the bank worldwide 
with a view to avoiding conflicts 
of interest, *' says an LBI 
spokesman. 

A third organising principle, 
beyond regional and global 
stratification, is taking root in 
the shape of industry-related 
units. The growth of tbe off- 
shore oil Industry helped to 


develop This approach, with the 
banks needing - specialised 
knowledge where limited 
recourse financing was sought' 
for speculative but potentially 
highly lucrative projects. 

The Midland has teams 
specialising in oil and energy, 
aerospace, and shipping finance. 
Chase Manhattan is building up 
its specialist teams to cover 
ultimately about a dozen in- 
dustries. But industry struc- 
turing is likely to be valuable- 
in only a few. relatively 
specialised areas, such as those 
already chosen by the Midland, 
argues Mr. Hanson. 

“I haven't yet seen the need 
for specialist expertise in all 
industries. You shouldn't have 
to get immersed in the running 
of a business to understand it” 
he says. 

- It remains to be seen whether, 
with the ability of corporate 
treasurers to play off one bank 
against another, and switch' on 


. a daily or even hourly basis, 
banks will have to become 
known for a particular “jab” 
or a particular industry, when? 
one will have ' a dominant 
position while at the same time 
seeing other areas of its ser- 
vices eroded. ' 

This is “department store 
banking, where everybody seeks 
to provide anything and every- 
thing must reach a point where 
certain departments arc not 

serving any purpose either in 

the general relationship or on 
the bottom' line, and you may 
as well close it down. The 
banks will probably do that," 
says one English clearer. 

The Midland takes a more 
bullish view. “The cake's pretty 
large,” says international 
division assistant general man- 
ager. Mr. J. Christopher Wathen 

The area of service develop- 
ment now occupying both banks 
and corporate treasurers is that 
of speedier rnternational cash 


management. With Interest 
rates recently at historic highs, 
minds are concentrated even 
more strongly on getting money 
in and out of the right place 
quickly. 

While both sides see the value 
nf cash management, there is a 
feeling in London at least that 
in credit matters banks have 
recently begun to hold their own 
once more against corporate 
demands for longer loans on 
ever-finer rates. 

Loan maturities bnve In the 
lats few years crept forward 
from a typical maximum of 
seven towards ten and 12 years. 

After the winter months, 
months of political upheaval, 
the banks are rolling back loan 
maturities, while at the same 
lime demonstrating an increas- 
ing reluctance To grant to sub- 
sidiaries or multi-national com- 
panies the kinds of fine terms 
which the parent company 
might expect. 


Gar giant able to call the tune 


“THE COMPETITION to lend 
money to us is deadly,” says 
Herr Gflntber Borchert, the 
man responsible for ■ maintain- 
ing the myriad banking rela- 
tionships around the world that 
are vital to the daily business 
life of Volkswagen. West 
Germany's largest car manu- 
facturer. 

As one. of the Federal " 
Republic’s leading blue chip 


corporations. a “global perspec- companies. VW can afford to be 
tive in financial servicing.” Hhis choosy in .selecting its bank- 
year sees a further reorganisa- ing.partners, and the problem 


investment programme of some 
DM 3.1bn — up from DM 1.9hn 
in 1978 — almost exclusively 
from its own resources. As 
much as 97 per cent of the 
expenditure was covered by the 
group's cashflow. 

• This is a huge advantage for 
Volkswagen, at a time when 
interest rates are so high that 
they prevent some companies- 
from raising long-term finance, 
says Professor Friedrich 
•Thom£e, tbe company's finance 
director. 
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tion involving what it calls 
“core business consolidation.” 
Here, the interesting trend is 
towards a re-integration of cor- 
porate services. 

“As previously' organised, 
Citicorp served a particular 
corporate client through one 
banking unit until that com- 
pany matured to a certain size, 
or added overseas operations, 
or divested its foreign subsidi- 
aries, or otherwise re-structured 
itself. 

“At that point our client 


faring most banks is how best 
to stand out. from the pack in 
order to obtain a slice of the' 
car giant's business. 

Such is the strength of tbe 
VW balance sheet that in some 
respects it looks more like a 
bank than a manufacturing 
company. 

The balance street includes 
an item listing more than- 
DM 4.6bn loaned by VW to the 
banks and VWs interest earn- 
ings have become a significant 
contributor to the group’s 


Strength 


might be reassigned to a differ- overall profitability, 
ent banking unit where it more Last year, no doubt to the 
closely fits our copipartmenlal frustration of the banking corn- 
structure. Despite .our- efforts .munity, VW financed a massive 


The strength of VWs finan- 
cial resources clearly goes a 
long way in dictating its rela- 
tionships with its bankers, and 
Herr Borchert, himself a 
former hanker, admits that he 
is a little concerned at the way 
some banks will cut their rates 
to the finest margins to win 
VW business. 

The nature of some of the 
services VW demands of its 
bankers has changed radically 
in the' last five years as tbe 
company has recovered from 
rts jraumatlc experiences in the 


early 1970s. 

“In 1973-74 I needed money 
from people, but now I must 
have banks where I can 
deposit,” he says " You can 
borrow from anyone, but you 
must look at the quality before 
you give someone money. I 
want to sleep peacefully and 
I need to be 100 per cent sure 
that I can get the money back.” 

In general Volkswagen does 
not concentrate its banking 
contacts on one or two “ house 
banks." but is open to any offer 
of services, basing its decisions 
on the conditions. 

For tbe mass of its regular 
daily business, however, VW 
clearly has a set of much more 
fixed relationships' reflecting ■ 
the investments its hanks must 
make to meet the production 
demands. It uses local banks 


for the mass of daily payments, 
cash business, documents and 
wages payments to the work- 
force. 

With its major German works 
at Wolfsburg in Lower Saxony, 
only a few miles from the 
border with East Germany, VW 
inevitably has particularly close 
links with the local and regional 
banks in North-East Germany. 
The company has IS account 
connections for this regular 
daily business, but only about 8 
eight play any important role. 

For a concern with annual 
sales of more than DM 30bn 
and a world-wide workforce of 
around 240.000. the sheer 
volume of daily money trans- 
actions is impressive, ranging 
from DM &.5bn to DM 2bn every 
day in the D-Mark area alone. 

VW also works with many 


foreign banks which have 
branches in the Federal Repub- 
lic and makes no fundamental 
distinction betwen domestic and 
foreign partners. It does try to 
follow regional priorities, but 
says it depends on the condi- 
tions. 

On the international front 
VW is in the middle of an 
ambitious' overseas expansion 
programme centred on impor- 
tant acquisitions in South 
America, plans for a second 
plant in the LT.S.' and the 
entirely new field of office 
computer technology. 

Domestic 

The group's financial policy 
is steered from the centre in 
Wolfsburg. " but within the 
realm of possibilities we try to 
have our bank activities in the 
place where we have our 
bank activities in the place 
where we have our business, in 
other words with domestic 
banks," says Herr Borchert. 

VW will resort to- other 
markets only when finance is 
not available locally. 

Foreign subsidiaries are sup- 


posed to use local hanking ser- 
vices even where these are 
more expensive, because the 
company argues that any move 
into the international money 
markets carries heavy exchange 
risks. 

In Braxil. VWs use of local 
hanks is also a way of helping 
local dealers in their <nvn 
banking relationships. 

Major foreign investment 
decisions are made in Wolfs- 
burg, and in 1977 VW founded 
Volkswagen International N.V. 
Amsterdam and Volkswagen 
Overseas Finance in Curacao 
the Dutch Antilles to add 
flexibility in the financing and 
holding of share interests in 
other foreign companies. 

Such are VWs meagre out- 
side financing needs that its 
last resort to the bond market 
was three years ago with a 
$150zn issue managed by 
Deutsche Bank, Schweizerische 
Bankesellschaft and the' Union 
Bank of Switzerland. 

Despite the rapid expansion 
of the German banks oversees 
in the last decade Volkswagen 
still • favours local banks in 
foreign markets, although Ger- 



bn four continents. 


*■ Let’s face it: not only is Pierson rather anonymous 
at home, we’re also relatively obscure abroad, despite a history 
of successful merchant and commercial banking in Holland 
and internationally. 

In th e 1880's, for example, Pierson was already the 
leading house for listing North American securities on the 
Amsterdam Stock Exchange. And we have been active on 
the international capital markets; in global portfolio 
management; in international mergers, acquisitions and new 
issues for over a century. 

In the last decade Pierson's international commercial 
activities have expanded. Our Hong Kong branch together 
... with Curasao .and Amsterdam form an interesting financial 
triangle. .. 

• ! Another facet of Pierson's international expertise-is ' 
coiporate-.and private trust. For 25 years our Curasao bank . 
has specialized in helping clients internationalize. Other trust 
... offices are in Luxembourg, Zurich, Bermuda, Guernsey and 
- * Holland - 

- Butpur activities aren't nearly as important as our . 

attitude. Because Pierson is comparatively small, we’re able to 
; keep doselv and personally involved in each client’s business. 

Which means we're more aptto discover inventive financial 
ideas for your growth. \ . . . 

So if you’re an individual, a business, or an institution 
... interested in expanding or investing internationally, contact 
the closest Pierson office, or write formore information to our 
International Division, 214 Herengracht, 1016 BS Amsterdam, 

' The Netherlands.:'-’ .. 

Let Piersonhelpyou become known ih- all the places we aren't. 

PIERSON, HELDRING & PIERSON N.U 

Get to know the bank whose main service is service. 

: The Netherlands; Amsterdam (head office), The Hague, Rotterdam and Haarlem. 

\ Foreign branches and subsidiaries, representative offices, trust offices and affiliates in; 

• Renniida, Curacao (Netherlands Antilles), Guernsey (Channel Islands), Hong Kong, 
Jakarta, London, I .uxemboutg, New York, San Francisco, Zurich and Tokyo. 
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COLOMBIA 

BANCO DE BOGOTA (Colombia) 

Carrera 10 No. 14-33 
BOGOTA D. E. 
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Cable: BANCBOGOTA 
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Correspondent Banks througout the World 


U.K. Business in America: 

We are one of the leading banks for foreign investment. 


We are experts 
in foreign investment 
in the U.S. 


European American Bank 
is a major American bank 
with specialized skills in 
international finance and more 
than $7 billion in assets. TVe 
have extensive expertise and 
experience in providing the 
banking products and services 
leading U.K. businesses need 
for their U.S. operations. 
Through our New York 
banking network and locations 
ill Chicago, Los Angeles and 
San Francisco, we can meet 
those needs anywhere in 
the U.S. 

We also have a very dose 
working relationship with 
Midland Bank, one of our six 
shareholders. All of our 
shareholders are leading 
European banks and have over 
$250 billion in assets. With this 
extensive network we can 
meet all your banking needs 
no matter where they are in 
the world. 


We can give your 
American business a 
complete range of 
quality services. 


We know the U.K. 
companies, operating in the 
U.S. need a wide variety of 
bank services. E AB has an 
excellent package that 
independent research has 
shown to be one of the best 
offered by any U.S. bank. 
These services include: 

□ Foreign exchange trading 
and counseling. 

□ International mosey 
transfers. 

□ Money market i ns t r uments. 

□ Trade promotions. 

□ Foreign collections. 

D Letters of credit 
n Cash management. 

□ Mergers and Acgnishaons. 


AH banks are not the same. 


What makes EABs ' 
different kind of bank for 
European business is mere 
than the quality of oar 
products. It’s our first-rate 


philosophy. 

Wve organised onr bank 

to make sure that we have no 
bureaucratic red tape. Oar 
senior management is actively 
involved in running the bank 
on a daily basis. Day-to-day 
involvement that insures our 
European-trained bankers can 
deliver solutions quickly, 
intelligently and with attention 
to detail. This means you get 
the best thinking of the entire 
bank working on all your 
requests. 

Ifyou would Eke more 
information, please contact 
life Peter Butcher; Senior Vice 
President (212) 437-2333 or 
Me John Moore, Vice-President, 
at (212) 437-2355. Or write 
than at 10 Hanover Square* 
New Ybris,hLYl 30015b 


European American Bank 
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u I DON’T think three hundred 
or so banks is excessive. If we 
wanted, it could be three, four, 
five times' that number.” 

The financial web spreads 
widely from the London Mill- 
bank office of Mr. Cyril Crowe, 
treasurer of Britain’s Imperial 
Chemical Industries (ICI). 
Those three hundred banks with 
which the group regularly deals 
were involved last year in the 
handling of £385m of liquid 
assets and £246m of short-term 
borrowings, with group loans 
totalling £Ll45bn. 

“ Our cash resources are 
centralised. The group is 
organised from here." says Mr. 
Crowe. ** In Australia and 
Canada [where Id has large 
quoted subsidiaries] there is 
considerably greater day-to-day 
independence than for some- 
body in Rome or Paris. We 
supervise bankng relationships. 
Companies aren't going to open 
and dose accounts without our 
agreement 

* Operating units do not hold 
cash, all the cash is centralised. 
They seH the goods, we, collect 
the money. They want raw 
materials, . we pay for them. 
They have a bank account for 
local wages. The UK is very 
tight, nd other parts are pretty 
tight If in France or Ger- 
many they wapt to change 
banks, they can’t do that with- 
out our agreement . We take 
into account overall relation- 
ships. Banking and finance are 
the responsibility of mysplf 
nd my team here. It>s not open 
to operating units in general to 
set up relationships.” 

Mr. Crowe oversees a team 
which makes policy decisions 
about optimal credit and de- 
posit needs, and an in-house 
dealing room which imple- 
ments day-to-day cash manage- 
ment “We operate as does a 
deling room within a bank, but 
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on a smaller scale,” says assist- 
ant treasurer Mr. David Nsh. 
• u We get quotes for fotrign ex- 
change, overdrafts, banking 
.credits, and bills," says Mr. 
Crowe.. 

ICTs borrowings are likely to 
increase this year, says Mr.. 
Crowe. “ There is a choice how 
far the group borrows longer 
term, and how far it runs down 
cash. In the Last two or three 
years the banks have tended to 
lend for longer, and we’ve 
take nadvantage of it to estab- 
lish long-term financing separate 
from the bond market. They’re 
willing to commit themselves to 
seven to ten yers, where in the 
past they would have^aid five to 
seven. 

Syndicate 

“If we borrow on floating 
rate, we go to several banks 
to see what sort of spread there 
is. If we decided for our various 
reasons that we'll meet require- 
ments by borrowing from a bank 
on a ten-year floating rate, then 
we invite the banks to quote, 
and choose on a competitive 
basis just like quoting for forex. 
On a public issue bond, we 
appoint a syndicate. We use 
leads for the type of market. 
In Switzerland, we use the big 
three in rotation. On Germany 
there are three we rotate." 

There is no shortage of banks 
for Id’s custom. '* It is such a 
competitive market There are 
certainly far too many banks,” 
says Mr. Nash. “The problem 
with ICI is not to be over- 


banked. We try to maintain the 
right level, and we do not feel 
conscionsly over-banked.” 

Its high level of in-house 
expertise gives ICI something 
of an arm’s length relationship 
with its bankers in non-credit 
matters. “ We’re reluctant to 
hand over responsibility for our 
affairs to any outside organisa- 
tion.” says Mr. Crowe. “ We 
never ask for- advice interns of 
economic predictions. Nobody 
here would dream of ringing up 
for an economic forecast for 
1983. We have our economic 
department. A Tot of banks 
send us things. Quite a few send 
us survey data that we read, 
some good, some not But we 
don’t ask advice from (hem, It's 
not Id's policy to pay for 
advice from banks. We expect 
good service.” 

When exchange controls were 
lifted, says Mr. Crowe, “We 
were aware of the possibilities 
of what we could do, so I don’t 
think the banks could have 
guided us at all. There was 
not a lot to contribute. We 
have people whose job it is to 
do those things, we’re not like 
the small trader doing business 
but not looking at the financial 
aspects. I don’t think the 
bankers would think they could 
tell us much in that area. We 
were aware of exchange con- 
trols, and I can’t think of one 
aspect where a bank said * Have 
you thought of this?’ ’’ 

Where banks assign to a 
company account staff skilled in 
the particular industry, they do 
So because “it’s convenient to 


them,” ■ argues Mr, . Crowe, 

14 TheyTl wyi^tyte lKer you're 
doing so-and-so. Do you need 
money? Some help? ’ Bxeept in 
one or two . special. Cases, we. 
would not reckon^ qa thegi 
having a really detailed know- - 
ledge of t te Industry. We don’t- 
mind whether those chaps, are 
there or not They do it: lor 
their own protection: They 
want to know what the true ■ 
economic risk is on. a project - 
But we don’t have any limited' 
recourse financing.” : - ; 

“If -you take- ttx Overseas 
country," ‘ says . Mr.. ..Crdwe. 
“usually in the first place we 
use a locally established -bank- 
to handle most of our ordinary 
trading transactions. . That 
doesn't rule out the overseas 
branches .of U.S. and i UK 
banks." : - ' 

In the main, local banks over- . 
seas provide “local currency 
financing,” says Mr. Nash. .“For 
loan finance, we'd usually need 
to turn, to international banks. 
ICI as a multinational expects 
to have links with the major 
multinational banks, ' whether . 
they . are British, American, 
Continental or anyone. _ They 
are no. less multinational than 
we are." '~ ‘ V 

The. build-up of American 
banks in London over the last 
20 to 15 years “brought. more., 
of a selling approach to the 
business at one stage. .They 
were more aggressive for a 
while, but I. wouldn't tike to say 
that they left the UK hanks n 
behind” says Mr. Crowe,.' “I - 
wouldn't say they vare sharper, 
but some made a determined 
effort to get a position in 
Britain. The Americans came 
partly for the Euromarkets, and 
partly for American companies 
.with UK subsidiaries. And 
they're out to get connections 
with British customers, as are 
UK banks in the U.S.” . 


Commercial paper wins 



AFTER A cursory glance 
through the annual report of the 
giant consumer products cor- 
poration Philip Morris if .would 
be hard to resist the contusion 
that the company is the sort of 
client commercial bankers 
dream about. 

One of the fastest growing 
amongst the largest U.S. cor- 
porations, Philip Morris has 
seen its sales revenues surge 
from $l.lbn in 1969 to $8.3bn 
last year. 

More important from a 
bankers point of view this 
growth has been accompanied 
by a dramatic increase in the 
company’s needs for short-term 
credit This stems in part from 
the nature of its businesses, 
particularly the most rapidly 
growing segments of its 
diversified operations. . 

The bulk of its business 
remains tobacco, which last year 
accounted for 64 per cent of. 
sales revenues and 82 per cent - 
of total operating profits, which 
hit $1.15bn in 1979. 

The growth of its tobacco 
operations has 'been under- 
pinned by its phenomenally suc- 
cessful “ Marlboro ” brand- This 
growth has. however, resulted 
in heavy reliance on short-term 
debt to finance stocks of leaf 
tobacco. 

Its other businesses, including 
the Miller Brewing division, are 
also heavy users of short-term 
credit Indeed, in an address to 
a banking conference in Rich- 
mond, Virginia, in March, Mr. 
F. Harrison Poole, the com- 
pany’s Treasurer, estimated that 
Philip Morris's short-term credit 
requirements, which fluctuate 
widely according to seasonal 
influences, could peak at 
between S800-900m. 

Here then, you might 
imagine, are many of the ingre- 
dients which would make Philip 
Morris a highly attractive lend- 
ing proposition for bankers. 

A large and secure multi- 
national company, growing 
rapidly and with heavy short- 
term financing demands of a 
kind which do not lend them- 
selves automatically to funding 
in the long term bond markets. 

The reality is rather different 
because the company chooses 
not to depend, on banks for 
short term finance. As Mr. 
Poole points out: “About the 
only way we borrow is from the 
commercial paper market.” 
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Philip Morris is one of the 
dozens of large U.S. companies 
which over the past decade 
have steadily cut back on their 
borrowings from commercial 
banks at the bank’s prime lend- 
ing rate and instead funded 
themselves in the rapidly 
expanding U.S. commercial 
paper market, where companies 
and financial institutions such 
as insurance and pension funds, 
lend directly to each other. 

In 1975 commercial paper 
outstanding totalled $48m. By 
February of. this year it had 
reached §116bu and a growing 
proportion of this credit out- 
. standing was to hon-financial 
companies like Philip Morris 
which have been finding it 
cheaper to raise money in the 
commercial paper market than 
from their bankers. 

Indeed, as the prime lending 
.rate at commercial banks surged 
to a new record of 20 per cent 
id the past few months, major 
companies were still able to get 
funds in the paper market at 
around 16 per cent. 

Mr. Poole points out for ex- 
ample,' that last year about 98 
per cent of his company’s short- 
term debt was funded in the 
commercial paper market, which 
he estimates saved the company 
S14.6m in interest expense com- 
pared with borrowing from 
banks. 

The heavy use of non-bank 
short-term finance does' not 
mean that the company has 
tenuous links with' its bankers.. 

Its commercial paper must be 
backed up with the customary 
bank loan commitments, which 
help to reassure investors in 
the commercial paper market 
about the market's underlying 
stability. 

Philip Morris' has some 78 
line banks providing back-up 
lines' in return for commitment 
fees, of whom 14 are now major 
foreign banks. 

Mr. Poole says it Is important 
to the company that the banks 
feel their relationship with the 
company is profitable to them 
and that the banks are properly' 


compensated for the back-up 
facilities they provide. 

The importance of their bank- 
ing relationship was illustrated 
in 1978 when Philip Morris 
turned to its banks. for tem- 
porary. bridge finance for its 
8500m acquisition of soft drinks, 
producer Seven-Up, 

Bat providing commercial 


paper back-up lines of credit in 
return for commitment fees of 
a meagre one half a percentage 
point is clearly a much less 
rewarding business tp the banks 
than lending millions of dollars 
of short-term credit to a major 
company. 

Philip Morris's bankers do of 
course provide other operating 
services for such things as pay- 
rolls, cash management and help- 
ing with foreign exchange ex- 
posure management, although as 
Mr. Poole points out the 
Treasurers Group within Philip 
Morris plays the primary .role in 
this area of the complex tax, 
legal and accounting issues in- 
volved. , ' 


Bonk Polska Kosa Opieki Si. 

Head Office: Warsaw 

PARIS BRANCH 

(established In 19291 

23, RUE TAITBOUT, PARIS-9 


CaWe address: BANKPEKAO PARIS 

Tel: 24Z.IZ72 - ' - 

'Telex 460827 Polbank/General - 650636 Potfonc/Dealer* 



OFFERS ALL BANKING SERVICES 
INCLUDING FOREIGN EXCHANGE 
AND MONEY MARKET OPERATIONS 

specialises in the financing 
of foreign trade between France and Poland 



Property in the 
Square Mile. 

Vigers, established in die City of London 
ance 1842, provide specialist advice on 
aH commercial properly matters 
including the acquisition and disposal of - 
prerh ises> rent reviews and lease renewals. 
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WORLD BANKING XI 


The remaining pages of this part of the survey carry articles bn the experience of the 
banking systems of the major industrialised countries of tire Western world. . 

Radical effect of new Act 


, ACCELERATING Inflation over 
tbe past three years has pitched 
.the U-S. banking system into, a 
period of rapid change un- 
precedented since the after- 
jnath of the Great Depression. 

: It has fostered the growth 
qf competitive ■' institutions, 
ranging from the commercial 
paper market to money market 
mutual .: funds, which have 
mounted an intensifying chal- 
lenge to the: banks for lending 
business as well as for deposits. 
-It has provoked -the Federal 
Reserve Board, the central 
.bank, into increasingly stren-. 
irnus attempts to curb monetary 
growth in ah effort to bring 
'inflation -Under some control, 
efforts which, helped drive up 
the - rate of interest banks 
. charge their best customers to 
i record 20 per cent in March. 

‘ ‘ After three years of fruit-.. 
, lfcis debate - in Congress infla- 
tion was one of the main forces 
Wtich fffialfy helped force a 
political coalition dedicated . to 
r^orming increasingly anach- 
ronistic banking regulations.' 

That ' coalition achieved its 
oQectxve in March when Presi- 
<jtat Carter, signed the Mone- 
tary Control and Re-regulation 
At which has been described 
at tiie most far reaching reform 
d the. U-S. financial system of 
tie past SO years. 

With the important excep- 
tion of laws which limit com- 
mercial banks to operating -in 
a single State, the .legislation 
Addressed most of the major 
regulatory issues, which have 
been thrown into sharper and 
sharper focus by accelerating 
inflation. 

. A fundamental one was the 
threat to r the' status of fhe 
central bank, itself. The 
federal Reserve System had 
been steadily losing banks from 
its voluntary membership as 
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they increasingly baulked at 
the mounting cost, of keeping 
non-interest bearing reserves 
with the. central bank. By 
requiring all -financial .institu- 
tions — thrift institutions -such 
as savings and loan associa- 
tions; mutual - savings banks 
which, finance private house 
purchases; and the 15,000 com- 
mercial' banks, to keep reserves 
with the central bank .against 
transaction accounts the legis- 
lation., has removed the incen- 
tive to" quit the reserve system 
and underpinned the status of 
the central bank- and the influ-r 
ence of its monetary policy. 

Threat 

Beyond tackling this specific 
and threatening problem, the 
Act promises to shift the com- 
petitive balance between dif- 
ferent types of financial 
institution with the. declared 
objective of seeking to equalise 
competition by removing dis- 
torting regulations. 

It is proposed, for example, 
to remove over, a period- of six 
years the regulation, .which 
establishes ceiling on the rate 
of interest which : - can be 
charged on deposit accounts. 

This change should- result in 
individual bank and saving 
institution depositors being .paid 
a fairer rate of nterest for their 
funds. Bu it will also help the 
banks and thrift institutions to 
compete more effectively with 
such rivals as the bond markets 


or money market mutual funds 
for savings deposits.' 

In return for .the elimination 
of their privilege of being 
allowed to pay savers i per cent 
more than banks, on savings 
deposits the thrift institutions, 
whose assets total around 
$740bn compared with over 
gl.SOObn for toe commercial 
banks, are to be allowed to 
invest up to 20 per cent of their 
assets in such -things' as con- 
sumer loans .and offer what, 
amount to cheque accounts. . 

It is also hoped that the assets 
side of the savings institution 
balance sheet, which has suf- 
fered from a preponderance of 
fixed interest long-term loans, 
will be strengthened by a new 
regulation of the Federal Home 
Loan Bank board which will 
facilitate - increased variable 
rate lending. 

The relative absence of this 
facility means that in 1980 
many savings institutions will 
suffer heavy losses and some 
will probably fail because the 
day-to-day cost of their money 
has risen above the fixed rate 
on the bulk of their loans. 

The- legislation . has also 
tackled a similar problem for 
commercial banks. In many 
States laws limit the rate of 
interest ' banks can • charge on 
loans, particularly • consumer 
and mortgage loans, and in some 
states even business loans. This 
has resulted in losses to ome 
banks as money costs in the 
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DESPITE ITS reputation for 
being the banking:capital of the; 
world, the City of London often 
seems very much the preserve 
of the traditional British bank- 
ing institutions. 

At the top of the pile In 
sheer size, if not in excitement, 
are the private commercial 
banks: Barclays, - Lloyds, Mid- 
land and National Westminster. 

. Size is less important in the 
field of merchant - banking, 
where some of the best banking 
brains in the City are concen- 
trated in a handful «T names 
e Warburgs, Morgan Grenfell, 
j hroders and Heinwort Ben-' 
son. These banks are among the 
principal members' ' of the 
Accepting Houses Committee, a 
long-standing City dub. 

A third group of banks is the 
discount bouses, the highly 
specialist intermediaries be- 
tween the authorities and the 
banking system, whose whole 
business is based on discount- 
ing bills of exchange. 

Overseeing everybody, includ- 
ing foreign banks and all institu- 
tions designated as deposit- 
takers, is the Bank of England, 
the central bank. 

Not so Ion gago the commer- 
cial banks, known in the City as 
the cleaners because of their 
Membership of the ' London 
Clearing house, were simple 
.short-term lending institutions 
and deposit-takers. Ibis, has 
changed over the past' few 
decades as the clean? rs have be- 
come' involved in medium-term 
lending to British industry, and 
have diversified their activities 
in a multitude of financial ser- 
vices. ... .'. 

Apart from the traditional . 
finance houses, toe largest of 
ru-hich are daaring bank-owned, 
the clearers are now. involved is 
leasing, factorings merchant 
banking, And an increasing, 
range of personal financial ser- 
vices. They, dominate the per- 
sonal banking market but have 
lost almost a -third irl lending to 
British manufacturing industry 
to the foreign banks, mainly the 
big U.S. bonks. 

- In retail banking there is no 
significant equivalent; to the 
German savings banks. The 
Trustee Savings Batiks, aboiit 18 
in number.- have on Jy recently 
been allowed to move away from 
.collecting deposits . for the 
Treasury, while the building 
societies-4hoogh now the- 
dominant collectors of personal 
savings— have yet to venture 
into banking services. • 

Because of their vast size, the 
London clearers are rarely out 
of the news. Over the past year 
they have had far more Press; 
attention than they would like 
because .pf an unprecedented 
profits bonanza:, increases -were 
reported jjf between 70 and 90 
per cent in domestic pre-tax 
profits. 

Almdat aft - of this was- the . 
resiflt.ef .thp^Govenunent's high , 
interest rate policy.'* So while 
the clearers were npt having to 
pay anything extra for balances 
left vinterest-free . on current 
account; ^they were - able to 
charge -pusipmerexatesUi excess, 
of 20 pet cent : 

The ' profit -figures have. 
tMenca'.up'.inany' of the old” 
debates about toe- UK banking 
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system. Even the Conservative 
Government was forced- to con- 
cede that some form of special 
taxation might be appropriate 
for- the clearers, though none - 
has yet been announced.. ' 

: The Bank of England^xcting 
m its non-Central Bank role as 
protector of toe participants in. 
the banking system, has argued 
that toe extra windfall profits 
are needed to ' maintain the 
capital adequacy of the banks. 

The debate over the clearers* 
profits has developed into a dis- 
cussion about their efficiency. 
On the one' hand, the profit- 
ability of the. banks is generally 
said to be among the best In 
the -world— even in bad times. 
On the. other, the esteem in 
which clearing bankers are held 
in toe City is not the highest 

Allied to this is top fact that 
the British banks have lost' such 
a large share of their domestic 
industry lending to foreign 
banks, while they have left toe' 
personal- sector little more than 
half banked. 

The question that is now 
being asked is. whether the 
clearers are so comfortably 
placed -that they cannot help 
making money, with the result, 
that they have little incentive 
to. tackle new markets. 

.. : Btessed 

The London clearers' ate 
certainly blessed in having a 
customer base -J which- insists on 
going De leaving large interest- 
free balance on current account, 
The same is not true in Scott 
land,' where hank customers 
make far more use of deposit 
account. ,:-- On the other hand 
toe - centre-piece of their service 
— and there is ilttle difference 
from on bank to the next— is- 
the current account 

So if people want to enjoy 
normal banking services’ they 
either borrow money at . a 
margin of 3 to 5 per cent over 
bank base rate, or else leave 
at least sufficient funds on 
current account to make sure 
that toey neter go into the red: 

One of the London clearers. 
Midland,, has recently indicated 
that if is considering paying 
interest' on. 1 current account. 
Doing so would , involve a 
considerable shift in the pricing 
structure for bank services, and 
might - well - involve ,-a major 
shift in -the policy of cross- 
subsidisation which all the 
clearers have applied up to 
not?,-. 

. Such a move is much more 
likely Tri be used -as a marketing 
strategy* and there is plenty of 
opportunity for marketing per- 
sonal bank services in Britain. 
Tito fact that at the very most 
only 60 .par cone of , the adult 
population has a bank current' 
account meapS that There isjjfiH. 
aYasf population ‘of arriund 11m' 
people to- tap. 


This opportunity has not 
escaped toe notice of foreign 
banks. Over toe past year both 
Citibank and Bank of America 
have- indicated new plans to 
expand in the UK retail b an k i n g 
market 

B of A Is starting off on fhe 
deposit side, by offering higher 
rates on term deposits than the 
clearers, but - Citibank would 
like to convert tis UK finance 
house into a. fully fledged per- 
sonal bank with current account 
facilities. Its biggest problem 
'could be. acquiring suitable 
premises. ' 

The clearers are watching 
Citibank’s every move. They 
know it is one of the best retail 
banking operations in the 
world, and that its plans have 
worked already in Europe. 

Another issue on which there 
have been further develop- 
ments pver, the* past year is 
disclosure of. .bank accounts. 

This, year for the first time 
the London clearers provided 
shareholders and the public 
with some useful figures on 
their bad debt experience and 
provisions. As many critics had 
blieved, it emerged that the 
banks were setting up far 
higher provisions than their 
loss .experience seemed to 
justify. 

Prudential control, and the 
extent to which the Bank of 
England should interfere in 
bank management, is rapidly 
becoming a major, issue in 
British banking. 

Under the 1979 Banking* Act, 
which ts still being gradually 
implemented, the ; Bank has 
responsibility for licensing and 
supervising both batiks and 
other deposit-taking institu- 
tions. So far it has handed out 
recognised bank status to the 
clearers, the accepting houses, 
the discount houses and all 
leading foreign banks. But at 
the time of writing" there Is still 
■a! large rump . of names to be 
dealt until. 

At the same time the Bank 
has been introducing the banks 
■ to a new prudential reghne, 
with discussion papers on 
capital adequacy, foreign ex- 
change exposure and liquidity. 
, The first caused little -stir, 
'the second angered the banks, 
but their ruffled feathers ^ 
smoothed.,: when toe Bank 
promised to use the -paper’s 
' proposals as guidelines rather 
than -limits. The third has sent 
the .banking community as a 
whole into 1 ' a rage. *■ ' 

. Accusations of heavy-handed- 
ness, laek.of experience . and 
.threats of confrontation -have 
been uttered by bankers. But 
: toe-likelihood, is that everything 
will be sotted out- over tea and 
biscuits at toe Bank As one 
banker said ■ Terentiy: “ The 
English language is Tcmarb’b 1 ’' 
flexible." 


past six months have risen 
above usary ceilings. 

.Whatever the longer term 
implications of the new legis- 
lation (and there may be more 
to follow if the three main 
bank regulatory agencies suc- 
ceed in persuading Congress to 
approve new laws to ease the 
rescue of troubled financial in- 
stitutions), it is clear that in 
the short term toe U.S. bank- 
ing system is facing some 
rather different, but no less 
formidable challenges. 

The Federal Reserve System's 
anti-inflation measures, includ- 
ing both toe rise in short term 
interest rates to omdreamt of 
peaks and the “ voluntary *' 6-9 
per eent limit it has put on 
credit growth for the banks, 
are destined to make banking 
a difficult business over toe 
next year. 

It is becoming more and more 
likely that the U.S. economy 
will tip into recession and some 
banks are already beginning to 
increase loan loss reserves in 
anticipation of problems among 
some of their customers. The 
rise in interest rates at the 
.short end of toe market has 
made it more difficult for banks 
to manage their liabilities. 

This is one of the factors 
which has contributed to a 
a weakening in bank profit 
growth in the past six months. 


Further weakness may lie ahead 
: if lending growth is constrained 
by Fed policy and that would 
put bank capital-to-asset ratios, 
already at historically low 
levels, under further pressures. 

A big question marke hangs 
over this area, however. If, as 
money market economists main- 
tain, many companies no longer 
have access to the long term 
bond markets because of 
lenders' fears about the un- 
certain inflation outlook, it is 
possible that banks could be 
faced with burgeoning demands 
for credit from corporate 
customers which will bring 
them into direct conflict with 
Fed policy. 

•There are fears too that if 
toe U.S. banks do bend evehy 
effort to meet Fed guidelines 
the foreign banks, which have 
already carved out some 10 per 
1 cent of the U.S. banking 
market, will be able to increase 
their penetration now con- 
centrated in New York and 
Illinois. The Fed has written to 
foreign central banks seeking 
assurances that they will 
restrain their banks from taking 
advantage of U.S. policy. 

The foreign banks have, how- 
ever, been put on a more equal 
footing with their U.S. rivals, 
assuming the Fed’s new credit' 
restraint programme works 
equitably. 


AMERICA'S 

LEADING BANKS— (end-year position) 

.Total assets ($bn) Net-income ($m) 
1979 1978 1979 1978 

Bank of America 


108.4 

919 

600.2 

514.2 

Citicorp 


106.4 

8JL2 

544.0 

482.0 

Chase Manhattan 


64.7 

6L2 

311.2 

197.2 

Manufacturers Hanover 

47.7 : 

40.6 

211.3 

181.7 

J. P. Morgan 


43.5 

38.5 

288.1 

257.3 


We operate 



In addition to our Offices in Frankfurt, 
London, New York, Paris,Tehran and 
Tokyo, we have 1 ,000 correspondents 
spanning all the Continents. 



BANCA NAZIONALE DELL’AGRICOLTURA 

' ’ * ’ Representative Office: 85. Gracechurch Str, Room 50. 

London EC. 3V OAR Tel. 6232773 Telex 884651 LDNAGR 


For syndicated loans 
and bond issues a wholesale 



Long-term capital investment government or fixed interest domestic DM loans for long- 

state agency-becked jumbo loans, or other term capital investments. Euroloans in DM or 
large-scale financing caH for a banking leader Dollars with appropriate currency options, 
with all the credentials and expertise that international straight bond issues, convertible 
guarantee a smooth, competitive functioning bonds or bonds with warrants, private place- 
af any major money raising operation. ments and equity financing including stock 

- exchange listings - aU are financing instru- 
•Proven lead and co-management capa- ments readily available to WestLB clients, 

bdities 

WestLB. as a state-backed wholesale financ- 
. mg institution is authorized to issue its own 
securities such as mortgage bonds, and other 
debentures. It also has substantial deposits 
from corporate clients and the 180 regional - 
banks for which rt acts as clearing institution. 


• Experienced documentary knowhow 
• • Complete access to all major capital 
markets 

• Strong placement power . .. 

• Secondary market leadership 

• Extensive refinancing capacity 
• Full international flexibility 


These capacities are Westdeutsche Landes- 
bank's stodMrrtrade. During the last year, it 
managed and/or co-managed a total syndi- 
_ rated loan volume of US $ 18.5 billiori.The 
Bank has the necessary capacity and exper- 
tise to provide dient-oriented credit facilities 
either on its own or m cooperation with inter- • 
nationdfiriandrig partners. 


Wrtha balance sheet total of more than DM 85 
billion, it ranks among toe top twenty banks 
"m toe world and is arhong the first three 
in Germany. WestLB is also a recognized 
market maker in fixed interest securities. 


The Bank's highly professional approach to 
• initiate apd organize' international syndicates, 
its own vast resources, international flexibility 
and well balanced-sources of funds make 
WestLB a solid wholesale banking partner 
fo big-ticket finance. 



A strong force in wholesale banking 

V\festdeutsche Landesbank 

H«wri«MrtaacsJ-D. Boxt12ft fl-amn paaeBorfT t«i rm \ aori - Frankfurt Office: TeU6tn2S79t , 

Branches: London, Tel 638 6141: New York. Tel. 754-9600: Tokyo. TeL 216-0581 
SubskSaries: WestLB International S.A. Luxembourg. TeL 447411: WestLB Asia Ltmrted. Hong Kong. TeL 5-259206 
ff*ern nutf m Offfeey LaftvAmenca Office New York, Tel. 754-9620: Rio de Janeiro. Tel. 2247162: Tokyo, TeL 213-1811: Melbourne* Tel. 678181 
Participations: Banaua Ffanc&AUwnandB $A, Paris, TeL 35801 09; Banco da Bahia bwestimentos SA Rio de Janeiro, TeL 2638823 
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Financial Highlights 
Results of a distinguished 
banking tradition 



Head Office Munich 

London, New York, 
Luxembourg, Paris, Tokyo 
these are just a few of the 
financial centres in which 
BV operates. We are one of 
Germany’s major banks. with 
a tradition dating back to 1 780. 

This is the year in which 
Margrave Karl Alexander 
founded the » Hof banco « of 
• Ansbach, later to become' 
Bayerische Staatsbank. 

Jn the USA we are- known 
under the name UNION BANK 
OF BAVARIA with offices in 
New York; Chicago/ 
Los Angeles, Atlanta and 
Cleveland. 


Bayerische Vterefnsbank 
Group 31.12.1979 


Total Assets 

82,968 

Due to Customers and 
Banks 

34,928 

Due from Customers 

19,991 

Bonds Issued in Long Term 

Loan Sector 43,404 

Lendings in Long Term 
Loan Sector 

44,066 

Capital Resources 

1,999 

Consolidated Profit 

95 

in mUbraol DU 

Staff 

11,966 

Branches 

486 

For further information olease 


contact: 


BAYERISCHE VEREINSBANK- 
(Union Bank of Bavaria) 
London Branch 
40, Moorgate 
London EC2R 6EL 
Telephone (01) 628 9066 
Telex 8813172/3 bvlg 


BAYERISCHE VEREINSBANK 
Head Office 
International Division 
Kardinal-Faufhaber-Strasse 1 - 
P:8000 MOnchen 2 
.Telephone (089) 2132-1' 
Telex 529921 bvmd 
SWIFT BVBE DE MM 


BAYERISCHE 
VEREINSBANK 

INCORPORATING BAYERISCHE STAATSBANK AG 




GEOBANKING*. 

It is the way of worldwide banking at 
Manufacturers Hanover, a major (J.S. 
bank with nearly $50 billion in assets 
and a tradition of service dating back 
mare than a century. 



GEOBANWNG 
DEPOSIT FACILITIES. 

Nearly $40 billion in local and 
international currency deposits are 
currently entrusted to the Gw bankers 
on a global basis. By governments, . 
banks, businesses and individuals. 

These deposits take the form of 
current accounts to concentrate 


funds for business payments. Certif- 
. icates of deposit thk offer excellent 
marketability. Time deposits for 
longer-term investment And a variety 
of other deposit accounts for earn- 
ings plus liquidity. 

Put the total global commitment 
of Manufacturers Hanover to work for 
you. Contact a Geobanker today. 


MANUFACTURERS HANOVER 

The banking source. Worldwide. 

In Europe: Athena, Bussete, Bucharest, Dues*eJdorf.. E<Snburgh, FnmWuit Guernsey, Hamburg, H®na*r, 
Lisbon, London, Luxembourg 1 *, Madrid, Manchester, Milan, Munich. Oslo. Paris, Rome. Zurich. WbrkMde 
Argentina, Austrafa, ‘Bahamas, Bahrain, Belgium. Brazil, Canada, Channel Islands, CMe, Colombia. Ewpt, □ 
Satedor, Franca, Germany. Greece. Hong Kong, India, hdcreda, taly, Japan, Kenya, Kona. Lebano n, 
beft*g*,FWwBiB,Me>toi. Noway, 

• Thailand. United Kingdom, United State*, Venezuela. To open h 198C 

HaadqutrtenB 350 Farit Avenue, Mow \bris, H.Y. 


open n I960. 
Member FWC 
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The Geobankers 
can put money to work 
forjjou in any 
convertible currency. 


IN THE - range and density of 
banking services offered West 
Germany has few rivals around ’ 
the world. Leading hankers are 
not averse to suggesting that 
the Federal Republic is “ over- 
banker," a reflection that is 
especially likely to be voiced' 
now when the banks have just 
gone through a very difficult 
banking year and are enduring 
another, which shows little 
prospect of Showing much Im- 
provement. 

With a population of fewer 
than 02m the Federal Republic 
plays host to more than 5.000 
hanks, which maintain nearly 
40,000 branches. Taken together 
these institutions had a busi- 
ness volume of more than 
DM 2000bn £486bn) at the end 
of 1979 and competition is in- 
tense, not only between indi- 
vidual banks, but also between 
different groups of banks.' 

Tbe German banking system 
differs from its Anglo-Saxon 
counterparts in that it allows 
M universal" or multipurpose 
banks, which not only carry 
oat itbe credit, deposit and pay- 
ment transaction basin ess, but 
also conduct investment bank- 
ing and deal with securities. 

In effect this means that 
under the same roof one bank 
not only grants credits and 
takes deposits it also advises on 
shares and launches new issues, 
while helping to steer- the 
policie of companies to which it 
has lent funds and about which 
its customers seek investment 
advice. 

In terms of importance it is 
often wrongly assumed that the 
big three commercial banka, 
Deutsche, Dresdner and Com- 
merzbank have a controlling 
-influence in the West German 
banking sector. : 

Powerful they certainly ri re — . 
on a world scale they ranked 
respectively 4th, 9th and 20th 
in the Ranker magazine's 1979 
listing of the top banks around 
the world— but these three have 
far from the dominating 
presence of, for example, the 
four big clearing banks in' the 
UK. 

Deutsche Bank, tbe biggest of 
the German banks, reckons it 
has no more than 8 per cent of 
the retail banking market and 
only 4 per cent in deposit-taking. 
The other two big banks taken 
together would be doing little 
more than the same again. 

Taken, as a block the public 
credit institutibnsrrthe. savings, 
banks and their clearing houses 
r-have about- 50 per cent of the 
business volume of all com- 
mercial banks, while the private- 
commercial banks: headed by 
Deutsche. Dresdner and Com- 
merzbank have more than 30 
per cent The balance of rather 
less than 20 per cent is in the 
hands of the urban and agricul- 
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tural credit -cooperatives and 
their clearing, houses. 

Despite the density of the 
present .German banking net- 
work, a ^process , of rationalisa- 
tion and consolidation has been 
going on steadily over the last 
couple of decades. 

At. the ena of the 1950s there' 
were more than 13,000 banks 
operating in West Germany with 
something over 30,000 branches. 
The number of branches, has 
grown strongly to around 40,000. 
but the number of banks has 
fallen back' to rather more than 
5,000 as a result of closures, 
mergers and takeovers. 

Powerful new influences have 
emerged on a national basis in 
the form- of tbe biggest 
regionally based banks, such as 
tbe Bayerische Vereinsbank, 
which -has grown well beyond its 
original boundaries of Bavaria 
in a series of takeovers of small 
banks in different parts of the 
country. 

At the same time a growing 
□umber of foreign banks have 
entered the West German bank- 
ing scene, although none have 
found it' easy to .* establish a 
presence. 

Nerve centre 

Foreign banks have managed 
to achieve -only -a -very small 
share of the West German bank- 
ing market so far, and there are 
no signs that this state of affairs 
is likely to change in the near 
future. ■ 

■ Foreign institutions are 
represented in. Germany in large 
numbers- — Frankfurt, the 
Federal Republic's " financial 
nerve centre, plays host to 174 
international banks, more than 
any other city in continental 
Europe — but this is hardly 
reflected in the volume of their 
business. 

The main focus of foreign 
bankers' problems in West 
Germany is .the nature of the 
universal system, which has 
meant that extraordinarily close 
ties have built up between the 
big domestic banks and Indus*, 
trial companies. 

These links range from the 
large direct equity stakes and 
proxy voting rights to all-round 
banking services and super- 
visory board appointments. 
Ideas of ‘anns^length banking 
relationships fit uneasily into 
this sort of scheme and the 
advantages that companies can 
enjoy from their close relation- 
ship with their German bankers 


underlined by recent rescue 
cases such as AEG-Telefunken 
and DDG Hansa. 

\n noth cases the companies 
have been rescued by massive 
support -from their bankers,- but 
there has' beeen a sharp reluc- 
tance on •' the part of many 
foreign banks . to become 
involved. For the major German 
banks the AEG-Telefunken 
rescue became something of a 
test of their virility and of the 
whole private enterprise system 
as it is practised in the Federal 
Republic. 

Ironically the . very strengths 
of the German universal . bank- 
ing system which make its 
individual institutions- - so 
formidable, have also been the 
source of considerable unease 
in some quarters. The attack 
has centred on two questions. 
Have the banks become too 
powerful and has the universal 
system eroded title competition? 
Following the dramatic collapse 
of the-Herstatt Bank in 1974 a 
commission was set up under 
Professor Ernst Gessler to 
examine tbe banking system and 
to determine whether conflicts 
of interest" exist 

The questions at stake were 
whether- the German banks 
exercised too much power 
through their industrial share- 
holdings. whether senior 
bankers held too many seats on 
companies’ supervisory boards, 
whether the banks used their 
access to proxy votes to their 
own advantage. . and whether 
the banks were using their 
foreign subsidiaries as a loop* 
hole to avoid legal limits on the 
' amount of credit that they 
could grant 

. In the event the commission 
took a fairly relaxed view of 
most of these issues believing 
that the banks fundamentally 
would honour their social 
responsibilities. The commis- 
sion recommended greater dis- 
closure of bank's voting prac- 
tices and suggested that banks' 
equity holdings should be no 
more than 25 per cent plus one 
share — a -minority of the com- - 
mission would like a limit of 
10 per cent— but it hardly 
sought fundamental changes. ' 

Any alterations in banking 
la wwill-Jn any . case have, to- 
await the -outcome of. the 
autumn general election and 
even after that date alterations 
, are unlikely to reach the statute 
books for a couple of years at 
least. 

Whatever * discussion is 


fuelled on the. structure of the 
banking system, It Is unlikely to 
be fuelled this year, at least,' 
by the sized tbe -profits tho 
hanks are making. : Faced by 
a determined tight monetary 
policy from the Bundesbank, 
the West German central bank, 
the commercial banks - hare ' 
found , their interest margins 
uncomfortably squeezed. • 

In .order -to. .pay 
unchanged, dividend rtt- haS.:\» 
forego making any payment hito 
its' open reserves. Other lead- 
banka also .fared badly end In 
some cases, saw. their earnings 
sustained by - unpredictable 
factors such as eumings on guljj 
transactions. 

- Despite occasional boocm years- 
during the 1970s, tho banks have 
in- fact suffered some fall in 
their overall -profitability- r 

Despite some success ro bold- 
ing dowri~ administrative cash, 
the banks have seen a declJtr 
in the net interest and the rk 
commissions they have reeeivfc 
as a - percentage of . businds 
volme. Tbe overall growthjf 
business- volume in the 197}g 
has certainly been impress!-*, 
but. this, judgment alone on tfc 
health of West Germany bait 
ing institutions could tend to fc 
misleading.. 

The banks have been critic! 
of some of the tactical mave( 
of the Bundesbank — espedatij 
that it allowed its key ittt eras' 
rates to fall out ofJtne with:the. 
money market rafes^-frat in 
general the banking . community , 
has supported the need foe a 
restrictive policy lead from tbe 
central bank -. f .. 

Constitution 

The Bundesbank, at the: apex 
of the German banking system, 
Is arguably the most Indepen- 
dent of the world’s ; major 
central banks, with Its'" over- 
riding duty of protecting the 
value of the' currency written 
into its constitution by law. 

The Act which set up the 
Bundesbank states that it is 
called on to support the Gov- 
ernment's general . economic 
policy as long as, and to the 
extent that, this support is con- 
sistent with its first duty Of safe* 
guarding, the currency: 

. . For most of the last decade 
the Bundesbank was able to 
meet Its foremost duty with 
apparently little effort because 
the Deutsche Mark did little 
but rise and rise. 

For the first time since the 
mid-1960s, however, it is now 
having to live by a new set of 
financial rules to take intn con- 
sideration the fact that the 
country has plunged into deficit 
oh its current account and that 
this year the deficit would reach 
more than DM 20bn, the largest 
deficit of any of the industria- 
lised countries. ■■■ 


Central role in economy 


FINLAND has seven commercial 
banks (with 863 branch offices), 
278 savings banks, 373 co- 
operative banks, five mortgage 
banks and three development 
credit i nstitutions. In addition, 
co-operative stores accept 
deposits from their members,' 
and the Social Insurance 
Institution and 56 private 
insurance companies engage in 
lending. This is a remarkably 
thick blanket oL money market 
services for a population of 
4.7m, but perhaps not quite so 
thick for a country of such a 
big area and a clientele that 
'still puts its faith in banking 
against the rainy day what 
inflation and the taxman leave 
to it. 

Banking plays a more impor- 
tant role in Finland than it does 
in the economies of many other 
Western developed countries. 
Bank deposits by the public 
constitute the biggest part of 
the money supply, and the 
development of the broad 
money supply (M2) follows very 
doseiy the changes In the 
deposit flow of the banks. 

Like tbe Finnish economy, the 
banking syste mis mixed, with 
the private sector predominant. 
The deposit side of bank 
trading is almost entirely in 
the hands of private banks, with 
only Postipankki competing 
(Postipankki, State-owned, 
translates unofficially as Post 
Office Ban k. It runs the postal 
Giro system, handles State pay- 
ments and offers all the services 
of a commercial bank.) On the 
credit $ide t however, the pub- 
lic sector’s role has been in- 
creasing and State institutions 
now take 40 per. cent of the 
market. The . . Government's 
steady encroachment on the 
banking sector is a. major con-, 
cern among private bankers. 
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Independence 


The Bank of Finland, the cen- 
tral bank, enjoys a degree of 
Independence and authority, 
rare among central banks in the 
Western world. So. far, ft has 
guarded this independence 
zealously. 

It is the main decision-maker 
on monetary policy. The central 
hank is virtually the only source 
to which the banks can turn for 
the funds that they always 
need in addition to their 
deposit holdings to finance 
trade and Industry. It uses 
this position to regulate lend- 
ing, tightening or loosening its 
supply of credit to the banks 
as it deems the situation 
requires. 

It has now completely refur- 
bished the monetary machinery 


needed for. this purpose, mak- 
ing it more flexible aud faster- 
acting, and bringing it into line, 
with international practice. The 
old and rather cumbersome 
system of fixing quotas for the 
commercial banks' borrowing 
from tbe central bank has been 
abandoned. Almost tbe entire 
requirement of central bank 
financing must now be met from 
the call money market, which 
is run by the Bank of Finland. 
There is no ceiling to drawing 
rights in this market but a bank 
that uses it exceptionally 
heavily has to pay a penalty 
rate in addition to the going 
rate of interest. 

.In addition, the Bank of Fin- 
land operates a cheque account 
credit system for the banks, en- 
titling. them to fixed credit at 
the basic rate on interest. The 
current credit ceiiing is FM lbn 
(about £119m). The. third piece 
of regulatory machinery is the 
deposit reserve system. This 
enables the Bank of Finland to 
order the deposit-taking banks 
to freeze temporarily in a 
specitl account up to 5 per cent 
of *»their deposit stock in 
monthly steps of 0.4 per cent. 
In other words, it can" cream 
off excess liquidity when the 
money markets is too easy. 

About the only instrument of 
monetary policy which the Bank 
of Finland cannot use at will 
is to vary the basic interest rate 
(also known .as the discount 
rate). This rate has assumed a 
political character. It is . fixed 
under law by the Parliamentary 
Bank Supervisors on the recom- 
mendation of the. board of man- 
agement of the Bank of Finland. 
In fact, while there is little 
difficulty about lowering interest 
rates* any attempt to raise them 
causes a political storm. 

The basic interest rate was 
lowered twice during the' recent 
recession to help -in moderating 
union wage demands but has 
now been restored to its old 
level. Tbe upward adjustments 
were only - achieved, however, 
by a politically enforced balanc- 
ing act Involving, simultaneous 
adjustments to the' external 
value of the Finnmark. 

. Finnish banking legislation 
strictly limits foreign banking 
activity in the. country. Foreign 
banks may not ificbrporate in 
Finland but are allowed to open 
representative offices, , which a 


couple have done. They are not 
allowed to open branch offices, 
engage in borrowing or lending 
business or undertake banking 
transactions. A foreigner may 
acquire shares In a Finnish bank 
but only with the permission of 
the Ministry of Finance and 
then only up to 20 per cent of 
the bank's equity. 

Banking law also strictly 
circumscribes the right of banks 
to pursue industrial activity. 
Fioiii5h banks may not own 
more than 20 per cent of the 
share capital of .a company 
pursuing business that is not 
directly related to banking, and 
such holdings In aggregate may 
not exceed 10 peT cent of the 


bank's own equity. Exceptions 
.can be made for limited periods 
-r-e.g., to mount rescue opera- 
tions for industrial enterprises 
of importance to the national 
economy. 

The deposjit-taking banks have 
the rights and offer the services 
of commercial banks. Although 
they are traditionally divided 
Into four groups — commercial 
banks, proper, cooperative 
banks, savings banks and the 
Postipankki— they are ' now 
usually all. referred • to „ as 
deposit-taking banks. As they 
all apply the same interest' rates 
on deposits and loans, inter- 
bank -competition is. concen- 
trated on personal and corpor- 
ate client services. And 
competition is fierce— -in . the 
opinion of some bankers fierce 
to the point of- being unhealthy 
and in the Bank , of Finland's 
opinion leading to offers of fiver- 
generous terms for housing and 
other personal! oans to attract 
clients. • ■ 
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, g JSWEDEN'S commercial bankers 
„ : 4>offted an average rise In eam- 
' jings of 15 per cent is 197$ and 
.,yet they have been in a most 
••fractions mood during the first 
• -months of- 1980.- This is only 
partly -doe to the slump - in 
profits — some .say as much as 
n 40-50 per cent — they - anticipate 
A4his year^ --. • 

■f- 'An equally potent ingredient 
«itt their disgruntlement has been 
4 -their disappointment at the 
* increasing intervention in their 
^business' of the Riksbank, the 
- central bank. and the Govern- 
iment " 

' 5*. -Much of this disappointment 
-focuses on the new Riksbank 
governor, Mr. Lars Wohlin, who 
‘-switched last year from being 
.^Undersecretary of State at the 
. 9 ‘Economy .‘Ministry and who; thfe " 
“bankers feel, is reneging on his 
ofiberal economic principles. : 

There is "no official control of 
1* deposit rates in Sweden; banks 
i '-are. free to compete for saver’s 
“money. But for years lending 
r rates have- been determined by 
-“voluntary agreement** between 
. ?'tbe banks ~ and the Riksbank. 
Now the Riksbank has asked the 
'^Government to use -its powers 
. *“to fix a eeillhg on lending rates. 

, . .• * 

; r . Squeeze - 

u Following the upward move- 
vinrent in international interest • 
z rates last, year the Riksbank 
_r raised its discount rate in four 
' stages from. 65 per cent in- July 
" to - 10 per cent in. January In 
the later stages the permitted 
■* jise - in the. long-term lending 

tfe (stfll : under' the' 
"^“voluntary” system) was lower 
-than the increase in the dis- 
count, producing a squeeze on 
--margins which became apparent 
min the downward trend of bank 
“ profits from the autumn, 
or. The obligatory : liquidity 
Preserves imposed oh the banks, 
.trwere raised to 38 per cent for 
nithe- big commercial banka,, 
ii while the cash reserves the 
.banks have to deposit with the 
.^Riksbank were put up from 2 to 
8 per cent 

Next, partly as a result; of 
--resistance from- the insurance 
^companies to its efforts to stop 
? them adopting inflation-indexed ‘ 
r.’“ real interest **' rates for their 
lending, the Riksbank asked the 
"rCovernmeqt to ajiply. the. credit. 
“■Policy Act,- under, which- it .cm 
••■regulate directly bank and 
-••insurance company . lending 
"-rates for a year at. a time. . 
SLM5— - 

.h - The Government stipulated in 
u April that the .^vprage; lending- 
-.rate should notexceed 1S.8 per 
wcent in the commercial banks 




and 13.65 per cent in' the- 
savings and co-operative banks. 
.In addition the Government 
allowed the RLksbahk 1 to pre- - 
scribe the amount pf mortgage 
bonds and state' securities to be 
bought by '•'the insurance com- 
panies. / •' 

The Riksbank rounded- off an 
unusually active month, by offer- 
ing. the 'banks a sop. -It 
announced that they could 
decide for themselves the 
Interest rates On -future bond 
issues for industry and business. 
;The central bank retains its - 
licensing control over industrial 
bond issues -.and the -interest •' 
rates on the mortgage and state 
bonds, - which dominate . the 
Swedish capital market, remain - 
regulated. 


further aggregate lending this 
year , except for those loans the 
banks cpn refinance abroad. ' 

In regulating interest rates on 
bank . lending the Riksbank is 
walkin ga tightrope. ' It has to 
pay attention to international 
interest levels, in order to pro- 
tect the reserves. Lower 
Swedish rates would favour 
industrial investment, which the 
Government wishes to stimulate, 
and. help to slow down price 
increases. 

■ The ' formal- 'honour ' for 
starting- this conflict goes to 
PKbahken which introduced a 
new - 24-month acorant .with a 
higher interest rate. But the 
state-owned bank’s action was 
prompted by reports of the -new 
single account system which the 
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. . In April, too,.' the Riksbank 
slashed the. commercial banks, 
reserve requirements, stipulat- 
ing that they should deposit 2 
per eent-of their cash with the 
itiksbank instead of 8 per cent 
This, was no eaang ot central . 
bank credit policy. 

- Instead, under an understand- 
ing with the Riksbank, the 
banks will; invest 'the carij re- 
leased in two new bonds; issued 
by .the state .debt ofGce. "They 
wm get a better return on their 
money but the Riksbank also 
manages to finance a portion, of 
the 1980 Government "budget - 
deficit 

- The revised- budget submitted 
by the Government last 'month ' 
puts this deficit at SKr. 55bn 

£5.7bn)-or 11 per cent of GNP 

Together with the : anticipated - 
current account deficit of dose 
to SKr 17bn, it is the Riksbank*s 
and Government's main . argu- 
ment for. continuing a stringent 
monetary policy. . .. - 4 . 

According to . the * revised 
finance plan SKr 16-22bn of the 
budget deficit will be financed . 
through, the banking system this 
year with a further SKrf lSbn 
coming "from'.' other Swedish ' 
capital market sources and State 
borrowings abroad accounting 
for SKr 13-17bn. 

To dampen the Inflationary 
'potential of this , deficit 
financing, ' the RBcsbahk , has 
indicated a 9 per cent limit for 
the increase in the- banks* 


real culprit Svenska Hahdels- 
banken, was about to launch. 

Termed the allbonto, this new 
type of deposit account merges 
a customer’s current and 
savings accounts into a - single 
account, where with sophisti- 
cated computer, programming 
the ' . interest - payable is 
automatically adjusted to the 
periods - .for - which sums are 
retained. Svenska Handels- 
banken calculated that it would 
both simplify banking for -its 
customers and in the long run 
reduce its own account handling 
costs. ; • - 

.The bank pays interest at an 
annual rate of 1L25 per cent 
on deposits of over SKr 14,000, 
but charges 0.L per cent of any 
amount- Withdrawn. By the end 
of January allkonto balances 
had reached SKrfi.9bn. An 
increase ! of SKrLflbn in the 
month of January alone, and 
the bank's directors remained 
convinced they had found a 
winner; 

* 9 * * ' ‘ 

r Innovation 

Another innovation on the 
Swedish scene has been the 
right for banks to issue ..bank 
certificates from January this 
year. Modelled on the British 
and American certificates of 
depbsit, these are intended to 
be an alternative for the 1 funds 
finding : their way into the -so- 
called special deposits through 
which the banks compete at 
high interest -rates for com- 


panies* spare cash. 

With the discount rate at 10 
per cent the rates paid on these 
special accounts have been 
around 13 per cent They are 
estimated to have accounted for 
almost 30 per cent of the -com- 
mercial, banks* total deposits or 
roughly SKr 45bn. 

At the same time the Riks- 
bank is greatly concerned 
about the growing indifference 
to interest rates among con- 
sumers, which it attributes to 
the taxation system. The com- 
mercial bankers argue that the 
best way -to curb consumer 
credits -would . be to aHow 
interest rates to find the 
.market level: the Riksbank 
fears . that consumers* insensi- 
tivity to high rates would per- 
suade companies to feed the 
consumer market with money 
rather than to invest in plant 
and machinery. * 

the swift expansion of the so- 
called “grey” or free money 
market is a particular bone iff 
contention between the Riks- 
bank and the commercial 
bankers. From July the Riks- 
bank controls on lending rates 
and bond issues are being 
extended to the finance com- 
panies, several' of which are 
subsidiaries of the banks. 

Tfie root of the dispute 
between the Riksbank and the 
banks lies in differing priorities 
and the interaction between 
'fiscal and monetary policy. The 
governor, Mr. Wohlin, takes the 
line that before monetary 
policy can move again in the 
dertetion of liberalisation the 
- government must first revamp 
its fiseal policy and seriously 
cut spending, ; and secondly, 
revise the tax system so that 
people can get a real return on 
savings after tax. 

.For one other factor holding 
down profits this year the banks 
have only themselves to blame. 
This is the so-called “interest- 
rate war ” in deposits which 
they set off last autumn. 

The hope is that the bank 
certificates will stabilise this 
relatively volatile deposit 
business, particularly if a 
secondary market can be built 
up. The .only limit so far 
imposed is that the certificates* 
term should be at most . one 
gear.. .... 

The initial reception of these 
certificates has been good and 
some trading in certificates 
among the' banks themselves is 
taking place, but the Riksbank 
itself has yet to show interest 
in buying and selling the cer- 
tificates, for which the banks 
have been hoping. 




stays put 


DENMARK’S EIGHTY- com- 
mercial banks. -and 170 savings 
banks were caught out in April. 
'They had expected the National 
[Bank (the central bank) to make 
l a routine increase in the credit 
ceiling, or ceiling on loan com- 
mitments, . but the -increase- did 
hot come. As a result the banks 
had to deposit over DKr lbn in 
interest-free accounts with the 
-National Bank, the penalty for 
exceeding the credit ceiling. 

The even was not a major one 
in itself, but it symbolises a 
great many of the issues which 
are preoccupying the banks 
today; the tightness of . the 
credit policy, ' the way it is 
administered and the; precarious 
foreign exchange position whicn 
makes it allnecessary. 

.- Because Denmark has run a 
current balance of payments 
deficit for the past 20 ;ye?ra. 
building up a -net foreign dept, 
of DKr 77bn by the end . -ef - last 
vear, the authorities have been 
forced to adopt . increasingly 
stringent policies, to restrict, 
domestic credit expansion. Both 
the credit ceiling aqd '-the 
interest rate mechanisms ,«S 
used to restrict lending In- 
kroner and to ensure' that: a 
substantial part, of the current 
balance of payments deficit is 
covered by -business sector, 
borrowing abroad. For more 
than a decade interest rates 
have been held at a level above 
ihe going rates on loans abroad 
as an inducement to- borrow 
shroad, and in so. far as . this 
has' not been a strong enaugh- 
inccntive. the credit ceiling 
has forced would-be. borrowers 
to go abroatL. . - 

The . discount rate since . 
February ’has been-. at -a -record. 
13 per cent. -Interest- rates - on- 
bank advances -are in the 19-2d 
per cent ’region. This does not: 
m fact leave any rate margin 
between foreign and domestic 
borrowing ' and' consequently 
private' sector borrowing abroad, 
this spring has' been extremely 
low. 

This was one of the reasons 
why the National Bank: felt 
that -it could not, raise the 
credit ceiling; as any increase 
in domestic liquidity would be 
sure -.to. be reflected in. the: 
foreign exchange position. As 
Use reserves - have fallen by 
about. DKr fibn: to. DKr Iftfibn 
so far .this year, there 1* no. 
roora for manoeuvre.. . . 1 

From - the , . National ■ Bank’s. 


point of .view, the main 
complicating factor . is the 
Government budget deficit, 
which this year will be, about 
DKr 12bn .before loan 'trans- 
actions. The total borrowing 
requirement , will be about 
DKr 38bn.and the net borrow- 
ing- requirement iLe., - after 
allowing for borrowing to cover 
redemption of maturing' loans) 
about DKr 18bn. The. total 
borrowing requirement will be 
about 11 per cent and the net 
requirement about five per 
cent of Gtqss Domestic Product. 

While the. Government end 
the National Bank are* in 
principle agreed that the budget 
deficit should be. financed- by 
the sale of Government , paper, 
it doe* not always work out 


will not in fact cut the budget 
deficit next year. 

The credit restrictions have 
affected the banks adversely in 
several ways. It is not so much 
their earnings that have been 
suffered; but ah : increasing pro- 
portion- of their earnings 
Is coming from their rising bond 
portfolios. As they cannot lend 
in excess of tile credit, ceiling, 
they have had to increase their 
holdings of securities. They 
have also ^ been hindered in 
competing for deposits by re- 
strictions on the Interest rates 
which they can offer, a situation 
which has favoured the bond 
market! 

Another' effect of the credit 
restrictions -is that banks have 
steadily lost industrial business 
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jhat way.. Last year the money 

supply (M2) increased by about 
DKr. 14bn, or 10 per cent 
Government' drawings - on: the 
Natidnal Bank accounted for 
DKr 9.7bit of the increase and 
Goernment 'sales of paper .to 
the bank sector for another 
DKr 'fi.Ibn, so that the Goera- 
jnent’s impact on i money, supply 
growth was DKr 15.8bn. 

Drawings 

On a couple of occasions last 
year ihe Goernxntot preferred 
to suspend the sale of . bonds 
sand Treasury bills rather than 
~lo . see a -further rise in interest 
rates, but -this led.to-e drain 
..on . ! - tiie • foreign . exchange 
exchange" reserves. In its 
annual report, published . hx 
M arch, the. National Bank com- 
plalopf that -the budget .deficit 
focedit\ with an “ almost in- 
soluble problem ” and declared 
that .a substantial reduction m 
t be budget : deficit was “ an 
1 indispensable condition for pro- 
gtew _■ . 'towards' »■ better 
equilibrium in -the economy.” 
..Bwt; the. ; government’s new 
round' . of economic . policy 
. measures carried out tins 
isaontiv inphaditrig cote ia. pub tic' 
spending, en increase in valut 
added, tajc -'frma: 204 to 2». per 
! cent apd higher epergy jaxM, 


as companies have raised an 
increasing proportion of their 
credit in the form of foreign 
loans. As Professor P. Nyboe 
Andersen, chief general 
manager of Handelsbank. told 
the animal meeting of share- 
holders, in the first half of the 
■seventies about 23 per cent -of 
industry's loans came from 
Danish -banks, but in the second 
half of the decade the share fell 
to 7 per cent • 

. Last year, however, the banks 
. were able to win. baric a con- 
fdderablq share of this business 
when the major banks were per- 
mitted to. open- Cayman Islands 
branches.. The reasons behind 
this are! peculiarly Danish. 

-When the National Bank adds 
up the . foreign exchange 
reserves, rf. makes a deduction 
for Danish banks' currency loans 
to Danish customers. Therefore 
•the National. Bank only allows- 
the banks-to raise a small quota 
of currency loans on their own 
: account for relending domesti- 
cally, Until- last yea: this meant 
that the! Danish banks. provided 

- guarantees for. foreign .hanks to 
• lend to the Danirii customers. 

But the Cayman -branches 
count as . foreign banks for 
foreijp exchange reserve com- 
putation, purposes, and . thus the 
banks have .been able to .barrow 

- in their own. name through the 
.Caymans . for re-lending to 


Danish customers. In the course 
of the past 12 months Danish 
Banks* foreign lending has thus 
risen fro mabout DKr 600m to 
well over DKr 3bn. 

The interest in foreign 
borrowing has also stood the 
foreign banks in Denmark in 
good stead. Five of them — Bank 
of America, Chase, Citibank. 
Standard and Chartered and 
American Express — have sub- 
sidiary banks in Copenhagen 
and several others have repre- 
sentative offices. None of them 
has gone in for retail banking, 
but they have been able to take 
.a considerable share, of the 
foreign business from the 
Danish banks. . . 

As the Cayman initiative indi- 
cates, the Danish banks are 
responding to the challenge. 
They are also stepping up their 
own international engagements 
in other ways. Copenhagen 
Handelsbank joined' three other 
Nordic banks in openingthe first 
wholly owned Nordic consor- 
. tium bank in North America, 
Nordic American Banking Cor- 
poration, based in New York 
Privatbanken opened a branch 
bank in New* York and also 
acquired the London-owned 
bank United International Bank. 
Dankse Bank, Handlesbank and 
. SDS (the largest of the savings 
banks) have also intensified 
their international operations. 

While 1979 was a reasonably 
good year for the banks, pros- 
pects for 1980 are less promis- 
ing, the high level of interest 
- rates will hit their operating 
results as wel as causing un- 
realised losses- on securities, 
which under th eDanish system 
are entered in the profit and loss 
account at their value on the 
final trading day of the year. 

■ Over the longer term, how- 
ever, the banks clsmn that their 
earnings Will not be sufficient to 
enable them to achieve the 
necessary degree of financial 
consolidation. Over the last few 
years all the big • banks ' have 
resorted to -the use of subordin- 
ate. loan capital to maintain the 
legally required minimum, ratio 
of reserves to deposits and 
guarantees of 8 per cent,: bat in 
future they fear that- either the 
Government will have to allow 
them to earn more or it will 
have to reduce the 8 per eeqt 
ratio, which is very high by 
international standards. Some 
banks may run into problems 
with tbs. ratio as early .as next 
year, say hankers, . . 
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HIGHLIGHTS 


HXST CITY NATIONAL BANK OF HOUSTON 


March 31 



Innanetal Position (In Thousands) 

1?80 

1979 

• 

Tbtal assets - 

$ 6,533,663. 

$4*830^79 

% 

Deposits 

4,619,869 

. 3345,428 


Loans 

2,961,673 

2,405,199 


Shareholder's equity 

27X^57 

..V 243,117 

" FIRST CTTY BANCORPORATION OF TEXAS, INC. 



March 31 


Financial Position (In Thonsands) 

3980 

©79 


Total assets 


$ fj&jm 


Deposits 

7,524*655 

6y464>725 


Loans 

4,695,748 

3365^80 


Shardtoldecsi’ equity 

464^09 

401329 



Bar lie Three Mcoiihs Boded 
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Operating Results ' 

. 1980 

3979 


Income beforeseamties transactions 

$20,518,000 

$16^000 


■ Ifer share * 

158 

1229 


Net income 

20377,000 

16,138,000 


Bex share 

157 
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Landeshanken andSparkassen 


Introducing the 4 basic strengths 
of Germany’s largest banking sector: 


Size, vk Savings Banks 
Organization is Ger- 
many’s largest bank grouping 
with a combined business volu- 
me of almost DM 800 billion— a 
market share of some 40 per 
cent — and more ’thair half of 
the nation’s total savings depo- 
sits. 

Operating within the; system 
are 603 independent Sparkas- 
sen and 12 Landesbanken, as 
well as 13 Offentliche Bauspar- 
kassen (Public Building Socie- 
ties), which together maintain 
more than 17,000 offices and 
employ a staff of over 200,000. 

ScOpC* Thefarilities and ser- 
vices of Germany’s 
Sparkassen permeate the entire 
economy, from the largest cities 
to the smallest rural areas. This 
pervasive coverage provides in- 
depth local expertise and inva- 
luable client contacts at all 
levels of business and finance. 
In addition totheirbr oadwhole- 
sale banking capabilities, the 
Landesbanken act as central 
banks for the Sparkassen in 
their region, and function as 
then clearing houses on a 
national level. In addition to 
their decisive role in- this vast 
integrated domestic .network; 
the Landesbanken .add key 
international capabilities 


through their owri offices, parti- 
cipations, and correspondent 
links in the world’s major 
financial centers. 


Solidity* All members of 
the German Sa- 
vings Banks Organization are 
public-sector financial institu- 
tions. The liabilities of the 
Sparkassen are covered by the 
cities and municipalities where 
they operate. In turn, the liabi- 
lities of the Landesbanken are 
covered by their state authori- 
ties and by the Sparkassen. 

Service. Unlike : savings 

’ banks in many 
other countries, Sparkassen in 
Germany operate as local uni- 
versal banks, providing both 
commercial and investment 
banking services. As an integral 
part of Germany’s traditionally 
export-oriented economy, ‘ 
marry Sparkassen transact con- 
siderable foreign business. 
Their facilities typically indude 
letters of credit, documentary 
business, payments and collec- 
tions, and guarantees. For lar- 
ger scale foreign fin anting, the 
Sparkassen often work in tan- 
dem with the Landesbanken. 
Landesbanken in Germany are 
also universal banks speciali- 


zing in wholesale banking ser- 
vices ranging from commercial 
and public-sector lending, pro- 
ject finance, and foreign trade 
finance to portfolio manage- 
ment^ security dealing, and 
international finance - often 
arranging or participating in 
syndicated . Enrol oans and 
Eurobond issues. For refinan- 
cing purposes, the Landesban- 
ken are authorized to issue 
their own bearer bonds. 

For more information on Ger- 
many’s largest banking sector, 
just write to: 

-- -."vSiL- 





.' DEUTSCHER 

SPARKASSENkUND GIROVERBAMD 

4-18, Simrockstrasse 
P.O.Box 1429 
5300 Bonn l/Ge rmany ■ 
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BANCA DELIA 


SVIZZERA UAL1ANA 


1873 


HEAD OFFICE AND GENERAL MANAGEMENT: LUGANO 


BRANCHES AND AGENCIES IN SWITZERLAND: Bellinzona, Chiasso. 
Locarno, Mendrisio. St. Moritz. Zurich, Agno. Airolo. Biasca, Faido, Giubiasco. 
Melide, Savosa,Tesserete,Viganello, Acquarossa. Bignasco. 

AFFILIATED BANKS IN SWITZERLAND: 

Adler Bank. Basle; Banque Romande. Geneva, Lausanne. Martigny. 

BRANCH ABROAD: Nassau (Bahamas). 

REPRESENTATIVE OFFICES ABROAD: Caracas. Paris. 


AFFILIATED BANKS AND COMPANIES ABROAD : Banca della Svizzera 
Italiana (Overseas) Ltd., Nassau (Bahamas) ; Banca della Svizzera Italians 
Securities Corp., New York; B.S. I. Services (Guernsey) Limited, St Peter Port. 
Guernsey (Channel Islands) ; Compagnie Monegasque de Banque, Monaco ; 
Societe Europeenne de Banque, Luxembourg . 




UNION DE BANQUES ARABES ET FRANCESES -U.B.A.F. 


BALANCE SHEET AS AT .31 .12.1979' 

(IN FRENCH FRANCS) 


ASSETS 


Cash in hand with banks of issue 

Banks and financial establishments 

Treasury notes and securities received as collateral 

or paid in cash > 

Credit to customers 

Credit to customers-Overdrafls 

Cheques or bills for collection ’ 

Suspense accounts and sundries 
Securities potfolio ■ 

Investments in affiliates and participations 
Fixed assets 

Shareholders or associates 


606,616,638 

10,042,233.876 


513.436.644 
1 1 ,055.795,967 


510,106,845 
2,244,1 36.802 
46,388540 
17511.752' 
894.012,382 
1B4.133.623 
18.027923 
13.902533 
50.000.000 


667,172,811 

3,074.451,010 

56,806,000 

40566,905 

526540.056 

228553.498 

43550,446 

16597,919 


Total Assets 


Il4527.070.414 


I7L256 


LIABILITIES 


Banks of Issue 

Banks and financial establishments 
Customers deposits 
Saving accounts 

Cheques and bills to be paid after collection 
Suspense accounts, provisions and sundries 
Floating rate notes and convertible bonds 
Reserves 
Capital 


1 .511529992 
10,565,890524 
766,039,104 
1514.301 
17.511.752 
943515,486 
517500,000 
54568955, 
250,000,000 


2,168,540,058 
11,495,527,463 
1,157,770,705 
6,705903 
40566,905 
488536599 
• 552,000,000 
63,523.523 
250,000,000 


Total Liabilities 


114,627,070,4141 1 16522.871 


The ordinary general assembly during its meeting of April 29th. 1380 at the head office nt Neuilly-sur-Seine, has unanimously approved The accounts 
of the financial year ending 31.12.79, noted that the financial year resulted in a net profit of FF 30.195,667.65 against FF 26,264,47Z50 for the 
previous year end fixed the total dividend at FF 21 ,041 POO against FF 14.750,000 in 1978. 

The general assembly ratified the proposal made by the Board of Directors to appoint Mr. Ahmed Ben rani to the directorship which has become 
vacant-due to the death of Dr. Fawzl El-Kaissi.The Board of Directors elected Mr. Ahmed Benrwii Vice-Chairman of the Board. 

In accordance with article 22 of the articles of association and article 9 of the protocol of the bank, the general assembly ratified the proposal 
of the Board renewing the appointment to the dlrecioship Of Banque Extdrieure d'AlgCrie represented by Mr. Bouasria Belghoula. Rahdain Bank 
represented by Mr. Ezzeddine Saleem Al-Bahrani. Alahli Bank of Kuwait represented by Mr. Hussein Makki Al-Juma, Credit Lyonnais represented 
by Mr. Bernard Thiolon. Their duties wf 1 1 expire when the general assembly will have considered the accounts of the 1 2th f ianrial year. 


WORLD BANKING XIV 


THE CAUTIOUSLY reformist 
instincts of the, present French 
Government are . clearly 
illustrated in the development 
of the French banking sector 
in the last few years. 

It has pressed ahead with 
changes designed to propagate 
the libera] economic ideas of 
M. Raymond Barre. the Prime 
Minister. But it has not liberal- 
ised too mnch. Indeed, in some 
I ways, notably in the now 
I notorioos credit ceilings growth 
system which limits the expan- 
sion of lending, the Barre 
Government has tightened its 
hold over the banks. 

The main issues in the reform 
of French banking were set out 
last year in the unpublished, 
but well-leaked Mayoux report. 

Prepared by . 5Z. Jacques 
Mayobx, a former director- 
general of Credit Agricole, the 
quasi-State farmers’ bank, the 
report was sufficiently contro- 
versial to have found its way 
onto one of the Economics 
Ministry’s dustier shelves rather 
than into an immediate Govern- 
ment Bill. 

Oh both the issue of 
regionalisation and competition 
within the bankin gsystem. the 
Mayoux report's proposals 
served only to underline the pre- 
ponderant weight of State direc- 
tion in the French banking 
system. 


FRANCE 


TERRY DODSWORTH 


Reconstruction 


Since 1945. commercial hank- 
1 ing has been dominated by the 
; three banks — Banque Nationale 
de Paris. Credit Lyonnais and 
Societe Generale — which were 
taken over by the state as part 
of the reconstruction pro- 
gramme after the war. 

Alongside these operations, 
which rank am one some of the 
largest banks in the world, the 
French system also embraces a 
larqe number of State and quasi- 
State institutions which have a 
central influence on the savings 
market and on lending. 

The Credit Agricole was 
developed as a means of provid- 
ing cheap finance in remote 
farming areas, sometimes served 
by a mobiel banking office. The 
Credit National is designed to 
channel funds Into industry, 
raising its own money on the 
fixed interest market but also 
channelling special Government 
credits. 

In order to develop their 
activities, these organisations 
have been controlled through 
special privileges in return for 


operating under certain con- 
straints. 

The Credit National’s role in 
financing - medium, term indus- 
try,- for example,, is. helped by 
the way the ' Government 
channels speciaheredtts through 
its branches, and the bank also 
has the right 'to discount the 
paper of the commercial banks 
with the Banque de France. 

Until the mid 1960s, the bank- 
ing .system Was . also deeply 
split by another regulatory 
device, the division between the 
merchant banking type “banque 
d'affaires,” which based their 
activities on industrial invest- 
ment and were barred from 
accepting sight deposits, and 
the deposit banks) which were 
not allowed to take major 
shareholdings in industry. 

Reforms brought in by M. 
Michel Debre, the then Finance 
Minister, swept away this dis- 
tinction. opening up the 
system to greater competition- 
and mobilising France's vast 
savings potential, which up to 
that time had been greatly 
underused. 

The present Government’s 
tentative reform efforts are de- 
signed to take some of the 
Debre measures a step further. 

. Once again, the idea is to 
take away some of the special 
privileges which have tended 
to hedge the banks into closely 
defined operational areas. The 
intention is . to create, greater 
competition between the banks 
which should, in theory, pro- 
duce more efficient concerns 
better able to operate on the 
international Scale- 

Three main measures have 
ben . introduced so far. The 
first of these has been designed 
to bring the Credit Agricole 
more firmly into the “normal” 
banking system, subject to simi- 
lar constraints. This objective 
is being achieved through tak- 
ing away the bank’s tax privi- 
leges. based on its co-operative 
charter, so .that it will begin 
paying tax on two-thirds of its 
“ surplus.” 

In return, the bank will be 
able to break out of the straight- 
jacket which gave it the right to 
lend only to farmers in small 


rural communities. It will now 
be able to move into the food 
processing industry (another 
target of Government support) 
and gradually into any kind of 
medium-sized enterprise. 

The second measure was 
aimed at limiting the rapid ex- 
pansion of the Credit Mutuel. 
one of the two main tax-free 
sayings account -organisations 
in' the country. According to 
its critics. Credit Mutuel' is 
growing at the expense of the 
rest, of the banking system, 
because of its right to give tax- 
free interrat on its deposits 
•The Government has res- 
ponded’ by prohibiting deposi- 
tors from holding both Credit 
Mutuel accounts and conven- 
tional Post Office accounts. 

- Thirdly, the banks are now 
adjusting lending ratios to bring 
tbe French system more into 
line with standard practice over- 
seas. 


Centralised 


The difficulty in introducing 
more sweeping reforms lies 
mainly in the dependence a 
large part of the. banking system 
has on the State and on 
centralised planning in Paris. 

Although France has several 
significant private banks ; — 
including Credit Industriel et 
Co mme rcial, which claims to be 
the largest with 1,500 branches. 
Credit Commercial de France, 
and the Banque Hervet — _the 
nationalised trio still dominate 
affairs, and they have rather 
special problems. • 

One of tbe difficulties Is to 
increase their capital to meet 
the new reserve ratio targets. 

Tbe solution arrived at by the 
Government was to persuade the 
banks to appeal for funds to the 
private capital market — they are 
legally entitled to do this for up 
to 25 per cent of their equity. 

But after a successful issue 
of this kind by Societe Generale, 
the policy came unstuck- when 
Credit Lyonnais refused to play 
the game. The Government had. 
to come up with a special 
debenture-type convertible loan, 
enjoying highly privileged 
interest rates, because the bank 


argued that its own finances 
should be going . into .overseas 
developments. 

A second problem lies in Ehe 
inbuilt InstitotionaLlimitations 
on the effort to give greater 
authority - to banks in -the 
regions- . ) *.. I 

The Mayoux -reports strongest 
recommendation 7 was ■.■ that 
-decision ''making In' the banks 
should be decentralised, '..and 
the Government is continuing 
to cajole the. banks- .In : this 
direction as a means of support- 
ing local industry. The .banks 
themselves claim to be respond- 
ing. But there is. a clear 
preference ip favour of mala- 
taming the strength .nf-thetr. 
Paris operations, .both. because 
of the expense Invoiyed ip 
regional isatioa and because qf 
the influence of the G over n- 
roentV own decision ^making 
adminstrative machine at the 
centre. 

The third difficulty Ilea in the 
Government’s “ eneadrement dn 
; credit 7 system. . Designed. _to 
-limit the growth in banfc.:tami- 
ing by a . fixed proportion evefcy 
year according to the type of 
loan, “eneadrement” ts -being 
steadily “tightened this year fr 
keep money supply growth 
within the Government -tazgfct 

of T1 per cent. ' 'tl 

The Government’s reliance on 
this type of control, rather, thab 
on Interest rates or open market 
operations, is partly due to the 
existence of the European 
Monetary System. 

The franc has been so strong 
within the EMS this year ' that 
there has been a danger ‘ that 
the authorities would have to 
bring interest rates doyrn fo 
maintain it at the right level 
against the Deutsche Mark. Tfet 
the system is awash . with 
liquidity following the Inflow of 
Arab funds ibis year, so. the 
effort to restrain lending- has 
had to lean heavily on direct 
controls. . . 1. _ . 

But '"eneadrement*’ .-’also 
locks the banks into, their estab- 
lished, historical lending pat- 
terns. The margin of growth 
is so small that it limits the 
possibility of new competitive 
venture s—and so of one of the 
Government’s main objectives in 
banking reform. 

As a result, most of the new 
pressures in French banking in 
the last few years have come 
from the development of. foreign 
banks in France (5.6 per com 
of total deposits of FFr 642bn). 
and the growth of French bonks 
overseas. 


Politics weigh heavily 


IF EVER ANYTHING, on the 
face of it, were ripe for reform 
that something would be the 
Italian banking system. 

Legally it still rests on a 
framework created in 1936. 
when fascism was at its height; 
structurally it is probably more 
fragmented than any com- 
parable system in Western 
Europe. Legal ambiguities over 
the differing status of private 
and publicly owned banks have 
contributed to the wave of 
scandals that has rolled through 
the sector in the last two or 
three years. 


ITALY 


RUPERT CORNWELL 


Scandal 


It is . in a sense paradoxical 
that a system permitting so 
many irregularities, and whose 
reputation has sometimes been 
cast in doubt by scandal, should 
‘he headed by one of the most, 
influential central banks in 
Europe, possessing some of the 
greatest regulatory powers. 

. Stranger, still, the Bank of 
Ita’y has long been perceived 
as perhaps the ultimate guaran- 
tor of the country’s financial 
respectability. Governments 
come and go but the- governor 
of the Bank of Italy usually 
remains: there have been only 
seven since 1900. 

Invariably he has been a 
figure well above the maelstrom 
of party politics and a rigorous 
defender of the bank’s indepen- ‘ 
deace and integrity. 

In no case was this more 
true than with Dr.. Paolo Baffi, 
who became governor in 1975, 
in the depths of the mid-decade 
Italian financial crisis. 

By 1978 he had given Italy 
the West’s largest balance of 
payments surplus, resurrected 
the lira, and replenished the 
reserves, which in . early 1976 
had fallen to only 5500m. ■ 

Yet Dr. Baffi himself fell 
victim to scandal and intrigue, 
almost certainly a political plot 
mounted to curb the zeal of the 
Vigilance Department of • the 
central bank in its investigation 
of bank lending.. - 

Dr. Baffi was spared the 
indignity of a speH in prison 
for interrogation by examining 
magistrates only because of his 
advanced age. His deputy. Sig. 
Mario Sarcinelli. was less for- 
tunate and suffered precisely 
that fate, before ■ bring . com- 
pletely cleared of any sugges- 
tion of wrongdoing. 

Nonetheless the episode con- 
tributed to Dr. Baffi’s decision 
to step down last year, and 
severely shook morale at the. 
central bank. 

If foreign • and Italian 
observers, all utterly convinced 
of the propriety of the Bank 
of Italy’s behaviour, • were 
bewildered* then that is not sur- 
prising. One of the prime 
causes of the Bank' of Italy 
affair — and of the more recent 
sensation when 30 bankers were 


arrested one March dawn in Francesco G 
connection with the Italcasse Treasury Mini 
savings institute scandal — Is Maria Pandoli 
the vast latitude given to than one occa 
examinig magistrates. to publicly re 

Highly politicised, the magis- of the system, 
tracy is virtually a fifth estate 
of the Italian realm- Sflnahh) 

In the specified field of bank- 
ing its powers are particularly there a 


Francesco Cossiga. and the 
Treasury Minister. Sig. Filippo 
Maria Pandolfi. have on more 
than one occasion been forced 
to publicly reaffim the solidity 


Squabbling 

But there are other political 


sensitive because of the curious problems. Squabbling among - 


Fragmentation. At the last count 
1,069 banks and other credit 
institutions existed in the 
country. If the state controls 
the bulk of the system -through 
the 120 banks and savings banks 
(including the very largest of 
all tike Banca Nazionale del 
Lavorb. Credito Italians Banca 
Commercialc Italiana and Cassa 
<ti Risparmio Delle Provincie 
Lombarde) which handle 62 per 
cent of total deposits, the 
myriad of smaller banks pro- 
vides a perfect link with- the 
smaller local or provincial; com-: 
panies which are the backbone 
of the Italian economy. 

There" are 650 of there “cane 
rural! (or rural banks)-, plus a 


differences In tbe law as it parties over who Should fill further 163 banebe popolari, 
pertains to private banks on the- Public sector banking posts has owned on a co-operative basis. 

L j _ _ -x li ■ moont reel m ova tnm An IamI , , • 


one hand, and public ones on 
the other. 

The SIR and Italcasse affairs 
are perfect examples of this 
problem. In the case of Ital- 
casse there are in fact two 
“scandals.” ■ The so-called 
“White fuDds” were lent by the 
institute to certain borrowers, 
perhaps unwisely but not 
illegally In nay normal sense of 
tbe word. 


meant that more than 60 local 
savings banks are without chair- 
men. 


The signs, moreover, are that 
the practice of political division 
of the spoils (or lottizzaione as 
it is called in Italian) is spread- 
ing down tbe ladder to the key 
executive level of managing, 
director. 


loot chair- Perhaps the most dangerous 
reason for the complacency of 
. the banks is the. fact -that for 
i i? e - • tiie average tlatian, there Is no 
u division alternative home for his savings, 
zaione as Exporting capital is both risky 
“JKfl . ' 811,1 less. attractive, than before, 
o me Key W hile the stock market is. tiny 
managing an ^ a haven only for insider 
trading. . .Along with property, 
e banking a -bank deposit account is the 


the word. * CDse of 111 some respects the banking a -bank deposit account is the 

Among the recinients f many other aspects only real option open to the 

’wer^sfg . SLiig 0f It,ly - “ MTeli by lts investor. 


whose SIR later collapsed in an 
ocean of debt and the Gdag- 
trone brothers, whose own eon- 
, truction empire perished in the 
same way. 

For these leadings, rash in- 
deed .as .. subsequent events 
proved, bankers could be — 
and in the case of 39 were — 
arraigned for misuse of public 
funds, by extending loans with- 
out proper guarantees. 

But these “white” funds, 
which did appear on the Ital- 
casse balance sheet, are 
separate from the instituted 
“black funds” — in essence a 
slush fund for political pay- 
ments which never appeared on 
any record. The Italcasse “black 
funds” indeed are the extreme 
example of the sady links which 
can be created between the 
banking system and politicians. 

Not surprisingly the public 
sector banks are pressing for a 
new legal framework which 
could place them on the same i 
footing as their private counter- ! 
parts, while calls are mounting 
for a new law to govern politi- 
cal party financing. 

The position of the public 
banks is all the more grave In 
that they are being called on to 
shoulder the lion’s share of the 
burden of rescuing bankrupt in- 
dustrial groups of which SIR 
is just one. Others Include the 
chemical group .-Liquigas; the 
Montefibre fibres concern, and' 
Snia Viscosa. 

Given the upheavals and un- 
certainties of the last couple of 
years, the Italian banking 
■system has iq fact shown itself 
remarkably resilient but both 
the Prime Minister, Sig. 
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Outlook for earnings 
remains healthy 


ITHE SWISS banking com- 
munity is enjoying excellent 
jiealth. Business is expanding 
fast and everything points to a 
system-wide improvement of 
-earnings. 

Although prospects are some- 
what marred by the possibility 
'hf- new regulatory measures, 
'banks are ..generally feeling 
'quite pleased with jEfe at the 
'beginning of the ’80s. 
r - The lion’s share of banking 
business la in the hands of the 
•Big Five. These are Swiss Bank 
Corpora taion. of Basle, the 
^Zurich-based Union Bank of 
Switzerland and Credit Suisse, 
■'Swiss Volfcsbank (Berne) and 
IBank Leu. also of Zurich, 
r Their share, which reached 
3a combined SwFr 215bn 
?($124.3bn) at the start of this 
year, continues to grow. As 
^universal banks, they are con- 
■ soli dating their already very 
•strong position abroad and 
-recently .have been making in- 
broads into some of the domestic 
^operations in which the cantonal 
Hand regional banks have tradi- 
.tionally been- very active. 

While the big banks grew in 
.balance-sheet terms by 12.4 per 
cent over the past year, the 29 
..cantonal banks expanded at 
only about half this rate. These 
'hanks are the closest Switzer- 
land gets to state banking; even 
lihe National-.. Bank, as the 
“central monetary authority, is 
_not nationalised. 

* Not least because of the 
' increasing competition within. 
^Switzerland, the cantonal insti- 
~tutians are becoming much 
; more universal in their 
■approach. Some of them are 
Rooking at distributing part of 
; -their capital among the invest- 
ing public. 

? * The joint assets are a sub- 
? stantial Sw Ft 94bn ($54.3bn) 
“br more, or three times those 
of the 37 regional and savings 
n banks — a group which has been 
’'growing at a rate of under 3 
-■per cent 

111 Since the National Bank 
“temporarily suspended' its 
“money-supply aims about 18 


SWITZERLAND 


JOHN WICKS 


months ago, successfully con- with the necessity of raising 


centrating its effartson dampen- 
ing the exchange rate, there 
has been plentiful liquidity for 
clients of the Swiss banking 
system. 

The most noticeable result 
has been a marked upswing in 
bank loans. With the Big Five 
gaining a lot of ground, the 
total of outstandfhg domestic 
loans expanded by 9.5 per cent 
last year. 

This was due largely to 
heavy demand for cheap mort- 
gages and a rise in building 
activity following the long 
period of slack construction de- 
mand. The mortgage business 
is of key importance to Swiss 
bankers, since Switzerland has 
by far the highest mortgage 
debt per capita— over $7,440. 

If domestic loan business has 
burgeoned, foreign loan grants 
have rocketed. 

Latest figures show a certain 
falling off in this sector, it is 
true, but annual totals for 1979 
indicated a jump by no less 
than 41 per cent to 
Sw Fr ILSSbn ($&S7bn) in new 
business. This meant that in 
net. terms there were almost. 
ac many foreign as domestic 
loans granted. 

- Swiss banks were also closely 
involved with the increase in 
other forms of foreign borrow- 
ing. Bond loans totalled a 
record Sw Fr 52bn ($3bn) and 
private placements Sw Fr 10.3bn 
($6bn) last year. Like bank 
loans to foreign clients, how- 
ever, these borrowings have 
recently shown a downward 
trend. 

As far as attracting deposits 
is concerned, Swiss , banks have 
in the past months been faced 


interest rates to their highest 
level in some six years. Time 
deposits have been increasing 
fast— both domestic Swiss franc 
deposits and foreign deposits in 
other currencies— while sight 
deposits, are well below previous 
figures. 

Competition on the home 
market is very sharp, a fact the 
big banks have token into 
account by their recent decision 
to reintroduce voluntary restric- 
tions on the opening of hew 
branches. At the same time, at 
least some of the foreign busi- 
ness in the past couple of 
months has been restrained by 
the uncertainties in interest 
and exchange rate patterns. ‘ 

Referendum 

While, generally speaking, the 
banks are about as sanguine as 
banks ever are in Switzerland, 
a number of questions continue 
to plague them. 

The most long-standing is that 
of the referendum called by the 
Social Democrats to institute 
stricter controls over banking 
business. Although this motion 
stops short of scrapping the 
principle of bonking secrecy and 
very far short of anything 
approaching nationalisation, it 
would have far-reaching effects 
for the banks. 

At present, it seems unlikely 
that the bid will succeed. Quite 
apart from the fact that the new 
Finance Minister, Mr. Willy 
Ritschard — himself a Social 
Democrat— bos indicated that 
he will join other cabinet 
ministers in opposing the 
motin, referenda on left-wing 
proposals tend to be defeated. 


Another full-dress banking 
scandal in the next year or so, 
could make things look different 
of course: 

Less unlikely is the introduc- 
tion at some date of a so-called 
bank tax. A Social Democrat 
proposal for a 5 per cent with- 
holding tax on interest from 
fiduciary accounts, was turned 
down in Parliament in autumn 
1978. 

At the same time, the Swiss 
Banking Commission is work- 
ing on various proposals to 
tighten controls.. One of these 
foresees a new method for 
calcula tin g banks’ capital fund 
requirements, details of which 
are in the process of being 
presented to the Government 
.. Since 1978 banks have had to 
supply the Commission with 
consolidated financial state- 
ments. The results have served 
the control body as a basis to 
re-think capital ratio criteria. 

Nevertheless, not all banks 
are happy at the intention to 
place greater importance than 
hitherto on banks* assets in 
ratio calculations. Also, some 
of them will be affected by the 
new roles restricting banks 
setting up subsidiaries to 
increase loan potential without 
a corresponding increase in 
capital backing. The rules will 
probably come into force early 
next year. 

Another outstanding prob 
lem is that of protection from 
loss of clients* deposits. Some 
protection already exists, but 
only in the form of preferred 
claims under bankruptcy for 
savings accouzmts of np to 
SwFr 10,000. 

The 15 banks included in a 
Banking oCm mission report on 
insolvencies from 1971 to 1979, 
which led to creditor losses- of 
nearly SwFr lbn ($578m) in 
aB, accepted no savings 
accounts of this kind. The 
banking community sees this as 
proof that client protection is a 
non-issue, the Banking Commis- 
sion as an indication that what 
protection exists is irrelevant. 


Boom years clearly over 


THE STEADY rise in Dutch 
banking profits came to a halt 
over the past year as political 
and economic uncertainties 
increased internationally and 
the domestic economy faltered. 
Recent reviews by both the 
central bank and the Central 
.Planning Office held out no hope 
.Jof improvement in the short 
‘.term and commercial bankers 
.have been even more cautious 
7 , than usual in their forecasts. 

Private banks dominate the 
^banking picture in the Ncther- 
, .lauds, though a number of State 
'.or semi-Statc banks operate in 
;areas such as the financing of 
n local authorities and the water 
; boards. The State also has a 23 
- per cent stake in Nederlaudsche 
"Middesstandsbank (NMB3, the 
“'number four in the banking 
“ league, though the bank 
'operates on a purely commercial 
"basis. - 

Three large banks jockey for 


THE NETHERLANDS 

CHARLES BATCHELOR 


position at the top of the Dutch 
Bank Nederland (ABN) is cur- 
baoking league. Algemene 
rently top in terms of total 
assets, with FI S6.7bn ($43.4bn> 
at the end of 1979, but less than 
FI 3bn separate it from the 
Rabobank and Amsterdam- 
Rotterdambank (AMRO). NMB 
is only half the size of the big 
three, though it leaves the rest 
of the field well behind. 

AMRO and ABN, which are 
the most comparable in terms 
of their activities, produced 
almost identical net profits last 


year, while Rabo-Bank, with its 
vastly different structure, 
topped the profits league. Rabo- 
Bank is an agricultural co- 
operative which has steadily 
' expanded into a general retail 
bank and is now developing its 
international operations. NMB 
too is fleeing its muscles on the 
International scene on the basis 
of its domestic activities, which 
am traditionally aimed at the 
financing of small businesses. 

While mergers have reduced 
the number of Dutch hanks 
from 114 in the early 1960s to 




Venetian glassmakiDg started Or maybe 
jB H R new techniques and direction were learned 

dwlMfc ■ from tiie Sarcen Workshops, around the 12th 
century. Uofortunately thehikoiy is unclear. 

. But there remains nouncertamty about the 
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this day. • 
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only 20, the number of foreign 
banks continues to swell. There 
are 37 with full branches in the 
Netherlands, while- a further 
nine have representative offices. 
The foreign banks now account 
for 13 per cent of the market 
in terms of total assets, though 
their share of the domestic mar- 
ket is smaller at 7 per cent 

The boom years are dearly 
over, though and both First 
National Bank of Chicago and 
Bank of Montreal have pulled 
out. The Chicago bank gave 
“cost-cutting” as a reason for 
its move, while Bank of Montreal 
revealed that the losses on its 
Amsterdam office had reached 
unacceptable levels. Lloyds 
Bank . International has also 
been rethinking its policy in the 
Netherlands and has shut down 
its loss-making stockbroking and 
portfolio management activities. 

The savings banks play an 
important part in the retail 
banking scene. accounting, 
together with the Post Office 
savings bank, for about 10 per 
cent of hte total assets of all 
Dutch banks. The concentration 
process is continuing, with 15 
small local banks recently 
deciding to link up in the form 
of a co-operative association 
rather than the full merger 
which has characterised the 
savings bank movement in 
recent years. There are now 
around 80 independent savings 
banks compared with 250 a few 
years ago. 


Risk capital 


The problem of the shortage 
of risk capital has absorbed 
much of the attention of Dutch 
bankers in recent months. 
RaTifc* are prevented from 
t aki ng a permanent, holding of 
more than 5 per cent in non- 
banka,- Dr. Wim Duisenberg. 
a former Finance Minister and 
now a member of the board of 
Rabobank, proposed this 11 mil 
should be raised to 10 per cent 
The central bank remains 
opposed to the idea, however, 
because of the additional risks 
involved, though Dr. Zijlstra, 
in his latest annual report, 
pointed out that temporary 
holdings of more than 5 per 
cent are possible. He also 
urged banks to form “ participa- 
tion companies" .which would 
provide risk capital- This 
would increase the flow of 
funds to industry while allow- 
ing the banks to keep their 
distance from the business risks 
involved. • ' 

One reason for the central 
bank's opposition to a greater 
direct involvement of banks in 
industry is the deterioration in 
the bank’s solvency ratio in! 
recent years. Banks’ assets 
amounted to 8.9 per cent of 
credits granted at the end of 
1979 compared with toe re- 
quirement of 7.5 per cent The 
margin between available and 
required assets fell to L4 per 
cent and was narrower than at 
any time since limits were first 
applied in 1973. - Despite an 
earlier plea from the central 
bank for the commercial, banks 
to increase their equity capital 
only one bank made a share 
issue in 1979. - 



If you want some growth potential. 
Use the inside bank: NMB Bank. 


D utch fastness offers -vast growth 
opportunities to almost any land of 
enterprise, just a gfcmce at Dutch trade 
shows that it as con siderably more im- 
potiantthan it sounds. 

"With the largest, busiest port in the 

Vftrid. its vast transit trade an^ mnltihfl- 
Bon imports and exports, Holland - al- 
though a small country r plays a sigoift- 
cantrole in world economy. 

So when dealing with Holland, d pa | 
with the bank that knows Hnllapd best: 
the NMB Bank. 

Though NMB tanks number feree 


among oommenad banks; it is number 
one with-* riifnisanrig of medinnirsizcd 
andlar^compamesthatfimn die back- 
bone of Dutch business. 

Because NMB finances a consider- 
able amount of their b usiness, it has 
gained an expert Imowledge c£ imema- 
Canal Hade. 

So, thenexttimeyou deal wifh Hol- 
land, turn to die NMB Bank and turn 
ymriselfintn an insider. 

NMB Bank, P.O.Boxi8oo, Amsterdam, 
telephone: — 3120-5439III, telex: 1 1402. Ba- 
lance sheet tntalasat 3HM979 Dfl. 40^18 


milEon. NMB Bank has.famches in New 
York and Curasao: In Curasao we operate a 
finance Company and a Trust Company. la 
.ZfirichNMB (Schweiz) AG is at your service. 

are represented in London, New 
Tod* Bahrain, Sao Paulo, Paris, Mexico, 
Caracas, Singapore, Tokyo and Houg Kong. 
Member of the Inter-Alpha Group ofBanks. 

Contact otrrUJC representative office: 
He J. M. A. Yniema; NMB Bank, 25 Birchia 
lane, 'London, EC3Y9DJ, telephone: 
62385X8, telex: 887047. 
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More freedom in the offing 
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FAY GJESTER 


this was justified by the need In a speech last month by Ur, 
to encourage investment in Johan Bfelaodar, retiringpreai* 
post-world war two reeonstruc- dent of DenNcrske Creditbank 
two. Later it was retained as.' (DNC),- Norway’* largest conk 
an easy way of keeping invest- martial bank;- .As DNCTs tweak 
roents at a high level. _ dent for the jast 25 years, K?. 






Apna TTimw i n i tnis was jusuneu oy ice new in » iaw monui oy Mr. 

t£™ G in f0 L n >wS : to encourage investment in Johan Sfelandar, retlring pS 

state has^reffllated the KADWAV post-world war two reeonstruc- dent of Den Norsks Cretitbank 

NORWAY twn. Later it was retained as ; (DNC),- Norway’s largest' 

Ste M&%ih5 SSS y an easy way of keeping invest- martial bank.- As DNCTs 2 
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Norway’s banks are this year The negative consequences of __ 

» 0 somewhat - S« J»>* taf -Wg-*- ‘SEP* laSavfa^ 

freer future. . - \ „ „ , only gradually. . It was Inna- .- - a# 

Policy changes now on the greater scale than was neces- difficult to pursue flexible credit t j 0nar y i stimulating demand wirifat. ga-JSSSi^ 

horizon are expected to reduce sary to achieve desirable social policies, the committee pointed . f credit and as a way of 

the dominating ml* th.. out. income it was *?*' iess P°B- 
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the dominating role of the state goals. out. ^ redistributing income it was ^ juried- \rtth 

banks in the credit market The tight state banks provide The Government bas already downright* unfair. Reinforced w 


j __ — creon marivBi me Hgm stare oa ruts pnmae aownngnir umair. «waaj.wa<^« wte -wwM yw.t^vu, „n__T 

while market forces will be cheap medium- and long-term shown its agreement In prm- by Norway’s tax system, which . 

allowed rather greater play in loans for housing, agriculture, ciple with these arguments, by ^ 0 ^ deduction of interest . wo „, d SJS-* 0 ^ 

determining credit supply and fisheries, industry, regional de- a decision, late last year, to payments on any kind of boi> wonllt - — 

interest rate levels. One leading vdopment and student educa- transfer some housing finance rowia g ( ^ benefited borrowers SQPPg ^ . ■ v 











The way to look at international 
banking is through BCC 


The Bank of Credit and Commerce Internationa] was bom international - 
a fact which has certainly helped its growth. The BCC Group now’ has 
offices in 41 countries. Capital funds stand at over US $225 million and 
total assets exceed US $3,900 milli on. 

Whatever your international banking needs, a talk with your local BCC 
manager could be very useful Speed, efficiency and your convenience are 
what count at BCC. 

Contact us at any of our offices - there are 45 in the United Kingdom alone 
- or get in touch at the following address: 



Bank of Credit and Commerce 

I VTTm XT A TTAXT A T UNITED KINGDOM MAIN OFFICE; 100 LEADENHALL STREET. 
JLIN IJIxLNAIIUi^AUlONDON EaA SAD. TELEPHONE 01-283 S560. TELEX; 8813651. 


Bahrain, Bangladesh, Canada, Djibouti, Egypt, France, Gabon. Germany (West), Ghana, Grand Cayman, 

Hong Kong, India, Indonesia, Ivory Coast, Japan, Jordan, Kenya, Korea (Sooth). Lebanon, Liberia, Luxembourg, 
■Mauritius, Morocco, Nigeria. Oman, Pakistan, Panama, Senegal, Seychelles Hands, Semi Leone, Sri Lanka. 
Sudan, Swaziland, Switzerland, Togo. United Arab Fmirates. United Kingdom, U-SA. Veoaada, Yemen (North). 


HYPOBANK 
INTERNATIONAL S.A 


... Euromarket specialists 
in Luxembourg 


-w ‘ ^ HYPOBANK INTERNATIONAL S.A. 


^ 1 i. is a wholly-owned subsidiary of Bayerische 

> Hypotheken-undWechsel-BanicAClHYPo- 
Bank AQ in Munich, West Germany's oldest publicly- 
owned {joint-stock) bank and one of Its largest 
with consolidated assets of more than DM 70 biffipa 
Operating in Luxembourg since 1972. we are 
engaged in all major Euro-currency activities. Our 
capabilities include intematkDralfinandngstJirough 
short and medium term loans, foreign exchange 
dealing, money market transactions, import-export 
financing, securities trading, investment advisory 
services, and precious metals dealing. 

Over the past eight years, we have consist- 
ently strengthened our market position. 

Total assets in 1979 reached Lfrs. 715 bfltian 
(US $ 2J5 billion} as compared with Lfrs. 56 biflion 
(US $ 19 billion) in 1978. 

Earnings grew at a corresponding pace 
Net profit in 1979 increased to Lfrs. 283 million 
(US $ 99 million). Capital and reserves including 
total value adjustments exceed Lfrs. 215 billion 
(US $ 74 mmionD. t 
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Case postale 453 HvMIIIMvKIINII 
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REGGDEMIUA 


HEAD OFFICE 


Via Emilia $. Pietro 4 

42100 Reggio Emilia 

Telegrams: BANAGRKDOM 

Telephone: 05224651 

Telex 530305 BACEST - 530865 BACFRX 

Swift: BACRfT 22 


REPRESENTATIVE OFFICE 


in Milano 

Via Serbelloni 13 - 20122 Milano 
telephones: 02-792594/793143 ' 
Telex: 335669 BACMIL ' 


45 BRANCHE5 in the provinces of Reggio Emilia 
and Modena 


movements, since oil revenues pense of the savings and com- affecting only 6,000 of the 
will soon make the country a mercial banks. Originally in- 36,000 houses ana flats due to 
net capital exporter. tended as a supplement to the be started in 1980, it produced 


Austerity 


exporter. When r e pay men t has 
been completed: of the state's 
foreign debt, now stanffiag ,*jt 
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have studied various aspects of Labour Government to cut pri- a “fair" price to working-class curb consumption and en- destroy .the compctltftTOi of 

the way Norway's credit market vate bank lending quotas, when families. saraog. The finance Norw^ian lnduitry. jA good 

functions. One group concen- the credit supply has to be The 15-member committee nunistry - relaxi^ ^ , so-ealJed way of doing this, .lelMder 

trated on the market's strue- curbed, , than to limit lending that studied interest rate policy, understanding ■with, the says, would _ be through, state 

tore, including the role of the by the state banks. chaired by the director of the winks and auowea them Jo investment in ' the foreign sub- 

state banks. The other con- Central Statistical Bureau, Mr. tiiaxge somewhat higher rates- sidiartes 0T Norwegian:; t»^. 

cerned itself mainly with Petter Jakob Bjerve, agreed on advances Rate on deposits This would help the banka to 

interest rate policy. Both L-fl6ap 103115 unanimously that Norway a ^° rose . E ven then, however, service ' Norway^s shipping, 

reached conclusions which The Ska anla nd committee should adopt a more flexible til® ministty said that regula- manufacturing and offshore in- 

pointed the way to a modifica- pointed out that many of the strategy in this field, allowing ti ° n would be_ rennposea it dustries. overseas, while. at the 

tion of the present rigid system, people* receiving cheap loans the cost of most types of credit rates rose too sharply. , same time keeping .control of 

Their recommendations are from the state banks could well to vary with supply and ” Nine months later the banks' Norway's oil money In Nor- 

expected to be reflected in a afford to pay the market price demand. The u nan i m ity was freedom of manoeuvre, was wegian hands, 

government white paper on for the credit they needed, impressive, both because of the again restricted tempora rily b y 

credit policy due to be tabled Those who did need subsidised committee’s widely represents- the imposition of a lfimonth ' 

shortly. credit could he helped In other tive composition (including prices and incomes freeze; which IHJneills- 


Cheap loans 


ere a it policy aue to oe xaoiea Tnose who aia need suosidisea committee s wiaeiy represenia- me tmposmon oi a ismuwiib - 

shortly. credit could he helped In other tive composition (including prices and incomes freeze; which IHsneills- 

The committee which studied ways, it argued. There were Labour politicians and indus- prevented them from charging ‘ : xhe economic- benefits * of 

credit market structure was limits to bow sharply private trial ists) and because its con- higher rates for advances, abolishing currency regulation 

chaired by Mr. Hermod Skaan- lending could be reduced to elusions involved a sharp break Though the freeze has now ^ manifoWi -Mr. 

land, a .deputy governor of the make up for the state bank's with the Labour Party’s tradi- ended, prices are still regulated I celande r -argues, including the 
Bank of Norway. Its report steady expansion. All the tional low-interest policy. and so far the banks have not of closer links between 

said the existing state bank various quota arrangements Since the second world war, been allowed to increase Norwegian and .the^wws&i 
system created Inflationary created to ration the credit successive Norwegian govern- interest charged on advances, economy^ They would :tna» 

pressure in the country by offer- supply led to a segmentation meats — mostly Labour— have The amount they are allowed ©tet any possible loss as 

Ing subsidised credit on a far of the market which made it kept interest rates low. At first, - to lend is also subject to strictly a - result. of increased : tax avbid- 

enforced quotas. This is because following the change. * * 


Entry to EEC will 


herald changes 


GREECE’S formal accession to 111!,— . 111 TZZZ 

the ‘EEC from January 1, 1981 

will herald further intetnation- CPFTrr 

alisation of the country’s bank- URttvt 

ing system. 

Greek banks are expected to A CORRESPONDENT 

undertake a greater share of 

international business partial- .. .... ■ . ....... — 

larly eurocredits. And Greece ‘ 

is likely to become a more funds, and appoints the top Greek banks to modernise their 

attractive market for European management operations. 

banks. These banks, the National Mr. Constantine- MitsotaMs, 


of excess liquidity in the DNCs undisputed position As 
economy caused by the Govern- ^ laxgest Norwegian com- 
ment’s inflationary fiscal- poll- mer cial bank is threateneef by 
cIes - the forthcoming merger o*. two 

Nevertheless, the degree of other banks. These are. Chris- 
freedom granted in 1977 .has tiania Bank OG Kredltkasse, 
strongly stimulated private sav- until how No. S on rite banking 
ing. The banks took advantage scene, and the smaller, crisis-hit 
of it by marketing new types of Andresens Bank, which for two- 
savings schemes designed to years running has had to pass 
attract long-term deposits, and dividend because of heavy lossfes 
roost of these were, very success- on bad loans. When the merger 
ful. Nearly all Norway's banks is : completed, next month, the 
reported big . increases in new merged bank will have 
deposits during 1978 and 1979. assets roughly equal to DNC%. 

The appeal for a bonfire of The latter will try to keep its 
currency controls, as soon as No. 1 position. Mr. MelanJir 
Norway’s external economy said last month. “Its good tor. 
moves into surplus, was made basin ess,” he pointed out - 


A CORRESPONDENT 


operations. 

banks. These banks, the National Mr. Constantine. MitsotaMs, 

Meanwhile, an interbank Bank of Greece, the Commercial the Minister of Co-ordination, 
foreign exchange market is to Bank of Greece and the Ionian recently agreed that the 
be created next June or July as 811(1 Popular Bank of Greece, in country's banking system needs 
a first step towards liberalising 11101 control a number of. reform to make the cost of its 
tiie foreign exchange market in smaii ® r banks, insurance com- operations competitive with 
Greece. .This is part of new panies and industrial, commer- foreign banks, 
arrangemnts for external tran- ciM aad tourist enterprises. Funds for this market will 
sactions to allow Greece’s even- . The three largest commercial be derived from compulsory 
tual participation in the Eure- banks and their affiliates handle deposits which commercial 
pean Monetary System. about 80 per cent of total com* banks, post office savings banks 

Greece's accession to the ° ler 5 ia ^ hanking business. The and insurance hanks are re- 
Common Market as the com- Natlonal Bank, one of the qoired to keep at low interest 
m unity’s tenth member does not wor ^® banks, has with the Bank of Greece, 

oblige her to participate in the more “ ,an 300 branches through- These recommendations, it is 
EMS. But it is recognised in the country and handles argued, will rationalise the 
Athens that a -major pre- jr 0 } 11 ,55 per cent of totaI distribution of credits granted 
requisite for participation would Duslnes s- by specialised institutions, 


Norway 

meansbusiness . 

I ‘ . J* I 


be a reduction of the current 
inflation rate to average EEC International investment and housing needs, 

levels. Three other privately owned sud restrict the present fin an c- 

Inflation reached 24.5 per banks are the Credit Bank, lug of Government expendi- 
cent last year and the Govern- Ergobank and the Bank of tures by the issue of paper 
menf s target is to bring down Crete. The recently established currency. ' 
this year to about 15 per cent. Arab-Hellenic Bank operates Professor Xenophon Zolotas, 
According to present indica- under the conditions laid down governor of the Bank of Greece, 
tions, a level around 20 per bv the currency committee in has said the monetary authori- 
cent would be a more realistic May 1979 for offshore banking ties intend to liberalise lending 
estimate. operations in Greece. Its rates when the overall econ- 

The banking system repre- US$15m capital is jointly owned omic situation permits so that 
rents the principal source of — 40 Per cent by the National their 'level and structure reflect 
financing in Greecq, where the Bank of Greece, 30 per cent by market conditions. - 
stock exchange plays a minor *» Libyan bank and 30 per cent ^ , intend eraduallv to 

role; The banking system’s by Kuwaiti interests, libSf l52i® 


by specialised institutions, 
particularly for long-term 
investment and housing needs. 



no*: The banking system’s By Knwaitl Interests, UhSSse ' oS 

weaknesses stem from complex International banks have been denosits thev accent and to 
state controls, old-fashioned attracted to Greece since the determine interest rates A first 

2SSS “0 “gh cost of mbn, a 

“Se Stete exercises feirly “sm^nif^f % S!M?Sd «er“ep^“ 


Being one of the largest cotritn e rri al banks ioNorway,' \ . 
the Union Bank of Norway Ltd. is also the central bank 
For the Norwegian savings banks. Through pair regional " 
offices and through more than 1100 savings banks offices, 7 ; 
we are in a rather unique position to giyej'ou spetiod. 
service in the-Norwegian market v . . . / > \ ; 


W 


through the monetary commit- exchange regulations that pre- 
tee, which lays down general eluded, among other things. 


Kh&eppb K-16-18, P.OAn426 Soatrum, Oslo I-T#l«t*o«ftC(4723 «9S*8l 


rules for banJdn lending, sets transactiomi in Eurodollars. 
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maximum interest rates, con- Apart from offering the usual 


tools foreign exchange toansac- banking services to Greek and 
tions, and grants operating per- international clients, foreign 


mrts for Greek and foreign bank banks have taken advantage of 


branches. 


the large-scale Greek shipping 


Its overall aims are the and tourist traffic In transacting 
proper distribution of available many worldwide operations. 


resources towards financing in- Fifteen foreign banks are now 


dustrial investment. and exports offering full commercial bank- 
and discouraging luxury im- ing services. Seven are North 


ports and excessive consumer American, four ' British, one 
In addition to exercising con- French, one Dutch and two 


tool through the monetary com- Middle Eastern. Arab Bank 
mJtee, the State controls the Limited is the latest addition 


Bank of Greece, which is the to the list. 


central bank and bank of issue. With the freedom of establish- 


and owns the Agricultural Bank me tit of European 1 Community 
of Greece, the Hellenic In dust- enterprises, due to become effec- 


tual Development Bank, the Post tive next January, It is expected 
Office Savings Bank and a num- that a number of French and 


her of other specialised institu- 
tions. 


West German banks will estab- 
lish branches in Greece. Banque 


The state also exercises extern de Paris et Des Pays Bas and 
sive control over the vital com- Soclete Generate (of Belgium) 


mercial banking sector, which which received approval in 1979 
constitutes the backbone of the are expected to open branches 


banking system. 

At the annual shareholders’ 


this year. 

Foreign banks handle about 


assembly of the three largest H per cent of total commercial 


commercial hanks, the Govern- bank deposits and per cent 


menfs delegate in fact repre- of total credits. One of the 
seats the majority of shares, practical . contributions of 


Omofihefemttorpwii^ nationalised banics in lridia, -- 
ri^/Safc^nffI^ art ■ n T ernat '°nal banking scene for over 

Kt y Z ri n 0 hte w ? ld ''f' 1 ^ banking operfciWwith 
of professional expertise and - 
personalised service. ^ ; 


owned by pension and trust foreign banks has been to spur 


THE TOP FIVE 

GREEK BANKS 


1978 figures In thousand drachmas 
' Total assets 

Earnings 

National Bank of Greece 

369,748^57 

1,988,682 


Commercial Bank of Greece 


45,05^848 


General Hellenic Bank 


1&G6L355 



Our range of services includes : 

• Assistance in setting up joint ventures^ 

• Export- import credit. 

• Trade & credit information: 

• Finance for turn -key projects. 

• Off-shore finance. 

• Internationa! loan syndications. 


Indian Overseas Bank 

Centro! Off ice. -762. Anna SalaL Madras 600 002; Iridig. 
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. BELGIAN financial market s 
hart been beset by a growing 
illiquidity which has helped 
push up interest rat®. 

% Traditionally, Belgium has 
been good ' to bankers.' With a 
. featioral savings rate of around 
‘ . IT per cent of income, Belgian 
■ . banks have long been swamped 

■ With comparatively cheap 
deposits.- . Borrow short and 

. lend" long, wb not so much a 
ptece of good advice as the 
Belgian banking sectors endm> 
, fog- motto. 

Intemadohal banks were also 
attracted by .the magnet .of 
: ^Belgium’s poistion among die 
world’s top ten export nations 
fend at the heart of tbe EEC, 

■ «o that- dtirfog the past 20 
*e»s the number erf major 

- - international banks present is 
; Brussels has grown fourfold to 
odniost 60. 

In terms of banks’ external 
^balances, Brussels chums to be 
ifonth in the ' league 'of world 
: wuhcial ' centres with those 
•; "balances pitting it ahead' of 
5s fPokyo and Mafan. 

5 The snag is that, in domestic 
terns at any rate, the Belgian 
^banking system is now on the 


slippery slope of an inverted 
yield curve. Some .bankers 
argae that this will be a fairly 
short-lived . phenomenon, ■ for 
Belgium is still a wealthy coun- 
try, but others say recovery 
will remain blocked by political 
difficulties. 

■ Tbe country’s latest political 
crisis, which began on April 9 
with tbe resignation of Prime 
Minister Mr. WDfried Martens 
over the Flernish-Walloon lam 
guage issue, has set back the 
Government’s attempts to con- 
trol public spending. Mr. Mar- 
tens is' currently caretaker- 
Premier charged with attempt- 
ing to form a new coalition, but 
even if he does so his chances 
of making a major impact on 
the adverse trend in the state’s 
finances during 1980 are 
reckoned stim in Brussels politi- 
cal Circles. 

The ratio between Govern- 
ment spending and - Gross 
Domestic Product (GDP) is ris- 
ing inexorably. In 1975 that 
ratio was 46.9 per cent last year 
It readied 53.1 per cent. - The 
EEC average,' which moved 
only slightly upwards during 
the period. • 


WORLD BANKING XVD 


by heavy State spending 


For the same five years the 
net deficit of the Belgian public 
sector increased from 4.4 per 
cent of GDP to 7.4 per cent 
- Paying for the Belgian State’s 
spiralling spending has im- 
posed heavy burdens' on the 
banking system and the domes- 
tic capital market 

The . Government last year 
reversed its 19-year standing 
role against foreign borrowing 
and raised around BFr 70bn 
abroad because private sector 
industry was being starved of 
Investment funds. This year that 
level of foreign borrowing could 
jit BFr lOObn. yet there an? 
signs that domestic lenders' are 
still finding Belgium's gilts bur- 
densome . and unattractive. 
According to some .Brussels 
bankers, BFr 560b q worth of 
Government paper has now been 
discounted in the secondary 
market and a recent state bor- . 
rowing on tbe doaaestic market, 
was dropped because of poor 
. response. 

One of the major factors con- 
tributing t o the Belgian banks’ 
mounting irritation is - the cur- 
rent dislocation of interest rates. 
Short-term rates are higher than 


BELGIUM/LUXEMBOURG 


GILES MERRITT 


longer term ones, so the finan- 
cial Institutions are in the 
unwanted position of borrowing 
short at a higher rate than they 
can lend long. 

The Association des Banques 
Beiges was recently moved to 
complain, when the discount 
rate was lifted to 12 per cent 
from 10.5 per cent (shortly 
before it was dramatically 
raised in late March by a fur- 
ther two points to an all-time 14 
per cent record), that “there 
is no longer any room for 
manoeuvre” in the economy. 


Alarming 


Indeed, subsequent indica- 
tions are that Belgium’s efforts 
to stem the outflow of capital 
are not working. The problem is 
chiefly neighbouring Holland, 
for the interest rates on sight 


deposits and savings are sub- 
stantially higher than in Bel- 
gium— around 13 per cent as 
against up to 7 per cent — and 
the effect has been to mop up 
Belgium’s smaller deposits at 
an alarming rate. 

Squeezed betwen dwindling 
deposits and the continuing 
demands of the state, the banks 
are. reportedly being forced 
more and more into the inter- 
bank market It is. too. particu- 
larly galling for Belgian banks 
to find themselves paying 
around 17 per cent for funds 
from the major Outch banks in 
tbe knowledge that in part they 
consist of Belgian money that 
might have been deposited with 
them at 6-7 per cent. . 

The major Belgian banks — 
which means In effect the Big 
Three — Societe Generate de 
Banque, Banque Bruxelles Lam- 


bert an dKredietbank— have all 
managed to record improve- 
ments -in their total balance 
sheets and in net profits. 

Sodete Generale de Banque 
last year pushed its balance 
sheet up' by 14.5 per cent to 
BFr 856bn, with profits up 11 
per cent to BFr L99bn. Banque 
Bruxelles Lambert announced 
that its balance sheet had risen 
by 16.3 per cent and now topped 
BFr BQObn, with 1979 net profits 
u pl2L6 per cent to BFr 705m. 
Kredietbank, where the report- 
ing period ends on March 31, 
revealed last November that at 
the end of its first half the 
balance sheet had reached 
BFr 408b n, up 16 per cent from 
mid-1975. 

Not all banking in the ecfr 

nomic union that links Belgium 
with Luxembourg, though, is so 
vexed by the problems. For 
Luxembourg’s rise as a financial 
centre has made the tiny land- 
locked Grand Duchy just 200 km 
to the south of Brussels a mag- 
net for international banks. 

Only 15 years ago a*mere 20 
banks made up Luxembourg's 
financial sector and their empha- 
sis was chiefly on domestic busi- 


ness; their combined balance 
sheets totalled Lux^r 47.5bn. 
By the early 1970s the number 
of banks bad almost doubled, 
while the total amounts of their 
balance sheets bad swollen as 
part of the new “offshore" 
phenomenon to around LusFr- 
l.OOObn. 

Today, thanks to Luxem- 
bourg’s development as a major 
centre for the Euromarket and 
for portfolio investment, the 
Duchy’s banking sector has. in 
terms of activity, recorded a 
hundredfold growth since the 
mid-1960s. By tbe end of last 
year the 108 banks operating in 
the Duchy had passed a com- 
bined balance sheet mark of 
LuxFr 3.000bn. To underline 
the point, it jsperhaps worth 
pointing out that that total of 
about $ lOObn compares remark- 
ably well with the $2S0bn 
balance-sheet total of all the 
foreign h anks currently opera- 
ting in the City of London. 

Belgium's own attitude to- 
wards the Luxembourg miracle 
is, to put it mildly, ambivalent. 
On the one band the Belgian 
State welcomes tbe extremely 


positive contribution that the 
Duchy's banking sector makes to 
the joint balance of payments 
of th eBeJglan-Luxembourg Eco- 
nomic . Union (BLEU). On tbe 
other- it tends to be deeply mis- 
trustful of the effects of Luxem- 
bourg’s strict banking secrecy 
laws and separate fiscal regime 
on its own banking system aqd 
its tax net. 

There are no workable con- 
trols on currency movements 
across the long land frontier 
between Belgium and Luxem- 
bourg. and all the signs are that 
undeclared deposits, both per- 
sonal and even corporate, re- 
present a drain on Belgium. 
Defenders of the present posi- 
tion argue that Belgian francs 

deposited in Luxembourg a5hd 

deposited in Luxembourg 
accounts do not affect the 
overall “ monetary mass ” of the 
BLEU, but not so long ago the 
Belgian regulatory authority, 
tbe Commission Bancaire, was 
moved to warn Belgian banks 
operating in both States that it 
is a serious offence eren to 
advise clients in Belgium of the 
advantages of depositing money 
in Luxembourg. 




Conditioned by EMS membership 


^BANKING IN IRELAND has 
nbeen conditioned and is being 
•transformed by tbe Govern- 
omenl’a decision jnst over a year 
^agft..to enter .the . European 
jjHonetaiy System while the UK 
.decided to stay outside. 

„ r This- has.- effectively ended 
Ireland’s historic 150-year-old 
link- with sterling, and meant 
-.that the central bank and the 
Tibranch banks ..had. a greater 
..degree of control over interest 
grates. 

Since Mkrcb last year when 
<the EMS started to operate, the 
^central bank has become more 
interventionist-;.!?!- the -banking 
0 system. It has. laid down more 
? £tri agent credit guidelines than 
a 4t used to, And started, to reform 
ilbe wholesale fide of die bank-. 
*jng business. , ’ 

Sv Central bank officials have 

S rgued that a tougher stance 
as been necessary because of 
T the ..greater discipline involved 
‘In being effectively part of a. 
fixed Interest- • rate structure. - 
.which is what ; Ireland has 


IRELAND 
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become by jommg.-*he EMS- 

Before Ireland joined the 
EMS the punt was linked at 
parity with sterling, which 
meant that for all intents and 
purposes Ireland was. as much 
a part of the sterling area as 
Liverpool or Wales'. - 

Borrowers in -Ireland -had 
automatic access to what for 
them, was a vast reservoir of 
funds in sterling. Interest rates 
in Ireland, including those on 
Government bonds,, had to stay 
dose' to those prevailing in Lon- 
don, or perhaps a } to a J per 
cent better than those in Lon- 
don. if deposits were . to be 
attracted. 

The period ' immediately pre- 
ceding membership of the EMS 


was a time of rapid expansion 
of the Irish economy. Part of 
this expansion was Government 
stimulated with public sector 
spending increased and easy 
credit available from the banks. 

It lead by the end of last 
year to- a huge balance of pay- 
ments deficit on current account 
which meant deflation became 
unavoidable. This, coupled with 
tile discipline involved in the 
EMS, led to tighted credit 
Before then' the banks in 
Ireland did hectic business, as 
the table partly shows and made 
good profits from the easy credit 
policy. In 1978-79 for example 
credit grew by 36 per cent * 

There are four main retail or 
** associated banks " as they are 


known. The largest Is the Bank 
of Ireland. Tbe other purely 
Irish bank is Allied Irish. The 
Ulster Bank is a subsidiary of 
Britain’s National Westminster 
and tbe Northern Bank- main- 
tains a similar relationship 
-with the Midland Bank. 

The Northern and the Ulster 
Banks conduct about half their 
business iu Northern Ireland 
and tile UK and the rest south 
of the border. 

Apart from the four main 

amnrintp^ haTiTrS, which Handle 

some 49 per cent of all retail 
or over the counter business, 
there are forty other non- 
associated banks. These range 
from retail banks to merchant 
banks and include some foreign 
banks like Banque Nation&le De 
Paris and Bank of America. 

' Having an independent cur- 
rency has meant expansion of 
foreign exchange business. 1 


Two areas where the associ- 
ated banks differ from the non- 
associated banks are interest 
rates and liquidity ratios. The 
associated banks operate as a 
controlled cartel. The four 
operate through the joint stand- 
ing committee which fixes rates 
for all four. The liquidity ratios 
kept with the central bank also 
also differ for associated and 
non-Associated banks. 

While profits soared ahead 
until tbe end of last year, the 
picture began to change this 
year. 

Correct 

Ireland had imposed exchange 
controls at tbe end of 1978. But 
the Bank of England did not 
find it necessary to impose 
controls against sterling going 
into Ireland and then possibly 
out again, thus creating a 
“Dublin gap." In view of the 


strength of sterling this has 
has turned out to be the correct 
decision. 

Ireland hoped when it joined 
tbe EMS that the link with 
sterling would be maintained at 
parity. With sterling 
strengthening however. Ireland 
met its European obligations. 
Staying with sterling would 
have meant breaking the ceiling 
Ireland’s pound is allowed 
within the EMS. So the link 
was broken. 

With the exception of one day 
the' Irish pound has stayed 
below - sterling at one point 
touching 87p. There has thus 
been little pressure for holders 
of sterling or dollars to invest 
in Irish pounds either directly 
or ; through Irish gilts. The 
currency is so small moreover 
that . there has been little 
speculation. 

The comparative weakness of 


PROFITS OF THE ASSOCIATED BANKS 


(£m before tax) 



f 


1974-75 

1975-76 

1976-77 

1977-78 

1978-79 

Bank of Ireland 

16.1 

25.5 

32.5 

42.8 

46.9 

Allied Irish Banks 

15.0 

16.4 

23.0 

3L5 

41j0 

Ulster Bank 

6.4 

6.4 

7J2 

10B 

13J! 

Northern Bank 

7.8 

8.9 

9.4 

9 3. 

U1 

TOTAL 

47.3 

57.2 

72.1 

97B 

1UL2 

Note: Bank of Ireland and’ Allied Irish Banks account to year-end 
March 3L Ulster Bank and Northern Bank use the calendar year. 


the Irish pound against sterling 
coupled with the repatriation of 
borrowings from abroad and a 
tigheter credit line from tbe 
central -bank meant that money 
in Ireland was extremely tight 
for most of 1979 and the early 
part of. this year. 

The central bank decreed 
that to prevent renewed infla- 
tion, imports . and pressure on 
the Irish pound, credit was not 
to increase by more than 18 
per cent in 1979. Any bank 
exceeding' this, had to place 


special deposits with the central 
bank at punitively low interest 
rates. This year the guideline 
has been set at 13 per cent. 

One result has been that it 
has become virtually impossible 
to obtain personal -loans for 
things like car purchases, and 
very difficult indeed to get-bank 
loans for bouses. Personal 
lending is not supposed to rise 
above nine per cent, allowing 
lending for industrial purposes 
to go above the 13 per cent 
guideline. 
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’ are • now determined auto- 
» matically, rather than by 
government decision, on the 

• basis of the liquidity arising 
i from deposits. Commercial 
! banks are now obliged ! to 
5 deposit with the Bank of Greece 

• a proportion of their deposits 
! in foreign exchange as well as 
t in drachmas, . ‘ 

I This has particularly affected 
{ foreign bank . branches, ’which 
{ traditionally have- n high pro- 
I portion .of deposits in foreign 
j currencies. 

; A prolonged bank employees’ 
f strike at the beginning of this 
J rear drew attention to tbe 
{ power' of a small but stubborn 
( trade union with about- 35,000 
; members to all but cripple the 
j country’s monetary transactions. 


The strike was called over 
working hours and .promotion 
regulations; though pay adjust- 
ments were also brought in. It 
had adverse effects on trade and 
credits that will inevitably 
show in banks’ next balance 
sheets. Among other effects 
were a substantial loss, of de- 
posits and excessive money 
circulation. 

After the strike, was over, 
drachmas 2.7bn in deposits 
flowed back to the banks in the 
second half of March. By April 
the situtfion bad practically re- 
turned to normal, though there 
was Still an enormous backlog of 
transactions to handle. 

If anything, the -.strike also 
helped to emphasise the high 
cost of salaries as well as the 
limited automation services. 


Greece's accession to the 
Common Market will compel 
Greek ..banks to think and act 
internationally. In the process, 
they will have to streamline 
their operations and give up 
many cumbersome practices. 
This will increase their com- 
petitiveness. putting them in a 
- better position to service clients 
at home and abroad and join 
the Eurocurrency and other 
international markets. - 
Accession will inevitably spur 
Greek banks to enter such fields 
as foreign exchange markets, 
leasing systems, and even 
merchant banking for The first 
time. 

. It is a challenge which, in all 
likelihood, they will be able to 
meet • • • 

Reuter 
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Different names, different places, different markets 

One great signature: 

Societe Generale de Banque 


A agn at n re is an expression of personality. 
Sodete Generale de Banque. although one 
great international bank, has a multitude of 
personalities, because the key to business suc- 
cess in the international economy is close, 
■personal knowledge of local markets. This 
means khowing the country,- knowing its 
customs, knowing its influential people. And 
always remaining flexible and inventive. 

These are the essential qualities of the people 
of. Sodete Generale de Banque and its affili- 
ates and subsidiaries round die globe. Wher- 
ever we are - wherever you are - we speak 
your language: the language of international 
business; the language ofthe country; and the 
language of the local economy - 
O per a t in g effectively in the international econ- 

• • • Europe 


omy is a natural outgrowth of our nation- [■■■ 
al and geographic heritage. Based in Brussels ,Gci 
- heart of the European Common Market and 
hub of international business - Sodete Gene- n -.- 
rale de Banque is Belgium’s leading bank and 
thus die leading financial institution- of per- 
haps the world's most export-oriented coun- 
try. International credit, for eig n trade financ- .jrr 8 - 
ing, foreign exchange, bond issues, Eurocur- 
rency transactions, are almost second nature 
tous. 

Call on the 'man fiom Sodete Generate de . 
Banque. 'Wherever you are, whatever you 
need, he is there to solve your banking prob- . .• 
lems. In London, ftris, Tokyo, Hong Kong, 

■' New York... and in over 30 countries round ft- 
the globe. 

e.’ Cologne, Geneva , London, Luxembourg, Madrid, Milan, Paris... 


Sod6t>& G€fetoie de Banque " 

Bdgium’s leading bank - lS re^onal of- 
fices-and-over 1150 btahebes in tire coun- •. 
-try: Alsuropresentedin lacy businessten-- 
'tteS tfarou^out the wdrld. For further in- ‘ 
fonnuucm ,-concermng 1 ; our ' iniernatibhal 
.'flenwjrkj-cdntaci : / ; s = * ’• 


.-/foternatwufll Etiwsioo- ‘ 
du^irc 3^. 

y. lpOOB nj^g ^Belguati 
Tdex:22728 getf.b;. 
.Tel-; 2,513 65;25/>:--'’--V 



» ChkagOy-Los Angela, For*, San Francisco 
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for your transactions 

with Portugal 
make use ofour 


long experience 
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LISBON (Head Office) - Rua Augusta, 24 
Tel. 36 99 81/9 -36 99 91/8 Telex 12 187 -12 188 -13585/7 
REPRESENTATIVE OFFICE IN UNITED KINGDOM 
- - 1/3 Afachurch Yard - London EC4N 7BH 
Tel. 01-623 9569 Telex 887 477 
MACAO - Av. Almeida Ribeiro, 2 
- Tel. 3706 -3904 -3921 Tele* 0202 

AFFILIATED BANKS 

BANQUE FRANCO - PORTUGAISE - 8, Rue du Helder - 75428 Paris Cedex 09 

Tel. 523^040 Telex 65 558 

BANQUE INTERATLANTIQUE - 8, Rue de la Greve - Luxembourg 
« Tel 2 29 22 Telex 2398 - 2898 

THE BANK OF LISBON AND SOUTH AFRICA, LTD. 1st floor. Bank of Lisbon Building 
37, Sauer Street, Johannesburg - South Africa . 

Tel. 836-7091 Telex 4343076 
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PORTUGAL MOVES INTO THE FUTURE 


The sabilisation programme that was introduced over 
the past two years has resulted in a clear turn-around in 
the balance of payment From $1.5 billion in 1977 the 
current account has registered in 1979 a surpus of about 
$150 million. This was accomplished through the intro- 
duction of a “crawling peg” exchange rate system, a 
ceiling on salaries’ increases, a monetary programme to 
control total domestic credit and an increase in interest 
rates. The substitution effects between non-traded and 
traded goods have been quite strong and Portugal has 
been able to maintain a gross domestic product growth 
rate comparable to the OECD average (3.7 per cent). 


PORTUGAL’S OFFICIAL FOREIGN DEBT 


(End of period) 


But the policy of dearer and rationed money has brought 
about a slowdown in investment activity, both public and 
private. That is one reason why the present Government 
considers the turn-around in fixed investment a top 
priority. The 1980 Plan forecasts a 6 per cent growth 
rate for fixed investment. Public sector investment will 
increase substantially. However, most of the effort 
towards increasing exports and creating employment has 
to come from the investment of private firms. 


The big push in investment is also needed to create new 
capacity-si nee the existing one is almost fully utilised 
— to accelerate GDP growth rates in the . future, to 
internalise the benefits of technological transfer from 
abroad and. in general, it is Indispensable for generating 
the change in productive and technological structures 
badly needed for the forthcoming entry into the European 
Economic Community. 


Several measures have already been taken or are about 
to be taken to promote domestic and foreign investment. 
The G ovemment is seeking to restore international 
confidence by honouring nationalisation debts. The first 
group to be paid will be foreign capital. Studies are 
almost complete on the full .value of foreign property' 
nationalised. The Government is also studying the 
conditions under which the resulting bonds can be 
mobilised for investment purposes. Interest will be 
backdated, though not immediately paid in full. 



• 

US$ million 

Items 

1977 

1978 

1979 

1. 

Public Debt 

SOT. 

1,509 

2,105 


(a) Direct 

. 

319 

EW4 

1.276 


(b) Private, with govern- 

488 

615 

829 

2. 

■ ment guarantee ' 

Bank- of Portugal 

1.681 

1.924 

1.616 

3. 

TOTAL 

2,488 

3,433 

3,721 

4. 

Official Foreign Debt 
x 100 

15.9 

19-3 

18.4 


GDP 




5. 

Official Foreign Debt 
x 100 

57.4 

59.1 

34.9 


Official Gross Foreign 

Assets 





The Govemem is also preparing a simple nnn- 
discriminatory system of incentives for fixed domestic and 
foreign investment. This will comprise a package of 
financial (reduction in interest rates) and tax incentives 
(tax reductions). The level of incentives will depend on 
the project’s contribution to solve present Portuguese 
problems. These will include the contributions to further 
economic growth, to the balance of payments, to increased . 
employment and to correct regional imbalances. Financial 
incentives has started to be implemented since last year. 
These had a cost of about Esc 5 billion to the Panco de 
Portugal. The Government has also given quite 
substantial benefits for several important foreign direct 
investment projects. 


First of all one has to remember that modern Portugal 
has always behaved impeccably as far as honouring its. 
eompomises is concerned. This was true even in the 
more difficult years of large deficits in the balance of 
payments. Nonetheless, it will be convenient to 
characterise, briefly, the situation of the Portuguese 
economy, relating to its capacity to service its foreign 
debt 


Portugal's foreign public debt, including private debt 
with Government guarantee,, has 1 remained within 
perfectly acceptable boundaries It was only in 1977 that 
the country began to revert increasingly to this type of 
financing. Before that, in 1974/76, Portugal used its gold 
and foreign exchange reserves and allowed the monetary 
institutions to increase their net foreign liabilities. If 
one adds to that the foreign debt of the Bank of Portugal, 
the situation does -not change substantially. 


In the public sector, the Government is preparing plans 
for some important projects. The sectors selected are 
in the energy field (four new hydro power stations in t be 
north), the steel industry (adding another 1 million tons 
to capacity), mining (to Include the development of 
pyrites in Alentejo), tra reparation (renovation of the air 
fleet, construction of small ships and improvement nf the 
road, railway and urban mass transit systems), health 
and education. - 


As a matter of fact, the official foreign debt outstanding, 
including the foreign debt of the Bank of Portugal, 
accounted, In 1979, for a lower share of GDP (18.4%) than 
in 1978 (19J3%) and is widely covered by official gold*, 
and foreign reserves, which, at the end of 1979, amounted 
to $10,654 million '(with gold value at market prices, on 
the basis of the average -quotation on the London market 
for the fourth' quarter of 1979). This is almost three 
times the $3,721 million of the official foreign debt This 
comfortable situation is the result of tile increase in the 
price of gold in world markets and of the recent turn- 
around in our current account. 


The role of foreign capital may be particularly important 
in all this process, having in mind its contribution tn fill 
toe- gap in domestic savings as well as the deficit in the 
external enrrent account expected for 1980. This will be 
due to the increasing oil prices and, .to a lower extern, 
to a more expansionist economic policy. 

But, is Portugal safe enough for international investors? 
Which guarantees can it offer to its creditors 


Summarising: figures for Portugal's foreign debt look 
rather good by current international standards. This is 
particularly true when we compare its situation with that 
of many other countries' now borowtng in international 
capital markets. 


•Official gold reserves amounted to 6$S tons at the end 
of 1B79. 
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Threat to interest 


rate 
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THE TIME-HONOURED system 
under which Austrian basks 
and credit institutions agree 
among each other what rates 
they will offer to depositors is 
in danger. The joint stock 
banks have given notice termin- 
ating the agreement with effect 
from July L 

Not only the interest rate 
cartel is at issue. In the back- 
ground there is the entire ques- 
tion of whether the country is 
** o verb a riked " with one branch 
for every 1,600 inhabitants. 

It was the joint stock banks 
which pushed ahead with 
special vigour in search of the 
savings desposits of the small 
man. But this spring Dr. 
Heinrich Treichl, chairman of 
the executive board of 
Creditanstalt Bankverein, the 
1 arrest Austrian bank, publicly 
wozraered whether sufficient 
regard had been paid to 
profitability. 

Had profit been the first con- 
cern, he mused, some branches 
might never have, been opened, 
some credits might never have 
been extended, and some 
deposits might never have been 
accepted. 


So it is not surprising that it 
was the joint stock banks which 
took the initiative by giving 
notice to terminate the cartel 
The immediate reason for doing 
so was their wish to have a free 
hand with the interest they can 
offer their clients to match the 
volatility of other rates in the 
market. .. Competition, already 
fierce on the aset side, would 
have to spread to the liabilities, 
they argued. 

Should the cartel really be 
ended, all deposit, rates would 
be free except the so-called 


banks from the rate that except 
in tbe special case bi Vienna 
only one savings bask should 
have the right to take deposits 
in any one locality. 

The main groups are the joint 
stock banks, together, with a. 
dwindling group of private' 
bankers; the savings banks; and 
the Raiffeisen banks. 

The joint stock hanks are 
universal. banks on the German 
model, engaging in every form 
of banking business- and -acting 
at the same time as holding 
companies for what by Austrian 


stock banks and 
aavings bask in a^warfel: 
the zest of the wrings tank? 
and the' 

through innbrellfffir ? ^i*r^£ 
own. Giratentriteai««SJX 
schsft}ichtf' 

; Laendefbadk 
cess pf acquiiin 

' share! in Raaq«^se«S2^' 
a Luxembourg, -ttjtit 


a Luxembourg, -wjtit WfTjU. 
bert group as te 
Creditanstalt 
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Savings 


Not so long ago savings 
accounts were seen as the 
easiest and cheapest way for an 
Austrian credit institution to 
renfiance itself. But the rise of 
interest rates, though it has 
been less drastic in Austria 
than elsewhere, has taken its 
tolL Last year the joint stock 
banks actually lost savings 
deposits as customers switched 
to more profitable term deposits 
or to fixed interest securities. 
Moreover, interest arbitrage 
caused funds to flow abroad. 

The trend was much less pro- 
nounced in the cooperative 
sector, with a. less sophisticated 
clientele. The savings banks 
did increase their savings 
deposits, but at a jate much 
lower than in previous years. 
Tbe Raiffeisen group, which is 
firmly rooted in the farming 
population, barely felt the 
switch to other forms of 
savings. 


“central rate" (Retains) pay- 
able on savings accounts with 
legal notice of deposit. 

In practice these are accounts 
with free withdrawal, but not 
transferable by cheque. In their 
case the .law says that failing 
an agreement interest shall be 
paid equivalent to half the 
nominal interest due on current 
issues of Government bonds. 

Given the political aspect of 
the “central rate," there is a 
good chance that the cartel will 
be renewed for that rate alone 
which would please the run of 
the institutions In the co-opera- 
tive sector, while giving freedom 
of movement to banks and 
others in the bigger league. 

The affair does illustrate the 
fundamental division of the 
Austrian : banking world into 
several groups with distinctly 
different interests. 

Those differences have not 
been obliterated (and probably 
never will be fully obliterated) 
by the new regulatory Acts of 
last year which, potentially, 
turned all Austrian credit insti- 
tutions into universal banks. 

Last year's legislation, for 
instance, gave all but the 
smallest members of the' co- 
operative sector the right to 
issue securities fn their own 
noma. It also freed the savings 


standards are industrial empires. 

It should be noted- here that 
the joint banks behave like 
private Institutions, though the 
State is the majority share- 
holder of - the two- largest, 
Creditanstalt Bankvqretit and 
Oesterreichische -Laendevbank. 

Historically the sa vingsbanks 
were intended to channel the 
small man's savings inter mort- 
gages and local government 
loans. They now offer the full 
range of retail banking services, 
and the bigger savings banks, 
especially the two institutions 
in Vienna, Zentralsparkasse and 
Erste Oesterreichis che, have 
grown into .universal banks in 
all but name. 

It may be supposed that in 
.the argument about .interest 
rates their instincts have been 
on the side of the jojnt stock 
banks. 

Raifeisen. is a very special 
case. The farmers', banks are. 
part of a large organisation 
which provides -cooperative 
• marketing and purchasing facili- 
ties for tbe rural population. 
Like the savings-banks, the 
Raiffeisen banks have grown 
into a network of institutions 
providing the fun range .of 
retail services. 

Each of these groups has! an 
international presence: the joint 


. branch in London thhP !teTw 
d qes Gtiroza n train. ‘ f a ". 
■ - All of tlww ~ hud | ttjri i]i i ^iii ; * - . 
well Of the two 
sarings- banks, haro-jetettaAv 
pbyed a part In intewSoS 
loan syndicates. ,.-.7,. 

- Initially .the Austris^jK*^ 
their -international 
through consortium baafe: 

took acCOUht. Of tb*ar wfa fogj 
smaB size. - But. eosiajthuD 
banking has lost . some- of it* 
attractions now tort tite Jarrar 
partners prefer to go into 
business on their own, often 
competing, .with the ewsmthnn 
of which they .are part.: Some 
difficult decisions may therefore 
have to be made in- Vienna. .. . . 
have been keeping a. close watch 
on the foreign business of their 
banks; preferring to beep * 
-fairly "-tight hold., on - *ta 
-expansion. " •' '. . . . 

Current account M 
.- In part they want to cttahi&o 
the country from the impact; of 
volatile international '"ferttaW- ■■ 
rates and conjuncture! eyelet: 

-Moreover, with- a, ' -Carrtot 
account, deficit exported to 
reach AS S7bn (about fUBafl 
this year they want to reserve 
the - creditworthiness of . jjfee •. 
country for balance of payments 
borrowing, rather , than ctiper “ 
purposes... '\y. 

. ..Si nee both: the Mihiser j of 
Finance, Dr. Hannes Androseh, 
and ■ the president " of jhe. 
A ns triad -National Bank,' m- : 
fessorTStefan Karen, are ffhn 
believers in ‘-t. hard currency’ 
policy- the cushioning has7)at 
been easy to achieve and wH 
continue to pose problems. ^. 

The argument about' -w® ; . 
interest : cartel demonstrates 
that most deafly. 


pos 

de 


Reassuring transition 


THE SMOOTH transition to 
collective leadership which 
followed President Tito’s illness 
and death has been as reassur- 
ing to bankers as to everyone 
else. Yugoslavia, they have 
decided, is not likely - either to 
split into its component parts 
or to be invaded by Soviet tanks 
in the foreseeable future. That 
leaves Yugoslavia's economic 
and financial problems as their 
main cause for concern. 

It is now the conventional 
wisdom that keeping the eco- 
nomy on an even eburse will be 
one of tbe most important 
challenges facing the collective 
leadership. 

Politically the problem is 
ensuring that the six republics 
and two autonomous provinces 
feel they are getting an equit- 
able share of the national eco- 
nomic cake. Economically the 
problem is ensuring that local 
ambitions and rivalries do not 
lead either to wasteful duplica- 
tion of investment, or diversion 
of resources to prestige projects 
of doubtful economic value. 

Inflation is now a major 
problem. Officially retail price 
inflation was around 22 per cent 
last year, but ordinary Yugo- 
slavs feel that 30 per cent would 
be closer to the mark. Wages i 
and salaries barely kept pace-j 
with inflation, but consumption 
rose and investment stayed at 
un sustainably high levels. 

The net result was an over- 
heated domestic economy which 
continued to suck in imports 
far faster than exports leading 
to a record trade deficit of 
$6.5bn and a balance of pay- 
ments current account deficit of 
over $3bn. 

The overall economic strategy 
this year is aimed at GNP 
growth of around 5 per cent 
compared with 6 per cent in 
1979 and even higher the year 
before that. At the same time 
Yugoslav enterprises are now 
under pressure from the 
republics to increase their ex- 
ports and cut back on imports. 

Under the Yugoslav system 
each of the republics has res- 
ponsibility for its own balance 
of payments. They are supposed 
to keep its deficit to within 
limits agreed at a federal level. 
Early this year the republics 
agreed that this year the 
balance of payments deficit 
must be cut to $2bn. 

That was the easy part The 
difficulties - came when toe 
republics spending plans were 
added up. The sums showed 
that a $5bn deficit would arise 
if .all toe plans were carried 
through. But no agreement has 
yet been reached on toe pro- 
I jects which each republic will 
have to sacrifice if the overall 
target is to be achieved. 

Enterprises have -been set the 
target of achieving a 6 per cent 
rise in .export volume this year- 
while keeping imports at last 
year’s un sustainably high level. 
This requires reversing .toe 


YUGOSLAVIA 
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trend of stagnant or declining 
export volume which has con- 
tributed to steadily rising 
deficits over tbe last four years. 

The new ;five year trade 
greeraent with the EEC will 
help to boost exports, as will the 
creation of a new export credit 
bank. But Yugoslavia will con- 
tinue to need considerable ■ 
foreign funding if it is to main- 
tain plans for economic growth 
in the 1980’s which include .large 
scale- energy and raw material 
development schemes. 

last year Yugoslavia managed 
to renegotiate the terms on 


some of its expensive, and frag- 
mented, earlier borrowings. But 
bankers were not very happy 
about the operation and have 1 
report ed'y not shown -much 
enthusiasm for approaches made 
by five or six Yugoslav ‘banks so 
far this year. - 
According .. to a recent, study 
"by Bankers Trust the Yugoslav 
.current account deficit can be 
expected to continue at between 
$1.5 and $2.5bn a -year over the 
next derade, 'implying an esti- 
mated average, annual gross 
borrowing - requirement of 
between $2j>bn and $3bh This 


-would -see the external debt 
rising at about $3bn a yeari - 

Given" • Yugoslavia’s -potential 
for ■ growth; -rad its political and 
strategic Importance, , this 
should not present any 'special 
problems. But if Yugoslavia is to. 
get the kind- of terms It wants 
bankers -suggest 1 that " Yugoslav 
banks. wUl - have to coordinate 
their approach - much . - more 
successful? than, they have dose 
so. far. ... 

One banker rommented tost 
the Yugoslav banks seem to be 
much -.better, at competing 


amongst themselves for - funds 
than combining, to fight for 
better .terms from potential 
lenders! • •• 

_ fragmented 
approach continues Yugoslavia 

looks Uke baving to pay. higher 

margins r^md commissions ?tfcan 
either. Up ^credit worthiness or 
other factors justify. •- 
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banks proves helpful 


BEFORE THE end of the year , 
a total of 20 foreign banks, 
should be operating in Spain. 
Two years ago there were only' 
four, all of which for differing 
Historic reasons had been active 
in Spain for some time. .The 
admission ..of foreign hanks, 
under a ; decree approved in 
I3anel978. is one . of the few 
^practical, signs of the Govern- 
avowed , intention '.of 
the' banking and 

tcial system to bring Spain 

“Shore Into line with European. 

Community jiractice. 

■ ^ Admission has been selective, 
; %jt free, and . the : authorities 
,! have applied restrictions cm the 
^Incomers’ activities. Neverthe- 
: ifess the presence of leading 
* international banks inode the 
’^Spanish .hanking system ' is 
already having a -cataistic , effect 
is — and despite strong objections 
“from the more conservative 
^fspanish banks the wisdom of 
.admission has. been gener- 
s ally accepted. 

20 , Initiai f ears that major inter. 

motional banks with more 
^sophisticated techniques would 
rlmusde in bn traditional stamp 

■.hi . 1 

5,1 • 

WC'i 
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fcr s ~ 


ing grounds, like, peseta busi- 
ness and the -granting of 
guarantees, have proved un- 
founded! This is hnrinly because 
the 108 Spanish commercial 
and industrial -banks continue 
to • enjoy protection. For 
■ instance, foreign banks’- peseta 
dealings cannot exceed. 40 , per 
cent of their assets. Inside. 
Spain, which for most of them 
effectively means an upfront 
fee of Pt 750m (£5m) to be- paid 
■to set up operations^ For their 
part the foreign banks, limited 
to throe branches, have sever 
seriously considered expensive 
initial investments., in retail 

h unting 

The new foreign banks have 
preferred to r concentrate 
initially, bn the wholesale end, 
and on servicing existing clients. 
The first hatch . of ten foreign . 
banks, admitted last - year, 
helped raise the total share of 
foreign banks in banking system 
deposits by about one per cent 
to just over two — the same 
applies to .credits. Thus the 
overall share of business 
remains small, and will continue 




a: 





so wttle restrictions are in 
‘ force. 

One Interesting example of 
where the -foreign ^ banks have- 
acted as a catalyst is in stimulat- 
ing an acceptances market on 
the stock exchanges. Exploiting 

■ loopholes in existing legislation, 
a number of . foreign banks 
decided late last year that it 
was worth trading acceptances 

■ on" the Madrid Stock Exchange. 

The first reactions of the 
-larger Spanish banks was nega- 
tive and indeed the largest 
, Banesto, tried to block the move. 
But. the Ministry of Economy 
stepped in to lead its support 
to the initiative and now the 
idea has taken root There have 
been some gripes, in particular 
prompted by the application of 
a. turnover tax to loans. 

The banking system is 
divided between the commercial 
and industrial banks, which are 
privately owned, arid the . 
savings banks, the cajas, which 
are privately run but ere non- 
profit making, serving— in 
theory l at least— a socio- 
economic function. Side by side 
with these two groups are the 
State-run . specialised credit in- 
stitutes under the aegis of the 
.Institute de Crecfito OflcSal 
(ICO) that provide medium and 
long-term finance to industry, , 
agriculture, local government 
. and housing. * 

Higher financial costs and 
pressures on profits, coupled 
with a continued official con- 
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trol-of a sizeable portion of 
interest rates, have created a 
fairly dear division of activity. 
The commercial and industrial 
banks are concentrating on 
short-term lending. The savings 
banks, which account for some 
30 per cent of total deposits . in 
tixe banking system, continue to 
be used by the authorities as a. 
major source of funds— just 
over 60 per cent of all savings 
bank deposits are channelled to 
officially directed investments 
either in bonds. Treasury bills 
or credits. 

Nominees 

The sharp decline in stock 
market values plus deteriora- 
tion of cash flow positions of 
industrial companies have 
caused problems. One remedy 
has been a general levelling off 
of new investment More 
important, the industrial banks 
have begun to opt for multi- 
purpose functions, moving 
more into commerced banking 
to spread the risk. Within the 
next five ■ years it is unlikely 
that any of the existing indus- 
trial banks will still refer to 
themselves as such. 


Nevertheless the particular 
feature of Spanish banking—, 
the very substantial control of 
industry and the service sectors 
by the private banks— will re-' 
matin. Banks are strongly 
linked to industrial concerns 
both through equity participa- 
tion and boardroom representa- 
tion. Quite often a bank’s own 
share participation may be 
small, as in the case of the 
powerful privately run utilities, 
but its real control is substan- 
tial through the practice of act- 
ing as nominees for share- 
holders who have deposited 
shares with it 

’The banking system as a 
whole remains dominated by 
the so-called " Big Seven ” — 
Banesto, Central, Hispano, 
Bilbao, Vizcaya, Santander and 
Popular. These banks account 
for 52 per cent of commercial 
bank lending and 58 per cent of 
commercial - bank deposits. 
Within this grouping there are 
really two divisions, with 
Banesto, Central and Hispano 
at the top and then the rest. 

Since 1977 these three lead- 
ing banks have grown consider- 
ably in size through buying up 


small and medium-sized banks. 
The most notable absorptions 
have beenq Central’s takeover 
of Iberico— owned by the 
Fierro family — and Banesto-'s 
takeover of Coca and its 17 per 
cent purchase into Banco de 
Madrid. 'The latter two moves 
have caused enormous problems 
of' absorption for Banesto, 
largely because the acquisitions 
were ill-prepared. 

Another noticeable trend 
within the banking system is 
for reported profits to decline 
and fail to match inflation. An 
analysis of bank results made 
by the Bank of Spain last year 
showed that in 1678 bank profits 
rose overall only 1 per cent 
This compared with an overall 
increase in 1976 of 19 per cent 
The study also showed that -dur- 
ing 1978 there was a significant 
rise in bank losses, up from 
Pta 682m to Pta 4.1bn. Losses 
in 1979 are expected, however, 
to have risen further. 

The principal pressures on 
profits come from the need to 
set aside increased sums for 
doubtful debts and equity write 
downs, higher costs and higher 
personnel expenditure. The 
most remarkable feature bas 
been the increase in adjust- 
ments to take account of doubt- 
ful debts, losses in portfolio 
assets and amortisations. These 
adjustments follow new and 
stricter rules from the Bank of 
Spain. In the case of the Big 
Seven banks these adjustments 
were reckoned for 1979 to be 


over Pta 20b n. 

It is reckoned that the 
healthier banks have between 
1.5 per cent and IB per cent of 
total risk assets tied up In doubt- 
ful ful debts. The aerage for the 
banking system as. a whole is 
nearer 31} per cent 


Hospital 


Last year the Corporation 
Bancaria— the “bank hospital” 
—was created by the Bank of 
Spain in conjunction with the 
commercial and industrial 
banks. This was designed to 
rake over and administer those 
banks that bad accumulated 
such financial problems as to be 
wholly unattractive for a com- 
mercial rescue operation. Four 
banks were absorbed in this 
way, plus subsidiaries. But the 
mechanism was unsatisfactory 
since insufficient funds were 
available to restore successfully 
the troubled banks, which thus 
risked staying permanently in 
hospital. 

Since April, however, a new 
mechanism has been evolved. 
This is an enlargement of the 
existing deposit guarantee fund. 
Banks will now be obliged to 
contribute annually on a Pta 1 
per 1,000 basis, with tbe Bank 
of Spam matching the total con- 
tribution from the banks. In 
this way some Pta 12bn will be 
available this year both to 
guarantee individual depositors 
up to Pta 750m plus providing 
funds either for a bank to re- 
float itself or for another bank 


to help in the operation^— so 
avoiding the need to go into 
hospital. 

The first case of tbe food 
being applied has already arisen 
with the Lopez Quesada Bank. 
The fund will underwrite a new 
capital increase but on the basis 
that the bank first reduces its 
existing capital. 

The new system should also 
help avoid a practice which had 
become increasingly prevalent. 
To prop up ailing banks, the 
Bank of Spain had been obliged 
to provide substantial credit 
lifelines. Controlling the bank 
system has absorbed a good deal 
of tiie authorities’ energy. It 
is hoped that more attention 
will now focus on developing a 
more sophisticated capital 
market. 

The main drawback here Ls 
the conditioning of the system, 
through long habit, to the 
“ privileged circuits." These 
are. the percentages of fimds 
which the banks are obliged to 
set aside for State-directed 
investment at soft ' or 
“ privileged ” rates. Xn other 
words, the bigegst borrowers — 
such as INI, the State holding 
company or the telephone 
monopoly Telefonica — can rely 
to an important degree on 
captive lenders. Moreover, 
because the banks obtain a low 
return on funds so employed 
they have to recoup this on their 
free funds. Interest rates are 
thus subject to a double 
distortion. 


hdTEEE UNPREDICTABLE nature 
toof -Portuguese politics in the six 
^teyaars since the -revolution' has 
.&o where been more mirrored 
.ruth an inihet fate of Portugal's 
•j+h unking sector. 

Banking was one of the sec- 
J’frirs of the Portuguese economy 
xkvhich the revolution almost 
.’’Immediately claimed for itself: 
i^the State took effective control 
- of over 95 per cent of all bank- 
* f ‘ mg' activities, malting Portugal's 
Rationalised sector the largest' 
*'*nd potentially thet most power- 
ful in Western Europe. • 

*'• ' Today, attempts by Portugal's 
Recently elected Centre-Right 
li'ioafition to .open up banking 
“’to the private sector have again 
.generated widespread opposi- 
j^TSon .among the Left wing, indi- 
bating that controversy in the 
sector has not disappeared, 
even though Portuguese banks 
in general have settled dawn to 
a period of normality after the 
initial disruption. 

That the banking, sector re- 
mains such an emotional issue, 
in Portugal stems: from the 
particular nature, of - the -Porta- 
rjuese economy before . the 
revolution.' ; 

*rir -During Portugal’s half cen- 
‘“tury dictatorship ^finally over- 
•*ti»rown on April;- 25, 1974), 
fi rbanks grew to enjoy a particu- 
Ejdarly privileged position.-; 
ini.- The banks -.were generally 
oifamily run and were part of 
^conglomerate empires that had 
.wide ramifications in industry, 
bjthe servefces, and agriculture. 
■jiThe sector had to a large extent 
aiEame to symbolise the social in-. 

equalities which then existed in 
idftrtugaL r • 

g'Privel^e 

73 This explained why nati on- 
Isalisation was so ..widespread, 
and, for a brief period, extreme. 
f,*Dujrlng the height of com- 
simunist influence in 1975, bank 
Tbomployees- took- over board- 
c rooms. forcefully . expeued 
comanagers, and. mocked banking 
secrecy by divulging confidential 
-statements to .the world’s prras.-. 
- Since the end (if- 1975, hpw- 
*ever, communists have ■.. been 
[purged from positions of Iriflu- 
ien« and at the same time a new 
•sense <rf order and discipline. 
»has been established. Plans to 
jtransform nationalised hanks 
Jinto . specialised institutions m 
; charge of specific sectors of the 
; economy have been d ropp ed. 

; The sector has remained 
[highly centralised, however, and 
‘poorly diversified compared, to 
’other western. European coun- 
■tries. Three foreign banks: 
•Banco do Brasil, Bank of Lon- 
don and South . America, and 
j Credit Lyonnais, survived the 
E revolution, ' bat their present 
3 day presence remains small 
Sis terms of market share. 

£ They have been primarily 
! concerned witti-. financing tra de ~ 
jwith their .respective wwrtnes, 

1 rod are subject .to . the same 

; rules and jegulitions'-BBvdB. 
! nationalised-, banks.. _. .. . • 

t The Portuguese banking sys- 
jjtem is largely characterised by, 
;the power '.ami influence; of the 

2 Bank, of Portugal. • 

j The Dlreccao CozdenadorS' tie 
j Institution es do Credlto iS -a’ 

! special- department within : the 
S Bank .which was set up ta.ltfre 
! to supervise, the running of in* 

I dividual “ ianks “; ,:l In d a d ii n g 
» budget-tug- and accuracy «• «k 
jj portei; ■ , •> , - . * • :* : 

j The department also trhs to 
Sanity certain aspects t&edmmbn 
i utBftff- .such as standardisation 
t oFeficqtffes, co-operatipujn ' «ms- 
f purer 'reading, and distribution 
jj of breaches. ' : ' 

{ Mmwti^poticyw given the . 
j Baht ef Portugal unique powers. 

* in controlling .credit- expansion 
I andsettiBg; thc'r«HSS>onfme. 

S TTta B«tir also, pess^tire yahre 
l of- the ; escudo- auu Vcororoh. 
\ foreign exchange, ^ . 

S Some. Porftigui^ baDkers. 
J complain about the '. extent-, of 
i centralisation which-: : masts k> 

5 Portugal; aithdityr they admit' 

t that a degree of , liberalisation 
Jhas worked ltstdf . into the 
l present qFStem. s . 

5 Faiiiy' strirt. guldSfifitas af«.' 
v laid- down . by the Bank of 
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hnt credit cftilingB con. 

tinueto be decided on a bank-by- 
bank basis. In order to encour- 
age some competition, . ' the 
nationalised b aides are no 
longer committed to ; unified 
advertising. 'The larger ones 
like' the Banco Portugues de 
Atlantico have been encouraged 
to . extend their operation and 
open branches abroad. 

Nevertheless competition- is' 
limited by the system. The 
capital market in Portugal still 
has a very harrow base. The 
bulk of Government debt is 
directly with the Biuik of 
Portugal. A substantial propois 
tion of bonds issued by the 
Government are at non-market 
rates (7.5 per cent) which the 
banks and tbe Bank of Portugal 
are -obliged to purchase. 

The Bank of Portugal also 
dominates the existing inter- 
bank market Effectively there 
are Two markets. The first is 
for 244$Thour funds,' the rates 
far which are fixed by auction. 
This is the principle means of 
absorbing .short-term .liquidity.. 

Then there is . a second 
market which involves the Bank 
of Portugal selling off bonds 
from its own portfolio at .dis- 
counts determined on t he d ay. 
Lacking. in the present system 
are short-term Treasury bills. 

. The growth of the capital 
market is expected to be 
stimulated by the admission of 
private enterprises into the 
system. Nevertheless, dr am a ti c 
overnight change is hot ex- 
pected, at least not until after 
the next general election in 
October which the CentreOUght 
Government is_ again expected 
to win. 

Until then any attempt by the 
Government to open up key 
sectors of the economy sudh as 1 
banking to the private rector is 
expected to come up against the 
legal obstruction of Portugal’s 
socialist constitution- This still 
defines the nationalised banks 
as one- of the “ conquests”.; of 
the -revolutkiii. 

Decree 

• It -is . significant that the. 
present ' Governments decree 
.permitting the operation, -along- 
side state-run institutions,.' of 
private banks is phrased in' 
general rather than specific 
terms. It is assumed moreover 
than when and if more detailed 
legislation is produced it will 
be similar in scope to the model 
introduced, in Spain lari: year. 

Tbe Spanish foreign banking 
Iavr includes a large entry , fee - 

and' ^ restrictions on local 

currency dealing and :ttie 
"amount of business in profitable, 
.guarantees. 

.As a result foreign banks are 
'unlikely to feel encouraged to. 
establish themselves right away; 
They will prefer to mark time 
and in some cases put a foot in. 
the door- Without walking 
straight on. . . _ ‘ 

One can already see this in. 
the -decision -of- -some foreign- 
banks, namely Chase Manhattan; 
Citibank, and Manufacturers 
Hanover to set up .repre- 
sentative offices in Lisbon ovtet 
,tbe past y®ar. ’ 

•. Moreover, private enterprise 
-has been showing, an increasing- 
interest- in the possibilities 
.Offered bp the legalisation last 
'year of investment companies.., 
There. will be entitled to grant 
medium -mud -or long term 
credit bat- will not be. able to. 
accept - diort term deposits. • 

Although, the law is .still 
looked upon by investors as too, 
restrictive it. has. nevertheless 
led to .. the formation of a 
number ;bf mixed groups made 
up of Portuguese busi n es sm en 
keen oh reestablishing them- 
selves in post -revolutionary 
Portugal. " 

■ These groups are now on the 
^defines writing-, for j further 
legislation. * 


GZ would like to draw your attention 
to a small country featuring constant price 

levels* stable currency, 
almost no unemployment, hardly any strikes, 

excellent bank secrecy .. . 

. . . and attractive investment opportunities: 

Austria AAA. < 



However, GZ would also suggest that 
you should not believe all this just because 
they say so in an ad. You should check; 
Contact us directly or mail the coupon. 
We will send you free of charge the 


"MemorandunsrOn The Austrian Capital 
Market 9 > with comprehensive, up-to-date data 
and development forecasts. Issued quarterly 
by Girozentrale Vienna, themost advanced 
Austrian bank: in international business. 



{Sroaentrale^ Vienna, A-1Q11 Vienna, Schnbertring 5, TeL 72 9 40 j/ ^ 

// 

Mailer securities trading dep.: Mr. VOMACKA, Td. 72 94 670, Telex 113 195 
Depwty manager, Eurobond dealer: Mr. ULUTel. 72 94 7-72, Tetes 113 195 
-Eurobond dealer: Mr. STE1NDORFER. Ye!. 72 94'272, Telex 113 195 . 

Austrian SchiHmgJxjnds dealer: Mr. P1ERINGER, Tel. 72 94 372, .Telex 113 195 jp -CSr 
... Manager new issues syndication: Mr. NOWAK, TeL 72 94 634, Telex 113 915 

Assisteiit manager new issues.syndication: Mr. SOLONAR*Tel 72 94 923, Telex 113 915 
Manager intemationarflnandngst'ML NEMSCHAK, Tel. 72 94 320, Telex 135 445 
London representative office: Mr. ANTON, 7 Birchinlane, y 
London EC3 V9BY, Tel. 626 8583 
Bar East rg«tsentative offfce: Mr. HURLEY, 1503 Gammon House 
12 HarcoortRoad, HONG KC»IG, TeL 24 1151, Tfetex 63552 



Girozentrale Vienna 

Your friend from Austria 
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AKBANK 


Turkey’s second largest 
. '■ the first in the 

\ •An Executive Board conststing of men of distraction 
* drawn from industry, commerce and the professions, 

- tasb pre-eminent in his own field providing a- wealth of 
/ * business experience. An expert management backed by a . 

\ staff of nearly 10.000 highly trained employees using 
accounting equipment and methods. 


commercial bask and 
..private sector 

• A Head Office and International" Division in Istanbul and 
571 branches throughout the country of which 20, in key 
locations, are authorised to handle foreign transactions. 

• A commercial bank,. promoting industrial investment 
and development, affiliated with more than sixty. feader 
companies, and holding a controlling interest in the 
largest Turkish Insurance Group 
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Just some of the features that have brought 
• us to the fore m Turkish banking. 


At your service for: 

All domestic and foreign banking transactions. 
Information and guidance on import and export. 
Joint, ventures and ancillary matters. 

Advise to foreign investors on the. most 
viable hew fields. 


AKBANK 



Y0*R REPRESENT ATIVfT 

•. V. , 400 Park-A«Boe 

:{ He* York. ti.Y. 19022 ■ U.SA ; 
Tc*phaae:t2U)M2-t2l2 
i • T«4c*. : AkbaoC 6677} l 


LO^DONRJEPRESENTATIVE 
48-5* Moorgatt- . 

London EC 2R 6EL ENGLAND 
••• •' Telephone ^0t- 633 -1366 . • 
..... Trie*;. M123.30 vktan * 


- x' r j ;: 

' PRANKFURT REPR^hf^TIVE^^ 
! -«>i»aktey.Mi*» < : •. '■vi' ' 

kaxso-Sa.41 W/GBtMAW- ! V . .. 1: " ''■ i 
Telephone: <0611} 252503 

i' . Tefe . : 4121 K' E ** & * :.P> 

■ bar-V-iSfer. 
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Ihepersonal touch intmrationalfy 


If yon appreciate friendly, personal attention toyoor 
financial affaire by experts, come and talk to Bank Hapoalim. 

Like our rose, the personal touch is something with 
vriiichwe are beamaing increasingly associated. 

Aixithafs not ody in our C^ofLondon, West 

Ht xlflndMandhefrfer branches but also across CHirgronpk 
ortiie network of ova 300 branches inlscadand offices 


in the worlds major financial centres. 

So we can help you develop vo or business all over 
the world. 

Andtfcoaise^re^^^ 

Opportunities of our own vigorous country IstaeL 

Cafiin or greens a ring: And find out what a 
difference the personal touch canmake. 


<§>Bank Hapoalim B.M. 

Wehandle all your affairs with the personal touch. 

®6adOffiee SDltothschildBcmlevaid, Lo nd on VfetEnd Bondi 8/12 BrookStrecfc*Icl0M99079Z Madcste Strrft 

leLAsn&Iaad.'IeLfflSllL City Branch 22/23 Lawrence Lane.TeLQl-600 0382 lei 061-228 2406 

New^fed^Ios Angdes, Chicago, Boston, Philadelphia, MJam i, Zffrich, Paris, 
Tjnternly i«T^T<n , nnrn J ltfnntieal T &ie&nsAices T ^nffanlgi > Cataras T Montevideo, ftwiiw del Hsws. . 
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ISRAEL’S bynirrag system again 
showed satisfactory growth ■ in 
1979. despite a rate of inflation 
which almost doubled to ill 
per cenL 

Total domestic banking assets 
grew drain gthe year by 12 per 
cent in real terms, and have 
risen by approximately 2.5 times 
in the period 1974-1979. . 

Double digit inflation has 
existed in Israel since the 
beginning of the decade, so the 
banking system had evolved a 
variety of channels through 
which it was possible to hedge 
against the accelerated inflation 
of 1979. 

Medium-term savings, which 
are linke dto the cost of living, 
increased by about 123 per cent. 
Short-term, domestic deposits, 
denominated in foreign 
currency, more than doubled. 

These two groups amounted to 
some 90 per cent of the public's 
total deposits in the banking 
system in 1979. Five years ago, 
in 1974, the relative weight of 
these two types of deposits was 
about 68 per cent 

In recent years, the banking 
world has developed two alter- 
natives to time deposits, both in 
domestic currency. Certificates 
of deposits were first introduced 
in mid-1978 and within a year 
attained the same volume as 
time deposits. 

Liquidity 

By the end of 1979 the amount 
of CDs reached £I45bn. or SO 
per cent more than total time 
deposits. Interest rates on CDs 
often matched, and even sur- 
passed, those on time deposits, 
despite CD’s higher liquidity. 

The alternative instrument 
that inflation has made popular 
is the medium-term deposit 
linked to the cost of living. The 
deposit is closed for an average 
of 21 years, and in return is 
fullylinked to the cost of living 
index, plus 6-7 per cent fully 
linked interest 

It is hardly surprising that 
the demand for these deposits 
tripled during 1979, and their 
quantitive importance is now 
similar to that of CDS. 

At the beginning of January 
1979, the overdraft rate stood 
at 35 per cent, while expecta- 
tions for inflation ranged 
between 50-70 per cent The 
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centra] bank, which directs 
monetary policy, pressed the 
commercial banks sot to raise 
their interest rates, on the 
assumption that cost factors 
were behind continuing infla- 
tion. 

Furthemore, it imposed a 
freeze on foreign exchange bor- 
rowing, in en attempt to 
minimise the negative effect 
such borrowings bed on main- 
taining the Israeli pound at an 
unjustifiably high exchange 
level. The freeze, initially im- 
posed for a period of two 
months, was replaced by a 12 
per cent added cost on borrow- 
ing in foreign exchange, so the 
relatively low price of ram- 
linked credit, r and the restric- - 
tions on foreign currency Bor- 
rowing. created an excess 
demand and a shortage of 
liquidity in -commercial banks. 

The resulting liquidity 
deficits in the commercial banks 
multiplied five-fold between the 
end of January and the end of 
March 1979, to reach a level of 
£!4.5bn. 

In allowing the commercial 
banks to raise interest rates, the 
central bank imposed a ceding 
on tbe volume of non-linked 
domestic credit, This measure 
was reinforced by an increase 
in tbe fines on failure to meet 
liquidity requirements. 

• Commercial banks are divided 
by the Bank of Israel into four 
groups based on the size of their 
deposits. The first group in- 
cludes Leumi, Hapoalim and 
Discount. These three account 


for some 90 per cent of all 
Israel’s banking assets. 

There is a significant differ- 
ence in the involvement of the 
three groups in' industry. 
Discount Bank Is a 90 per cent 
owned subsidiary of tn.e : 10B 
Bankholding Group, which also 
controls two major industrial 
holding companies and has 
25 per cent of CLAL (Israel) 
Ltd.. Israel’s largest private 
sector holding company.* Bank 
Hapoalim is also believed to 
hold about 25 per cent of CLAL. 
but otherwise is not s ignificantly 
involved in industry. 

Foreign exchange 

Foreign exchange operations, 
which had shown a rapid growth 
since the 1977 liberalisation 
measures, advanced further in 
1979. _s 

Deposits denominated in 
foreign currencies, which were 
50 per cent of the total in 1975, 
readied 62 per cent and for 
the first time total domestic 
assets in foreign currency 
exceeded those nominated in 
local Israeli pounds. 

In company with many of 
their European. . counterparts, 
Israeli banks have been looking 
to the U.S. retail banking 
market for expansion. . 

The Leumi Group was for 
many years the sole representa- 
tive, but today Discount Bank. 
Bank Hapoalim and most 
recently Mizrahi Bank, have all 
established themselves in the 


U.S, The LeumLGroap recently"^ 

, added to Its New York 
capability :by pnrdastag IS - 
branches of Bankers Host - 
Oversets assets .ot Israel' 
banks are not Included in lb* ?. 
. figures given in the table: They-’ 0 
amounted 4o' an ,. estimated - 
I£215bn on December 3t l879.r. 

A major issue, particularly £& s 
academic circles, U-tfce “ real- 1 ?' *■. 
profitability, of the commercial' '’ 
banks, whereas the tea* major '' 
groups had a reportedl28per ; - 
cent increase in' earnings «t the 1 .* 
attributable level and : W 1 
smaller banks : did evtar better,*- : 
it does appear that there was 
reduction . in sbaratufideafi! 
equity. ' , .- •■ ;, 'A 

The actual size « thfc wdite- 
-tion depends on a number of rr 
factors, .which are difficult to-i 
estimate, such as the behaviourn 
of tbe valuer of bank. prapany v 
— none of which came tojtfaev* 
market. -\) 

The Controller 
Banks' estimates show that to? 
1979 a 2.7, per cent “reaTXfoaq 
was made by the three; tanking ' 
groups, against a 8.5 per.-ceiit; 

“ real *• profit in 1975, 

The current economic bnttoafc' 
must remain one of uricertatttfyj 
While the Budget fbt the.l98C- 
1981 financial year could cut tbe? 
inflation rate, most observers dr - 
not believe that year-bn-ywi 
Inflation will be significantly' 1 
different from. 1979. This' view “ 
has been, strengthened : by. the" 
announcement of a 43 percent'. •' 
increase in the money supply*' 
-<M3 )- during the first quarter tir 
1980- V.' -"4 

• Israel is i» the pwcew^; 
qoKWTtins its currmtcg fror^, 
Israel pounds to shekels. FaU; 
hnphrmealation of the changer: 

over has been . delayed uaUl 
October because o/._ tedmteafc 
problems. ' '.j*' 


HOW THE TRENDS COMPARE 


% . 
growth 
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Total assets 
In foreign cuiTeney 
In I£ 

(1) : Compound annual. 

(2) : Compound annual deflated by Consumer Price Index. 
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Foreign banks encouraged 


PRIME MINISTER Suleyman 
Demirel's Government has 
moved to opra to outside com- 
petition the inward-looking 
banking system in Turkey that 
is a combination of State and 
private enterprise. One of the 
measures contained in Free 
Enterprise — Mr. Demirel’s 
comprehensive economic pack- 
age of last January — is to 
allow foreign banks to open 
branches in Turkey. Citibank, 
one of the world's largest banks 
and one of Turkey’s biggest 
creditors, has applied to open a 
branch. Other. Western banks 
which have ‘ representative 
offices in Istanbul WeUs Fargo, 
Deutsche and Dresdner banks 
and Eanca . Commerciale 
Itatiana), said they were not 
planning to enter the Turkish 
market just yet But if the 
example of Citibank, which is 
virtually certain of gettting the 
go-ahead from the Government, 
proves lucrative other Western 
banks are expected to follow 
suit. 

Of the 44 banks operating in 
the country Just four are 
foreign. The Arab Turkish 
Bank was founded- in 1977 
as a partnership between 
Turkey, Kuwait ' and Libya. 
Tbe three* other foreign banks 
were founded during the Otto- 
man era. They are the Ottoman 
Bank, which is the biggest, 
Hoiantse Bank Uni and Banko 
di Roma. 

■ Banking regulations do not 
allow, banks to lend or borrow 
foreign currency deposits, and 
banks that are allowed to have 
foreign currency cannot use 
arbitrage. Tbe Turkish capital 
market is insignificant 

Most national banks have 
their headquarters in Istanbul, 
the country’s centre of business 
and industry. The central bank, 
which play's a regulatory role in 
both foreign exchange and 
foreign trade operations, is in 
Ankara. 

The central bank is tbe 
issuing bank. It acts, as finan- 
cial and economic adviser, fiscal 
agent and treasurer to the 
Government, as well as imple- 
menting monetary and credit 
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policy. In consultation with the 
Finance Ministry and with the 
approval of the Government the 
central bank establishes the 
parity of the Turkish lira. It 
fixes the discount rate — 
currently 14 per cent — and 
controls the volume of credit 

In recent years the central 
bank has become politicised. 
Until 1978 governors of 
the central bank worked undis- 
turbed by the frequent govern- 
ment changes and were 
generally career civil servants. 
This has changed since the sack- 
ing of Governor Cafer Tayyar 
SadBdar by Mr. Bulent Ecevit, 
the then Prime Minister, in 
1978. Mr. Derairel is now pre- 
paring to sack Mr. Ismail Hakki 
Aydinoglu, the : present 
Governor. Mr. Aydinoglu has 
obtained court backing to keep 
his position, but he may have 
difficulties and the fact remains 
that tbe central bank is as prone 
to be affected by winds of 
political change as all other 
government agencies. 

Controls 

In Turkey banking is strictly 
controlled by the Government, 
which has tbe authority to estab- 
lish interest raes and determine 
the areas in which credits' are 
advanced. Recently at the behest 
of the International . Monetary 
Fund (IMF), the Government 
has increased bank lending, 
time time deposit and Govern- 
ment bond rates as well as tbe 
central bank's discount rate and 
has provided additional interest 
premium for time deposits 
opened by expatriate Turks in 
foreign exchange. These rates 
are currently being reviewed 
further to compete with 
ififla-ion, which was over 80 per 
tent last year and will probably 
go beyond 190 per cent this 
year. 

Credits are scarce and expen- 
sive and getting more so with 


the tightening control on money 
supply imposed by the central 
bank in accordance with IMF 
limits. Interest on medium term 
credit is 22 per cent and bonds 
offer up. to over 40 per cent in- 
terest a year. 

The scarcity of credit has led 


Kredi Batik asi, the third largest 
is reported to have been won by 
the Cukurova industry group 
which also controls Pamukhank* 
in the top. ten. 

Apart- from the' 
advantages of owning a 
thet law permits banks to e. 
unlimited credit 'lines! to thdr 
parent companies while credit 
to others is limitedito 25 per” 
cent Of the bank’s paid-ufl- 
capital and legal reserves-: ; ^ 

An executive degree 
lished in August 1979. tried. to 
wrest control of the private 
banks from families.and’ prifr 


many large private companies ate by Mrictilf^ 


to seek control of the commer- 
cial banks. Of the 24 commer- 
cial banks nine are now con- 
trolled by family-owned groups. 
The Sabanci brothers control 
Akbank, the second is biggest 
commercial bang; and have a 
substantial minority interest in 
Tuzkiye Garanti bankasi, tbe 
5th largest at the beginning of 
1979. 

Garanti is controlled by Koc, 
the country’s biggest industry 
conglomerate dominated by the 
Koc family which is a newcomer 
tp the banking scene: Yapi Ve 


equity to 30 per cent 
total. However, tbe - degree . 
unlikely to win approval 4™$- 
Parli ament, which is dominate 
by Right-wing parties* More 
private banks are thus expactcg 
to be acquired by the aggreSHVf . 
industry- and trade groups.. ---.^ ' 

Banking for tbe Individual 1* 
not a developed service.: Oven 
drafts, are illegal and credit 
cards are not widely used. -Even 
cheque books are not cranmo& 
Credits are chatuzelledf' - 
Government institutions-'rinffi 
areas ‘’fruitful to the econaabtf 
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TURKEY'S TOP BANKS 



Consolidated 



assets (TL bn) 

Profits (TL m) 

Turldye Is Bankasi 

116.8 

707.6 

Akbank 

,66.7 

4525 

Yapi Ye Kredi Bankasi 

56.7 

127.8 ' : 

Turk Ticaret Bankasi 

. 24.6 

2424 

Taritjye Garanti Bankasi 1X5 

45 


r s . • • 



-.rv 

; 

<•!*' 



wwUwfide banking 



1S i‘?l 

ft 


r 











Financial Times Monday May 19 '* 1980 


rr n$ 


struggles for survival 


BY WILLIAM HALL 


THE C0LLA36E of the brave 
plan by Wiggins Toape and Con- 
.solidatefit Bathurst to build a 
£] 00 m newsprint mill at Fort. 
William in Scotland has again 
focused attention on. the un- 
certain future of newsprint pro- 
duction in Britain. ■ 1 

Bntain ■ is. the third largest 
consumer of- newsprint in the 
vo rid. The U.S. uses around 
10m tonnes a yeer, Japan 2.5m 
tonnes -a year and Britain L4xn 
tonnes. ■ The Soviet Union, West 
‘ Germany and Canada consume 
■another 3.5m tonnes between 

- them. . These six- -countries 
account for over tw-thirds of 
the world's annuel consoump^ 
tion of 25m tonnes or so of 

■ newsprint. 

■In spile of its impressive 

- position as a user of newsprint. 
Britain's domestic newsprint 
industry Is smuggling for sur- 
vival. There 'are-ilew who give 
much for its chances unless the 
Goverament decides . that - it 
wants to keep the industry alive. 
The story of the - Fort William 
project is hardly' encouraging. 

.- : Ten years ago Britain was 
producing over half the 1.5m 
tonnes of newsprint it then con- 
sumed each year. In 1979 when 
British newsprint machines 
were Tunning flat out, Reed and 
Bo water (the only two still left . 
• ip. the game) produced a mere 
■ 364.000 tonnes. 

During the past' decade the 
newsprint market in Britain has 
stagnated — fluctuating between 
1.3m tonnes and 1.6m tonnes a 
■year. The two domestic pro- 
ducers have been losing money, 
for years, and Bowater, in par- 
ticular, has made little secret 

- of the fact the time is fast arriv- 
ing when It will haye to cease 
making newsprint in Britain. 

' Bowater produces around two- 
thirds of Britain's domestic out- 
put, contributes £35m per 


annum to the balance* of pay- 
ments (by displacing imports} 
and uses some 330,000 tonnes 
of home-grown .limber — a sig- 
nificant proportion of the coun- 
try's annual timber production. 

Bowater’s UK newsprint 
operations are "a drop in the 
ocean by comparison with its 
huge North American plants. It 
ranks among the top two or 
three newsprint producers in 
the- world, and makes more than 
seven times as much newsprint 
abroad as it does at home. 

The closure, of' its main 
British newsprint mill at EHes-- 
mere Port would cause no major 
supply problem. Bowater' could 
easily supply the British mar : 
ket from its Calhoun w»in in 
Tennessee, which is the largest 
in North America. . 

For Reed Paper, which uses 
a high -proportion . of waste 
paper in its UK. newsprint pro- 
duction, the case for closure is 


not so clear cut Reed owns a 
string of British, newspapers 
and has an interest in maintain- 
ing a local source of -supply as 
a . precaution against overseas 
strikes. In addition, its Ayles- 
ford, Kent newsprint machines 
are an integral part of that rite 
-H>ne of the largest paper- 
making rites in Europe — and 
their closure would upset the 
balance since it would leave 
excess generating capacity. .. 

However, even Reed .which 
built itself up on the profits 
of its original newsprint opera- 
tion in Kent, will not always be 
prepared to pour, good money 
after bad maintaining newsprint 
production in the UK. The time 
may not be far off when Britain 
has to -import all its newsprint 
' For years successive Govern- 
ments and newspaper publishers 
have paid tip service to fhe 
need for an indigenous news- 
print industry. Apart from pro- 


BRITAIN’S EIGHT MACHINES 

Albeit E. Reed, founder of Reed International, was the 
father of the UK newsprint Industry. 

Reed %ullt his first newsprint mill In -1894 at Maidstone 
in Kent. Bowater and others soon followed. 

Until 1970 there were five domestic producers of 
newsprint supplying over half the UK market. However, 

■ only Reed and Bowater are now left. 

Bowater is the bigger of the two and operates two mills 
at Ellesmere Port Cheshire, and at Kemsley In Kent There 
are three machines with a total capacity of 180,000 tonnes 
per annum at Ellesmere Port and two machines at Kemsley. 
with a combined capacity of 40,000. tonnes per annum. 
Bowater employs dose to 2,000 people in - newsprint 
production. 

- Reed employs 300 at its two newsprint mills at Aylesfotrl . 
and Gravesend, Kent The two machines at Aylesford can 
produce 100,000 tonnes and the one machine at Imperial 
Mills. 1 Gravesend. 55,000 tonnes. Bowater relies largely on 
domestic timber for its newsprint production but Reed mainly 
uses waste paper. 


vidihg a useful cushion against 
overseas strikes it is important 
in times of international crisis 
when imports may be cut. off, 
they argue. But British pub- 
lishers' are not prepared to pay 
a premium price for the privi- 
lege of buying home-made news- 
print,, as Bowater found last 
year when it tried to raise its 
prices about the marekt rate. 

Take any other major news- 
print market in the world and 
the domestic industry is in a 
much healthier state than it is 
in Britain. Japan produces 
virtually all its own newsprint; 
while over half the American 
and West German newsprint 
consumption is met by imports, 
both .countries are investing 
- heavily in new capacity to 
reduce their dependance on 

foreign suppliers. 

According to the latest survey 
of new projects carried out by 
the Food and * Agricultural 
Organisation of the United 
Nations, West German news- 
print capacity is intended to rise 
by over 50 per cent between 
1978 and 1983. In the UB. capa- 
city is being increased by over 
a quarter. 

By contrast Britain is not in- 
vesting is new capacity and its 
newsprint machines are so old 
that they are unsuitable for pro- 
ducing large quantities fo paper 
for offset litho printing, one of 
the few growth areas in the 
British newsprint market. 
Nevertheless! the machines are 
better than many ethers. Dr. 
Ingram Lent on,. Bowater’s UK 
chief executive, describes them 
as at the “ top end of the second 
division.” Certainly there are 
economies of scale in having 
large modem machines capable 
of producing 150.000 tonnes per 
annum. But their absence is 
not the real reason for the 
decline of the industry. 
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The main problem is that its 
raw material and energy costs 
are considerably higher than 
those of its main competitors, 
the Scandinavians and the 
Canadians. According to Dr. 
Lenton, British wood costs $120 
per ton of pulp. This is double 
the cost in eastern Canada 
which contains a quarter of the 
world’s newsprint capacity and 
is 20 per cent higher than in 
Sweden. ' 

Paper making requires much 
energy, and Bri tish newsprint 
producers labour under an even 
bigger burden in this respect. 
Bowater has calculated that 
power costs in eastern Canada 
amount to $12.75 per megawatt 
compared with $40.60 per mega- 
watt in the UK The comparable 
figure for Sweden in $23.70. 

Sterling price 

In 1975 and 1976 the major 
overseas suppliers which domi- 
nate the British market became 
increasingly concerned by the 
sharp fall of sterling. To pro- 
tect themselves from further 
erosion of earnings they intro- 
duced currency parity clauses. 

When sterling fell below a 
fixed level the suppliers in- 
creased their sterling price 
thereby maintaining their dollar 
earnings. By the same token 
they had to agree that if sterling 
went up they would cut their 
prices. The various formulae 


were introduced in late 1977 and 
since ttren sterling has been 
climbing. As a result, UK news- 
print buyers are getting sub- 
stantial discounts from listed 
prices which they will not give 
up — even if it spells the end" of 
the British industry. 

Take, for example, the stan- 
dard 48.8 grammes per square 
metre newsprint which is 
nominally priced at £270 per 
tonne. Under the currency 
parity clause, some UK buyers 
are paying around £238 per 
tonne — ■ a 12 per cent discount. 
Other suppliers are charging 
even less. Domestic producers 
do not have enough muscle to 
dictate the market price and 
have to follow the imported 
price. This means that UK 
newsprint prices have remained 
virtually unchanged since 1977 
during a period in which the 
general price level has risen by 
about 50 per cent. 

Few observers foresaw that 
newsprint prices would behave 
in such a fashion.' This is the 
crux of the industry’s current 
problems. In 1977*“the report of 
the Royal Commission on the 
Press maintained that newsprint 
prices would rise faster than 
prices generally until 1980 and 
would then follow the general 
rate of inflation. 

British newsprint prices today 
are lower than in every other 
major European country and the 
British market has been much 


more deeply penetrated by im- 
ports. At first sight this seems 
a trifle odd since the Scandina- 
vians and Canadians would be 
expected to sell into the highest- 
priced market' But herein lies 
another twist in the decline of 
the UK newsprint industry. The 
Canadians and Finns, in parti- 
cular, have always concentrated 
their European exports on the 
UK market. 

Canada supplies around 

500.000 tonnes a year (roughly 
80 per cent of its total exports 
to Europe) to the UK market 
and Finland 340.000 tonnes 
(nearly half its entire EEC 
exports). Sweden exported 

180.000 tonnes to the UK last 
year and Norway 85,000 tonnes. 

Britain has always been a 
much more open market for 
newsprint suppliers. « Perhaps 
it has something to do with the 
transatlantic ties of the news- 
paper publishers.) 

Over the next five years 
Canada, Scandinavia and the 
U.S. each plan to install close 
to 1m tonnes of extra newsprint 
capacity. In North America new 
capacity, is expected to grow by 
6 per cent a year until 19S” 
compared with an annual growth 
in consumption of 2.4 per cent. 

Most observers predict con- 
siderable . overcapacity in the 
world newsprint industry during 
the next few years and this will 
mean that Britain's beleaguered 
industry will face even tougher 


import competition as the big 
exporters search for additional 
outlets. Newsprint prices are 
expected to weaken in 1981. ' 

In these circumstances it 
could be argued that Britain 
might be better off converting 
its newsprint machines to other 
uses (for which there is only 
limited scope) and buying rela- 
tively cheap newsprint on the 
world markets. 

The disadvantage of this is 
that it. rakes no account of the 
cost of having to. buy back Into 
the newsprint business at 
some later stage if the market 
suddenly turns against the con- 
sumers. as has happened before. 
A new 150,000 tonne per annum 
mill costs £100m at today's 
prices and they are rising. 

Even in its curren state the 
Britift’n newsprint industry 
saves £l00m nf imports a year, 
provides employment for over 

2.000 people, and is a major 
ufwr of u-artepaper. Indeed. 
Britain enuid prndure new.-print 
entirely from waste paper if 
prices were right. 

Prices arc hot right and 
attitudes towards the newsprint 
industry arc far- from clear. 
Unless there is a sharp de- 
cline in sterling-, nr a funda- 
mental change in the industry’s 
cost advantages (which is 
unthinkable), the Government 
will- soon have to face up to the 
fact that it nt> longer has a 
domestic newsprint industry to- 
fall back on in times of crisis. 
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The virtues of 
a spread 

From Mr. R. Mitchell 

Sir, — The conclusion of 
Messrs. Greenwrfl (Lex. May 12) 
tliar the risks attendant upon a - 
UK gross fund investing in 
foreign currency fixed-interest 
securities are simply not worth 
the candle appear at first sight 
to be admirably documented. 
There are a few points, however, - 
which are worth mentioning. 

Bretton Woods Is actually 
dead. There is no sign of- life 
in the corpse, which is indeed 
hardly surprising considering 
that it was laid to rest of Mr. 
Nixon. 

v . In consequence we liVe in a 
world of floating currencies, a 
condition which was at first con- 
sidered unworkable if not down- 
right impossible. It seems to 
fi^ve. come to stay — at least I 
^ave not heard of anyone with 
an. idea which would lead out 
ojiit 

1; Exchange control is not dead, 
mit sleeping. Long may it 
Seep on; and meanwhile the i>*> 
mates of our former island cur- 
tency prison can wander abroad 
01 if they have the imagination 
ft do so. That, however, seems 
ft be in doubt. 

Given this new freedom, the 
ffrsponsible trustee, "acting as a 
prudent man sect fit. might well 
jjtove unworthy of the descrip- 
tion jf he continues to hold all 
51s eggs in what may prove "to 
Be a somewhat fragile basket f 
Sterling. There is something 
about the inflation rate, not to 
say some of its more intractable 
components, such as the 
assumed right to live in reason- 
able jrtyle at everyone else’s 
expense, which is not pointing 
to the same direction as North 
Sea oiL The latter is the fashion 
bf the moment but it was not 
so quite a short while ago, when 
it was perfectly certain that it 
was coming; nor has the' UK’s 
industrial prospect improved in 
the meantime. 

I submit, therefore, that pro- 
yorrt^investrnent practice Ss no- 
more a matter of mathematical, 
formulae today than It ever was 
5“ albeit mingled with some 
rather sweeping assumptions 
and the use of convenient start 
Bates. It remains a philosophical 
art. not a science, -and the vhv 
files of “spread” are the 'same 
jjs ever, and fundamental where 
Ssk is concerned. Where trus- 
tees, or other owners- of funds, 
fo not find it economical to 
Employ somene direct with the 
Accessary knowledge, they can 
filways obtain such a-servtee.; - •' 
gjchsrd Mitchell.- - ... .. _ : 
pie Old House, Aldham, 
pr. Colchester* -Esse*. 


via the response frame in the 
Prestel system. Checks are. 
made at set intervals for any 
reservations that may have been 
, requested and they are actioned 
through the Qantas reservation 
system. Confirmations are then 
telephoned to the Prestel users 
and payment for ’tickets would 
be made by .normal current 
procedures for I repeat, there 
is no link between Prestel and 
the Qantas system. 

Mr; J. M. Rankin. 

Qantas Airways, 

49, Old Band Street, WL 

Shareholders’ 

interest 

From Or. A. Beard. " 

Sir, — I read with interest 
your article- (May 10) on 
investment trust directors. It 
was my impression that the 
idrectors ■ of Investment trusts 
were paid by shareholders to 
look after the best inteersts of 
the shareholders but it seems 
from your article that the main 
Interest of investment trust 
directors is to hang on to their 
funds regardless of the financial 
welfare of the shareholders. 
(Dr.) A. W. Beard. 

35. Upper Wftnpole Street W.l. 

1 Attractive ’’ 


investment 


4 | Prestel 
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S users 

H .... 

ffrom the Sales Promotion 
Manager UK and Ireland, - 
fonta* Airways 

* Sir— i refer to the business 
travel supplement (May 12) and 
jn particular to the artide by 
David Bell. He makes' reference 
fo a facility by which Prestel 
Sscrs n\ay effect reservations 
frith Qantas, write, their- ovm 
tickets and pay for them by' 
Jpcans of direct access "to the ; 
P*ntas. computer, -. , . 

El The above is not the case, for 
U'testel is not linked to the 
■foil as computer, y What in fact 
ran happen is that -. Prestel 
users may request Qantas flights 


From Professor B. Tew 

' Sir,— Spokesmen for the in- 
vestment trust movement con- 
stantly assure us that the fact 
that investment trust shares 
currently stand at a consider- 
able discount on their asset' 
value makes them a highly 
a t t r ac ti ve investment*-- Why, 
then, do not investment trust 
companies themselves invest 
more of their own portfolios In 
the shares of other investment 
trust companies? 

(Professor) Brian Tew. 
Department of Economics, 
University of Nottingham, 

Untoer sfty Park, 
r Nottingham. ' ~ " - 

Comforts of a 
good hotel 

From the Chairman 
Park Lane Hotel 

Sir, — Mr. David Bell’s article 
u Big hotel chains geared to the 
seasoned traveller ” (May 2ij is 
full of interesting facts but his 
-conclusions hardly stand up to 
close examination. 

' For instance, he writes “any- 
experienced* traveller knows of 
--course, that - . for all their, 

clinical _ efficiency, modern 
hotels can sometimes be as, 
-frustrating as the old family 
owned. institutions they have 
replaced,” and again. “all the 
research shows that most busi- 
. ness travellers gravitate towards 
the large chains.” 

He misses the point that it is 
quite possible to provide the 
business traveller’s require- 
ments he Taated— such as quick 
registr a tion - and check out 
telephones that work, a com- 
fortable bed, hot water and good 
room service at reasonable 
prices while retaining the 
special - relationship between 
innkeeper and guest which 
.marks out .'the . :best private 
hotels. Furthermore, there are 
feternatinha'I operative 

reservation s e rvi ces that enable 
individual units to offer all the 


booking facilities of the inter- 
national chain. 

I take Issue mo?t strongly 
with ... Mr. BelL Efficiency- 
clinical or otherwise— is not the 
prerogative of hptel chains and 
economic management methods 
do not necessarily mean a 
lowering of standards of service 
to guests. Moreover, there is a 
definite trend for “ seasoned ” 
bnsines travellers to return to 
the old family owned hotels for 
the friendly -style and warmth 
of welcome which is offered 
them. 

C. E.B.L. Carr, 

Park Lane Hotel, 

Piccadilly, Wl. 

Milk retailing 
inquiry 

From the Chairman, 

CreamliRC Dairies 

Sir. — The report (May 6) by 
David Churchill, your con- 
sumer affairs correspondent, 
gave some of the reasons for 
the comparative costs of selling 
milk on the doorstep as opposed 
to selling it through- super- 
markets. As" he says, the 
costings system is complicated, 
but it is in no way responsible 
for the fact that supermarket 
milk is often dearer; this is 
because it has to be packed in 
a non-returnable container as : 
very few of the expensive glass' 
bottles would be returned if 
they were . used. 

(Bass bottles cost approxi- 
mately 5p each, but can be 
used about fifty times before 
being lost or broken if their 
use is restricted to household 
delivery, so the unit price works 
out at one tenth of one penny 
per pint Non-returnable 
cartons . however, cost nearly- 
lip each and take much longer 
to fill so the unit cost is nearly 
li pence more per pint. 

If space were available it 
-would be possible to demon- 
strate that in' fact it is the 
doorstep trade which is sub- 
sidising shop prices, and not 
the reverse as is claimed by the 
supermarket chains. 

_W.. S. Roe, . 

Creamline Dairies, 

"Weymouth Road," 

Eccles, Lance. . 

Cricket in 
Corfu 

From Mrs. C. Chatelfid. 

Sir. — Your artide on cricket 
inCorfu (MaylQ) reminded me 
that last sumer while watching 
a game in that town one of the 
players hit a six right through 
the .window . of a small shop. 
The owner, justifiably annoyed, 
wouldn't return the ball until a 
police car arrived . and order was 
restored, and the game con- 
tinued. . 

, Almost, the next ball was also 
hit for six— straight through the 
police car** windscreen! 

(Mrs.) Vivienne Ghatfield. 

South Corner, Glen Road End, 
Wailing ton, Surrey. 

Flying from 
Glasgow 

From Mr. J. ' F rancey 

Sir,— I travey by British Air 
from Glasgow to London every 
two mohths.to do a week’s busi- 
ness, and' over the past six years 
have seen the. return fare go 
from something in the area of 
£40 to £94. Without any pres- 


sure from my firm I have 
recently done the journey in my 
own week-end time to .take 
advantage of a price concession. 
On going for my ticket recently 
' I was advised that this too had 
been altered, patently to “plug’ 
the outlet for people like myself 
who worry about Increased costs 
and try to get round them. — 

The fact that nothing has 
changed apart from a contrac- 
tion in services given, namely 
the closure of west London air 
terminal and the withdrawal of 
breakfast od board, a wonderful 
time-saver to people like myself, 
indicates to me that these soar- 
ing charges are only a cynical 
additional levy on businesses. Is 
it the intention of the CBI and 
other bodies to accept this situa- 
tion without protest? 

John B. Francey. 

59. Aytoun Drive. 

Er shine, Fenjreirshire. 

A few dollars j 
more 

From Mr. W. Hulion 

Sir, — Only a fraction of the . 
programme Anthony Harris [ 
referred to so scathingly in his j 
Lombard Column (May 9) was ; 
devoted to the idea' that the I 
Hunt brothers might have 
engineered the fall of the silver 
price so - they might subse- 
quently buy it more cheaply. 

Had Anthony Harris listened 
to the - programme he would 
have discovered that .that 
reference laregjy consisted of a 
pithy rebuttal of the Idea and 
that the author of those remarks 
was none other than Mr. Harris. 

Pillory us. if you must, for 
wbt we actually broadcast not 
fro what you think we have 
broadcast 
Will Hutton, • 

(Producer, “For a few dollars . 
more”) 

BBC. 

Broadcasting House, Wl. 

Unbanked 

Britons 

From Mr. P. Blackman 

Sir,— Michael Lafferty, your 
Banking Correspondent writes 
(May 3) a very lucid and 
detailed article, with statistics 
stating that only 2d per cent of 
manual workers have cheque 
accounts. He states that banks 
are considering how they may 
best encourage this and oilier 
groups to get the banking 
habit 

A very large proportion . of 
our customers come from these 
groups and although we have 
seen a tenfold increase in pay- 
ments by cheque in the last 
three or four years (especially 
since the advent of cheque 
guarantee cards) most customers 
stffl pay with cash (which we 
prefer). 

Until the banks realise, how- 
ever. that being open from 9B0 
to 3,30, Monday to Friday 
virtually debars the average 
working man from attending 
their premises, they will cer- 
tainly not capture his custom. 

In the rare situation where a 
bank is almost -next door to his 
or her place of employment, the 
long queues which form during 
the lunch period, when same of 
the bank staff are also at lunch, 
still put tiie potential customer 
off. ' ; - 

p. Blackman,. . : 

2SA, Cheshire Street, 

Bethnal Green, E2. 


GENERAL 

UK: Dr. Francisco sa Carneiro, 
Prime Mlnisetr, and Prof. Diego 
Freitas do Amaral, Foreign 
Minister of Portugal, meet Mrs. 
Margaret Thatcher and Lord 
Carrington. in London to discuss 
joining EEC. 

Mr. R. Leigh Pemberton. 
National . Westminster Bank 
chairman, speaks at Sand and 
Gravel Association conference, 
Torquay (to May 20). . 

General -.. and . Municipal 
Workers Union annual congress, 
Bournemouth (to May 22). 

Union of Post Office Workers 
annual conference opens, Black- 


pool (to Hay 23). 


Today’s Events 

L«t% _ ‘ .. ... 


_L 1 ci&iuumuu 

Board of Investigation inquiry Mav 21)- ■ 

lAnO in T 7jl _ V J ' .1 


Exhibition opens, Utrecht 


— - 

opens in London Into grounding 
of tanker Amoco Cadiz. 

Dr. Edward de Bono, Cognitive 
Research Trust director, lectures 
on ■ ‘’Communication ■ and 
Change," Institution of Mechani- 
cal Engin eers, London. . 


"ir °r — i —““vu. . ■ vuttim 

ilhe Queen visits the Chelsea Order. 


International Advertising 
Association 27th World Congress, 
Durban. 

PARLIAMENTARY BUSINESS 
House of Commons: Housing 
Bill, remaining stages. Dental 
Qualifications (EEC recognition) 


Flower Show. 

Overseas: : European Parlia- 
ment session opens, Strasbourg 
(to May 23). 

Mint Directors Conference and 


House of Lords: Transport Bill, 
committee. Dental Qualifications 
(EEC recognition) Order. 
OFFICIAL STATISTICS 
Turnover of the catering trades 


(first quarter). Index nf indus- 
trial production (March — provi- 
sional). 

COMPANY MEETINGS 
See Financial Diary bn Page 
21 . 

COMPANY RESULTS 
Final dividends: Bishopsgale 
Trust. Cakebread, Robey: Evered 
Holdings. Hawker Manis. The 
Land Securities Investment 
Trust Outwlcb Investment Trust. 
Readicut Intrenational. FL 
Samuel. 

Interim dividends: Camhrian 
and General Securities. Manage- 
ment Agency and Music. Tite 
Reo Stakis Organisation. 


Howto improve the 
banking service you get, 

when yome perfectly 
haopv with the service 


Having the Bank of 
Boston as your second 
hank will improve die 
relationship with your 
first hank. It wiQ remove the niggling problems that 
cost you money and can harm the relationship. 

it canget ipternanonal payments credited to yon in 
one day instead o£ six, keep your financial officer in 
direct rouch with an experienced foreign exchange' 
dealing department instead ofalocal branch and give 
yon personal contact with an experienced interna - 
tionaJ banker. 

BankofBcetonisoiKofthetDptHjXJSincemauoDal 
banks-Ithas branches a3daffilia£esin43oountries.It , s 
one of the' oldest continuously ch ar tere d banks in 
America, older even than Barda^ Midland^ Nar^fcs: 
and Lloyds* And been going strong for 58 years in 



What’s more, our Cor- 
porate Banking Group 
is sparing no effort or 
expense (radnding this 
advertisement} to put oupsopiusticated personal sec- 
vice to work for medium-sized UK-companies. 

Take this opportunity to contact ns and pnr one <£ 
the most potent forces of capitalism to work on your 
banking: oomperition. 

Oontact: Chris Hovre atThe First National Bank of 
Boston,Bank of Boston House,5 Cheapsidfi, London 
EC2P2DE.Tejb 01-236 238S.THex: 885125: 


BANK of 
BOSTON 

THE'FIRST NATIONAL BANK OF BOSTON 


the United Kingdom.' • - •' w -i | I ..... « .. 

Corrpetition^ iraK^bet^ 


i 





16 


Conpaotes and Markets 


Financial Times Monday May X9 19S0 


UK COMPANY NEWS 


Oakwood comes to market 


STOCKBROKERS Capel-Cure 
Myers are bringing another com- 
pany to the market Today the 
prospectus is published for the 
placing of a quarter of the equity 
in Oakwood Group. The placing 
is of 500.000 shares at S3p each 
raising £415,000 and valuing the 
whole company at £1.66m. 

Oakwood is a holding com- 
pany with two operating sub- 
sidiaries, both with their roots 
established at the beginning of 
the century. 

Clough Smith provides a ser- 
vice covering a wide variety of 
electrical and associated civil 
engineering work. The three 
main activities are overhead 
transmission lines; cabling and 
electrical distribution systems 
and railway cabling. 

Contracts at Clough are run- 
ning roughly 50:50 between the 
UK and overseas at present 
though the split varies. Overall 
the company has an order book 
of £6.7m, including £t3m with 
the Electricity Board and other 
public undertakings. Projects on 
hand include two contracts in 
Kenya worth £4.Sm. 

All contracts longer than a 
year Include inflation clauses. 

The other operating arm, 
Frank Love, is the country's 
largest stockist and distributor of 
water fittings and sanitaryware to 
builders' merchants and other 
retail outlets. 

Frank Love is currently nego- 
tiating for the lease on a new 
5,000 sq ft warehouse at Camber- 
well which will be used as a 
distribution point for London 
and the Home Counties. 

The companies came together 
wheo they were bought by Lom- 
bard North Central. When 
National. Westminster Bank 
took over Lombard, the indus- 
trial trading arm was sold off for 
around £550,000 to Edward 
Chambers who had run the divi- 
sion for Lombard. 

Ur. Chambers financed the 
purchase with the banking of a 
merchant bank. Several of the 
companies acquired from Lom- 
bard were sold fairly quickly, 
raising around £500.000. which 
enabled Chambers to repay the 
merchant bank and operate 
Clough and Frank Love under 
the Oakwood holding company. 

The Clough company has a 
small minority holding — Oak- 


BOARD MEETINGS 


The Inflowing comps mas have notified 
dates of Board meetings to the Stock 
Exchange. Such meeting sib usually 
held (or the purpose of considering 
dividends. Official indications an not 
available as to whether dividends era 
interims or finals and the subdivisions 
shown below an, based mainly on Iasi 
year's timetable. 

TODAY 

interims: Australia end New Zealand 
Banking. Cambrion and General Securi- 
ties. J. H. Fenner. Management Agency 
and Music. Rao Stahls Organisation. 

Finals: Bishopsgate Trust. Cakebread 
Robey, El Oro Mining and Exploration, 
Eve red. Exploration Company, Hawker 
Martin. Land Securities Investment 


Trust. Outwich Investment Trust 
Readicut International, H,. Samuel. 
FUTURE DATES 

Interims:— 

Allied London Properties May 22 

Horn tray May 23 

Leads & Diet Dyers & Finishers May 22 

Moriend - May 22 

Northern Ind. Impravsmt. Tat. May 20 

Finale:— 

Bacchant : May 29 

Fidelity Radio May 22 

Gates (Frank G.J June 2 

Horg leaves June 19 

Hiald Bros. ... May 22 

Normand Electrical May 29 

Read International ...... Jana 3 

Seoteros Juno 3 

Young ft Co.'s Brewery May 29 


wood controls SS.S per cent — 
which is held by 15 shareholder? 

who are members of the original 
family and ex-employees. 

Originally Mr. Chambers bad 
taken the view that his company 
was too small to bring" to the 
market with a fully fledged list- 
jog. “The dialogue with Capel- 
Cure started around the end of 
last year and I was aiming for a 
163 listing. But by the time I 
got to the 11th hour 1 realised 
that the amount of undertaking 
and exposure was just about as 
stringent as for the primary 
market and I was advised there 
was no reason I could not go for 
a full quote.” . 

Of tbe £415,000 being raised 
for the owners by the placing. 
£160,000 will immediately come 
to the company. When .operating 
as a private business Oakwood 
purchased a home for the 
Chambers family. Mr. Chambers 
is now buying the house from 
the company igtth part of the 
cash he will be raising from 
selling bis shares. 

Apart from the obvious rea- 
sons of raising cash for the 
directors and their families Oak- 
wood is after a full quote 
because the directors believe it 
will enhance the company's 
reputation in the contracting 
field, especially when tendering 
for work overseas. 

Also OakWood is interested in 
making acquisitions. This will 
probably take the form of a 
“ third leg ” to the business but 
will be in a sector related to the 
" construction ” type of opera- 
tion it has at present 

The company's record shows 


steady growth for Frank Love. 
There was a profit of £94.000 on 
sales of £1.46m in the year ,to 
September 30 1975 and by lJfrS- 
1979 profits had expanded to 
£329,000 on sales of £3.75m. 

Clough Smith’s record is far 
more erratic. In 1974-75 it re- 
corded a £32.000 loss on sales of 
£3.8ra- There was an improve- 
ment in the following two years 
but in ' 1977-78 profits collapsed 
from £180,000 to £24.000. Last 
year it made a profit of £276,000 
on turnover of £4.97m. 

Director Geoffrey Coleshill 
explains that the 1975 loss was 
caused .by “a. couple of -duff 
contracts 'in Jordan resulting 
from bad tendering by a director 
who has since left.” The down- 
turn in 1977-78 happened becasue 
oF its attempt to expand in Scot- 
land. “We went as far North as 
we could,” says Mr. Coleshill. 
“up as far as Shetland and the 
Orkneys. It was like running an 
overseas job. We diversified out- 
side uor usual activities and 
tendered in ignorance.” It was 
also a year of extreme weather 
which caused problems and 
Clough withdrew completely and 
closed the Scottish office. 

‘ The directors are forecasting 
profits of £700,000 for the 
current year, of which 65 per 
cent will be provided by Gnugb 
Smith. On this basis they 
intend to pay a full dividend of 
4-5p per share. Had the company 
been quoted for a full year they 
would have paid 6.5 p per share, 
which would be covered 2.4 
by fully taxed earnings. 

The balance sheet, dated 
September 1979. shows net 


borrowings- of £288.000 and 
shareholders’ funds of £2JL4m. 

• comment 

At 83p Oakwood is coming to the 
market 'on a prospective fully 
taxed p/e of 5-3' and yield of 
11.2 per cent while the asset 
backing is 107p a share. It is an 
undemanding rating and. bear- 
ing in mind that very little stock 
wiU bp available to tbe market, 
dealings should open up with a 
reasonable premium. Yet the 
market should not let the rating 
get too euphoric. Tbe Clough 
record is patchy and while tbe 
company says it has learnt its 
lessons from the events of 1975 
and 197S the experiences are too 
recent to be complacent that set- 
backs will not be- repeated. It 
operates in sectors tied to 
nationalised industries and 
Government spending. Defence 
contracts for' example may be 
encouraging at present bet 
street Lighting .work is reducing. 
Also some of the jump in 
Clough's profits this year reflects 
the company making op lost 
ground after the Scottish set- 
back. Frank Love, meantime, is 
sluggish with the forecast taking 
in only a very modest advance. 

Prince of 
Wales 
at £0.47m 

WITH INTEREST charges sub- 
stantially higher at £216.023 
against £96J55, pre-tax profits of 
Prince of Wales Hotels dropped 
from £504.391 to £470.701. There 
was a tax credit of £24,986 
against a charge of £97.102 last 
time, resulting in profits of 
£495,687 compared with £407,289. 
Stated earnings per 25p share of 
tbis north of England hotelier 
are 12.24p against 10.06p, and 
the final dividend is raised from 
0.645p to 0.9675p, making the 
total 1.7175p (1.145p). 

Revaluation of fixed assets has 
produced a surplus of £1.172.179. 
Repairs, replacements and refur- 
bishments have increased by 
£118.260 


Encouraging 
start for 
Gerrard 
& National 


THE CURRENT year has started 
on an encouraging note for 
Gerrard and National Discount 
Company, with its book being 
considerably lengthened in 
race® , weeks, says . Mr. R. G. 
Gibbs, chairman, in his annual 
statement . 

The range and spread of the 
company’s customers in steling 
markets has co ntinu ed to expand, 
especially in tbe commercial 
sector. The directors look on tbe 
Euro-sterling market as one of 
increasing importance for the 
development of new outlets and 
contracts. . 

The chairman says the com- 
pany .will be opening a repre- 
sentative office. on Wall Street, 
New York, in June, with the aim 
of acquiring and developing new 
business . in Euro -dollar certi- 
ficates- of deposit and in sterling 
money market instruments. 

The notes to the accounts 
show that. .four writs claiming 
DM 20.94m (£5. 12m) haves been 
issued against a wholly-owned 
subsidiary, Gerrard Inter- 
national, in connection with nine 
bills of exchange purchased by 
tbe company and resold in the 
normal course of its business. 
The purchasers have also issued 
writs against tbe bank- which 
guaranteed tbe bills- 

Gerrard International has 
started proceedings against tbe 
vendors of the bills and the 
guaranteeing bank. The directors 
believe no loss should arise. 

Tbe group incurred a loss after 
tax of £l.l2xn in the year to 
April 5, 1980. against a profit of 
£5.01m last time, as reported on 
May 1. The net total dividend 
is being stepped up to 11.5p 
,(9.124p). 

• Current assets totalled £12m 
(flJZlm) at the year-end, includ- 
ing cash at bankers and in hand 
of £l-88m (£3 .35m). Current 
liabilities amounted to £1.17m 
(Il.ISm). 

Meeting. 32 Lombard Street, 
on June 12 at noon. 



pays 







“Improved results for tbe 
nineteenth consecutive year.” 


Mr Dick Puttick, Chairman. 


TURNOVER 


PROFIT BEFORE TAX 


PROHT AVAILABLE TO 
TAYLOR WOODROW LTD. 
(including extraordinary items) 


NET EARNINGS PER SHARE 
(induding extraordinary items) 


GROSS DIVIDENDS PER SHARE 
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Ini 979, despite widespread strikes and industrial unrestln theUK, which a large part is accounted for by the reduced tax charge in 1979 


and the worst winter-for 30 years, our results are not unsatisfactory 
and show improvement for the nineteenth consecutive year. 

During the year the limitation on capital expenditure in the 
public and private sectors continued and thus restricted the volume 
of new construction work available in this country. Nevertheless we 
secured a substantial amount of building work here. 

We increased our investment and participation in the 
production and marketing of opencast coal in the United States and 
widened our operations for the provision of on-shore and off-shore 
support facilities to the North Sea oil industry. 

Overseas generally we have had quite a good year, despite a 
reduction in earnings from the Middle East. The returns we received 
from overseas when added to those from our U.K. operations 
yielded group profits a little up on those of the previous year, with 
a greater emphasis towards the U.K. 


which indudes a release of £4 million deferred tax in-respectof stock 
relief for 1973 and 1974. 

Earnings have accordingly increased substantially to 56.9p per 
share, of which 14.3p is accounted for by this deferred tax release. 

The board has recommended a final dividend of 10.1570p per 
share which, together with the interim dividend of 3.1500p and the 
supplementary dividend of 0.2904p fori 978 already paid, makes a 
total of 1 3.5974p per share for the year. With the addition of imputed 
tax credit at 30% this makes 19.4249p compared with 12.2647p per 
share in respect of 1978. 

I would emphasise that in a group such as ours, engaged in 
activities which sometimes extend over long periods of time, the 
results should be judged over a number of years rather than over a 
single year iri isolation. 


Accounts and Dividends 

The tumoverfor 1979, induding our shaj-e of associated 
companies, at £438 million compares with £393 million as stated 
in the 1978 accounts. 

The treatment of Taylor VVoodrow of Nigeria Limited and 
Taymech Nigeria Limited as associated companies in 1979 has a 
material effect on this comparison. 

Had these companies been induded as associated companies 

in 1978 the turnover would have been £373 million and the real 
increase in 1979 £65 million or 17%. ■ , 

Profit before taxation at £24.6 million compares with £24.0 
million in the 1978 accounts. Had the Nigerian companies been 
treated as associated in *1978 the increase would have been £1.8 . . 
million or 8% of profits before tax. 

Overseas earnings were adversely affected by nearly 
£600,000 because of movements of exchange rates in favour of 
sterling during the year. 

Afterdeduction of taxation and minority interests and 
addition of extraordinary items the profit available to Taylor 
Woodrow Limited Was £1 6.9 million. 

This represented an increaseof £7 million over 1978, of 


Generally 

On 30th June, Sir frank Taylor, whafounded the business 59 
years ago relinquished his office of Group Managing Director and was 
appointed the company^ first Life President. He continues to serve 
as an executive director. 

'.On 2lnd July Messrs. R. E. Aldred, N. C Baker, F. R. Gibb and 
B. S. L Trafford were appointed joint managing directors, with myself 
continuing as Chairman and Chief Executive. Messrs. R R. L Drew, 

J. Millar and R. P. Whitehouse were appointed to membership of the 
board on the same day. 

Our thanks and appreciation go to our many clients for having 
entrusted us with their work and to the professional people, together 
1 with subcontractors and suppliers, all of whom provide us with the 

co-operation and service which is so essential in carrying out our 
contracts. Thanks also to all our team members, many of whom are 
working in remote areas and often in unsocial conditions. 

I had the pleasure of meeting some of them during a recent visit 
to our construction sites in the Far East. We are indeed privileged to 
jgffcsfr have such people. 

Finally i would like to record my than ks to my colleagues 
on the board for their help and 
guidance so freely given. 




Tayk>r Woodrow 
International Ltd- 


EXPERIENCE, EXPERTISE AND TEAMWORK,WORLDWIDE 

TAYLOR WOODROW 


BY MICHAEL CASSELL t 

Hammerson Property . and 
Investment Trust has paid the 
Merchant Taylors’ Company over 
£-lm for the freehold of Wool- 
gaer House in the City. 

’ The deal is likely to add 
around' £I0m to the value of the 
property, Induded in Hammer- 
son's 1979 accounts at a figure of 
£75m. 

The purchase of the freehold 
comes six months after Hammer- 
son gained 100 per cent owner- 
ship of . the long leasehold on 
the 27,000 sq ft office building 
through its purchase of Reunion 
Properties. 

Reunion held the 25 per cent 
stake in Woolgate House not 
already In Hammerson’s hands 
and at the time of the takeover 
the Hammerson directors esti- 
mated that 100 per cent owner- 
ship of th eproperty would result 
in a- valuation of around £75m. 
■ The £75m has duly been 
included in the 1979 accounts, 
published today, but Hammerson 
says that, following the purchsae 
of the freehold, another valuation 
• will be. made at the end of 1980. 
Mr. -Sydney Mason, chairman, 
says the marriage value of the 
deal is around £10m. 

Until the end of last year, the 
1969 valuation figure o f£25ra on 
Woolgate House had remained 
unchanged with Hammerson's 75 
per cent interest held -in the 
accounts at £lS.75m. 1 Woolgate 
House is now entirely occupied 
by Chase Manhattan Bank, which 
is carrying out extensive altera- 
tions to the building. Rental 
income from the property, 
developed by Hammerson -and 
Reunion and ‘completed in 1968 
at a cost of less than £7m, is now 
over £3£m a year. 

Mr. Mason also tells share- 
holders that Hammerson has let 
to the National Freight Corpora- 
tion the remaining 45,000 sq ft 
in the Merton Centre. Bedford, 
which was acquired as part of 
the Reunion package. It had 
been expected that a letting 
could take up to two years. 

On prospects for. the UK 


property development market, 
the chairman once again 
believes opportunities in the UK 
are extremely . limited. • The 
1979 accounts pot UK capital 
commitments at only £650,900 
against £20.5m id Canada, the. 
cost of the fourth phase of the 
company's Bow Valley Square 
scheme m. Calgary, where, a 
“ significant " amount, of pre- 
letting has already been, achieved 
despite the iaSe'1982 completion 
date. 

Mr. Mason says that develop- 
ment activity taking place in the 
UK usually involves companies 
which have owned sites far-some - 
time or institutions which are 
being tempted ‘ into direct, 
development. In many cases, the 
schemes now under way are . of 
a size and . time scale which 
would normally be undertaken 
by an experienced and ‘ well- 
established property company. 

As reported: on April 26, 
Homraerson’s pretax profits- for 
1979 rose from £8,16m to £7.B3ni 
with earnings per share up from 
11.56p to 16.7Sp.- The directors 
proposed 1980 dividends totaling 
18p (12p) but as a result of the 
proposed one^Forone scrip issue 
the intention is to recommend 
an interim of 2}p and. a Sip final 
on the doubled capital. 

Rental income rose from 
£25.94n> to £27-29m while short- 
term borrowings . increased — L 


Jargely a a a result of the Reunion 
purchase — from m 

£ 54.37m. Meeting:- 106, W* 
LAM^jun6 ie,,no«h. ' 

j. 

earns and 
pays more 

-Continued expansion , of the 
engineering interests - 
pre-tax profits of J. &liftm, cottar 
and she et m etal: engm«er,-tb a 
record £375,124 in • earn, 

pared with £288^71. . \ ^ 

But tbe year was emreutet^ 

difficult, say the directors,- They 

intend to continue 

of the cutlery 'division -fr flt j 
effort to improve profitabBity m 
2980.' . -. . — . - ■ -• -\ -TO' ;r 

Earnings per sfiare,*«e r tj»- 
Of £34,385 (1155JH0) in Show 
up. from &9p. to 19.3S&, And the 
dividend- is raised to 
GMTWp^wilb a final 

UN1TECH 975^ ^ 

accepted; -• 

The . recent . one-for-10 rights 
issue of .Uairech, which- was to 
raise approximately £5m for the 
company; net -of. expenses," has 
been accepted as to 97.5 per cent 


FT Share 
Service 


The following securities have 
been added to the Share Infor- 
mation Service appearing in the 
Financial Times: — 

BASF AG • 

(Section: Chemicals) 
Westpool Investment Trust 

(Investment Trusts) 


SPAIN 


1980 


High 

Low 


228 

203 

Banco Bilbao . . 

258 

217 

Banco Central 

220 

206 

Banco Exterior ... 

228 

200 

Banco Hisoana ... 

137 

122 

Banco Ind. Cat. .. 

' 175 

141 

Banco Madrid 

Z74 

237 

Banco Santander... 

190 

140 

Banco Urquiio 

238 

208 

Banco Vizcaya ... 

209 

200 

Banco Zaragoza ... 

706 

75 

Dragados 

62 

58 

Eapanoia Zinc 

59.7 

53.2 

Fecsa 

40 

24 

Gal. Pradadot ... 

65.7 

58.7 

Hidrola 

63 

57.5 

Ibarduero 

720 

100.7 

Pet ro leas 

73 

59 

Petroliber 

175 

107 

Sogefisa 

57 

51.5 

Telefonica 

66.2 

58.2 

Union Elect 


May 16 
Pitc# 

zn 
217 
206 
■230 
122 
141 
237 


if. J. H. Nightingale & Co. Limited 


27/28 Lovac Lane London' EC1R BEB 


Telephone 0 ) <621 ~ 12)2 


000-J •••• • • 

capita li S3 to. .Company 

Last Chang*. Gross 
price. on we*k Div (p) 

Yiaki - 
X 


3.818 

Airs pump 

66 - 

• - 

6:7 

10J-- 

"mT- 

BOD 

Armiiage and Rhodes... 

32 

^1 

W . 

- ns: 

. 2.4f.- 

8.401 

Bardoo Hitt 

276 - 

' — ' 

13.8 

5.0 

61k- 

800 

County Cars 10.7% H. 

BO 


15.3 

19.1 . 


6.420 

Dobareh Ord 

93 

— 

5.0 

. 5j4' 

102-v 

4.424 

Frank Horsell 

11B 

+3 ‘ 

7.9 

. A7 - 

72 V- 

14.302 

Frederick Parker ..j... . 

99 

-2 

.12 X 

12.9 

44) - 

2.238 

George Blair 

105 

-2 

16.5 : 

15.7 


1.725 

Jackson Gro(rp* 

69 

— , 

S.2 


4.1f- 

14.768 

James Biitnwgk 

107 

—1 

TJZ 

8.7 

- «4- 

2876 

Robert Jenkina ......... 

282 

-3 

31.3 

11.1 

60* < 

2.431 

Torday 

223 

+ 1 

14.3 

6:4 

.64*’-; 

2.778 

Twinlock Ord. 

13 

-1 _ 

0.8 

- 65 

2-5t 

1.911 

Tw.nlock 12% VIS ...... 

Kbri 

-5 

12.0 

17.1 


6.137 

Undock Holdings 

47 

-1 

26 

"5.5 

-10 o 

1.012 

Undock - Holdings New 

46 

+ 1 

_ 



9.8 

11.622 

'Wohar Alexander 

92 


4.4 

'« 417 

61" > 

4.714 

W. S. Yoateg 

- 202 

.42 

12.1 

60 

3J*. 


t Accounts prepared under previa ions of SSAP IS. 


FINANCE FOR INDUSTRY TERM DEPOSITS - 

Deposits of £1,000-£50,000 accepted for fixed terms of 3-1 O' 
years. Interest paid gross.- half-yearly. Rate for deposits . 
received not later than 6.6B0. 

Terms (years) 3 4 ' 5 fi .. . 7: 8 9 10 ■ 

Interest % 14 14 14 .14 14 14 14 14 . 

Deposits to and further information from The, Chief Cashier. ~ 
Finance for Industry Limited. 91 Waterloo Road. London ' 
SE1 SXP (01-928 7822, Ext, 367). Cheques payable to “Bank, 
of England, a/c-FFI. FFI is the holding company _ for ICFC , 
and FCI. ■ . . 


Public Works Loan Board rates 


Effective from May 17 

Quota toons rapaid -Non-quota leans A* mpaid 


208 

200 Yna 

* Up to 5 

n 7 Over 5, up to 10 .... 

24 Over 10, up to 15... 

65.7 Over 15. up to 25... 

60 Over 25 

* Non-quota loans B are 

^ quota loans A. - t Equal instalments of principal, t Repayment by, 

52.7 half-yearly annuity (fixed equal half-yearly payments to include 
65 principal and interest). § With half-yearly payment of interest only.- 


hyQPt 

A* 

• »t •• 

maturityS • 

byEJPt 

At 

■* 

OMturity§ 

MI 

M} 

Ml 

151 

151 

Mi 

Ml 

Ml 

MI 

MJ 


mj : 

Ml 

14| 

141 

Mi 

MJ 

Mi 

MJ 

14f 

Mi 

Mi , 

M| 

14* . 

Mi 

HJ 

Mi 1 

Mi 

I4| 

Ml 

are l per cent higher i 

in each case than non-' 



Annual Results - 1979 


"The Grdup made a good start in the 
current year . . . and faces 7' 

the future with confidence." 

The Chairman, Mr. Dunc&n McDonald, cbe, states: 

.1979 was a difficult yean. However we have maintained satisfactory, 
liquidity without curtailing capital investment a nd have a strong 
balance sheet The resilience shown by many of our trading 
units in adapting to changing markets is encouraging. 

We made a good start in the current year and substantial ordere 
are expected from the nuclear power station programme which 

has been recently confirmed by the Government 

The Group remains soundly based and feces the future with 
confidence. 


flT 
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1979 

1978 .7 ; 

Turnover 

£453m 

£451 mT"- ~ 

Profit before taxation . 

f 18- 130m 

£30- 464m 

Profit attributable to NEI Shareholders 
(after taxation & extraordinary items) 

£7 '927m 

£22-740m 

Earnings per ordinary share 
(excluding .extraordinary items) . 

5'85p 

14-82jy 

Dividend per ordinary share 

3-75p 

3*75p. 


£ Juta im: - . UQJUSIOI to reflect the c ap^Fisatior! «*» 
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WORLD STOCK MARKETS 


l£W YORK 
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jUgtl S LOW 


iS 

> 

H'\hk 


271# 
I Mb 
.141# 

KK-g I. 23 

asu r37i a 

17 
541s 
19 
57 1* 
30 
15 
ffSat 

as* 

231* 
7Sfl 
16ia 
23 - 
256s. 
23 If 
42 1* 
iaifl 
253, 
12 


ACP industries,- 

AMF-. * 3 

AM Inti 

A RA, 

ASA 

AVX Corp 

Abbotts Lab*..,... 

Acms Clawa_ 

Adobe (Ml A OuJ 
Aetna Ufa ft Qaa 
Ahmaneon (H.F.j 
Air Prod* Cham 

Alcmna 

AUwny inti J\ 

AIberto-Culv.... u 
Albertson's....,.,.. 
Alcan Aluminium 
Aloo Standard. _ 
Aisgtieny Ludm» 


{Allsd ChomleaLJ 471* 


693b 
261# 
8S1b 
60S* 
' ll»4 

; Ise 

. . ,364 

.371! 
-18I| 
•TOTb 
. 584 
.234 
■28Zfl 
VS54 

• 

, 94 
"834 
. ^-47 

*94 

•• rH 

-294 

.- fS?! 

‘ ^314 

, . . ^ M US 

sa 

u 174 

284 

• 30 

. ■ £‘374 
(.424. 


UUfitd 8torsa...._ 
iAJiis-ChaJmers... 
[Alpha Portd- 

53 [Alcoa 

254 AraaL Sugar. 

404r Amax_ 

41 Amarada Hess ... 
64 Am. Airlines m . 

69 Am. -Brands 

264 Am, Broadcaster 


May 

;-18, 


324 

134 

17 

294 

584 

.224 

404 

224 

494 

564 

224 

544 

104 

2B4 

04 

IS 

244 

&*» 

27 


274 

234 

154 

264 

284 

154 

211 » 

24 

284 

44 

407 8 

31 

234 


Ain. Con. 

Am.Cyanamld 
Am. Elect Pwr-J 187s 


Ant. Express 

Am. (tan. InsnoeJ 
Am. Holst ftDkZ, 
Am. Home Prod-. 
Am.Hosp.Suppiy. 
Am. Medical Int. 

Am. Motors ' 

Am. Nat Raacas.4 

Am. Petffna 

Am. Quasar Pot.. 


234 

234 

184 


554 

56 

« 

454 

84 

72 

sa 

31 

304 


'M 


SUSifi & 


i 582a 


454 lAm. Standard... 

SOU (Am- Stores- 

46 1 s {Ara. TaLATaL. 

8214 (Amtac 

354 

164 tAmpox — 

144 

504 [Amstoad Inda- 
14 lAnohor Hocks. 

21 pUiheusar-Bh _. 
194 

25 jAroher Dan Isis 
254 lArmoo. 


Armstrong CK— 
AnameraOil..— . 

Ash rao- 

Ashland Oil 

fesd-D Goods-.. 
Atlantic Rich — 
Auto- Data Prg- 

Avon ; 

Avery IntL-- 


214 [Avnet. 

32i B wron Prods 

534 Baker Inti 

184 Balt. Gas * H-..J 

204 iBancal Trist 

164 (Bangor Punta. 
204 Band America..- 

274 iBank of NY 

384 {Banker* Tst N.Y 
204 {Barry Wright.. ... 
324 Bausch&Lomb.. 
364 [Baxt Trav Lai].... 
17 Beatrice Foods... 
254 {Beckman instr... 

94 Baker Ind #...' 

184 pall * Howell 

ex. In — ii ■ — — i— 


61*. .Bell Industries. 

385, I Band be. 

174 jBeneftotal 


Bath Steel, j 

Big Three Inda 
Blaok 5c Decks rJ 

Block HR _7 

Blue Ben ! 

Boeing, 


Boise Cascade...! 

Borden 

Borg-Wamer...- 

Braniff Inti 

BrlggnStrain. .... 

Bristol-Myen. 

BP. 

Brookway Glass. 

Brown 

Brown Forman B 

Brown Grp — 

Brown A Sharp .. 
iBrowng-Fenis. 
Brunswick 


I 164 [Buoyrus-Erle 
15 JBurilnHton-Ind— . 
i 544 [Burlington Nrhn 
' 263* iBumdy. 


ft 

M 


•79 


i r 3 * 

t .H*r"ntn? 634 

u n W i} * 


514 rBurrougha 
344 ,CBJ Inds-....., i 

664 CPC Inti ! 

27 [Campbell Red 
254 .Campbell Soup- 
197a [Campbell Tagg— 
134 (canal -Randolph. 
294 ICan. Pacific.... 
19 [Carlisle Corp. — . 

21 Carnation 

B 64 iCarp Tech..— 

147# [Carter Hawley ... 

43** Caterpillar 

404 Celanese Corp ... 

B9i« Centex ...... 

114 Central* SW 

97# Central Soya 

214 Central Tel Util J 

114 Certain-teed ! 

124 Cessna Aircraft. 
1 Champ HomeBta 

197# Champlnti.- 

8 .'Champ Sp Plus- 

19 Charter Co 

344 -Chase Mannhatn 
337# Chemical NY— 

194 Cheese Pond 

264 Chessle System.. 
17 Chicago Pneum. 

54 Chrysler 

307s Chubb— — . 

27 Cincinnati MIL.... 

174 jCitioorp 

83 U Cities Service .... 

143* City Invests 

294 [Clark Equipment! 
26 [cieva Cliffs Iron.! 
Uorox ............... 

Kuett Peaby — j 

t Cola-.— 

1 Btl. NY 

_ _ - Palm-..., 

64 iColfin# Alkman... 
354 iCoft I nets — 1 


354 

313* 

164 

2B7a 

341* 

387 a 

64 

414 

384 

274 

544 

26 

827 B 

294 
364 
204 
214 
354 
164 
273* 
204 
32 Ik 
274 

154 

184 

324 

544 

224 

874 

383* 

224 

184 

24Ts 

374 

664 

224 

29 
183* 
254 
324 
46 
244 
464 
444 
214 
244# 
124 
234 
104 
394 
224 

204 

437# 

197# 

237# 

514 

334 

.338, 

234 

“Si* 

67# 
24 
38 
304 
164 
'254 
37 ■ 
234 
207# 
154 
121 # 

174 

177#. 

644 

30 

65- -■ 

345* 

454 

664 

S' 

S' 

524 

234 

264 

31 

173, 

474 

461# 

364 

134 

13 . 
244 

14 

14 
1*1 

24 

9 

264 

424 

383, 

261# 

£94 

20 

64 

394 

287# 

21 

921* 

214 

33U 

304 

10 

64 

364 

S 

15 

>2 18 

SB 


1980 

Hfflfl I LOW 


May 

Stock 16 

(Columbia Gas-.. 361* 

B rfa Plot— 294 

a. Am lBig 

stn. Eng- 491# 
stn. Equip 87# 

1 024 

Batc ffl e.. 347# 
graphic... 184 

CIO 24 

Comp. Bcionoe_ 201# 

Cone Mills. 864 

Conn Gen Ins- — 344 

Conooo - 474 

Conrac ...... 1 64 

Cons Edison B4fi# 

Cons Foods. 24 

Cons Freight. 21 

Cons Nat 0«.>_. 597# 
ConauraarPower 19 
Conti Air Unas-. 73* 

Conti Corp -254 

Conti Group. 294 

Conti Illinois 274 

Conti Talep- 154 

Control Data 484 


Cooper Irvds 504 

Coora Adolph __ 134 

Copeland 214 

Copporwold. 17 

Coming Clm^a — , 481# 
Corroon Black.... 213* 
COX Broadcast’s 74 

Crane 55 

Croaker Nat. 284 

Crown Cork 25 b# 

Crown Zell 414 

Cummins Eng .... 284 
Curtiss- Wright... 214 

Damon 54 

Dana lBSa 

Dart Inda 41 

Data Gen 694 

Dayton -Hudson 423* 

Deere-. 303* 

Delta Air- - 59 

- Denny’s- 1-1 171# 

Dentsply Inti.— 194 
Detroit Edison—. 18 

Diamond Inti 484 

Diamond Shamk £75* 

DIGIorglo 9s# 

Digital Eguip 614 

Dillingham 107# 

□I Don 154 

Disney( Walt}—— 601# 

Dome Mines 60 4 

Donnelley (RR)—. £67# 

Dover Corp — 54 

DowCtiemioaL-. 519* 

Dow Jones-.. 373* 

Dravo 294 

Dresser'. 644 

Dr- Pepper 11 

Duke Power 174 

Dun & Brad 453 , 

DuPont. 584 

EO 56 287# 


133# [Ebbco 147# 

64 Eastern Alrtl nas- 84 
I 64 kasstern Gas ft F. 164 
43s# | Eastman Kodak- 523* 

204 lEaton 23 

114 lEehlin Mfg 123# 

194'Eokard Jack..— 257# 
.Electron in DataJ 21 
[Elect. Memories. 37# 

El Paso 163* 

Emerson Elect—. 334 
Emery Air Fgt— 144 

Em hart. 283* 

Englehard MC--j 29i# 

Ensaroh *77# 

Envtrotech 84 

Esmaric 28 

Ethyl-; — 25t# 

Evans Prods. 204 

Ex Cell O — - 294 

Exxon ....- 603# 

FMC. 24 

Faberge 12 

Fodders 34 

Federal Co. £8 

Federal-Mogul 144 

Fed. Nat-Mort... 164 
Fed. Paper Brd .. 261# 
Fed. Resources- 6 
Fed. Dep. Stores. 27>* 

Fie klc rest Ml 26 

Firestone 7 

1st Bank System. 374 
1st. Charter Fin... 16 


1st Chicago—.... 1 
1st City Bank Tex 
1st ini Bane—.' 
1st Mississippi— 

. 1st Nat. Boston—' 

1st Pa nn ' 

iFleorw— .— 1 

Fleetwood Ent-' 

. FloxFVan 

Florida Pwr 4 1— 

Ford Motor 

Foremost Mck — 
Foster Wheeler- 

Foxboro — -. 

Franklin Mint.... 
Freeport Mini- ... 

Fruehauf 

GAF-. 

GATX I.... 


144 
424 
40 
28 V 
294 
c 

64 
74 
.18 , 
267# 

234 

27 

844 
38 T# 
101 # 
544 
264 
11 
51 


204 [GK Tech nolog ias)- 844 
294 Gamble-Skoflmol 374 

39 Gannett; 424 

823# jGelco. 284 

Ion Am Invest-.! 123# 
.Jon Chiema. -....! 214 
687# Geo Dynamics ...i 62 

*44 Gen Eleotrio 47 

24 (Gen Exploration! 25# 
29 
454 
878# 
454 
173# 
64 
86 
554 
288# 
17 . 
3 


833# I Gen Foods. 

■ Instrument. 

Mills 

Motors. 

3sn Portland..;.. 

1 Pub utmtlBsl 

j Rainses— 

8 B 4 -Gen Signal 

25. Sen Telep Elec- 
124 Gen Tire. 

24 (Genesco 


194 iGenuIne Parts....; 227# 
294 [Georgia Pac— . ... 264 

43 Geosoureo 864 

177# (Gerber Prod. 224 

684 iGottyOiL 74 

184 biddings Lewis- 23 

187# bniette 254 

373# [Global Marine.... 48 
164 kSoodrich <BF).-.. lBz# 
107# Goodyear Tire.... 12 

215# IgouIg £13# 

334 Grace.. 364 

254 IGminger (WW) — 264 


1880 

High I Low 


65s 

24 

377# 

22 

I 84 

BIT# 

167# 

514 

27 

108 

281# 

124 

454 

364 

161# 

29 

39 

56 

494 

434 

227# 

24 

264 

324 

694 

559# 

464 

167# 

194 

51 1« 
657# 
881# 
154 
184 
XBT# 
497# 
183# 
314 
494 
314 
264 
584 

664 

487# 

137# 

874 

894 

144 

254 

634 

18 

26 

64 

9V 

854 

324 

614 

534 

744 

334 

314 

714 

217# 

39 

101 # 

20 

485# 

304 

891* 

304 

374 

284 

Bll# 

301# 

304 

244 

324 

804 

103# 

244 

597# 

24 

284 

424 

294 

104 

834 

19 

437# 

294 

767# 

574 

464 

il- 

lS 

484 

9 

19 

124 

324 

89 

244 

42 

881# 

394 

277# 

261# 

677# 

604 

464 

687# 

474 

731# 

297# 

28 

864 

284 

104 

644 

I 64 

665# 

107# I 

17 

377# 

2Q4 

324 

47l*r , 

724 : 

814 
284 I 

287# 1 

704 ’ 
B14 
664 1 
285* | 
27 . 

11 I 

154 1 
94 
244 
224 

264 

143# 

36 

464 

504 

504 

314 
307# 
144 . 
284 i 
294 
624 
284 
SOT# 
194 
404 
744 
414 
254 


44 

12 

277# 

144 

14 

18 

124 


Stock 


Gt. Atl. Pae. Tsai 

Gt. Basins Pet — 
Gt-Nth nJiiakoosaj 

Gt. West H nan cl 

Greyhound-.—. 
.Grumman 

Gulf* Western-, 


May 

16 


527# [Gulf Oil— 

204 JHall (FBL 

824 1h alii burton 

BOi# [HammormiU Ppr. 

8 Handleman — — 
28>* Hanna Mining— . 

25 Hat court B reco- 
il 1 # Hamischfcgor, 
£37# Harris Banop-.- . 

284 Harris Corp 

294 Harsco 

21 Hoola Mining. [ 

354 Heinz (tUL 

147# (Holler Inti 

154 jHaraule*.....- 

204 [Herahey.. 

24J# [HouMsin. 

52 .Hewlett Pkd— 

26 Hilton Hotels— 

597# (Hitachi 


IB 4 

137# 

33>* 

394 

664 

84 

124 

144 

404 

134 

251# 

364 

191# 

144 

177# 

484 

327# 

9 

674 

97# 

180# 

27 
97# 

164 

SI" 

74 

13 

194 

464 

87 

56 

224 

28 
SI 

17 
234 
10 
134 
311# 

18 
284 
224 
304 
194 
23 
224 
834 
184 

I 84 

664 


Hobart Corp....,., 
Holiday taw.— 
[Holly Sugar — 
iHamnstake.— I 
Honeywoll — .... 

[Hoover 

[Hoover Unhrt ...... 

Hormel C 
Hospital corp—. 
Housanold Fin — | 
Houston Inds. 

[Houston Nt Gas.. 

Houston OU Min. 

Howard Johnsn- 

Hudaon Bay Mug 

(Hughes Tool 
[Humana. 

K'SffL'iy 

Hutton IEFJ. 

uiiiyck. 1 

lie inds ., 

INA Corp 

IU Inti 

Ideal Basic Ind..., 

Ideal Toy 

ICi ADR 

jm^ Corp- Amor 

ngeraain'itond -! 

Inland Steel 

[Intel 

InteriaJce 

Inter North 

IBM 

{Int. Flavours 

Int. Harvester..... 

Int. Income Prop 

Int. Multifooda- 

Int. Paper- _| 

Int. Raotifler-..j 

lint. Tsl ft Tel 

[lows Beef 

Irving Bank 

James (FBI 

Ueffn-Pilot 

Jewel Coe. | 

Jim Waiter I 

Johns Manvilke.. 

Johnson Contr.— 
Johnson &Jns 


18 

27 

174 

167# 

867# 

1B4 

64 

184 

154 

844 

214 

654 

294 

374 

97# 

191# 

161# 

191# 


64 Uahnathn Logan. 1 


Liootons... 

5oy Mfg- 

K Mart. 

Kaiser Alum in... 


Kaiser BteeL. 

Kaneb Sendees. 
Kaufman Brd..-. 

Kay Corp _J 

Kellogg — 

Ksnnecott Cprq 

Kannametai 

Kerr-MeGee 

Ktdde. — 

Kimberley'CJk ....[ 
King's Dept- st... 
Knight Rdr. Nws. 
Koehring 

_ Koppers —I 

894 Kraft 

34 IKrooh ler. _ _ 


64 

141# 

31 

207# 

17 

824 

.157# 

'377# 

844 

987# 

274 

204 

314 

287# 

16 

264 

52 

317# 

227# 

394 

184 

171# 

224 

3D 

564 

304 

434 

164 

164 

.414 

464 

72T# 

124 

147# 

154 

464 

174 

274 

387# 

224 

264 

194 

60 

41 

12 

80 

224 

134 

25«r 

314 

164 

204 

54 

63ft 
817# 
204 
486# 
29 Sa 
664 
274 
301# 

53 
214 
254 
104 
164 
354 

207# 

874 

284 

574 

214 

274 

27 

304 

214 

204 

794 

74 

804 

S3 

234 

19 

43 

944 

84 

17 

1B4 

264 

234 

71 

554 

444 

11 

234 

174 

214 

444 

4 

177# 

103, 

237# 

194 


14t# Kroger. 

77# LTV. I 

20 Lanier Bas. Prod. 

18 4 Lear Slogler. 

19s# Leaseway Trans. 204 

264 Leesona. — . 3B4 

204 Lenox 244 

324 Levi Strauss - 324 

184 Levttz Fumtr 224 

194 Libby Owens Fd-i 204 
324 Liggett Group-...| 67 

464 Lilly (Ein I 494 

334 Lincoln Nat...—. 367# 

40S* Litton Inds. 494 

234 Lockheed. 1 30 

63B# .Loews.. — 704 

824 [Lone Star Inds — j 27 
224 lLongsDrug Strs-; 264 
334 [Louisiana Land... 1 424 

189, Louisiana Pec 884 

74 Lowanstein- ' 94 

514 ll-ubrlzol — .. 644 

134 Lucky strs 154 

447# ! MCA- - —- 494 

54 [Macke. > 104 

109* iteeMIllan 124 

504 |Macy 374 

167# (Madison Fund. ...• 174 
274 'Mfcrs Hanover .... 504 

389* iMapoo 384 

461# I Marathon Oil 52 

124 [Marine Mid | 144 

I 84 Marlay 21 

17 Marriott. 20s# 

534 Marsh McLenn...; 67s# 
124 Marshall Field.... 144 

401* Martin Mtta. - 444 

194 Maryland Cup.-.. 824 

194 Masco 834 

74 Massey- Fergn .... 84 

181# Mass Multi Corp. 16 

64 Mattel -....! 8 

I 84 May Dept Strs...., 224 
16 Mayer lOscari....! 174 

814 ! Maytag-...- -.1 £6 

84 'McCulloch OH....' 1D4 
88 'McDermott fJR). 834 
864 McDonald's — *69* 

257# McDonnell Doug.' 27 

217# McDonough ' 264 

81 iMcGraw Edison. 244 
244 [McGraw-Hill 307# 


74 

204 

21 


McLean Truckg-i 

[Mead 

Media Genl 


554 nMedtronlcu- 


22 

234 

107# 

304 

604 

32 

174 


[Mellon NatL. — 

Melville 

Memorex. 

Mercantile Strs. 

Merck 

[Meredith 

(Merrill Lynch— 


84 

23 

249, 

604 

284 

304 

114 

324 

704 

374 

203* 


1980 

High ! LOW 


H3 

74 

41 

544 

614 

891# 

144 

104 

584 

014 
88 
50 
614 
154 

15 
113 

25 

SOI* 

144 

244 

50 

32 

244 

32 

26tg 

21 

209# 

314 

46 

154 

80 

28 4 
544 
17 
244 
664 

14 
*54 
304 
424 

29 

344 

484 

303# 

254 

14Ss 

584 

504 

894 

36fi# 

94 

39 

417, 

164 

514 

574 

264 

15 
25 

22 - 
403# 

15 

264 

304 

264 

£64 

332# 

134 

244 

224 

66 


469# 
154 
604 
256# 
464 
HO 4 

74 

204 

429# 

554 

401# 

4198 

12 

124 

759* 

19 

29 


Stock 


' May 
16 


Mesa Petroleum; 

MOM 

Metromedia— 

Milton Bradley... 

Minnesota MM — 

Missouri Pm 

Mobil 

Modern Kerch gJ 

Mohasoo 

Monarch M/T 

Monsanto 

MooreMcCmrk... 

Morgan (JPJ 

Motorola.— 

Munslngwear 

Murphy (GC|._.„. 

Murphy Oil— 

Nabisco.. 

Naloo Cham. 


564 

214 

68 

294 

853# 

346# 

G 64 
94 
7 4 
284 
477# 
594 
491# 
461# 
137# 
144 
82 
23 
30»* 


11 [Napoo Industrie*! ist# 

154 Nat. Can j I 84 

224 [Nat. Detroit. 25 
Dlst. Ghem.. 

| Nat. Gypsum... 

Medical Entl 
114 Nat Samlcduotr- 
164 |Nat Service lnd-j 
Standard— 


136# 

264 Nob Steal.. 


874 

10% 

524 

174 

289* 

139# 

184 

314 

.109, 

271# 

209* 

334 

174 

214 

304 

239* 

1B># 

69s 

377# 

804 

824 

31 

11 

204 

276# 

20 

11T# 

176# 

144 

884 

87# 

18 

224 

804 

194 

86S# 

109* 

199* 

S 1 * 


4atomas- ..... 

4CNB. 


254 

207# 

317# 

184 

181# 

157# 

II 5 * 

14 


INCH = 554 

New England EU 227# 

New Eng -Tel ■ 543# 

NY state EftG—: 157# 

NY Times I 20s# 

NewmontMinina 364 
Nlag. Mohawk.... I 137# 

NICORIno \ 304 

Ntclsan (AO A — .1 247# 

NL Industries -I 414 

NLT -J 193* 


134 31 

171# I 161# 
6 I 37# 
719* ' 67 
477#. ! 344 
38a# j 84 
294 I 194 
263* j 204 
344 I 254 
637# < 34 
663* | 404 

26 
46 
524 
394 
407# 

474 
156# 

404 
609# 

374 
*68# 

364 

887# 

81# 

339# 

269* 

38 
234 
784 
204 


Norfolk ft Westdl 
Nth. Am. Coal....: 
Nth. Am. /PhHps. 

Mthn. State Pwr. 

Northgata Exp... 

Northrop 

Nwest Alrildes.-i 

NwestBoncorp- 

Nwest inda - 

Nwestn Mutul—J 

Nwestd Steel w4 

Norton - 

Norton Simon— 

Oooldental Pot.. 

Ogden. 

Ogllvy + Math..-! 

Ohio Edison 

OWa. Nat. Gas— 

0|ln 

□mark J 

Outboard Marine 
DfMUU Ship.... 
Owens- Cornlng- 

Owens Illinois 

PHH Group 

PPG Inds 

Pabst Brewing... 
Pac. Gait Elect 
Pao. Lighting — . 
Pac- Lumber 

IPao. Tel A Tel- ... 

Palm Beach 

Pan Am Air 

Pan Hand. Pipe.. 
iParker Drilling... 
[Parker Hanfn-... 
Peabody Inti ...... 

Penney JC— - 

Pen n wait . — 

Pennzoll— 

{People s Gas 


291# 

363* 

255# 

234 

74 

401# 

85 

84 

“S* 

£4 

318s 

13 

23s# 

304 

854 

147# 

834 

I 64 

344 

91# 

233* 

24 
233# 
234 
284 
12 
839* 
217, 

444 

13 

143# 

47# 

677# 

404 

849* 

196# 

25 
284 
36 
441# 


20 |Pepsieo 

36i# Perkin- Elmer 

834 Petrie Stores 

281# IPe&rolane 

32s# .Pfizer 

869* -Phelps Dodge— , 

18 tPhlla. Elect 

29 :Phillp Morris 

384 [Phillips Pet- 

279# -Pillsbury— 

304 Pioneer Corp 

284 Pitney- Bowes — 

19 Plttrton 

51# 'Planning Rsch.— 

197# [piassey 

194 {Polaroid 

294 {Potlatch. 

169* Prentice-Hall 

634 Proctor Gambia. 
154 jPub.Serv.EftG. 


26 

404 

317, 

33 
414 
284 
166s 
395# 
417# 
317# 
429, 
364 
21 

6 

324 

237s 

34 

i ^' a 

■ 79 
i ao9* 


23a# t 
404 : 
169, ; 
32 

311# • 
269, • 
79* 

244 ' 
134 

r* 

824 
421# 
10 s# • 
304 
14 s,- ; 

711# , 

26 ! 
284 1 
20 1 

534 
27 
184 
471# 
187# 
354 • 
393, 
25 , 

274 ! 
284 
99* : 
154 ' 
624 
474 : 
304 1 
477# , 

11 

504 

144 

90 

297# 

1B5b 

221 # 

261# 

256# 

374 

374 

394 

51 

715# 

42 

363, 

714 

454 

85# 

S4 

379* 


179, [Pub. 8 - Indiana— I 214 

20 Pullman- I 28 

IB 4 SPurox 

21 Purolator.— — . 

844 'Guaker Oats. 

184 [Guanex— .— 

.44 'Questor- 

194 RCA— 

97 # j Ralston Purina... 

55# jRamada Inns...... I 75# 

34 iRankOrg ADR -... 1 _*>* 

834 iRaytheon 

874 '.Reading Bates....' 

64 [Redman Inds..— 

254 -.Reeves Bros. 

95# I Reich hold Chom 
545# -Reliance Group- 


165# 

835# 

304 

234 

54 

224 

114 


704 
375# 
9 

277# 
114 
674 

204 •Republic Steel....] 88 

2H# iRep of Texas. I 26a# 

I 84 [Reach Cottrell.... j 15 
235# Resorts Inti A.—. 335# 

81 'Revoo IDSj 26b# 

11 Revere Copper-. 126# 

684 Revlon ! *73, 

151# 'Rexnord j 154 

28 [Reynolds (RJ).— .! 354 
275s [Reynolds Mtls- .. 304 

17i# [ Ho It- Merrell : 234 

194 [Rite Aid- — j 854 

88 Roadway Expe... 274 

— Robins (AH1 ! 77# 

Rochester Gas... 194 

Rockwell Inti.. j 484 

Rohm ft Haas 38 

Rollins ! 244 


67# 

114 

344 

33 

174 


344 ! Rclm i 417# 


84 I Roper Corp* 

894 IRowan 

104 Royal Crown— 

695# Royal Dutch 

204 [Rubbermaid.-... 
Ill# Russell Stvr 

169, 'Ryan Homes 

164 iRyder System — 
195# JSFN Companies. 
846# !sps Technology 

314 {Safeco 

277# [Safeway Stores.. 

35 (St. Joe Minis.. 

494 [St. Louls-San F._ 

31 -St. Paul Cos. 

£54 ISt- Rogls Paper 
484 Santa Fe Inds—. 

30 (Santa Fe Inti.. 

64 [Saul Invest.... | 

44 [Saxon inds, 


294 jSchorfng Plo .] 374 


104 

49 

117# 

BOI# 

244 

13 

207# 

185# 

234 

264 

3*4 

297# 

414 

664 

379* 

267# 

535# 

337# 

74 

54 


1980 

High | Low 


61 # 

120 

265s 

214 

Z14 

121 # 

571# 

554 

224 

259* 

18 

9 

307# 

78 
231# 
364 
34 T# 

464 

384 

104 

104 

134 

834 

644 

143* 

94 

153* 

254 

125# 

614 

355# 

464 

664 

30 

881 # 

685# 

184 

224 

397# 

524 

844 

814 

1181* 

109S* 

415# 

204 

209* 

%’i 

SB 

284 

449, 

1693* 

833# 

44 

473* 

344 

314 

389* 

182 

.637# 

*4*, 

264 

404 

501* 

783, 

344 

107 

454 

194 

631# 

£94 

284 

474 

424 

244 

63 

394 

677# 

234 

147# 

904 

224 

194 

S7S, 

874 

179* 

444 

21 

24 

6 I 4 

17 

244 

143* 

274 

824 

484 

474 

104 

604 

404 

44 

14 

344 

409* 

164 

34 
17 

204 

213* 

334 

3B7# 

224 

52 

191# 

61 

214 

35 
117# 

12 

37 
344 
271# 
354 
171* 
484 
23 
874 
204 
473* 
263, 
284 
354 
104 
331# 
49 
264 

38 
374 

384 

837# 

IB 4 

264 

9 

264 

!69, 

401# 

284 

34 

843, 

264 

394 

9 

677# 

17 

38 

Z14 


stock 


1 May 

I 16 


ScMKz Brew J- 

Sshlumberner.. 

SCM 

Scott-Paper. - 

Scudder Duo V_ 

Sea Contra 
Seabrd Coast L 

Seagram 

Scaled Power. . 
Searle (Q 

Sean Roebuck. 

Beairain Lna 

Security Pae.... 

Sedoo M 

Shell Oil 

Shell Trans ....... 

Sherw/h-Wma... 

Signal 

Signode— .... 


[Simplicity Patt_.l BS# 

Singer 04 

Skyline 

Smith Inti 

Smith Kline 

[Sonesta Inti.. 

[Sony 

Southeast Bankg 

sth- Cal. Edition 

Southern Co - 

8th n Nat. Res.... 

Sthn N. Eng. Tel. 

Bthn Paeifie— .... 

Sth Railway 

Southland 

3W Bancsharea-| 


54 

954 

175# 

14 

Bl# 

1S4 

264# 

334 

14 
18 

15 

* 44 
224 
514 
664 

29 

234 

294 

394 

74 

64 

91# 

594 

45 

94 

fi 

124 

204 

104 

404 

30 
304 
513* 
176# 
21 
417# 
13 
18 

ir* 

19 

533* 

769, 

82 

274 

15 

164 

124 

IB 

62 

134 

36 

1374 

18 

324 

304 

£61# 

244 


284 (Tandy 

921* fTeledyno- 

43 Tektronix- 

3278 Tenneco.— .... 

16 rresora Pet 

284 {Texaco. 

*1 [Texas Comm. Bk 
57 [Texan Eastern. ... 
234 Texas Gas Tm. -. 
774 Texas Instnutt... 
327# Texas OH & Gaa.. 

15 Texas Utilities i 

304 Texasgulf. 

21 Textron _.... 

20 Thermo Electron 

361# [Thomas Betts— _ 

295# -Tidewater 

184 Tiger Inti 

384 [nme Ino. 

284 [Ttmea Mirror 

454 {Timken J 


74 

.1074 

:! !i, 

5?” 

»>« 

: T 

ll la 

.. 6 

276# 
,.! 694 

J 635# 
..{ 334 

. B7T# 
J 314 
.! 34 


Sperry Corp 

Spring Mills . — — 1 

Square D 

Squibb 

9td Brands 

Sfd Brcfm Paint 
[Sfd OrIC'lifomfaJ 
|std Oil Indiana-^ 

Std Oil Ohio.- 1 

Stanley Wka 

Stauffer Chem... 

Sterling Drug 

Steven* (JP) 

istokely Van K— 

Sun Co 

Sunbeam - 

Sundstrand -...J 

S uperior OiL. ; 

uper VaL Strs... 
syntax 

TRW ! 

tTaft 1 

Tampax. 


135# 

84 

194 

18 

14B# 

£94 

204 

10 

36 

164 


Tipperary- 

Tonka. 

Total Pet 

Trane 

Transameriea. . 
Trans Union. .... 

Tran sway 

Trana World 

Travelers 

Tri Continental. 


13?# Triton Oil Gas-... 
40 20th Cent. Fax- 
104 Tyler. 

137# UAL. 

107# UMCInds. 

105# UNC Resources.. 

48 Unilever KV- 

364 {Union Csmp.'. 

36 Union Carbide... 
65# lUnioaCommeroe. 


45!# 

34 

5 1 " 

97# 

254 

337# 

11 

257# 

184 

61# 

154 

166# 

T 

184 

374 

145# 

414 

184 

214 

7 


Union Oil Cal ' 

Union Pacific— 

Unlroyal 

,Utd Brands- 

Uttf Energy rmJ 
US Fldellw 6-17 

US Rltor...— 

US Gypsum .... 

U8 Home...—..' 

US Inds ... 

US Shoe..— 

US Steel 

US Surgical........ 

USTobaoco. 

US Trust. , 

UM Technotgs . J 
UtdToleoomms- 

Upjohn 

VF - 

Vartan Assoc#.— 
Vemftron ..........I 


si# Virginia EP. 

301# .Vulcan Matrls— 
22a# ^Walker (Hm)C.H. 
194 .Wallace Murray- 


284 
117# 

36a# 

171# 

70 
16 

367# 

824 jWoiaMkts...- 


Wal-Mart Stores. 

Waraaco , 

Warner Comm#-. 

Warnar-Uambt ... 

[Warner Swasey-. 
Washington Post — „ 
Waste Mangt I 477# 


217# 

284 

64 

234 

374 

194 

269, 


117# 

655# 

555* 

“4 

87# 

1B4 

25 

124 

*74 

34 J# 
864 
864 
214 
274 
453# 
14 
211 # 
315# 
291* 

214 

674 

944 

874 

214 

IB 

23 

134 

224 

69 

17 

364 

142 

211 # 

396a 

364 

284 

30 

384 

1214 

431# 

35 
204 
33## 
497b 
614 
27 
86 
414 
IBS# 
34 
23 
264 
41 
341# 
221 # 
401# 
32 
474 

174 

107# 

215, 

204 

174 

324 

84 

124 

395# 

184 

21 

494 

111 , 

174 

134- 

U T »' 

67 

384 

401# 

87# 

464 
56 
39# . 
114 
874 
394 
144 
306# 
144 - 

77# 

197, 

177# 

274 

314 

814 

404 

171# 

624 

214 

25 

94 

117# 

324 

224 

217# 

334 

141# 

424 

199, 

167# 


CANADA 

i960 ] 

High \ Low j stock 

May 

16 

244, 

1 18 

(Abltlbl 

184 

16 

10 

Agnlco Eagle 

114 

56 

2«r# 

Alcan Alumn.-.- 

284 

41 

28 *s 

Algoma Keel 

SB 

39 

311* 


34 

27i* 

228# 

Bk Montreal...... 

247# 

28 

225a 18k Nova Scotia... 

HJ4 

201* 

93# Basic Resources. 

127# 

211# 

I7S, 

Bah Canada 

204 

621* 

335, 

Bow Valley,...—. 

444 

64 

86 

bp Canada 

39 ■ 

281# 

88 

Brascan A — 

244 

111* 

7 

Brineo 

84 

15 s * 

111# 

B.C. Forest 

114 

864* 

17 

Cadillac Fairy 

204 - 

24 

153# 

Camflow Mines- 

174 

1458 

103* 

Can Cement. 

117# 

235# 

167# ;Can NW Lands. .. 

174- 

351# 

8Bi* 

{Can Packers 

50 

197# 

IS 

[Can Perm Mig ... 

184 

281# 

18 

Can Trustco 

244 

277 b 

88 

Can Imp Bank.... 

£Hg 

ggl* 

< 247s iCdnlnds. ..... 

255# 

48T# 

347# 

Cdn Pacific...,.^, 

374 

491# 

361# 

Cdn Pacific Inv. 

392# 

28 

. 237# 

Cdn Tire 1 837# 

146# 

01* 

‘Cherokee Res—. 

IDS# 

44 

20 

Chieftain.—'.., 

884 

801a 

BOM 

Somlneo ... 

52 

181# 

137# 

Cons Bathst A— 

141# 

SO 

IU# 

CosekaRos.. 

184, 

91# 

61* 


74 

4.88 


B 

52 

358# 

Denison Mines .. 

58 

86A, 

60 

Dome Mines.... .. 

72 

82 

537# 

Dome Petroleum! 684 

183# 

146a 

Dorn Bridge 

15 

40^8 

stw* 

Dom Foundries Al 52 

3036 

219* 

Domtar 

234 

156 

801# 

Falcon Nickel 

841# 

34 J# 

25 

G4nttar 

254 


1261* 

Gt-Woit Life, 

141 

36 

211# 

Gulf Canada 

22 4 

101# 

5.50 

Qulfstream Re#.. 

6.37 

IBia 

161* 

Hawk Sid. Can.... 

164 

50 

33 

IHotlingor Ago. A.', 38 

88 

22 

Hudson Bay Mng. 

23 

511# 

23 

Hudson’s Bay.... 

234 

37 

231# 

do. OH A Gas-.. 

277# 

141# 

938 

Husky CXI 

132# 

121# 

94 

IAC 

104 

45 

563* 

363* 

Imasoo 

364 

363* ' 

227# 


24 

133# 

111# 


114 

197# 


17 

391* 

271* 


274 

33 

243, 


241# 

8t# 

7 


77# 

ias# 

81# 


104 

98 

47 

Mdntyra Mines- 

54ij 

501# 

181# 

Mar land Explor- 

234 

25 

15 


19 

587a 

324 


354 

147a 

10 


114 

18 

12 


124 

33 


24 

591* 

29 

[Norcen Energy... 

32i# 

55 

374 

Nthn. Telecom.- 

39 

25 1£ 

136# 

Oakwood Pet..... 

175# 

3.00 

1.85 

Omni..._ 

1.85 

4.70 

2.6 □ 

Pacific Cooper— 

3.50 

80 

601# 

Pan can Petrol... 

6B4 

S3 

24 

Patino 

31 

81 

431# 

Placer Dav— .... 

4S4 

IBM 

134 

Power Corp 

154 

65# 

3.55 

Quebec Strgn— . 

4.45 

543* 

201# : Ranger Oil 

294 

131# 

0 iReod Paper B Pf 

97# 

9 

74 

toed St on ha A.... 

8 

57Sg 

28 

tio Algom.... ; 

294 

46 

317# 

Soyal Bank- 

444 

15 

12 1 8 

toyal Trust co A- 

15 

153* 

95a 

Sceptre Res.—. 

134 

66 

40 

Saegram, 

614 

402# 

28 {Snell can Oil— 

301# 

305* 

251* 

Steel sf Can A — 

264 

203* 

124 

Teck - -1 

134 

05 

77 Texaco Canada- 

794 

16M 

1S1# 

rhomson Newt A 

157# 

271# 

231# Toronto Dam Bk. 

264 

29 

201# 

Hranscan Pipe..-. 

224 

. 14M 

10 

’rans-Mntn Oil A. 

12 

161# 

104 

IttiSIsooe Mines 

154 

271# 

1»7b 

VaJker(Hrm)C.H. 

26 

5.45 

3.10 


4.40 

151# 

12 

Vsstooast Trans. 

127# 

281# 

221# 

Weston (Goo) — 

224 


Wells Fargo 

W. Point Peppl— . 
Western Alrilnwrl 
Westn. Bancorp/ 
Westn. Nth-Ame 
Westlnghousa ... 

Westvaco 

Weyerhaeuser... 


234 

277# 

327# 

67# 

31a# 

491# 

254 

294 

317# 


295# Whealabratr F ...[ 334 
164 Wheeling Pitts... 219, 

143, Whirlpool.... ' 161# 

184 White Consoltd.. 224 

4 White Motor I *5# 

19 Whittaker. 20 

119# Wickes ! 12a# 

264 -Williams Co j 283 # 

24 ; Winn-Dixie Str-.J 28 

17# .Winnebago J 24 

194 Wise Elec Power! 837# 
214 iWoofworth ! 264 


31 Wrlgley 

64 wwy - 

404 Xerox 

12 Yellow Fit Sys - 

244 Zapata 

84 (Zenith Radio 


334 

74 

627# 

154 

314 

104 


FRANCE 

1980 

High i Low 


May 16 


Price 

Frs. 


1,780' Em prunt *i% 18781 
5,680 Emprunt 7% 1873) 

3.60SICNE BS - 

328 Afriqua Occld— 

456 Air Uqulde 

1,161 Aquitaine 

87.5 Au Printemps-...] 


1970 
6499 
4108 
364 
644 
1208 
120.6 

669] 461'BfC 1 618 

183 147 B&nq' Rothschildi 154J2 

866 623lBouygu 
1,076 


328|CGE. 

427-CSF (Thomson).-I 


i.y.lS 


NEW YORK 




Indices 


—DOW JONES . 


May 

16 


» industr’lsifesBJB 822 jh| 


H'ine B’ndal 

Transport .j 

Utilities 

TradlngVol 
CKJO'il 


7S.R; 

[268.76] 

189.17 


^ia.B^aiB.Bfl! 


72.45 

268.17 

199.67 


May 

14 


72.18] 

26S.11 

1BB.6^ 




72J54 

286.1BJ 

IBftBsl 


May 

12 


^S5.26fiSGJfi 


72.61 

2*9.73 

100J2 


&\,\m - [3m«q]hs. : ,ct|^b«'" - I - 


I960 


May 

9 


High Low 


72J» [ 
248.68, 
108.52 


803 JM 759.15 
118/2) (21/41 
74.01 I #8.67 

a /n ; 


605.60 

(8/2) 


! 238,68 
(27/3) 


Since CrapHf'n 


High Low 


1031.70 41.22 
(11/73) (2/7/32) 


303.80 1 11.23 

mm mm 


113.48 ; 96.04 I 763.32 HLB2 
03/2) (27/8) ! (20/4/66) (28/4/42) 


* Days high 829,32 tow 810 .il-- 


Ind. dlv. yield % 


May 9 


6.50 


-h 

STJUttlARD AMD POORS 


Mays f Apr. 85 [Year ago (approx 


6.50 


6.49 


6.02 


V 


flMuot’h...; 120 M 
S Composite 607.58 


V T 


118.7^ 116^4, 11M8 1T7J1: 117.10 

naja; wm: wuo iolts U4jz| 


- 1980 

Since CmpDI’n | 

High ■ Lew 

High 

Low 

154.47 iu.na 

124.04 

MS 

(is/*) mm 

(71/1/73) (M/M) 

118.44 95.22 

ias.es- 

4.40 

(«/aj (it* 

ni/T/7B) (1/6/Sfl 


Ind, dhr. yield * - 

May 15 

May 7 

Apr. 30 

Year ago (approx.) 

5.58 

5.58 

5.88 

6.38 

Ind. P/E Ratio 

7.58 -• 

7.40 

7J7 

7JBB 

Lohg Gov. Bond Yield 

10. 19- ■ 

W1 

10.70 

9.18 


I960 


May 16, 


May is. May 14 


May May May 

IS 14 1 13 


6MS61J96tB0.60.54 67.77 

Si 1 l. (13/®) 


ISSUO# Traded „.tl,84B 

HlBh ; Low Slses— --I 821 

Falla.-,.....,-,, 
Unchanged-. 

New Highs.-. 

New Lows-™ 


;l,07l 1,880 


SSLSO 

(27/3) 


638 

390 


903 

697 

571 


1,061 

469 

360 


! 

i Industrial ' 

J Combined 

* » w 

W; 

High 

Low 


■351,15 

311.11 

4S3.U mm 
378.W WZi 

B7U1 (27/5) 
2B0.8O (27/3) 

.TORONTO Comooelt# 

IM. 4 I HTr.7j IBM j 

ISML& 

awftB mm 

1702J6 (27/3) 


Friday 


- -- f 




Sioclrs Closing on 
.• traded' price day 
Hawri. JohneoB 7.817.200 • M4 - *■ 
CcffliuMn'.;., 673^00 : 18 +4 

Siersr 4S2.300 2S4 - 4 

Cf(y Invest 436^00 214 + *» 

Arasr. Cysrumld 388,900 304 +14 


new York active stocks 

Change - 


Change 
• Stocks 'dnsing. on • 
; traded price day 

MobH . ...-...,. 368,000 .864 +1-4 

Talep romp 380,800 174 “4 

IU- tmeniatf. ... 359,000 1S4 +4 

Kep- McGee _ 218.000 714 -34 

Uny (ELI) 307^00 484 — 



May 

16 

May 

16 

V 

May 

13 

19 

High 

80 

Low 

AUSTRALIA 

Sydney All Ord. (7B3B38) 
Metals ftMInls (1836/58) 

820.09 

4BSSJBG 

11 

806.00 

4B1E88 

789.46 

4757 JO 

847.47 (14® 

6880 JS (14® 

780 JO (2/1) ■ 
468 UB (28® 

AUSTRIA 

Credit Aktfen (S/1/ffi) 

88.57 

(O 

68J58 

68.18 

83.48 (7/1) 

£7.40(2/6) 

BELGIUM - 

Belgian SE (B1/1S/83) 

(e) 

W 

9654 

86.59 

1IB.7B (11® 

80. M (51® 

DENMARK 

Copenhagen SE (11/73) 

77.02 

(O 

77.9B 

78.02 

98J«»1) 

74.78 (6® 

FRANCE 

CAC General (28/12^1) 
Ind Tendanoe (28/12/78) 

1D7.B0 

706.20 

(e) 

( 0 ) 

107.7 

1IB.1 

T8fi.fi 

W4.1 

117 AO (22 m 
UA7D 03® 

87.1 W1) 

83.® (J® 

GERMANY 

FAZ-Aktien (5VH/&B) 
CommeRtauUdDeo, 18« 

224.20 

704.10 

( 0 ) 

(0) 

224 jM 
700.10 

22B.47I 238.89 (26® 
708 £[ 748 A (26® 

212JB (21® 
S87A (17® 

HOLLAND . ... 

ANP-CB8 General (1976) 
ANP-CBS IndusL (1870) 

82.80 

04.70 

(cl 

(O) 

UJO; 81.fi [ B7.0(1T® 

B4J 1 6BJB J BOA 01/1) 

74J CB® 

UA (2V3) 

HONG KONG 

Hang Sang Ban k(Z 1/7/M 

9Q0,aa 

918.84 

r ~l '■ 

000.78] 902.48. 98S.T7 (IB/2) 

738.8 (18/5] 

ITALY 

Bane* comm, rtai (1372) 

MAS 

94.20 

1 I 

95.80' 88.59} K.58 (2/5) 

85.11 wn 

JAPAN 

Dow Average (19/S/49) 
Tokyo New SE (4/1/88) 

6733.00 

4S8.54 

874U1 
467 JB 

H i 

«7t7.74iB7fi8 < S4S8&4.ai (3)4) 
487.M, 4fi8.0T472J5 (14® 

wre.«(ar® 
448.Cn (10/5) 

NORWAY 

Oak) 8E (I/1I7S) 

128.08 


iS9.ee 

118.46 

144 JO (14® 

110.12(28®- 

SINGAPORE 

Straits Times (1*88) 

&DU8 

506.65 

S02.T0 

408.82 

606.03 05® 

420 J5 (3/1) 

SOUTH AFRICA 

Gold (1868) 

Industrial 093$) 

663.7 

498.4 

(O 

(O 

647 j; 
49M 

588.7 

4BtjB 

OO4L5 0® 
517J (14® 

806.0(4/1) 

4E6JX2S/1) 

SPAIN 

Madrid SE (28/12(73) 

84.03 

(0) 

: 

35 . 5 * 

83.76 

EHL2& (31® 

33.78 (IE® 

SWEDEN 

jaoobson ftp. (i/l/H) 

574.18 

(O 

873.30 

573.80 

SS&OfiO® 

364.72 (17/1# . 

SWITZERLAND 

Swiss Bank Co. (31/1X38 

290.90 

fc) j 23U j 2SSL&! 317J 01® 

2»U(Z2/4} 

WORLD 

Capital Inti. 00/79) 

— 

' r ; i 

153.41 USJS[ 15L5 ! 143.5 (15® 

THLStn® 

Baa* mlDsa of aO tndlcaa ara MO except NYSE AH Common— SOt Btaodanl 
I 0 d Pome— TO; sod Tonmte— ' WOO: the Met named based oa TOTS. • t Exdta&ra 
bond*, tm ■adnrfrisia. 5408 todostriefs pk» 40 LRWM, 40 NasneUa end 

20 Trsnspoito. « closed, u UttswsBaUe. 


AUSTRIA 


1980 

High 1 Low 


338 

336 

278 

114 

267 

359 


May 16 


33 BGredlfasnstatt. — 
336 Landerbank ..... 
265 Peri moose r ...... 

lOOlSemperlt 

2 30 [Steyr Daimler... 
310jVeltacher Mag. 


Price 

% 


336 

336 

266 

101 

266 

335 


BBXSRJM/LUXEMBOURG 


1980 

High j Low 


2,46d 

6,400 

2,170 

1,110 

586 

1L2SO 

6,160 

4,210 

26(M 

1 695 
1.1 2Z 
3,195 
1 700l 
6^10! 
4,01 0| 
8.250: 
6310 

SB 

33301 

ZfiOO\ 

2,736 

l.SSSj 

1040 

1.796( 


May 16 


1.9B01ARBED. 
5300lBaiiq Ind a Lux... 
1320|Bekaert B— — 
SOOtolmerrtCBR.-.- 

276 Cockerill j 

1 STOlEBES 

5JJ60I Eleetrobal.— 
330CHFabrk|ue Nat... 

S^OSGB-lnilOw , 

1,250 GBltBnsU) J 

SSOGovaert.. 

2,480 Hoboken 

lj-fTOlntereosn 

5,370 Kredietbank.. 

S^OOjpan Holding 

4,600'PatroTma - 

S.OOOiRoyale Beige.—. 
B336iSoc Gen Banq... 
1340 soe Gan Balga - 
3,000 Bofina 

2 395 [Traction Elaot .~ 

131 O 1 UCB 

724jUnion Mini we — 
1320|VldllaMorrt.....> 


Price 

FIs. 


2,010 

3,000 

2,100 

1,040 

285 

1370 

6,770 

3,200 

2,370 

1380 

1078 

2485 

1.619 

0,700 

3,510 

5,580 

",750 


1340 

3330 

2,530 

2,700 

1,430 

740 

1342 


DENMARK 

1980 

High I Low 


May 16 


Price 

Krona 


136.61 108 Andelsbankan— 108 

303 218 Ba/tica Skand— .. 294 

76.51 53.5 Bunn ft Wain 5636 

121 [102.75 OopHandeIsbankjl02.75 

.222, 189.75 D. Sukkarfab 21835 

120: 100.751 Dansko Bank-..-. 100.75 

128.5jl40.75j East Asiatic- 1104.75 

152.5 i4l'Flnansbanken,...| 141.3 
2S2[ 205[Forenede Brygg.] 232 

173351 l48.5|Forende Dampskj 170 

202.75 155J5|ONT Hldg _.J 161 

I5733[l2935dtord Kabal 137 

246A 207INOVO Ind- S3? 

113f 100 Paplrfabrikker-, -104 

126 1053«Prlvatbankank...|10635 
133i lO&Prov lUbanken-, 105 
399 845.®8midth(FlJ-— . 283.S 
365.6! 306is. Berandsen.-,, 365 

126| 9636{5ap»rfos J ill 


280:cie Bancalre 

385'Cio Gen Eaux. 

144iCof]meg - 

157;CCF - 

B6|Crausot- Loire ..... 
229iCFP 

42.8 31.7 DNEL 

722 602 Dumez....- 

379j 316jFerodo_ — .. 

3ZV 267/Gen Occidentals 

131.9] 623 jl metal 

E6CW 224jLafargo 

7201 600 L'Orea] 

1,639 1,286 Legrand...^ 

72.9 66.6 Machines Bull — 

9,5atH 7360 Batra_ 

899 713 Michelin B.- 

066 1 461[Moet-HenneBsy-, 

73.5IMouNnsx. I 

215|Paribas 

B83!Peehiney 

Pernod Ricard _.| 

Perrier- .... 

Peugeot-Cit. 

PoclaJn 1 

Radiotech 1 


418:Redoute 

1 1 6. 5j Rhon e- Poule nc— ; 

220 RauesaLUolaf 

llBlSL Go bain 

630[5kls Roaalgno!.... 

280|Suaz —I 

68BtTalomach Elect.-! 
185fThomson-Bnindt 



449 

1293 

24 a 

130.3 

633 

283.5 

850 

208 


GERMANY 

1980 

High [ Low 


1293 

480 

151 

128 

251 

285 

IBS 

172 

324 

186.4] 

64 

266.51 
£61.6 
139 
274.9| 

267.71 

1593! 

197 

146 

21931 

77 

124.11 

373 

405 

1673| 

170 

268.51 
200 
229 

67.8, 

68 

833 

83 

204 

137.3j 

223 

298 

630 

215 

196 

265 

209.51 
278 

903| 

168 

1603 

278 

19U 


May 16 


71 A£G-Talef— ■— m. 

346 Allianz Vera 

1333 BASF , 

116.7 BAYER ij 

81 S.S Bayer- Hype 

251 Bayer-VereJn — 

164 IBHF-Bank. .... 

149 [BMWmm 

28Q.S>Brown Bovari .... 

i5o,4[Com merzbank — 

42J8 Conti Gumml— — 
226.6) Daimler Benz—- 

220.5jDegussa - — 

123 ! Daman — ... 

210 ID'sctie Babcock. 

226. 5j Deutsche Bank.. 

lEB.Bipu Sohult- - 

187 presdner Bank _ 
120 Oyck ZemenL— 

191 GHH 

66.5 l Hapag Lloyd,.—. 
lOfl.llHoachlEL ! 


Price 

Dm. 


25.3 

32S 

112 

130 

218 

168 

168.5 
40 
64 

274.6 
70 

1743 

116.3 

195 


Hoesoh 

Hoizmann (P)_... 
Horten—..,—.— 

KallundSaJx- 

Karstadt. 


[Knufhof- - 

[KHD. 

Ktoeckner 

W-ztzz 

.Mfttanaa 

Monnasma nn- . 
iMcrcedes Hlg. . 
236.&!Metallgessell 

846 jMijenoh Ruck. 

J40.6|pr»u*aag.„., 

164 [Rhein West Elect 
240. fRountbaL...... 

I763sehering 

247.6k[amena 1 

TO.afrhyssen-,,.-....— 1 

131.7[vaba— 

260 fVereln-Weet. 


78.9 

379 

143 

122.7 

224.5 
275ri 

189 

165 

300 

166.5 

60.5 
257 
227 
128 
&1S 

258.5 
138 

|178, 3M 
120 

206.5 
67 

123.9 

273 

395 

132 

154.0 

239.6 

185.7 

217.5 
43.2 
65 

303.5 

80.5 

189.5 

117.5 
2213 
253 

680 

195.3 

172.1 
245 
193 

266.6 
70,7 

149 

1383 

265 

187.6 


HOLLAND 

1980 

High 1 Low 


May 16 


80i 

aa 

26' 

315 

103.61 

J?* 

226; 

105.3 
543 
283 

2393 

14L5 1 

72.81 

36.5i 

63.5 

24.3 

24i 

29! 

763! 

18.5: 

1B1.7! 

.60.7 

2441 

903 

130.51 

19.1 

2493! 

673 

20.8 

353 

179 

109.6 

1873 

111.4 
174.6! 
231.41 

167; 

973| 

363j 

93.5] 

S423j 


62.11ACF Holding—... 

65.3 1 Ahold..— ...... 

21.4jAKZO 

255.5'ABN - 

88.5|AMEV 

-5B.61AMRO— 

. lBBlBradero Cert ..... 

79 iBos Kalis— 

52 Buehrmann-Tet 
23 >0aland Hldgs— 

SOliEisevier 

llSEnnta — 

■ 56 Euro Oom Tst— 
27.S Gist-Brocades ... 
48J2 HaHieken 


Price 

Fla 


71 

i&7.40sl 
! 23.70 
295 
98.90 
| 64.20 
i&23 
93 


63.6 


Hoogovens 
Hunter Douglas., 
Int-Muellar-..— , 
KLM. 


16.1 
20 
2031 
59 

14 iNaardan — 

1003 1 Hat Ned Cart.. 

56 Ned Cred Bank 

191 Nad Mid Bank. 
70 Nodlloyd 
104 Oce Grin ton 

10.6 OGEM - 

1253[0mmeren (Van 

41.3]Pakhoed 

16.7 Philips 

27,1 Rjjn-Schelde 

152 iRobeoo..., 

105.6|Redamoa- 

I35.4i RoHnco... 

105.4lRoronto 

Royal Dutoh.-.. 
Sloven burg'* 
Tokyo Pac- Hg. 
Unilever. 


28 

733; 

48.41 

£39 


14331 
805 
122 
102.51 

7£.8[vikinfi Ret 


[V MF- Stork 

VNU- 

Volker-Stevln 

West Utr- Bank- 


,1 85.20 
;232s) 

1132.50 

68.0 

| 27.70 

■B0.8OXC 

16.50 
2030 
24.60 

64.50 

14.9 
117.10 

60.70 

212 
90.20 
120 
, 11.10 

1249.50 

.1 4SJSO 
16.0 

33.10 

163.40 
1109.6 
147 

111.40 
156.60 
!ao8id 

I 157 

;idb 

8830 

31.50 

85.50 
56.0 

125930 


ITALY 

ID BO 

High ) Low 


May 16 


7.8S 8 [ANID 8.00 

52,600 44,000 Asoieur Gen 52300 

13, BBOi 1 0,751 Banoa Com' la. ... 12,S6Q 

795 590 Bastogl Fin 590 

9,B50 6,300 Centrate 9,550 

6,000 4,43S Credlto Varesino 5,400 

2,1281 1.735 [Flat 1735 

93 72|Finslder 72.75 

8,379 1.779[|nVBBt 2,170 

23,610117,990 itateementL. 80,330 

324 23 5 Ita I skier 515.5 

189 163 [Montedison-. 163.25 

2,148 1/153 [Olivetti — 1,985 

2,148 1,885 Pirelli Co 1.955 

750 648 Pirelli SpA. 700 

735 586 Snia Vlscosa, 700 

. 555 360 do. do. Priv. 536 

16,250 8,950fToro Aoeio— 13,450 

8,400 4 410i Do. Pref 7,850 


Price 

Lire 


NORWAY 

IB BO 

High ; Low 


92.6 

128 

108, 

525 

766 

147,5 


May 16 


Price 

Kroner 


112 1 1013 Bergen* Bank. 


73)801708881X1 

122:Credltbank 

Bl Eikem 

460'.Kosmos - 

440|Norsk Hydro ... 
lislstorebrand 


104 

91 

113.5 
85 

465 

675 

132.6 


SWEDEN 

1980 

High I Low 


143^QA 


112 

623 


135i 

103 

96 

92.5! 

139 


May 16 


Alta- Laval — 

ASEA - 


60! Atlas Capoo. 


iBofors ....... 

Iffiellulosa 

1 Electrolux. 

I Ericsson 

llEssalte 

84|Fogersta 

56.5'Graenges ..... 

76lMo Domajoe 

63iSaab^cania 

809|sandvik 

22Bi8kandia.........-„. 

IQ&iSkan Enskilda.... 

5BiSKF 

148 at. Kopparbarg - 
63.5lsvon Handalsbn- 

75rTandstlk...... 

57 llddeholm... 

S|Ve 


66 [Volvo. 


Price 

Kronor 


174 

136 

64 

64 

150 

130 

110 

973 

142 

89 

85 

.125 

83 

215 

250 

126 

76 

202 

66 

86 

67 

82 


SWITZERLANb 


1980 

High ] Low 


May 16 


Price 

Fra. 


1,3601 1,110 Alusulsse 1,120 

1390 1,600 Brown Boveri — 1.7BO 

1^761 970iClba-GeIgy 1,055 

1.000 740 do {Part Certs) 825 

2,480 2 055lCredlt Suisse— . 2,145 

2,400 2,030|ElaktroWatt 2,310 

880! 730 Fischer (Geo.) B79 

68,750(51/)00 Hoff-RochePtCtsl53,500 
6,825' 6, 1 00l Hoff-Rooh a 1/10.! 5,550 

5.575 4,825 j Interfood 5,!00 

1,420 1^45'JelmOli. 

1.520 l,000[LandlB ft Gyr 

- 3.600 3jQ50iN«stie I 

2,900! 2,415(Oer-Buhrle 

4,240, 3,350Sandoz (Br) 

530 425‘Sandoz (Pt Ctsi... 

280! £30Schlndler (PfcCtsjj 


800| 

429 


6,200i 5,150|8wlssReInsoe— .. 


1,975; 

3300 

2^60 


740 Swissair 

348lSwiss Bank... 


l,750;Swlss Volksbk...., 
3,170 Union Bank..— .... 
l,99o| Winterthur 


14300|12.700KurichIn# 1 


1,570 

1,000 

3,365 

8,675 

274 

3.600 

460 

242 

757 

562 

5,B5Q 

1,750 

3,300 

2,120 

12,700 


AUSTRALIA 

1980 

High ] Low 

May 16 

Price 
[Aust 0 

4.90 

! 4.10 

ANZ Group 

4.40 

1.05 

o.ec 

Acrow A ust 

0.80 

2.60 

0.95! Allstate Ex[U — 

1.15 

J.44 



2.50 

1. BO | Assoc Pulp Pap.. 

2.15 

0.42 

0.25 Audlmoo 

0.S5 

2.5a 

1.80 Aust Cons Ind... 

2.03 

1.56 


1.37 

2.60 

i.84|Aust Nat Inds--.. 

2.45 

1.94 

l.4B[Aust Paper 

1.75 

0.39 

0 . 1 5, Bam boo Creek... 

0.18 

3.50 

2.79 1 Bank. NSW 


1.65 

L20:Blue Metal— 

1/44 

1.70 

oj98iBond Hldg# 

1.38 

2.65 

2.1‘ 

iBoral.- 

2.30 

3.13 

1.801 B'villo Copper— 

2.05 

2.35 

1.85|Bramblo3 Inds .. 

1.95 

3.65 

2.071 Bridge Oil 

3.65 

14.3D 

1 1.45JBHP.. 

13.45 

0.35 



7.40 

4.S2CSR 

5.90 

2.10 


1.82 

300 

285'Castie main e Tjra. 

2.94 

0.39 

ojb: 

duff OH (Aust).. 

0.34 

0.26 




1.35 

US 

Cockbum Canrt. 

1.35 

2.13 

1JBC 

Coles (0-1.)- 


5.70 

S.Bt 

Comaico. 

5.G4 

8.30 

5.21 

Cans GoW 

6.20 

2.95 

3.6C 

Containers 

2.80 

7.10 

4.65 

Conzinc Riotin ... 

5.16 

J 

2.05 

Costain 

2.60 

330 

2.1C 

Crusader Oil 

3.30 

030 

0.71 

Dunlop 

0.78 

3.50 

ajic 

Elder Smith GM. 

2,80 

0,52 

0.2S 

Endeavour Res... 

0.39 

1.00 

0.8! 

Escor 

0.88 

1.65 

1.36 

Gen Prop Trust. 

1.45 

4,70 

3.2C 

Hamersl).;-*.. 

4.00 

4.10 

2.5C 

Bartogon Energy 

4.10 

134 

0.85 

n 

■t 

1.00 

3.00 

2.06 

ICJ Aust——'... 

2.15 

1.13 

0.B4 

Jennings 

0.B6 

2.80 

1.65 

Jlraberiana Min. 

1.90 

0.54 

0.27 

Kla Ora Gold 

030 

2.25 

l.lOlLennard Oil- 

1.60 

6.38 

3.75jMIM- 

3.95 

4.10 

0.60|Meekatharra, -... 

3.40 

0.38 

O.lSjMetramar Mn,._ 

027 

1.0S 

0 ^[Monarch Pet 

0.78 

1.66 

1.47|Myer Emp- 

1j4B 

2.79 

2.52 Nat Bank— 

2.47 

2.15 

a.iONows... 

2.10 

•1.56 

1.05 Nicholas Int- 

1^0 1 

4.35 

2.80 North Bkn Hill 

3.20 . E 

5.00 

2.90 

Oakbrldge 

3.50 

2.90 

0.68lOtter Expl 

1.20 L 

9,50 

5.10[Pancon 

5.80 h 

0.25 

O.I4iPan Padflo-....- 

0.20 f 

2.4S 

1.72 

5 Ion ear Cone - 

2.10 > 

0.66 

0J8 

taieen Marg't G.. 

0^7 

2.85 

LS3 

tookltt ftColn— . 

2.45 1 


5.90 


10.00 J 

1.46 

1.00 

Sleigh (H.C.I — . 

L24 1 

0.46 

0^5 

Southland Ming.. 

0.32 P 

0^0 

0.39 

SpargosExpl — 

0.45 p 

2.87 

1.91 

rhos Nationwide 

2.65 | 

Z.80 

1.78 

Tooth 

2.05 

5.50 

3.70 

Jtah Mining 

4.50 1 

1.70 

0.25 

/allant Concdt... 

1.00 B 

aw 

0.55 

Waltons 

0.62 0 

6.50 

3.55 

Western Mining .. 

4.25 £ 

2.80 

1.70 

Voodslde Petrol. 

2.72 . 

1.58 

1.42 

Voolworths. 

1.46 2 

3.56 

2.75 

Vormald Inti 

i‘0 E 


SINGAPORE 

1980 

High Low 


May 16 


Price 

S 


330lBoustood 5.09 

2.60;Cold Storage I 3.48 

4.46|DBS — I 436 

5.70|FruerftNeave...| 6.85 

1.79 Haw Par- • 1.99 

8.19 inchaape Sbd 1 3.76 


736 

4.68J 

7.16 


[Malay Banking ...110,40 
'Malay BrawL......[ 5.05 

OCBC. ... 3.15 

1.79 
3.14 
12.50 


1-45 Pan Elect.— 

B.66Jsime Darby— 
7.65;strattsTrdg .. 


330IU0B- i 334 


HONG KONG 


1980 

High. | Low 1 

May 16 

Price 

KJC.S 

14.40; 

2.75 

9.20 

1.B4 

Cheung Kong 

[Cosmo Prop. 

13.80 

2.10 


4.851 


Eastn Asia Nav— 
80.00 Hang Sang Bank. 
5.08 Hk Electric 


2936 

935 

16.78! 

5.201 

6.16: 

1030 

1030 

5.10 

530t 


21.74 


HK Telephone.... 


JAPAN 


1980 ! 

: May 16 

Price 

High l 

LOW 


j Yen 

69H 

514 

Ajinomoto ......... 

J 584 

546 

455 

Amada — . 

’ 484 


E93 

560, 

666 

394) 

1,000 

*05 

555 

362 

312 

439 

1,025 

420, 

583 

927 

3.100 

l,B70l 

564 

6721 

273 

6151 

686 

BOO 

684 

554 

6001 

1,420) 

600, 

2,6001 

91D 

299, 

420| 

537! 

416 

4361 

1,150 

S76 

700, 

4741 

366! 

390 


3,260 

398 

518| 

1,190! 

399! 

666 

786 

736| 

579, 

420 

724 

210 ; 

443 

203 
402 
555! 
465 
492 

1,290| 

770! 

446^ 

2,470[ 

6701 

14B| 

2311 

5,35a 

734| 

3B4! 
105] 
4401 
. 340 
852' 
970 
2,050) 
573 
655 
412 
240j 
810 
671 
1,010 
2,080 
481 
29l| 
735! 
226 
600 
542 
2,160[ 
164] 
1,410) 

boo; 

667 

927 

125 

639 

204 
■ 242! 

45 lj 
464 
838: 
1,560; 

775 

1,060 

670 

316 

705 


430 

1,030 

650 

408 

1,560| 


NGK Insulators .. 1 474 

Nippon Denso 1,060 

Nippon Gakki ...... 700 


, .Nippon OiL [2,050 

506lNlppon Shinpan. 650 

UBiNippon Steel I 147 

199 Nippon Suisan....; 139 

4,400|NTV ...4,440 

618'Nlssan Motor ! 680 

317;Nisshin Hour > 337 

142:Niashih Steel I 155 

&68iNomura. 406 

286INYK ' 296 

651 [Olympus. J 772 

SOO.Orient. [ 975 

1,700 Pioneer. 1,940 

483 1 Renown | S20 

625iRlchoh 655 

358 Sanyo Elec I 572 

226 Sapporo. I 255 

627 Sekisui Prefab J 660 

46B Sharp 645 

875 Shtaoldo- 885 

1,830 Sony. - 2 050 

390 Stanley... - *22 

24S!s'tomo Marine... 253 
615[Talhoi Dengyo.„, 630 

199[Taiael Corp 206 

54S|Taisho Pharm. 562 

458lTakeda — BOS 

1,720TDK. - 2,060 

135TeUln 138 

920|Telkoku Oil (1.230 

478:TBS • 647 

537Tokio Marine ; 590 

735 Tokyo Elect. Pwr.! 890 

llliTokyoGas. ' 120 

541 Tokyo Sanyo ■ 588 

17BTcshiba > 196 

205T0kyu Corp.. 219 

395TOTO — ! 443 

374!Toyo Sdkan ; 413 

771.Toyota Motor } 835 

BSOVictor 1,460 

&65jWacoal ■ ■ 718 

826 Yamaha Motor.... 874 

461 Yamazaki 519 

227 Yasuda Fire- 1 278 

600[Yokogawa Bdge.l 630 


SOUTH AFRICA 


1980 

High | Low 


May 16 


Price 

Rand 


380| 2.65 Aborcom — 2.80 

7.151 6.45[aE ft Cl 7.00 

17.00| 12.30iAnglO Am. Cp [13.55 

107 80|Anglo Am. Gold ..,85.00 

10.30 8.05 Barlow Rand 10.25 

59^5 30.00 Buffets ',39.25 

4.65 3^0|CNA invest*. * 4.30 

1-80 1.30|0urrie Finance...! 1.75- 

11-75 8.B5 D4 Beers ■ 9.0S 

2780[ 21^0 East One j 25.3 

62.001 48.00 FSGeduId. I 51.5 

95.00 66.50] Gold RekJa SA....j 75 
4.40, 5^3|H(ghveld Steel ...• 4.30 

fi.OOi 5.30|Hutetts | 5.00 

35.50| 25.00;Ktoof -J 31.0 

6 .IO 1 5.00 Ncdbank-. I 6.00 

15.10; 12.5QOK Bazaars ,15JJ 

3.30| 2.55, PrOtea Hldgs.—.. 2.95 

6^0 5.90, Rembrandt 1 5.95 

3JI0 2.65 Ronnies- ; 3.00 

6.60*. 4.90;Rust Plat ' 5.05 

286 235*Sage Hldgs I 2.57 

3.25 2.681 S A Brews 3.25 

13,50| lo^o srnith CG Sugar. 10.60 

1.901 1.40>Sorec ! 1.72 

15.00; 13.50 Tiger Oats -...15.00 

2.55! 1.85Unisec -.' 1.95 


Financial Rand TJSS0.93J 
(Discount of 24! %) 

BRAZIL 

1980 ! May 16 i Price 

High [ Low I Cruz 

1.84 l.OolAcMita f L84 

3.35 2.45;Banco Brazil 1 5.28 

4.29! 1.90|Belgo. Min 5.98 

2.84i 1.40'LoJan Amor 1 2.50 

4.50 l.67!PetrobrasPP.—; 4.B0 

2.30] 1.30 [Pirelli , 1^0 

4.00) 2.55fiouza Cruz ; 3,10 

7.30 4.8o[unip PE I 5JM> 

80.00 2.93 1 Vale Rio Doco....' 9.90 


Company 


Bank Uumj I# l sra el... 
IDB Bankholding 

Bank Hapoalim Br. 

Union Bk. of Israel Br. 
United Mizrahi Bank... 
Hassneh Insurance Br. 
Genenl Mcrt, Bank Br. 
•Tefahof* Isri. Ml Bk. 
Land DevMOpnwiiT 
Africa Israel Inv. IE10 
Israel Land Devpi. Br. 
Properly and Building... 
Public litflhy 
Israel Electric Cpn. ... 
Inveetmtrrt Comsaniaa 
Bank Leumi Invest. ». 


Pricos Chanoe 
May 18 on the 


Elco Br. 

Argo man Textile Br. — 

" Aia” Textile " B "... 

Amer. Israeli Ppr. Mills 

Afieis 

Teva Reg 

Fuel and Oil 

Delok 304 _ 

Source: Bank Leumi le laraal, BM Tel 
Aviv. 


1980 

week 

606 

'+ 9.0 

696 

+ 11.0 

1.003 

+ 34.0 

6S6 

- 20.0 

441 

-r 1.0 

501 

- 24.0 

500 

- -» o 

555 

.+ 20.0 

1.000 

+330.0 

30S 

- 15.0 

284 

+ 38.0 

540 

- 9.0 

439 

- 32.0 

357 

al 

- 2SO 

1,849 

-+274.0 

244 

+ 23.0 

249 

- 15.0 

184.5 

+ 11.5 

793 

+ 2.0 

'380 

- 10.0 

740 

+ 580 
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H0TES -» Pri c e# ## tUe'pen an 
quoad on the indhriduei exebm 
and an teat traded prkaa. a Deal 
tapendsd. xd Ex dhrfdeniL n Ex i 
■eaue. xr Ex righto, aEt NL 


I 


11 . 00 [ 

7.10) 

104.00) 

BPS ] 

80.00! 65.00iHK Kowloon Wh. 7150 

13.24) 9.24 HK Land ! }J*55 

15.00, 11.20 HK Shanghai Bk.' 14.20 


5.50 

101 

5.95 


24.70 

6. 70j Hutch I son Wpa-.J 9>05 

11.74jJan> Inc Math ! 15.10 

■8.10'New World Dev...; 4.02 
3^5[0'seasTrustQk-.f 4.37 

7.55 SHK Props..-. [m.Stoa 

5. 9o' Swire Pac A—..; 7^5 
3.471 Wheel’k Mard A- 4.27 
4.30<Whael'k Maritl'a [ 4.80 


SAO Aaahl Glass- 362 

480Bridgestoro ...... 520 

679;canon. .....—..J 630 

310 Citizen. 350 

726lDaiol 725 

3 571 DK BO J 396 

480! Dal Nippon Ptg.J 507 

27GiDaiwa House j 289 

871]Dalwa Seiko.. 512 

369 Ebara 424 

834 Elsal 906 

370iFiiii Bank ' 415 

457>Fu)l Film I 558 

749; Fujisawa ! 785 

2,55Q|Fu|ltsu Fan uc.... [2.570 

1,510 Groan Cross. ; 1.600 

500[Hasegawa 1 532 

555;Heiwa Rl East. —I 688 

SSlIHitachi 254 

492 Hitachi Koki. . ... 539 

534,Honda 561 

TOO House Food........ 1 . 756 

?60iHoya 87S 

4D0iltoh v® 426 

516'lto-Ham 593 

l,000;lto-Yokado 1,020 

390] j ACCS 473 

2.310JAL. £^30 

650ljusco i 686 

c6BKaJlmn i 277 

570;Koo Soap .......... 1 417 

460|Ka#hlyama. : 531 

350iKikkoman ; 384 

385;Klrin.. ' 422 

964Kokuyo 1,020 

337 Komatsu 359 

6101 Komatsu Flft 684 

405) Konlsh Irabu < 459 

355|Kubota ; 355 

535|KumaQoi ; 360 

2 9QQ|Kyoto Ceramic ...13,140 

352 Lion _...l 381 

450|Maoda Cons. | 470 

975IMRkita. 987 

305 : Marubeni i 38, 

*96;Manidai ■ 574 

598[Marul - 65 1 

647 1 Matsushita ...' 693 

B05 l M'ta Elec Works.! 537 

367'M‘biah! Bank : 415 

606'M'bi8h] Corp. ) 677 • 

185lM'Wshl Eloc- I £02 

357|M'bfshlR1 Est 1 386 

168 MHI { 191 

305: Mitsui Co 338 

440.MltEUl Rl Est_ 479 

390 Mitaukoshl ; 416 


y 
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lancial- limes Monday Mayf 15h 1980 


INTERNATIONAL CAPITAL MARKETS 


INTERNATIONAL BONDS 


BY OUR EUROMARKETS STAFF 


A forlorn protest from the dealers 


STRAIGHT dollar Eurobonds 
closed the week virtually qp- 
changed on balance in very thin 
trading with Ascension Day a 
holiday in continental centres 
and many dealers away in New 
York for the Association of 
International Bond Dealers' 
annual meeting. 

With the market quieter the 
spate of new issues subsided. 
Prime rates and Eurodollar 
rates were also lower on 
balance, but the note of 
caution remains over the speed 
with which dollar rates have 
fallen. 

The chart shows how short- 
term Interest differentials have 
changed radically in the weeks 
since Easter. While the short- 
term differential between dol- 
lars and Swiss francs has nar- 
rowed significantly, there has 
been an about-turn In the 
dollar/sterling differentials. 

Sterling rates, which were 
slightly lower than those on 
dollars at Easter, are now 6 
per cent higher — amid indica- 
tions from the UK Government 
that there are no immediate 
prospects of a cut in Minimum 
Lending Rale. . Nonetheless 
sterling Eurobonds ended the 
week about J points higher on 
average. 

Swiss franc foreign bonds 
posted average gains of £ 


points on the week, helped By 
the better outlook for the cur- 
rency. The next new issue, due 
to be announced this week, is 
expected to be SwFr. 80m for 
the Spanish railways, RENFE. 
managed by Swiss Bank Cor- 
poration. D-Mark foreign bonds 
closed | points higher on the 
week in subdued holiday trad- 
ing. ‘ 

New issues activity has 
slowed in this sector,' too, with 
the DM 100m bond for Akzo, 
managed by Deutsche Bank, the 
only new offering during the 
week. There is also a shortage 
of new domestic paper and this 
is lending a firm undertone to 
the market 

In New York the AEBD’s 
twelfth annual meeting will not 
be remembered as a milestone 
for Eurobond market This 
might -have been otherwise if 
a resolution from the Nordic 
region had been carried. It 
asked “ that the board of the 
AIBD be given a mandate to 
prepare an in-depth study of 
the -str u ct u ral and practical 
problems in the primary and 
secondary Eurobonds markets 
and to prepare a set of alterna- 
tive solutions to these prob- 
lems.” 

It was defeated by 178 votes 
to 120. Despite this defeat 
there was obvious frustration 
among dealers present at the 
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EURO CURRENCY 
INTEREST RATES 


■■ 


3-Montfi 


Swiss Franc 

♦ 


— % — 

APRIL 


1980 






MAY 


Board, which is chaired by Hr. 
been dominated by personalities 
Rupert Hambro, has always 
from the trading area of the 
Eurobond market. Bankers in- 
volved on the new issue side 
have usually not strayed beyond 
the specialised committees of 
the AIBD. 

The maor issuing houses of 
the Eurobond market are very 
loathe to see procedures 
standardised in a business 
where freedom to innovate has 
always been one of the main 
attractions. 


annual meeting. There is evi- 
dently - a growing resentment 
among Eurobond traders 
against the large underwriting 
bond houses which dominate 
the new issuing business. 

The traders feel these houses 
are to blame for much of the 
trouble which has beset the 
market during the past year, 
which for many has been the 
worst in the 12 years of the 
association’s history. 

These dealers agree with the 
proposer of the Nordic region 
resolution, Mr. Kurt Olav 
Orbech of the Union Bank of 
Norway, who complained that 


the whole distribution pattern 
of- bonds had- been disturbed, 
and that retail buyers might 
disappear, as a consequence of 
the discounts in price granted 
by the issuing houses to insti- 
tutional clients. Underwriting 
agreements were not being kept 
and Mr. Orbecb hinted that it 
was now difficult to discuss the 
matters with the major bond 
issuing houses. 

The Nordic region resolution 
was a bold attempt to get the 
AIBD directly involved in the 
Eurobond new issue market, 
something it has always shied 
away from becoming. The AIBD 


Whether this tension between 
the trading and Issuing sides of 
the market market will re- 
emerge at next year’s meeting 
will depend In part on the state 
of the market; if it booms as a 
result of hte coming U.S. reces- 
sion, the subsequent fall in U.S. 
interest rates and the strong 
dollar, the issues of “ grey 
market” trading and the com- 
mission's structure might well 
be buried yet again. 

However, if the market goes 
through another 12 months of 
mispriced issues which are very 
difficult to sell — as happened 
throughout 1979 and up to last 
winter — the resolve of the 
Nordic region to air the whole 
issue could be strengthened. 

Lex, Eurosterilng FRNs, Back 
Page 


Borrowers 


CURRENT INTERNATIONAL BOND ISSUES 

qMn Price - toad Manner 


Amount Maturity A». fife 


VS. DOLLARS 

{{{State Bank. 'of India 
{{TCafetcro Finance Corp. 
{Orient Leasing 
{EDF ({teed France) 
{Ford Q , »u Kn. N Y 

tsesc ' 

{gApadw IntnL Fin. NY 


nu 


year* 

% 


3D 

1987 

7 

«!• 

1Q0 

30 

ms 

5 

7® 

100 

30 

1985 

.4 

12 

. W 

100 ■ 

1990 

10 

in 

100 

350 

1985 

5 

1M: 

100 

100 

1988 


ni 

100 

25 

1995 

15 

8J 

100 


Offer 

rieH 

% 


ttCw«e National* des . 

T el ecommunl eati ons 125 
{Kingdom of Denmark 100 
{EEC 75 

|ICI IntnL Fm. NY 100 


csfb • 

atomic* Bn* 7 . 123 ® 

Datura Europe ... T£000 

Salomon BNP Hasp 

GoMamt Ad* . ; ILOS 

*** » 

Eastmab Prine . . 

f«bb«r ’ 8J» 




1990 

1990 

1995 

1983 


10 

79 

T 0 f 

3 


ii* 

11 


99* 

m 

100 


-(■Midland IntnL Bn, NY 
Anheuser-Busch lot. 
fin. NV 

{fLjublJamka Banka 


150 


1992 


12 


100 

25 


1990 

1987 

1987 


10 

7 

7 


51» 

1 H ' 


100 


Uasrri Perils * Co: > . • 
UBS (Securitfei) - 11433 

Deutsche Bank. C3PB - limn 
S.G. Wubie^bwtidtt 
Book ; 314MQ 

S. Motrtato®, EftC CSre SJ19* 


100 

100 


DDfon Read - 
Credit 

Chase Ma n ha ttan 


8 .U 0 * 


tSEbiofi fin. NV 

50 

1984 

4 

4 

too 

Audio 

:• 4i00 


D-MARKS 

J**Ktngdom of Sweden 
t**Gironzentrale Vienna 
{Akzo 

250 

50 

100 

1987“ 

1987 

1990 

7 

7 

a 

•9. : 

n 

. 9 •: 

MO 

- 100 

-■ *9.- 

Deutsche Bank 
WcstUL 

Deutschfi Beak . 

9J»0 

M75 

•ilS? 

|).l 

FRENCH FRANCS 
{Eorofima 

120 

1987 

' 7 

1H 

WO 

4 

CCF 

13S» 

s.lf 

SWISS FRANCS 
••E5COM (g’teed Rep. 
South Africa) 

tttiberpistas 
' t§Mftsubnhi Electric 
{SNoritalce 
{City of Bergen 
i**Kinedom of Denmark 

100 

35 

80 

30 

50 

100 

1984 
1990 

1985 
198S 
1990 
1987 

I 1 II 1 1 

a* 

H 

6 

8* 

no 

_10Q 
100 . 
wo 

' 100* 
100 

SBC ;f 

SedWc 

UBS ... .... 

SBC’ • • ’ -- • 

Credit Suisse 

UBS - 

. A750 
- U08* 

• 4125 
A375 
SJ99 
* 4500 

v w- 

CANADIAN DOLLARS 
{GMAC 50 

1985 

S 

12 

991 

Morgan Stanley 

11049 


GUILDERS 

$E1B 

150 

199S 

13 - 

10* 

TOO- 

AmRo . • ■ 

• ' r 10-500 



1 Not ywt 


: priced. 

tf Res« 


* Final term*. ••Placement.- t . , 

Rea rata rod with U.S. Securities and Bohans* CammkMton 
Not*; Yields ar* calculated on AIBD baste. 


OB^nbaam. SCom«ftBK_. 
1 Purchase Fund, . 


CREDITS 


BY PETER MONTAGNON 


Flight into quality 


THE SLOWDOWN of lending to 
Eastern Europe in the after- 
math of the Soviet invasion of- 
Afghauistan has prompted a 
marked increase in the appetite 
of international banks for bor- 
rowings by Western European 
countries. 

Sadly enough for the banks, 
this has come at a time when 
the very best rated borrowers 
in Northern Europe have, with 
the exception of Belgium and 
Finland, been reluctant to come 
to market. By contrast there 
continue to be a number of 
deals for well rated borrowers 
in the South of the continent. 
Because of the “ flight into 
quality” these are attracting 
strong attention. 

For example, the credit being 
arranged by Credito Ttaliano and 
Orion for Societa Italiana per 
TEsercbaa Telefonica has been 
raised to 3200m from 3150m. Six 


other banks have joined the 
management group. These are 
Bank of Montreal. Banque de 
llndochine et de Suez, Credit 
Lyonnais, Kredietbank Inter- 
national, Marine Midland and 
Sumitomo Bank. The - credit 
bears a spread of I per cent over 
eight years after which partici- 
pations will be taken back, by 
the managers for a further two 
years at a spread of *. 

Also in Italy, the $lbn 
refinancing announced last 
month by Bank of America for 
ENEL is reported to have met 
with very strong demand, while 
the latest loan for the Central 
Bank of Greece was raised 10 
3550m from an originally pro* 
jected 3300m. Following this, 
banks are already awaiting 
details of the next Greek credit, 
expected to be for the country’s 
Public Power Corporation under 
the management of Toronto 


Dominion. 

A group of 10 international 
banks, meanwhile, visited 
Lisbon over the weekend to 
discuss terms for Portgual’s 
forthcoming $350m credit. The 
banks are: Chase Manhattan. 
CEBC, Credit Lyonnais. DG 
Bank, Fuji Bank, Industrial 
Bank of Japan, Lloyds Bank 
International, Natwest, Ste 
Generale de Banque and 
WestLB. 

The outcome was a mandate 
for an eight-year credit with a 
spread of i per cent for the 
first three years rising to f per 
cent thereafter and a 41-year 
grace period. There has been 
an unusually complicated alloca- 
tion of roles to individual 
managers. Joint agents are 
Credit Lyonnais and LBI: the 
books are to be run jointly by 
DG Bank and Chase, while Nat- 
West will handle the documents 


jointly with 

Elsewhere, the management 
group for Brazil’s Banco 
Nacional do Desen vol vim ento 
Econo mi co S350m credit has 
been expanded to include Citi- 
bank, Banco de Bilbao and Ste 
Generale de Banque. 

The credit went into syndica- 
tion last week, and by Friday a 
sell-down of around $60m had 
been achieved, according to 
estimates from international 
bankers. This includes some of 
the 19-year tranche which Bank 
of Montreal had retained for 
itself as agent for the deal, but 
which is now being sold in the 
market place. The sell-down 
total could increase next week, 
as banks which delayed their 
participation decisions because 
of the Ascension day holiday 
send in their replies. 

Japanese lending. Page 24 


U.S. BONDS 


BY IAN HARGREAVES 


Volcker puts the brakes on rally 


FOR THE second week in suc- 
cession. the credit markets 
faded before the weekend, 
worrying about the money 
supply. Federal Reserve policy 
and the additional pressures 
caused by growing corporate 
financing in the bond market. 

Although the weekly changes 
in rates shown in the table do 
not indicate very large upward 
movements, that masks the fact 
that for the first three days of 
last week the credit markets 
continued their remarkable 


U.S. INTEREST RATES f%) 

Week io TOeefro 



May 16 

May 9 

3-month Trees. Bill 

8.93 

3.90 

3-mth. cornel, paper 

9.20 

9.38 

Federal Funds weekly 


11.13 

average 

11.13 

Treas. 30-year bond 

10.42 

10.36 

Lng-utnn AAA utility 

11.56 

11.45 

Lng-term AA indstrl- 

10.57 

10-75 


Source: SaJomon _ Broa. estimates. 


month-long rally. 

The break came . on Thurs- 
day. shortly after Mr. Paul 
Volcker. chairman of the Fed, 
began explaining to a Congres- 
sional committee that the 
recent shrinking in the money 
supply could not continue for 
long. 

He was obviously trying to 
tell the market not to behave 
like a market when it saw the 
money supply figures the fol- 
lowing day. Whether his 
advance notification helped it 
is hard to say, because the very 
warning was enough to add half 
a percentage point to three- 
month Treasury bill rates and 
to knock between one and two 
noints off the price of long 
bonds. 

When the figure came — Ml-A 
up S5.8bn. one of the largest 
increases on record — the mar- 
ket unsurprisingly accelerated 


the same trend. Three-month 
bills ended the week over the 
9 per cent mark, a percentage 
point increase from theWednes- 
day close. 

If Mr. Volcker were writing 
this column, he would be quick 
to emphasise that one weekV 
money supply figum.-influehced 
more than usually by seasonal 
factors, does not make a trend. 
For the past, four weeks re- 
ported, Ml-A has in -fact 
declined at an average rate of 
4.7 per cent; 

Besides the tendency of the 
market to over-react, there is 
some reason for thuikine that 
interest rates are unlikely, to 
sink much lower- in hte imme- 
diate future. The most eompel-. 
ling argument is not what the 
Fed may or may not do at its 
Open Market Committee meet- 
ing tomorrow or„ Indeed, 
whether the Fed will soon start 


to dismantle its credit controls, 
as Mr.' Volcker has-, strongly 
hinted. More important, Js. the 
simple fundamental of inflation, 

- Even - optimistic Administra- 
tion economists, . who believe - 
they will have: the consumer 
index down to a less than 10 per 
cent rate by the year-end admit, 
that the so-called “underlying 
rate .. of - inflation ” (inflation in 
such things as interest rates- 
and sudden boosts from higher : 
energy costs) Is probably stiP • 
going up arid that it is certainly 
still well in. excess of 10 per 
cent and ' perhaps . as, high as r 
13 per cent. V- 

• Unless bond- traders' become, 
utterly uncharacteristically opti- 
mistic, it is hard to see how 
yields on a 30-year Tfeasay 
bouiT should,; at -.-to stage, M 
much below the. 104 per cent 
-range they' aw -tradHng at • 


Ul'^- 
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This announcement appears as a matter of record ortfy. 


April, 1980 


DM 50,000,000 



EUflOWG 

Eurovias, Concesionaria 
Espafiola de Autopistas, S.A. 


Medium Term Loan 


Partially Guaranteed by 

Banco Espanol de Credito 


Managed by 

Credit Suisse First Boston Limited 
Credit Suisse (Luxembourg) S.A. 

Funds Provided By 


Banco Totta & Azores 


Allied Arab Bank Luxated AI Saudi Bauqne 

American National Bank and Trust Company of Chicago Atlantic International Bank Limited 
Banco de SabadeD, S-A. 


Banco Totta & Azores 

London Branch 


Banco Portugnes do Atiantico 

(Paris Branch) 

The Bank of Kuwait and the Middle East K.S.C. 

Kuwait 

Caja de Ahorros Municipal de Bilbao 


Bergen Bank International SA. 

Copenhagen Handelsbank International S A. 

Den Danske Bank International S A. 

Midland and International Banks limited 
Scandinavian Bank Limited Skandmaviska Enskflda Banken (Luxembourg) SA. 

Williams & Glyn’s Bank limited 


Credit Suisse (Luxembourg) SA. 
Havana International Bank Limited 
Pierson, Heldring & Pierson N.Y. 


Credit Suisse Krst Boston Limited 


FT INTERNATIONAL BOND SERVICE 


U.S. DOLLAR 
STRAIGHTS 


Change on 

Issued Bid Offer day week Yield 


. . -- 

&•> 


80 

30 

100 

100 

SO 

50 

50 

40 

100 

54 

50 

30 


Alcoa of Australia 10 89 
Australian Hes. 3% 84 
Beneficial Fin. 9% 87 ... 
CECA Grad Rate *2 86 

CECA 11% 90 

Canadian Pacific 3% 89 
Csrter Hawley 3% 86 . . 
Comar co Irv. E. 10% 21 
Continental Grp. 9% 88 
Dome Petroleum 10 34 
Dome Petroleum 13** 92 
Dominion Bridge 10 3 * 84 

EIB 11*4 92 80 

EIB 13% 90 100 

Ekportin 11% 87 SO 

Export Dv. Cpn. S% 84 150 
Export Dv. Cpn. 12* 87 100 

Finland 9% 89 100 

George Weston 13% 07 30 

GTE Finance 9% 89 55 

GMAC 8*. 89 75 

GMAC O'S Fin. 11 84 100 
GMAC O/S Fin. 13% 85 100 
Kennecon Int. 9% 80... 100 

McGraw 13% 86 75 

Manitoba 9% 89 75 

Michefln 10 94 125 

Nat. Des. Telecm. 5% 86 1 00 
New Brunswick 9% 94 75 

Newfoundland 10 94 50 

Norway 9% B4 150 

NoiWbsi Ind. 13% 87.. 50 

Nova Scotia Pwr. 94, 89 60 

Pennwalt O/S F. 8% 84 
PepsiCo Cap. 8V 84 ... 
Quebec Hydro 10 % ... 

Sears Roebuck 9 82 ... 

SNCF 12H 85 50 

Statoil 9% 89 100 

Sweden 9* 89 100 

Sweden 3\ 84 100 

Unilever NV 9^ 87 100 

Warner-Lambert 9 84 ... 100 


90 7 i 

9V. 

88 H 

95* 

96^ 

91 

89>, 

92*. 

«Pt 

B3* 


25 

100 

75 

160 


91* -0* +0* rt.63 
94* -0* +0* 11.35 

89 —O’. +0», 11.97 
98*. +1 3 , +0», 1290 
97H -0 3 - -1 12.14 
91H 0 —O^i 11.35 

90 -o 3 * —O 3 * 12.21 
9Z», -O 3 * -0*11.48 
91', — 0 3 * -0 3 , 11.79 
83% -O’, -(M, 12.58 

99% 100% 0 -1% 13.49 

93 93% — 0% -0% 1ZM 

96% 97 3 , +0% -‘-0% 12.26 
105% 106% -0>4 +0% 12-64 
97% 97% -0% -0% 11.75 
94% 94% — 0% -0% 1137 
104% 104% -0% +0% 11.74 
188% 88% 0 +1% 12.05 

98% 98% -0% +0% 13.87 
85% 88% -0% -0% 12-33 
90% 91% -0% 0 11-40 

97% 98% +0% +0% 11.54 
104% 105 -0% -0% 12.02 
84% 84% -0% -2% 13.42 
89% -0% -0% 11.49 
98% +0% +0% 14.04 
88 - 0 %+OHH.BO 
92% -0% +0% 11JZ 
95*. 85% -0% 0 11.91 
89% 90% J-0% +0% 11.44 
95 0 +0% 11.21 

9*% 0 -0% 14.09 

■*9% 89% — n% -0% 11.70 
92% 92% -0% 0 12-25 

94% 95% -0% +0% 10 iW 
81% 92% -0% -0% 1234 
96% 96% -0% -0% 11-26 
102% 103% -0% -0% 1136 
89% 90% — 0% +0% 11.42 
89% 90% -0% 0 11.62 

94% 96% -0% +0% 11.28 
90% 91% — 0% -+0% 11.15 
93% 9?% +0% +1 11.07 


OTHER STRAIGHTS 


60 

50 

30 

50 

SO 


40 

30 

20 

25 


97% 

87% 

92 


94% 

♦97% 


Average price changes... On day —0% on week 0 


DEUTSCHE MARK 
STRAIGHTS 


Change on 

Issued Bid Offer day week Yield 


Australia 8% 90 SO 

BFCE 7% 87 TOO 

BFCE 8% 95 100 


Brazil 8 87 

CECA 7 91 

Council of Eur. 7% 89 

Denmark 7% 86 

Danmark 8% 32 

EEC 7% 94 

EIB 7% 89 

Finland Rep. of 8 86 ... 
Kobe. City of 7% SB 
Nader. Gasunie 8 86 ... 

New Zaaland 7% 87 

Norway -7% 85 250 

0KB 7% 89 100 

Oslo. City of 8% 90 . . S3 

Sweden 9% 87 200 

World Bank 7% 91 .400 

World Bank 7% 90 -250 

World Bank 10 88 150 

World Bank 10 90 200 

Average price changes 


ISO 

150 

100 

100 

100 

225 

203 

150 

150 

100 

20(1 


99% 99% 
97% 38% 
96 97 

91% 91% 
91% 92% 
93% 93% 
t9S% 96% 
t9B 99 
36% 97% 
93% 84% 
96% 97% 
93% 33% 
99% 100% 
t9S% 96% 
98% 99% 
92% 92% 
100 % 101 % 
105 105% 
94% 95% 
95% 96% 
1107 108 
103% 109% 
On day +0% 


+ 0 % + 0 % 
- 0 *. + 0 % 
- 0 % + 1 % 
- 0 % - 1 % 
“0*4 +1% 
- 0 % - 0 % 
- 0 % + 0 % 
+0% +0% 
+ 1*4 + 1 % 
- 0 % + 0 % 
+ 0 % + 0 % 
— 0*4 +1% 
- 1 - 0 % +1 
+1 + 2 % 
0 +1 
- 0 % + 0 % 
+ 0 % + 0 % 
+ 0 % + 0 % 
- 0 % + 0 % 
0 + 0 % 
+ 0 % + 1 % 
+ 0 % + 1 % 


8.17 
8.21 
8.54 
9-68 
B.09 
a .33 
8.78 

8.45 
8.24 
8.43 
8.80 
a:i3 
7.98 

7- 85 
7.81 
8.58 
8.61 
8.67 

8.46 

BAG 

8- 35 
8.S3 


Issued 

Bell Canada 10% 88 CS 

CIBC 13% 85 CS 

Cr. Foncier 10% 84 . CS 
Fst. Can. Inv. 10 84 CS 
Hudson Bay 10% SO CS 

Queboc 10% 88 CS 50 

.". Bk. Canada 10 86 CS 40 
R. Bk Canada 10 94 CS 
Tordom Cpn. 13% 8S CS 
Copenhagen B% 91 EUA 
M. Bk. Dnmk. 9 91 EUA 

SORT 8% 89 EUA 40 

U. Bk. Nrwy. 9% 90 EUA 18 
Algemane Bk. 8% 84 FI 75 
Ned. Gasunie 8% 84 FI 50 
Ned. Middbk. 8% 84 FI 75 

Norway 8*4 84 FI 100 

Norway 8% 84 FI 100 

Philips Lamps 8% 84 FI 75 
Air France 11 84 FFr ... 120 

CECA 14% 86 FFr 1B0 

Euratom 9% 87 FFr 150 

Finland 11 84 FFr 80 

Finland 11% 89 FFr 70 

Gaz da France 11 84 FFr 150 
I8M France 11% 84 FFr 120 

Renault 9% 85 FFr 100 

Saint-Gobain 9% 86 FFr 130 
Solvay et Cie 9% 87 FFr 
Citicorp O/S 13% 90 £ 

EIB 11% 91 £ 

Finance for Ind. 13 91 £ 

Fin. lor Ind. 12% 89 E... 

- Fin. lor Ind. 14% 88 £ 

Gen. Bee. Co. 12% 89 £ 

Swed. Exp. Cr. 15% 85 £ 
Indonesia 8% 91 KD ... 
Mitsubishi 7% 84 KD ... 

Norges Korn. 7% 89 KD 

Occidental 8% 91 KD 

Akzo 9% 87 LuxFr 
Euratom 8 87 LuxFr ... 

Euratom 9% 88 LuxFr ... 

EIB 9% 88 LuxFr 600 

Volvo 9% 87 LuxFr 500 


Change .git. ££.:BONOTRADE INDEX AND YIELD 
Bid Offar day .week YWd 

93% 93% +0% +0V.12-2*. May 18 .. 

102% 103% +0% +0% 12,86. U«y a 
190 91 V +1 T3-M TT 

High THJ.. 


92% 

.90% 

t91 

90% 


1238 


93% +0% 4-1 _ 

91% .0. -1% 12.23 HO 

93 0" +0%12£2 

91% +0% +0% 12^3 
88% 89% +0% -0%'TI.68 
t102% 103% O +0% 12.69.. - 

193 - 94 0 0 1.71. ' ' . 

194 86% 4-0% +0% 9. 78 

193 84% .+«% -F.10%.9^1 
196*4 97% -0% 0 9.94 

98% +0% +0% 8.77 
99% +0% +0% 8.00 
98% 4-0% 4-0% 8.44 
S7% 0 +0% 9.12 
97% 0 +0% 9.01 


91. OS 10.60 
90.81 10.71 
91.08 (16/5) 
86-32 (2/4) 


Lang term 
80.40 1127 
00 . 12 ' 11-32 
89.19 cm 
71.84 (29/2) 


97% 

98% 

98 

97 

97 


U.S. S bonds 
List week ..... 
Previous week 

Other bond* 

Leat weak 

Previous week 


EUROBOND TURNOVER 
(nominal value In 8m) 

Cedti 


Earddaar 


1,111.9 


3,802.7 

M72.4 


198,1 

24441 


386.1 

300 J 


•No information available- 
previous day's price. ■ . 

tOnly one market maker 
supplied a price.; 


125 

so 

E 

15 

30 

20 

50 

20 

7 

10 

12 

■7 

500 

GOO 

BOO 


94% 96 -1% -1% 10.00 
94% 96% 4-0% 4-0% 12.44 
103% 104% +0% +0% 13-24 
83% 84% — 0% 0 1333 

94% -.96 +0% +0% 12.81 
91 91% +0% 4-0% 13.11 

94% 96% -0% +0% TZ^6 
96 96% +0% +0% 12.91 

84% 86% 40% — 0% 13JB4 
83% 86% -0% +0% 13.70 
81% 82% -0% +0% 1399 
96% 97% +0% +1 .14.07 
87% 88% 0 +0% 13.88 
95% .96% +0% +1 13.68 
94%. 95% 0 +0% 13J52 
101 101% 4-0% +0% 14.18 
94% 95% 0 +0% 13.49 
102% 103% +0% 4-1% Vk33 
T93. .83% .0 0 9.76 

131% 32% 0 +0% 9.94 

«K- R 0 0 US „ FLOATING RATE : NOTES: 

33 % +o% + 0 % 10.58 Denominated in dollars unless' 
87% —i% 0 10.83 .otherwise indicated. Coupon. 
+0 ^ +flla 9,92 shown is minimum. Cdte— Date 


. STRAIGHT BONDS: The yiefl- 
: is the yield to redemption of the 
mid-price; the amount . issued .is 
in zniUions of currency units ex- 
cept for Yen bonds where it is’ 
m billions. Change on -week=: 
Change over price a week earlier. 




«2»4 

88*4 

98% 

97% 

97% 


n, 


98% 0 0 10.12 

98% -0% -0% 10.17 


FLOATING RATE 
NOTES 


on wMk 4-0% 


SWISS FRANC 
STRAIGHTS 


85% 

33% 


Inuid Bid 

Argentina 5% 89 80 

Aumar 5 89 GO 

Australia 3% 89 250 

Bargen. City of 4% 91... 40 

8NDE 5 89 75 

BMW Ovomoas 4% 91... 100 
Caieae Net Tele. 3% 85 TOO 

CCCE 5% 90 100 

Copenhagen 4% 91 ...... 60 

Council of Eur. a 89... 100 

EIB 4% 91 UJO 

EIB 4% 94 100 

Elat, de Franca 4% 89... 100 
GZB 4% 89 100 


Change on 

Offer dejr.wmak Yield 


31*4 

87 

91 

92% 

100 % 

87% 

93% 

90% 

85% 

S3 


86 % — 0 % -li e.is 

94 0 4*0% 5.90 

90% 0 40% 

32% +0% +1% 

87% +0% +0% 

91% -0% -0% 

92% +0% -0% 

101 % + 0 % + 0 % 

87% -0% -0% 

94% -0% +1% 

90% -0% -0% 

86 - 0 % - 0 % 

93% -0% 0 


5.05 
6.72 
8.92 
5 JO 
5.44 
5.81 
6.07 
5.83 
5 -B4 
5.36 
5J2 


36 

100 

50 

80 

100 

48 

100 


Hilti 4% 91 

lnt_Amer. Dev. 4% 89... 

Jutland Tele. 4% 90 

Malaysia 5 89 

Nippon Tel. & T. 4% 89 

Nordic Bank 5 89 

Norges Kantm. «% Hi... 

OKB 3% 91 100 

OKB 4% 91 100 

OKB 6 SO 1Q0 

Oslo, City of 4% 91 . . 1G0 
Shikoku El. Pwr. 4% 88 100 

Sttweeg 4% 91 60 

Voest-Alpine 4% 89...;.. 90 

World Bank 4% 89 100 

World Bank 4% 89 ISO 

World Bank 4% 91 100 

Average price changes... 


92% 

89% 

100 % 

88 % 

92% 

96 

88 % 

t«3 

88 % 

103% 

87 

83% 

93% 

93% 

93% 

91% 

92 

On day 


89% -0% 4*0% 6.75 
83% -0 -0% 5.07 
89% -0% +0% 6.01 
101 0 +0% SAO 

88% 0 +0% 6.72 
92% +0% +0% 5J8 
96% -1% -1% 

88 % - 0 % + 1 % 

83% +0% +1 

88% -0% +1% 

104% +0% +1% 5.48 
87% -0% 4-0% 5.34 
94 — 0% 4-0% 

94% .+0% +1% 

94 -0% +1% 

93% -0% *HJ% 

91% -0% -0% 

92% -0% +1% 


5.53 

5.78 

5.88 

5.76 


Allied Irish Bk. 5% 87... 
Banco di Roma Int. 6 87 0% 
Bank ol Ireland 5% 89... 10% 
Bank of Tokyo 6% 89 ... *o% 
Barclays O/S Inv. 5 SO 0% 
Bergen Bk. A/S 6 83 ... *0% 
Bque. Indo Suez 5% 89 0% 
Citicorp O/S F. 6 94 ... *0% 

Citicorp. O/S F. 83 .§*0 

Citicorp O/S F. 84 10 

C. I toh 5% 87 0% 

Co-operative Bk. B 88_. 0% 

Creditanstalt 5% 91 £H7% 

CNT 5% 86 50% 

GZB 5% B9 . 1Q% 

Jugobanka 8 83 0% 

Ind. Bank Japan 5% 87 0% 

LTCB Japan 5% 88 0% 

LTCB Japan 5% 89 0% 

Mira. Han. O/S 5% 84... 10% 
Midland Inti. Fin. 5 89 0% 
Nacional Fin. 6% 88 ... 0% 

Nat. West. 5% 94 £0% 

Nippon Credit 6% 36 ... 0% 

Nippon Credit 5% 87 ... *0% 
Royal. Bk. Scot. 5% 94 ..£10% 
Soc. C. de Bqua. 6% 87 0% 

Sogenal 6% 89 

Standard Chart. 5% 80... 

Sweden 8% 91 

TVO Pwr. 9 91 (D-Iook) 
Williams & Glyn 5% 91 
Bq. E. d'Alg. 4% 89 SF 


Spread Bid Offar C.dts C-cpn C.yld 
0% 97% 98 2/7 15% 15.47 

89% 100 . 28/10 15J1 1SJS 


next coupon becomes : effective; 
Spread = Margin above -six-month 
offered rate ( J three-month; 
S above mean rate) fer G.S. 
dollars. C.cpn— The . current 
coupoa; C.yld =The cunreat yield. 


97% 

97% 

97% 

96% 

98% 


39% 


mi 184 16 50 

“J* fS/10 18.58 18.88 

M% 13/fl iq% 14,58 

17»* -17.76 

14.69 14.86 
18.81 18.95 
l&Off' 16.16 
1t84 17.07 

19.44 19.20 

11.44 11.72 
18>M 18.65 . 

17J2' 

15.42 


37% 29/S 

99% 8/8 
99% 23/S 
»• 33% 30/5 

101 101% 18/9 
97% 97% 15/11 
98% 99% 74/6 

16/10 is% 

98% 99% 1/8 15% 


** . 


90% 91% 23/5 16 
10P>, 101% 15/10 18% 
® W»W8 14% 
97% 07% 7/6 
98% 98% 30/5 
99% 99% 20/6 
98% 98% 25/7 
101 % 102 
37% S 

37% 


11/10 18% 
12/7 ’ 


17.58 
18.69 
14.50 
14.19 14.65 
17%. 17-36 
18 15.09 

14.69 14^1 
18.30 


CONVERTIBLE ^BONBSr' De- 
nominated in dollars unless; _ 
otherwise indicated. Chg.d 8 y= ! 
Chauge on day. Cnv. date =Ftat . 
date tor conversion into sh*H«L 
Cnv. prices Nominal amount :'of 
bond : per share- esprafeeiv in 
currency of share at conversion 
rate fixed at issue. ■ ■.’PiettL— Pep 

outage premium of the current 

effective, priee of ; icquirinft 
shares via the" buzid- dvBr -the 
nitwt recent price of .tMf'tUUts: 

The list shows tlie 2 Qfr latest 
international, bonds for. which 
an adequate- secondary market 
exists. The prices -over- the past 


» 'bS were supplied, by; Arab 

5 'wi Sin Compaq 


§ 0 % 

0 % 

* 0 % 

0 % 

0 % 

0 % 


Average price changes... On day 0 on wmk - 0 % 


CONVERTIBLE 

BONDS 


T.. 


5.83 

5^0 

5.87 

5.58 

5.62 

5.57 


— 0% on week +0% 


YEN STRAIGHTS 
Australia 5.8 85 30 

Auatralie 6% B8 30 

EIB 7% 89 ■« 

Finland 5.8 83 10 

Finland B.8 88 10 


Cfiinge on 

braued Bid Offer day week YWd 

90% 91% -0% 4-0% 8^2 

85% 86% 4-0% 4-0% 9.14 

92% 93% 4-0% 4-0% SJ8 

89% 90% -0% 4-0% 8-96 

« 97. 4-0% 4-0% 9.30 


Aveng* price changes... On day. 0 on week +0% 


Cnv. Cnv. 
data price 

A6A Akl'bolog 7% 89... 10/79 

Ajinomto 7% 95 2/80 

Alco Int. Fin. 9% 94 ... 1/80 

Asa hi Optical 7 84 11/79 

Canon 6% 94 a/79 

Ciba-Geigy O/S F. 4 94 9/79 675 *t77 79 0 

Credit Sulaae 4% 93 ...10/79 1325 101% 103 -0% 
DeJei toe. 5% 94 ........11/79 ID 20 58% 86% -nx. 

DDKK 11-90 4/80 324 108% 1»% -1 

Ensarch Fin. 9% 94 7/80M.25 101% 103 -0% 


101 % 102 % a /10 a!o 6 il^ra toedieibank. |IV; Credit 

JSn* 1 A 4 « 14.71 Commercial de " France ; 1 Credit 

S S 1 K 01 S Commerzbank AG; 

IS SSS IBi i!S p« u ’sche Bank AG; W«rtdeuts<4» 

100 iSIS /6 V ii.« 5*a°tiesbank Girozentnile:Bw«ltie 

i85 so ia/a s.69 7JB2 *?ternailona]e Luxe nib ours; 

Kre dig thank Luxeaabourz:. 

A fgemane Bank- ’Nederland NVJ 
Chg. Pierson, Heldring and Pierson; 

BW ofiar day Pram Credit Sutefie/Swiss Credi! Bank; 

i 4 B tii 8 120 0 - 1.14 Union Bank - of Switzerland;. 

IS 1 *S* _ i , »- 2 J 0 Akroyd and Smitfaffrst Banket* 
SS + S P Trust International; Bondtwde: . 
2^.3* -1\ is-ia Ctirodit Commercial de .France V 
(Secs.) London; 1 Citicorp- Ini®' 

national Bank; Datoa Eartpe 

— Delfflo Trading GaaiMWP 
3.32 Dillon, "Head, Overseas Corpo r# - 


X. 


t . 


606 

570 


103 


104 -2% -0.71 
BJ3 
5.58 
37.42 




“*U, . 


LPC Imametnl, 5 88 4 .. 9/7923 S3 -f$3% 35 -.Ji! « ™ ««v.; rirai .wnuwpr; 1. 

“sassr £° ** w% “5 3S S oldmiir . - Sachs Ihternatksi ^ 

Mitsubishi cp. 6 % 94 ... 10/79 604 ti 2 o 122 — 1 % ««. Coi'porationv Haisbrns Bank: -EBJ 

Nippon Splko W. » ...W» » t,05 ,« -g pSbS 

Wi 0 ■ 4.83 International;- Uanlll ^ltfpch; 


Nino Else. Ind. fi 94 ... 7/79 
Toshiba Cpn. 7% 94 ...10/73 


735 

138 


75 


Union Bk. switz. s 83„! 2 / 8 o ias 84% S 01 ?® 1 Stanley. IntenuktioAffl; 

a* 93L-SS--2S 3£ 5i wK +o% sS SW* 1 Thomson; .Salomon. 

tS iS cp ?88 dm Jm mu 0 1 ° M pothers Intarnationat; Samaef 

Uny Co. 6%85 DM ...”l1/79 1OT ^ 5% +S S'S * M - g? ,; 

^ 4798 Bank; Strauss. Turobull and Go.; 




*r,- 


8 " “feaMSSa-i 


conssnt. Data supplied by Intar-Bond Soivta^ imUSl I 
aidlary of dots stream Inrsmotionai}? Wc " 3 U “I* 


Sumitomo Finance Interaationnh 
S. G. Waabwg and Co,; Wood: 
Gundy. ■; - - - 7 '• ' \ . 






. Closir^ prlces on May 16 , ^ ^ 
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Financial Times Monday May 19 : 1980 


NEWISSUE 


i'h;. Sfotfiths having bom aofd tfvs Bnmvncarmm zppops as a major ofrscoftf only. 


MAY I 960 


NEWISSUE 


Thesa securities having boon svhf, this 3 nr>outKQmwit+i>f> 98 rs as amattarofr&cofd anfy. 


MAY 1980 


U.S. $100,000,000 

Export Development Corporation 

■ ■ (AB agent cf HBf Majesty in right of Canada) 

wTtvv 

Mjpy 




m% Notes Due 1987 


' U.S. $100,000,000 

GMAC Overseas Finance Corporation N.V, 

131% Notes Due April 15, 1985 
unconditionally guaranteed by 

General Motors Acceptance Corporation 


' Credit Suisse First Boston limited 

Wood Gandy Limited Banqne de Paris et des Pays-Bas 

Daiwa Europe N.V. Deutsche Bank Aktiengesellschaft 

Salomon Brothers International Westdentsche Landesbanb Girozeotrale 


Credit Srasse First Boston Limited 

Kuwait Investment Company (S.AJL) Banqne Bruxelles Lambert S. A. 


^AfTGRci 


l rally 


AMteribuHRetterdara BaA N.V. 


Mmffl Lynch btontaU & Go. Orion 


AlnDbcHlBfcrtKatCaB^HBf 

AABaAJmstmitCo^nqy 


NatfcmaMe Paris DobiWwi Smnfflffi Krt ffleflwnt N.V. McLeod Yonr Wet Inbmtinid 

Or fatBa nfc Soctftf Gfa&»fedcBain|BE&A. - Swim BaA (Oroneas) 

Algeraene BaA Nederland K*Y. Americas Exmess Bank A. E. Am*s & Co, 


. Alcana* Bad: Nefetfaad N,V. 
Boom SaQrai 


BaA of America bdKBarioml 


BaA Brand Lambert N.V. 


BaA of Tokyo lafernnlioaal 
Baa^derindochh^etdeSw* 
Barclays fiateraationai Groop 




Banqne Ante et Internationale tfbmstittanest (BLAJJ.) 


Boring Brothers ft Cct, 


1 Banqne Intemtionste A Lnxmdwn^SLA. 
BayafacfK LwdesbaA Girozeotrale 


BerBoer Handeb- rad Rarikfipter BaA 


Amhald ml SL Bktdzraedcr, be. 


Banqne Worms 
Boyerscbe Veresufaank Bergen BaA 
Hfytfc Eastman Fame Webber UonAod 


*wg*7'. . CniroedesWpvt* AQHm&rimt - CtaieMuMto Chemical BaA btcmadooal Onfattaqa Bant eg Kratitkaaae 


CTBC • OttcorpIntenM^oaal Group ’ QntfeaBA Commerzbank Contfaenta! Hfiooia ' CmljBak 


OfttlffaraAi 


Credftwstalb'Banknrehi 


Dnf-Ichl Kangjo BaA Nederland N.V. 


DdbrBA&Co. 


Dm Danskc BaA Bea nnska CieditfpA 


Deateche Girazentrale Dres&terBaA EflectenbaA-Warborg Eoropeoa Banking Companr . First Chicago Fuji International Finance 

-D mUcho g< ww^»«n«A . ho— im a Mr ims iau 

GmnswwyhnWkheZwtniftaAAG Girazentrale md BaA der OsterrekbKdKn Sparkassm Goldman Sachs btanathmal Corp. GrunsMdds 


HamhmBaA * Heubche LandesbaA HiD Sauted & Co. IBJ btemationri Kansaffis-OsAe-Pankkl Kidder, Peabody btenmfional 


Kleanmrt, Benson 


Kntrnit Foreign Trading Contracting A brestmeqt Co. (SjVJE.) 


Kuwait International Investment Co. uJl 


Kuwait fnr&tmrot Company (5AK.) L«»d Bro&ers A C«.» Leresqne, BeaAia be. Lhjds BaA In te rn ation al IfCB International 

LiaM r ~«- • MS 

MaimficliiK w Harmrer Midland Doherty Samuel Montego A Co. Morgan Grenfell ft Co. Morgan Gnaraoty Ltd. National BaA of Aba Dhabi 


Nmtftt.Jtaag« 


The Nikko Sccnritiaa Co, (Europe) Ltd. 


Noan Earape NLV. 


Norddantsche LandeshaA 


postipnokM 


Richardson Securities of Canada (UJL) 


BrtbrWldT»AAG 

ftnwfi Tittw wt k wl 
UUMUMAMUUM 


N. M. RoAscMU & Sons 


Sow* BaA (Underwrites) - Saafi IntemtionaLBaA Scandinavian BaA ScfariMer, Mttadmieyer, Heaeri & Col 

uiu ■ (UMttbaiAUUMlri) »!-*-« 

J. Hwry Sc faodcr Wa^; & Ca S l imHiia Ttehi B A M Banken Smith Bamt^, Hmrjg Upham & Ce. Sod^tf Bancaire Barclays (Sidsse) S^A. 


H* Koyal BaA of Canada (Loudon) 
UaM 

SdrMer, MHodmieyer, Hengst A Co. 


SoddtfGbM 


f i mnB nam Tinanrr Tatnue lin ae l 


Sfeoska HanddrinAen 


The Taiyo Kobe BaA (Laxemboorg) S^. 


IbantoDamiHiM bttnadamd BaA 


Trade P ew fc|i mc ia BaA, 


. BaA of Finland Ltd. 


Vorebar and WeithaA 


S, G. Wstbmt * Co- Ud. 


WnSmah^yn *Co. 


Yamaidn Bdernafiawal (Europe) 


Aba Dbtbl Lmsfmeat Company 


Aigemene Bant Nederland N.V, Amstexdam-Rottcrdam Bank N.V. 


Banca del Gotiaido Bank GntzvHfer, Knrz, B angener (Overseas) Banqne Franca isc do Commerce Extcrieor 


Banqne Generale dn Laxemboorg SjL 


Banqne de Ilndoclihie et de Suez . 


Banqne Nationale dc Paris 


Banqne Privfe de Gcstion Finaarifire Barclays Intenmtioaal Group . BayeriscbeHypothekcn- tmd Wcchscl-Bank 

ftktimcnflhchnh 

Baymscbe Vereinsbank BerEna: Handels- nnd Frarfvfnrter Bank B£.L Underwriters Cazenovc & Co. 

Limited 


Centrale Rabobank 

Co n tine n tal HBmife 

mna 

Deotsdie Ghrorentrale 
-Deutsche Komn nmalbaiik — 


Chemical Bank International 

Gnm 


Compagme de Banqne et dlnvcstissemcnts 


CoantyBank 

Linlnl 

DG Bank 

DatKh GtMWmufcrfhliiHfc 


Credit Lyonnais 


Effect enbank-W'arbnrg 

Aktiotscscllscimft 


Cred itaastalt-B ankverein 


Eorogest S.pJL 


Fast Chicago GenosseDSchaftiiche Zentralbank AG Girozeotrale und Bank der Osterreichischco Sparkasscn 

Limited Vksma Ahtkncuelbdwh 


Handehban k N.W . (Overseas) 


Hesmscbe Landesbaok 
■C hud f 


IBJ International 

Limited 


Istitnto Bamario San Paolo di Torino ‘ Kredietbank N.V. Lloyds Bank International Marine Midland! 

. l ii d tri Limited 


Sanmd Montagu & Co. 


Morgan Goaranty Ltd. 


The Nikko Securities Co^ (Europe) Ltd. 


Norddentsdie Landesbonk Girozeotrale Nordic Bank Orion Bank The Royal Bank of Canada (London) 

Limited Limited Limited 


Scandinavian Bank 


Sotidte Generale - 


Sparekassen SDS 


Schroder, Mfincbmeyer, Hengst & Co. Soci£t6 Bancaire Barclays (Soisse) SJL 


Societe Gendrale Alsacxenne de Banqne 


Swiss Bank Corporation (Overseas) 

I J wi « .l 

Vereins- mtd Westbauk 

Atljapidhrintl' 


Soddte Generate de Banqne SjL 


Trade Development Bank, 

1 Rranph 


Wood Gundy 

Limited 


NEWISSUE 








TtmesBarBia hai h £ l>BmaDbi,ibi so iB> omom Butagj>enrsa3an>attcrqfrecordanly. 

U.S. $40,000,000 


MAY 1980 



Banamsc 

BanranacmnaldBlTtexicaS.H. 


Floating Rate Capital Notes Due 1987 

Credit Suisse First Boston limited 

Bajiqae Nationale departs Creditanstalt-BaBkverein 

Deutsche Bank Aktiei^^elkcliaft European Banking Company limited 

MenjQXyndr^^ & Co. National Bank of Abn DhaM 

Nomura Europe N.V- . The Boyal Bank of Canada (Londcm) Limited 

Sodet6 Geo^rale deBanqneSLA. 

ii ^y i A.E.Abks*C 9 . A MOaflai » 3 bffi «toB a A y^^ An&Brok bro te MBt Ccaqony Bmca. CBamgc falo If igam 


. BaaaodaEinwo 


BdkoAKmk 


BaA br GfoiAmlrtKlun: 
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U.S. $75,000,000 
J. C. Penney Overseas Capital NV 

(Jncorporatcd mth Untied fiability m the Netherlands Antffles) 

13s% Guaranteed Notes Due 1985 

Guaranteed unconditionally as to principal, premium, if any, and interest by 

J C. Penney Financial Corporation 


MAY 1980 


Credit Suisse first Boston limited 


Atoffi BaA of Kutteit (KS.C.) 
Bichg Hh feey Sfrn rt SftfcHs 
Bank Cantrafe Smbtelana (CIO 


.-UgEmene BaA Nederiand N.V. 
Banca Commerdale IfaKina 


Algcmaie BaA (Sdmoz) 


Aroferdam-Eoiterfam BaA NLV. 


Banca del Gottario 


BaA Gntzwaier, Knrz. Bnncencr (Owrseas) 


BaA of America IMcnaticmal 
BsA of HrisiAi Ltd. 


Hce Ban k oTB cnanfa, 
BaA JnK«s Batr Intcrmtimial 


BoAIaaibteEwAmallid. BaA Mew & Hope NV BaA of Tokyobtemafionai Bampjr Braxelks Lambert SA. Banqne France da Commerce Esfcrieor 
Basque de nndocbme «t de Saez Basque Iafanafinak a Lrafloboarg &A. Banqne Nationale dc Paris Banqne dc Nenfluc, Schlambcrgcr, MaDct 
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Banqne Worms 


Barclays Iatomthmal Group 
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ilhiri ottedHbdNHt 
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Blyth Eastman Paine Webber international 
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B^sX Underwriters 
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Handebba A V.V. lOreneas) 
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GENERAL MOTORS 
CORPORATION 

NOTICE IS HEREBY GIVEN that resulting from the 
Corporation’s Declaration of a Dividend of $0.60 (gross) per 
share of tire Common Stock of the Corporation, payable on 
the 10th June 1980 there wtil become dne an respect of Bearer 
Depositary Receipts a gross distribution of 3 cents per unit. 

The Depositary will give farther notice of the Sterling 
Equivalent of the net. distribution per unit payable on and 
after the 16th. Jane 1980. 

All claims must be accompanied by a completed Claim Form 
and U-SJV, Tax Declaration obtainable from the Depositary. 
Claimants other than UK Banks and Members of The Stock 
Exchange must lodge their Bearer Depositary Receipts for 
marking. Postal claims cannot be accepted 
The Corporation's First Quarter Report for 1980 will be 
available upon application to the Depositary named below. 

Barclays Bank Limited 
Securities Services Department 
54 Lombard Street 
London. EC3P 3AE 


Offer to the Shareholders of 
GRANGE! AB 

Hoi dan art advtaad that the Board ol Directors ol AB Electrolux has 
extended their offer to acquire the shares of Granges AB until Frida* 
13th June 1380. 

The terns of the offer, which are unchanged, are as follows: 

One Granges AB share entitles the holder to S.Kr.100 nominal of a 
10% Electrolux Convertible Subordinated Loan 1380/90 (carrying the right 
of conversion into B shares of AB Electrolux at the rsu of one B share 
per S.Kr.lSO nominal of Loan Stock held, from 2nd January, 1982 to 
maturity). 

United Kingdom Shareholders wishing to accept the offer may lodge 
their certificates duly transferred in blank and accompanied by a completed 
lodgement form wfth any of the following: 

Skandinavraka Enakllde Bankan Handelsbankan 


Issue Department 
S-106 40 Stockholm 


Issue Department 
S-103 38 Stockholm 


S. G. Warburg & Co. Ltd. 

Coupon Department 
St. Albans House 
Goldsmith Street 
London £C2f* ZDL 

from whom lodgement forms and copies, of the offer- document can be 
obtained. 

The Board of Granges AB unanimously recommand shareholders to 
accept the oiler. 

T9rf> May; 1980 


IMTUCOM 

DC GAS ET D" ELECTRIC! T£ 

SocMtS anonym* 

Pfacr du Tr fate l. B mw c fa . Bctetem 

NOTICE IS HERE BY GIV EN that the 
him dhrtaend for the financial year ending 
on December 31st. 19T9. will be parable 
from May 20th. 19*0. net el Malax 
withhold Mg tax ac 

Of 143 analntt pruK Ration of coupon 
No. 27 In resoect of shares 
Mo. 1 to 20.394 .aoo: 

—V M.66 ageirut pres e wteHon «r eowM* 
No. 27c ip respect of Hum 
«®___a»45C40i to 
23.7834710. 

Coupons should be lodged lor payment 
at the c ur re nt rate ef exchange at the 
ofltcaj oft 

— MIDLAND BANK LIMITED 
International Division 

P.O. Sox 181. GO. Gracechtwch Street. 
London. EX-3. 

— BANQUE D£ PARIS ET DES 
PAYS-BAS S-A. _ 

33. Throgmorton Street. London. I CJ. 

— BANOUE BELGE LIMITED 

4. BtehoMWte. London. E.CJ5. 

— BARING BROTHERS AND CO. 

LIMITED . _ 

88. LeodenhaU Street. London. E C. 3. 

— HILL. SAMUEL AND CO. LIMITED 
100. Wood Street. London, E.C2. 

By virtue ol the bilateral tax CD mention 
between the United Kingdom and Northern 
Ireland on one hand, and B e lg i u m on the 
otter .hand. withboMng ax on dhrMendi 
a Hnwtcd to 13%. 

S ha re hold ers residing In the UoRed 


Kfiwfem and Northern 
entitled accordingly «Wmt to 


reland are 
reclaim tax 


traki in excess at 13%.. or tw prior 
arrangement through their bankers to have 
the deduction ol ax I runted to 15%. 

hi cither case. Arrangements should be 
made through the sftarriiufilers and bankers. 


ENSO-GUTZEIT OSAKEYHTIO 

U.S.$20, 000,000 9|% 1975/1982 Guaranteed ' Bonds 

NOTICE IS HER EB Y GIVEN to Bondholders that Bonds 
for the principal amount of U.SSLOOO.OOO.- have been 
purchased for the Purchase Fund during the twelve-month 
period from May 5, 1979, to May 4, 1980. 

Amount outstanding: USS18.500.000.- 

ENS0GUTZEIT OSAKEYHTIO 

May 19. 1980. 


PROVI NCE PE Q UEBEC 

LOAN OP FT 125.000.000 7>?“i 
1872/19*7 

Bondholders are hereto* Informed that 
the amortisation ol June 15. .1980 tor 
wMcfa an instalment ol a nominal value 
of FF 9,000,000 is due, has been 
entirely met by purchases in the 
market. 

Coupons due on June 15. 19*0 will 
be payable at tto* following banks: 
CREDIT LYONNWS. Luxembourg 
CREDIT LYONNAIS. Paris 
ALGEMENE BANK NEDERLAND 
N.V- Amsterdam 
BANCO Di ROMA. Rome 
BANQUE DE PARIS *T DES 
PAYS-BAS. Paris 
COMMERZBANK AG.. 
FrankturttMaln 

KREDIETBANK N.V.. Brussels 
LLOYDS BANK INTERNATIONAL 
LTO„ London 

Amount rsmelnlitg In circulation 
after this third Instalment: 

FF 98.000.000 

The Fiscal Agent 
CRH3IT LYONNAIS 
Luaembonrg 


Reining Japan Fund SJL 

SOCICTE ANONYM E LUXEMBOURG 
37 RUE NOTRE- DAME 
R-C. LUXEMBOURG B 8392 
DIVIDEND NOTICE 
A dividend ot USSO-20 <20 cents) has 
been declared parable as 'rom May 
19th 1980 t» shareholders ol record 
May 14th 1980 against presentation 
of Coupon No. 10. 

Bv Order of the Board 
Th* Secretary 


NICMIt CO. LTD. 


Nones to eoR holders 

Further to notice of February 21. 
1980. The Chase Manhattan Bank. 
NA. London, as Depositary Inrorma 
EDO holders that the free dlsateotion 
of shares has now been received in 
Tokyo. EDR holders should now ore- 
soot Covoon No. B hi order to claim 
their entitismem at the once of the 
Deposi t ary. The Chats Manhattan Bank. 
na Waot nam House. Coleman Street, 
London EC2P 2 HD. or at the office of 
the Depositary's Agent. Chase Man- 
hattan Bonk Luxembourg. SLA.. 47, 
Boulrrard Royal. Luxembourg. EDR 
boldtxa should submit dedrery and 
le u l sua tton instructions covering their 
MdUoinm of new shares when nre- 
scntlno Coupon Mo. 8. 

EDR holders are further advised that 
business results of Nkhll Co. Lid. for 
the year to February 29. 1980. are 
■s follows: 

Yen 

'Millions; 

Salon 396320 

Gnm Prim 11.403 

GJ27 


A further- notice will be published 
advising EDR huklors as to the amount 
of Che casta dividend to be paid in 
U.5. dottars and when Coupon No. 9 
may be presented for payment. 

THE CHASE MANHATTAN 
SANK. N-A- 
Londoo. as DtoiflUrv 

May. TS8D. 


LEGAL NOTICES 


' IN THE MATTER OF 
~DUB A COMPONBOTS LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT 1948 


TRAVEL 


GENEVA. Basle. Zurich and Berne. Widest 
choice of cheap flights from 4 UK afr- 
- ports. Brochure FALCON 01 -3S1 2191- 


PERSONAL 


I HAVANA CIGARS at wholesale prices. 
Condition guaranteed. Send for price 
list. Harrison & Simtnonds County 
Tobacconist. 80. High Street. Bedford 
MK«0 1NNF. Esc. 1928. Telephone: 
<02341 66711. 


NOTICE IS HEREBY GIVEN that the 
creditors of the above-named Company, 
which is being voluntarily wound uo. 
are required, on or before the i9th day 
o( June. 1980. to send in their fu'l 
Christian and surnames, their addresses 
and descriptions, full particulars ol their 
debts or claims, and the names and 
addresses of their Solicitors (if any), to 
the undersigned Keith David Goodman. 
FCA. of Messrs. Leonard Curtis & Co . 
3/4 Benrinck Street. London W1A 39 A. 
the Liquidator ol the said Company 
and. if so required by nodes in writing 
from ths said Liquidator, are. personally 
or by their Solicitors, to come, and 
and prove their debts or claims at suen 
time and place es shall be spa.-ilicd 
In such notice, or in default fhareni 
they writ! be excluded from the ben&fit 
of any distribution made bafore such 
debts are proved. 

Dated this 8th day of May 1981. 

K. D. GOODMAN Liquidator 


INVEST IN 50,000 
BETTER TOMORROWS ! 

50.000 people in the United Kingdom suffer from prngre-c lively paralysing ?.!> U.T1K.F. 
SCLEROSIS — the cause and cure of which are still unknown — HELP US SRiNG 
THEM RELIEF AND HOPE. 

We need your donation to enable us to continue our work for the CARE end Wl.;. r '‘ Ri 1 ! 
OF MULTIPLE SCLEROSIS sufferers and to continue our commitment ti finl the c. 
and cure of MULTIPLE SCLEROSIS through MEDICAL RESEARCH. 

Please help — send a donation today to: 

Room F.l, The Multiple Sclerosis Society of G3. and N.I., 

4 Tachbrook Street, London SW1 1SJ. 


i\ 



TV; adreresrowmeompfies '.viT- nvreq«iemcf’S5 ol The S*X3< Ewxange 
oHheUnredlGngcfcTO and mo Repuofco* teiand. 
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Cafetero Finance Corporation 

{Incorporated with limited tiabitirym the Cayman islands ) 

U.S. $30,000,000 

Guaranteed Floating Rate Notes 1985 

Unrondmonaiiy and irrevocably guaranteed on a subordinated basis sr to 
paymenl of principal and inleiesl by 

Banco Cafetero 

(incorporated with Brmed liability mthe Republic ol Colombia . 
and uthoHy owned by the National Coflee Fund of the Republic of Cotombia) 

Issue Price 100% 

The following have agreed to subscribe or procure subscribers for Hie Notes.- 

Chemical Bank International Limited Citicorp International Bank Limited 

Arab Latin American Bank 

-ARLABANK- 

Banco de Bogota S. A. (Panama) 

Bank Brussel Lambert N.V. 

CIBC Limited 

County Bank Limited 

Deutsch-Sudamerikanische Bank A.G. 

Grindlay Brandts Limited 
1BJ international Limited 
Scandinavian Bank Limited 

J. Henry Schroder Wagg & Co. Umlted 
Societe Generate 

The Notes in the denomination of U S. Si. 000 have been admitted to the Official List of The Slock Exchange 
of the United Kingdom and the Repubkc erf Ireland subject only to the issue of the Notes. Particulars of the Notes, 
Cafetero Finance Corporation and Banco Cafetero are available in the statistical services of Extei Statistical 
Services Umrtedand may be obtained dunng normal business hoursonany weekday {Saturdays excepted) 
up to and including 2nd June, 19SC, from: 


Cazenove&Co. 

T21bkaihousoyard, London EC2R 7AN. 


ISfo May, 1980 


m r 






APPOINTMENTS 


Senior post at BET 


.-**.«uiwca MayTft 1980 

i BUSINESSMAN’S DIARY 

UK TRADE FAIRS AND EXHffiritONS 


Viscount Colville of Colross 
has been appointed a deputy 
chairman of the Board of the 
BRITISH ELECTRIC TRAC- 
TION COMPANY. Lord Colville 
first became connected with 
BET In July 1961, when he was 
appointed a director of 
Assoclated-Rediffusion. 

* 

Mr. Alan Scholefield has been 
appointed chief accountant of 
PUKINGTON FLAT GLASS 
and of the PUkington Flat Glass 
Europe Division from July 1. 

+ 

Hr. David 0. Hayward is to 
became chief executive officer 
of LAMBETH BUILDING 
SOCIETY at the end of May. He 
will succeed Mr. C. J. Wagner, 
who will retire from that posi- 
tion but will continue as a 
director. 

* 

The Secretary for Energy has 
appointed BLc. Nigel Wicks as a 
part-time member of the 
BRITISH NATIONAL OIL COR- 
PORATION. He replaces Mr. 
Fred Jones, who has retired from 
the Civil Service. 

★ 

Hr. Malcolm Flier, managing 
director of Leicester Photo- 
Litho Service, has been elected 
president of the GRAPHIC 
REPRODUCTION FEDERA- 
TION. First vice-president is 
Mr. Alan Burgess and second 
vice-president Mr. Bruce Harvey. 
Mr. Tony Owen has been elected 
honorary treasurer. 

* 

Hr. R. W. D. McKetvie, Mr. 
J. S. Daniel and Mr. L ML Kirk 
have joined the partnersh ip of 
FIELDING, NEWSON-SMITH 
AND CO„ stockbrokers, from 
today. 

* 

Mr. James B. Cowan, director 
of the Scottish Area of the 
National Coal Board, and also 
member of the main Board, has 
been appointed chairman of the 
SCOTTISH BRICK CORPORA- 
TION. This company is owned 
jointly by the National Coal 
Board, Thomas Tilling and 
Aurora Holdings in each case 
through subsidiary companies. 

* 

Mr. Leslie Andrews has been 
appointed commercial director 
of R. MANSELL, building con- 
tractors. He was previously in 


a similar position with Rush 
and Tompkins. 

Jr 

Hr. John F. KIdston has been 
appointed managing director of 
Haim a subsidiary STANDARD 
ENGINEERING COMPANY, 
manufacturer of footwear 
machinery. Re was sales 
director for 31 years. 

* 

Mr. James Lahore, currently 
Reader in Law at Mouash 
University, A u stralia, has been 
appointed the first Herchei 
Smith Professor of Intellectual 
Property Law in the Faculty of 
Laws at QUEEN MARY COL- 
LEGE, University of London. 
The chair, the first of its kind 
in the UK* has been established 
under an endowment of some 
£490,000 to the College by an 
educational foundation, of which 
Dr. Herchei Smith is a leading 
benefactor. Intellectual property 
law is concerned with the legal 
protection of know-how, and 
embraces the increasingly com- 
plex and important areas of 
patents, copyright, trademarks 
and law relating to the confi- 
dentiality of trade secrets. 

+ 

Mr. Alf Shipman has been 
appointed financial controller of 
the LON DON CO-OPERATIVE 
SOCIETY. He succeeds Mr. 
Francis McKay who resigned 
recently. Mr. Shipman joined 
the Society in 1937 at the age of 
14 as an office boy/clerk at the 
Central Trade Office. 

★ 

Captain Jorge OM has been 
appointed managing director of 
CHARTCLASS. a newly-formed 
company specialising in oilfield 
and marine charters, marine 
project consulting, and the sale 
and purchase of oilfield 
materials and equipment. 

* 

Mr. K. L Carter, vice presi- 
dent and general manager of 
HAWKER SIDDELEY SWITCH- 
GEAR INC.. Montreal, Canada, 
has been appointed a director of 
the company. 

* 

The TORO COMPANY’S inter- 
national group has promoted 
Mr. Edward R. Reilly to the post 
of director of marketing for 
Europe for the company's 
powered machinery for lawn and 
garden care. 


if 


Date Title .'V 

Current - International Heating Ventilating and Air Cw ra- 

tioning Exhibition (031-705 6707) 

May 19—23 Self-Service Display Equip ment and -Shop fitting 

. Exhibition— SHOFEJONT (M.S40 UDX) : 

May 18—22 International Word Processing Exhibition and 

May 20 — 23 Conference (01-405 6233) 

May 20—23 Chelsea Flower Shw (01-834 4833) 

June 2—7 International Materials Handling (021*705 6707) 

Fine Art and Antiques Fair; (01-385 1200) 

June 0—14 ...... Sunday Times Business to Business Exhibition 

June 8—11 (01-407 4046) 

June 10—12 June Carpet Fair (01-236 0911) - 

June 10—13 Institute of Housing Annual Conference and 

Exhibition (01*242 3267) 

June 11— 14 Pbotn-Sound SO (0232 32880) . • • 

June 14—22 International Job Fair — OPPORTUNITIES 

(021-705 6707) . \ -t 

June 16—20 International solid Waste Congress and Exhibition 

(01-580 5324) 

June 24 Intel. Microcomputer Fair (0793 26101) - 

OVERSEAS TRADE FAIRS AND 

May 19—21 ... 


'Venire 

NBC, BfcrxatngbiGfr 
Olympia > 


Chelsea v 
NEC, EjedotiuQ 
oiyjw^ " • ' • 
Earn Com 

Kensington, Wl 
Exhibition Centre, 
Harrogate 


Rarts Court ~ ' . 

Wembfe? Conference cwtre 


May 20—23 
May 26—30 

May 27—80 


June 3 — 6 ... 
June 5 — 9 ... 

June 9—14 
June 10—14 

June 17 — 19 

June 19 — 22 
June 23 — 26 
June 23—26 


June 23July 6 

July 2—6 

July 7—11 


Mint Directors Conference odd . ' Exhibition 
(01-486 1951) . : 

International Petroleum Exhibition — PBTROTECH 
International Robber and Plastics Exhibition 
(021-705 6707) 

Petroleum and Marine Environment International 
Conference and Exhibition 
Reprographics Exhibition— REPROGRAPHICS 80 
International Carpet and Floor ’ Coverings 
. Exhibition (01439 3964) 

BLAM— International Machine Tool Exhibition 
Educational Equipment- Exhibition— VISODATA 
(014S6 1051) 

Advanced Communications Exhibition — EURO- 
COMM 80 (01540 1101) 

Solar Energy Exhibition 

World Frozen Food Exhibition (01-629 8817) - 

ASEE Educational Resources Exhibition (01-437 
0678) 

Motor Show, Components ' and Accessories 
Exhibition 

Audio Visual Exhibition AUVI (021-705 6707) 
International Training and Educational Symposium 
and Exhibition— INSTRUCTA (01-486 1951) 



Utrecht 
Ams te r dam . -/ 

Singapore f; 

r •’ , / 

Monte Carlo 

Basle j'-i 

Paris-.' ’ 
Zagreb 
Munich ■ 

Copenhagen 

Genoa 

Monte. Carlo 
Masgg&unetts 

-■Rraiv 

Sing*to«te v 

Johannesburg 


BUSINESS AND MANAG] 


SHi'iliH 


May 

May 


May 

May 

May 


LOCAL AUTHORITY BOND TABLE 


Authority 

(telephone number £>. 
parentheses) 


'Knowsley (051 548 6555) 
Redbridge (01-478 3020) 
Redbridge 101-47S 3020) 


Annual Interest Life 

gross pay- Minimum of 
interest able stun bond 


Year 

1 

2-3 

5*6 


% 


£ 

■ 141 

i-year 

1.000 

141 

i-year 

200 

- 141 

i-year' 

200 



Current University of Bradford Management: Export 

Marketing (Bradford 42299) (until Bay 23) 

19 — 20 Robert 5. First: Hospital Supplies In Europe 

19 International Advertising Association; 27th World 

Congress (01-821 0509) 

May 20 — 21 Oyer: 3C Control in Computerised Accounting 

Systems (01242 2481) 

20— 23 RAI Gebouw B.V.: Second European 'Petroleum 

and Gas Conference 

20 SMMT: EEC— Friend or Foe? (01-235 7000) 

21 — 23 Robert Daum and Associates: Understanding and 

- Underwriting the U.S. Market . 

May 23 Wales International Management Centre: Effective 

Strategic Planning (0222 21666) 

May 27—30 Scotwork: Managing Negotiations (041-204 2186) 

May 27 — 28 Reinforplast: 1980 Symposium 

May 28 Calus: The Taxation Implications of Development 

(0734 861101) 

May 29—30 ICHCA: Developing Efficient Cargo Handling 

Systems for. International and Intra-Regianal 
Trade (01-828 3611) 

May 29—30 Frost and SulHvun: Electronic Mail (01-488 8377) 

June 1—6 University of Bradford; Production Scheduling 

Workshop (Bradford 491773) 

June 2—3 FT Conference: World Banking (01-621 1355) 

June 2—3 AMR International: U.S. Financial Reporting usd 

Disclosure Requirements for Multinational 
Corporations (01-262^2732) 

Jane 4 Gower Conferences: Business Strategy tor Strong 

Sterling (01-242 9485) . 

June 4 CCC: Company Pension Rights — Consequence of 

Employee's Changing Jobs (01-222-6362) 

June 5—6 AMD: Improving Results through Time Manage- 

ment (07535 56047) 

June 8 — 13 Brunei University: Experimental methods for' 

management training and development 
(0895 56461) 

June 9—10 AMD: Communication and Confidence Development 

for Managers (07535 56047) 

June 10—11 INFOTECH: Which Word Processor? (0628 
June 11—13 ....... AMR International:- The Management of 

(01-282 2732) ” Trr 

June 13—14 PCL: Technology and Adjustment -to 

Finn Level — German Swedish 
experience (01-486 5811) ' 

June 17 — 18 ASM: Current Cost Budgetary Control $11-385 

1992) ~ 


ST CGNWti§(G£S 

Heataa MounV Bradford 



Brussels- 1 \:iv 
Durban ; 

Inh on the Part?, Wl v ' ' 

Amsterdam' 

Cafe Royal, W1 • ' • 

Doral Country Club,Ffoxl& : 

3m(ra i Mi 

Hampshire -v.’ 

Brussels 

Mount Royal HoteL Wl 
Athens - s' 


Cumberland 1 .. 

Heaton Mount - 

Singapore . 

Oxosvenor Hous^ Hotel, W1 


Royal Lancaster Hotel, W2 
Taza Hotel, Kemdngtou 
Royal Garden Hotel W8 
Uxbridge 

Gloucester Hotei, SW7 : 

TaraHotri, Kensington 
Browns HctoL Wl _ . 

Marylebcnre Road, NW1 
Europa Hotel, W1 - 


,:.vi 


ARNOLDO MONDADORI EDITORE s.pa. 

Publishers with Head Office in Nam (Italy; -- Capital LiL 7^07^00JX)0 

Annual General Meeting of 30th april 1980 

Hie Meeting of the Company’s Shareholders was held in Milan on 
the 30th April 1980 in order to approve tbe Balance-Sheet as at 3 1st 
December 1979. 

In its Report the Board ofDirectors emphasized the foil owing items: 

• the balance-sheet dosed with a net profit oT Lit 5 , 300 million 
(as against a profit of Lit 5,100 million in 1978); 

• the turnover for rheyearamouDled to Lit. 305.200 milEon (+ 24.1%); 
■ the ex? wns, already included in the total turnover, amounted to 

Lit. 80,100 million <+ 36.1%); 

• the tumo verofthe controlled companies Stood a t Lit 13 7,000 m fflinn; 
thus the Group's turnover reached Lit 442JJOO milli on; 

• the fixed assets in machinery added up to lit 58^00 xrnlEoii; 

• the depredations Tor tbe financial year totalled Lit 6,400 milli on, 
Lit L200 million of which were calculated over and above the 
normal aliquots. The depredation ftind reached Lit 37,900 million; 

• the reserves shown in tbe accounts went up to lit 20.700 mini on; 

• the personnel employed by the Company ac 31st December 1979 
numbered 5.492. The Group’s employees, inducting the controlled 
companies' staffi were 6,992. 

The Shareholders* Meeting approved the distribution ofa dividend 
of lit 140 (as against Lit 120 in 1978) for each preference share, 
and of Lit 120 (as against Lit 100 in 1978) for each ordinary share 
of Lit L000, by drawing Lit 970 million from the profit 
The rest of the profit, amounting to lit 4,300 million. , was brought 
to reserves. 

At the Extraordinary Meeting the Board decided: 

— the merger by incorporation of the Companies IseiE, General 
Promotion. Immobrliare Sate 

— the free capital increase from Lit 7^507,500,000 to lit lOpfiyjOO^JOO 
by drawing freon available reserves. To Shareholders will be assigned 
one free new share for three shares held. The capital will then be 
brought down to Lit 10,000,000,000 by tbe purchase and a nout- 
merit of 10J300 preference shares. 


The dividend fe payable as of 5th May 1980 upon presentation of 
coupon No. 15, for the ordinary shares at the Securities Department 
of the Company’s administrative office at Segrate (Milan), while the 
dividend for preference shares is payable also at the counters of the 

n ciial app ro n le d Tfcrnfcs- 


Financial Times Conferences 


. NATIONAL SUMMER SCHOOL ’80 — FINANCIAL MANAGEMENT FOR 
i .NANGLAL EXECUTIVE 

.3 ;Lon, 34-25 July, 1980 

-1 two-week study course arranged by the Financial Times and the City Uni.. 
London. Course Chairmen: Mr. K F. Dibben; Director, K. F. Dibben & Obi. 
i'ormerly Director, Hambros Bank Ltd, and Mr. R. S. Harding, Director, Hill 
£ Co. Limited. . - < 

\:«’ROSPACE INTO THE EIGHTIES AND BEYOND 
i. -.udon. 26, 27 and 28 August, 1980 . 

• H. W. Wrthington, Vice-President, Engineering, Boe 
ora N. McDonnell, President and Chief Executive 


Airplane Com 
leer,. McDo; 



- - = . — - « 1U.WV1U1VU 

’ ‘ »p raLon:Mr. Robert J. Carlson, President, Pratt & Whitney Aircraft Group. 1 
’ • * T - Tobias, President; Sikorsky Aircraft, 1 will Be given their views 

■ ‘ J "f pace industry in the next decade. The conference will be arranged toe 
:cial Times and the Royal Aeronautical Society. ' - .. 


All equities should be addressed to: 
Financial Times limited 
Conference Organisation 
Minster House, Arthur Street 
London EC4R 9AX 


Tel: 01-621 1355 

Telex: 27347 FT C0NF G 

Cables: FEVCONF LONDON 


:i’ COMPANY ANNOUNCEMENT 


m 


Rand Mines Properties 
Limited 



(Incorporated m the Republic of South Africa) 

A Member of, the Barlow Rand Group 

An agreement has been concluded between These n and 
Co. (Pty) Limited (These ns), a 'wholly owned subsidiary of 
RMP, Baron N- F. G. Behr (Behr) and Satwil Investments 
(Pty) Limited (Satwil), whereby Theseus has acquired: 

1. As a going concern the sawmill business conducted 
.by Behr under the style Kurland Estate Timber. 

2. 2J291- hectares of freehold land, the major portion 
of which is. under plantations at various stages of 
afforestation, situated in the Knysna District of 'the 
Eastern Cape, from Behr and SatwiL 

The total consideration in respect of the acquisition 
amounts to R3 411 000 payable in cash. 

The above acquisition will complement Thesen’s existing 
operations and in particular will increase its timber resources 
and production capacity, it is not anticipated that this 
acquisition will have an immediate effect on BMP's earnings 
per share and net asset value. The agreement is subject to 
certain suspensive conditions bung fulfilled and shareholders 
will be advised by circular at a later date of the final outcome. 

For and on behalf of the Board 

Directors 


G. H. Bulterman > 
A. B. Hall > 


Johannesburg 
16. May 1980 


ANtiLO AMERICAN COAL CORPORATION LIMITED (AMCOAL) 
VRYHEID CORONATION LIMITED (VRYHEID) 

( Both of which are incorporated in the Republic of Smith- Africa) 




„ sbareholttoa 
being . owned dtoofe ; 


111 u t ?£ ms - woposate shareholders in Vryheid other than AmmJ 

3 £fSMa i h ?“ about “ »- 

“TAttSSii ?^”^ 04 369 “O va share k. crash for each VryheW d» 

-^a specdal dividend payment of 310 cents per share plus a cubital i,*™*^**^ 

ssssa r **«***£■* 

or B. Ntnuresident sharehokters who become registered as’such 

a r rai?L teniative ^ .No*wesident > 

tough, toeir 

shm«boliters may accept Alternative B. Pprovai or tbeir appMcatiocs tfOfa- - 

Apart from the choice of receiving the above special drefderuT iht'o 
o* thrae proposals wtHl m* V 

inspect of the year ending December 31, lflS). 

^ mt * amr » &***&£$ 

Puu dvafls «( *he proposals wai be dnniated to thnMfe, winoa 

of Vryheid’s shares with effect from Tuesday, 0 !^ ^ 1980 *“®® 

JtAannestexrg " 

May 19, 1980 


. Jd shares totoBki 
from YiyhaM to 
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INSURANCE 


COMPANY MEETIIKtt— 

ijctvor ChamieiL ~ Picea 

Manchester. -1 1.S0 


Ml l" 


• Flahrt ' ijHMD, Vleurl* Park Hotel. 

Bji row* In -Furness, 12.00 * 

GUw*' PovllUon, *112, Watt George 

St.. Cltiwr. 12J90 - •wnpc 

Hiltons FootMor, The ' Hoi fair ■ Ion. St 
NicaMh Circle. Urieostcr. 12.00 

* Home^CbUln. Gnat Eastern Hotel. C.Q* 

Mciilrtt. ; jN«t»fih V Harrow Hotel. 

. no^ey -R*. eooluftoo. *)rwlBBhanv 

Quick .(H. ’ * JJ Jut&o* House 670 
««&»• Hdw Old Tnoni, MendMner. 

*®Sb 3 *&® rt ^ 

Flub- • _ 

BluKfflMIte Tst. 

■ Cakeoraed Rebuy 

Cl Qra Moo. end Exp Ira, ' 

‘ E«er«d . . 

duration Co.:, 

Hawker Mims 

unj-Secs. hn> Tit. ■. ■ . 

.uuriea uw. Tar. - *■ - 

KmuMJitlMlI. 

aemud (H.l 
lattttos: 

Australia and N, Zealand Banking 
CaMorlan and Gao. Sees. 

% resaier CJ. H.> 

- Management Agency and Music 

1 . stakis tfteo.i oton. 

\ . DIVIDEND & INTEREST PAYMENTS— 
11 Barclays Bank 10.25c 
Lscaur (C. H-) 2Je 

? Berry Pacific tSterllnaJ Fond Pto.ReCLM. 4 b 
F Buno-Anderson O.&p 
Conder Intnl. 4c 

Courtney. Poor Up - • 

Dul ay Bitumastic 1.48s . . 

Frtedland Doogart 2.7c 
-Future t.Sap 
Howdcfl LAluaAder] Ug ' 
jourdan (Thomas) 3.1 Sa 
Mercnanti Trust 2.2Str 
Metal Closures 3Je 
r suable Props, lose 

Treaw4° IOI3PC 1999 5UOC 
Wardle ^enurd] 0.87c 


l - TBye 

fern*- H ««. “ffiSX. 

1 . r«t H«|. SE’.SSr 

f ga^r“ ,mL 

St ^"SiviSSilDi INTEREST PAYMENTS— 

ter, 12.00 Ayr (cultural Mortease Corn. 5 bcD&. 

r -v* « isasisr"- 


ird) 0.87p 

MEE??)S£^ 


COMPANY MEETINGS— 

AttCO- , Blicmt, Great Western Royal 
Hotel. PaOUnotoo. W- 12-30 
Anbury A Matidey. Finch Ri c. Loaells, 
Birmingham. 12.00 

Bambnrs stores. Great eastern Hotel. 

Liverpool St, E.C., 124)0 ■ ~ 

Bank « Scotland. Sank of Scotland House. 

The Mound. Cdlnfetirsh. 12.15 
Booker McConnell. Condon Chamber of 
Commerce end Industry. 69. Cannon 
Street- 1 2.00 . 

C-SCj, In*^ Tst, 44, Bloomsbury So. 

Cane' IML. Hyde Park Hotel. KnigftB- 
bridoe. S.W.. 12-00 

Flues. The Dorchester Park Lana, W., 
11.00 

04 rex Otrex House. Stephen St. W.. 11 AO 
Padana Senanc Rubber Estates. Tubs (Nil 
House. London Rd, . Sevanoaks. - Kant 
1 2.00 

Shell Transport A Trading Shall Centre. 
S.E.. 11.30 

Wjcp Group. The Groat Eastern Hotel. 

Liverpool St. E.C., 12.00 
WBkcs tjamni), 14*. Oxford St. Witten. 
West Midlands, 2.30 

'WIllUiiis A James Tara HotaL Upton St, 
f Leonard*. Gtoueoatee. 124)0- 
'Winston Estates. 10. Bolton St, Piccadilly, 
w, 12.00 

WoH Electric Tools Pioncef Works; Hanger 
Lace. EalMB. W, 12.00 
BOARD MEETINGS— 

Ffnalss 

British Svphon lads. 

External In*. Tst 
Fine Art Devs. 

Furness Witty 
Heath <C. E.) 

London and Northern • 

Manchester Liners 

Scott and Robertson - . . 

Shires lev. 

Transatlantic and Get*. Ipve. 

Interims: 

Can- (JohA) (Doncaster) - - 
ft Shoes 
Kdsey Inds. . 

M.-ttirn. American 1st. 

Nrthrn. Ind. Improventeat Tst. 

Pliuctons (SarborpuHh) 

aeadfearn Nell. C Tin ^ 

* >11 lams (John) Cardiff 
'. -rkstilre and Lancs. Inv. -Tst. 

DIVIDEND A INTEREST PAYMENTS — 
As tau nr A MedeJev 2-5 8 Up 
Beradln Rubber Estates Zp 
Bristol Stadium 0.5II 
Ccterplller Tractor ooctv 
Exchequer 12pc 1998 5 pc • 

Feb. Intnl. Ord. A A 1 .5750 "• 
flchar Uanxsi Sons 2e 
Ibstodc Johnson 3» -.- ' 

Jacobs {John IJ UnHs J5p 
Padanc Senang Robber UnR* 2p 
Peachey Prop. Cpn. .13p - 
Pressac ososbp . 

idc £H. and J-> 1.23s 
Smith A Nephew Assoc. 2Ao 
Tesoro Petrotoan 7_5ctt. 

Williams A James (Emjnt) 2.5 B9p 
Wolf Electnc Tools 1.9 p . . 

WEDNESDAY. MAY 21* 
Bridon. Chartered Accountants. Hall. Moop- 
oate Place. E.C, 12 m 
C arpet^ IntnL. ■ 14-5, Beism St, W, 

Clarke. NichoOs and, 'Coombs. Wl n c hpitar 
tame. 100. Old Broad St, «, 12.00 
General. Aeddeot Fhe-A Life Assurance 
General Buildings. ' Firth. M so 
Lane (Percy). The Exceltlar Hotel. 

Blriblnchani Airport. 124)0 
London Brick. Connaught Rooms. GL 
Queen St, W.C. 12-00 
Miller iStanleyj. Brandling House. Gasforth 
Park. Newcastle. 124)0 
Provident Life Assoc- Abcrtom Rooms. 
Liverpool St, EX, " 1245 


Bank of Ireland Fttg. Rue can. Notes due-ii 
19*9 U5» 40.31 .“T " 0 “ 

CS.t Imaat. Tat 3.79b ’ 

j-“d«n 7 >uk 1979-&l_Hmc 
* SmtMvde Tbt Ord. Una* o.7» 

ttBB&TiSB nr-?*, v 

as&we-^ ■ . 

Dft -' 

• V- . THURSDAY. MAY 22 

COMPANY MEETINGS— 

Beauford Grow. The George Hotel. 

, HMderiteld. 124W 

Bifurcated Eagng, MandeelDe Bd, 
Ayleabunr, Bucks, 12-00 
Canary Sehwtppe a , Gmmor House. 
Park Lane. W, 3.00 

Clayton Son Queens Hotel, City Sq, 
Leeds. 2. DO 

Metal- Waldorf Hotel. AMwych. 

. - Wit* 12*00 

DMUe Heel, Emocrcft Hotel. Fllton Rd, 
ttomprooh. Bristol. 12.00 - 
General lodestars A Trustees 1-2. 

Laurenas Pou n tn e y *RH. E.C., 124)0 
lnrergordon 0 wineries. Merchants House 
ga sgow. West Geoige St, Glasgow, 

Jamesons Chocolates. WHIeughbv Lane. 

. Tottenham. N, 2450 

Jerome <5.3. Post House. Bramhooe. 12L30 

Lomlon -A European Connaught Rooms. 

Seat Quean St, W.C, 12JM 
MarsbaJI (Tfiotnn), nptan Masonic HaU, 

. Shore Lane. Ftdwood. SbefheM. 12.00 
Morriaon (WmJ Sdnermarfcels. Hllmere 
House. Thornton Rd_ Bradtord. 114)0 - 

Natti rwuuem). Cray Valley Paper Mills. 

.. St. Pauls Cray. Orotedten, Kent. 2.30 
Norvfc . Securities. Hotel - Norwich,' 
Boundary Rd, Norwich. 12.30 
Ancfcitt & Cotnw, Connaught Rooms. 
-Greet Queen St, W.C, ll2o 
Sharpe A Rsher, Goftten Volley Motet, 
Gloucester Rd, Cheltenham. 124)0 
BOARD IMBW6I — 


New home in country 
for insurance college 


Boots 

Debm barns 
Fidelity Radta 
Hambros I nr. Tit. 

Portsmouth end SufUMrUmd* m w wgui 
Press (WllNeei) 

Pritchard Sflnfkas 

uar-ar'*- 

iHtwrhncx 

AUkd London Preps. 

Asscd . Eng. 

Brodtbouse 

Concentric 

-Ljudi and District Dyers and Finishers 
Morland 

Scottish Inv. TSt. 

DIVIDEND A INTEREST PAYMENTS — 

BTK 6p 
Besuford 2.75 b 
B ririon 2.7 d 
.B ritish Petroleum 12 b 
C layton Son 4.6D25P 

'CsdNiMr -140C 1384 ' £5.1014. Do. 

13JjBC 1983 £3.9186. Do. 12Mpc 
198S Glipc. 

General Investors A Trustees 3-5p 
HertfoedShlra.Slaoc Red. 1978-80 ZHPC. 
Jacks (William) o.7n 
Jerdifw Japan Inv. Tst. 1.8 b 
J eney Electricity A Ord. 8b 
Kalamazoo i-25o 
Lyon & Lyon .ASp 
Ofrox 3b 

Philip* Lamps N.V. F1.1J. 

Rodcwxre 4-22 p 

Shell Transpert A Trading (Reg.) 11.533 d 
D o. (Brri 11J33P 
Splru-Sarco Engng. 4p 
Startrlte Engng. 0.88 d 
T ry usury 14 dc J 998-2001 S5A94B 
■ Wade Pottariaz 041b 

FRIDAY. MAY SB 
COMPANY MEETINGS — 

Babcock Intnl, The Business Centre, 118. 
-..Pall Moll. S.W, 12.30 
Sanford Concrete Machinery The Cepe. 
Warwick. 1 2.00 

Hreedon A Cloud HIM Lime Works. Breedon 
‘ on the Hill. Derby. 10.30 
CMl Petroleum. Central Hotel. Gordon 
. ft, Glasgow, 12.00 

Findlay (Andrew R.), 1175. South St, 

, Glasgow. 124)0 

FMoji UohnL The Adelphl Hotel. Uvar- 

FlrS^CaoUa 00 Sacs, Castle Chamber*. 43. 

- Castle St, Liverpool. 11.46 
Hawley Leisure Prospect House. Flmtilm 
Common. Slough. Berkos 12.00 
London A Manchester Ass, Wlnslade Park. 


feY OUR INSURANCE CORRfSPONDENT 

LAST TUESDAY the Chartered men ani 
Insurance Institute’s relocated good gr 
College . of Insurance at both in 
Churchill Court, Sevenoaksf, was siocal e 
officially opened by the institute courses 
president ' organise 

The college was established in days to t 
1957 and until the end of last overseas 
year flourished in a large former a sbe-we 
suburban residence at Surbiton, visitors ; 
Towards the end of the 1970s, Chord 
the cn began . looking for a date son 
larger, potentially residential normallj 
and, preferably, semkxjontry ambtioiu 
Home Counties seat with reason- syndics ti 
ably quick access to the City of well org- 
Loudon. for mid- 

Churchill Court, built in 1926, . meets, 
and used since the war by the Ten tu 
Royal British Legion as a con- now emf 
valescent home, was the CTTs well as t 
choice, though the house and are also 
outbuildings are at present in- vacancies 
adequate for the desired resi- not tea cl 
deaiti a] accommodation, and manent i 
students who cannot commute a panel o 
daily to the college have to be tioners < 
boarded out — usually at Tun- supply c 
bridge Wells. current 

The college once concentrated attitudes, 
on introductory courses. Over . to have x 
the years the emphasis has make z 
shifted, mostly to technical and days, si 
managerial tuition for insurance adequate 


men and women who have a 
good grounding in insurance, 
both in practice and in profes- 
sional examinations. Over 100 
courses a year are now 
organised, lasting from a few 
days to three w&s. Many attract 
overseas visitors; exceptionally, 
a six-week course for overseas 
visitors is now in progress. 

Churchill Court can accommo- 
date some 75 students— though 
normally the principal is less 
ambtious. There are lecture and 
syndicate rooms enough, and 
well organised kitchen facilities 
for mid-day meals and refresh- 
ments.- . 

Ten tutors and consultants are 
now employed at Sevenoaks, as 
well as the principal, and there 
are also one or two unfill ed 
vacancies. But the college does 
opt- teach solely through its per- 
manent staff; the principal has 
a panel of expert Insurance prac- 
tionexs on whom he calls, to 
supply detailed instruction on 
current market problems -end 
attitudes, and he is always happy 
to have new volunteers who can 
make available half-days or 
days, subject of course to 
adequate notice. 


Building equipment group 
to spend £6.75m 

BY HAZEL DUFFY. INDUSTRIAL CORRESPONDENT 


Pr<wtd*nt Life Afttoc.. Aberrant Room, 
Liverpool St, ££.. ~ 124) . . 

R otori- ^Retort* House. Br*smfll Lana. 

Slragh feagD. Tb* -Savoy HoteL Strand. 

Southampton Isle of Wlgfat A South of 
England, Rovtf Mall Staam Packet Pept 
House Hotel, SnutfiopiptOO, 1230 ■ 

Supra. .Marne-- taoaa, -Tbeotra- tfj 
Warwick. 12.00 

United Capital i inv. Tat. Tho Park Hotel. 
Carol*. 12-30 

Weir. Merchants Had. 30, George So, 
Glasgow. 12.00 
BOARD M8ETFNGS — 

Finals: -/ 

Advance- Laondrlea ' - ■ 

Allied Irish Banks 
Braemar TK. _ 

Chamberlain and *UR 
Duport _ ... 

— - HartweO# Grp. ■ - '. — 

London Atlantic Inv. Tit. , 

■.nod on Prudential- Inv. TR. . 

London Tst. 

Progrcsstvo Secs. lu. TK.. . . ■ 
sccttlsh European . Im. . ' 

SXOnMIll • - 



Fieri in UohnL The Adelphl Hotel, Uttr- 

Castle Chomborm. 43. 

- Castle St, LJvwpool. 11.46 
Hawley Lehrara Prospect House. FartihOm 
Common. Slough. Bcrfca^ 12.00 
London A Manchester Ass, Wlnslade Park. ' 
Exeter. Devon. 12,30 

Midland News Assn, Queens St, Wolver- 
hampton. 124)0 

Mint Aberrant Rooms. Liverpool St, 
12.00 - . 

Photax (London). Bramotoa Rd, Hampden 
Parte. Eastbourne. 12.00 
Retyon F4.WA, Beam Bridge Hotel, 
S a mpford Arendel. WdUmtaa, Somer- 
Ht. 12.00 

Spoor A Jackson, Intnf, Chartered 
Account a nt s H*H, Moorgate place, E.C, 
114H) 

TJoidde. to. Stratton St. W, 12.30 
BOARD . MEETINGS — 

_ Wj aig .- 
Castings 
-Mlefd Bros. 

Homfrey 
Toray Inds. 

. Mriaa 
•fardllT Props. • 

Portland Inv, Tst 

DIVIDEND A INTEREST PAYMENTS— 

BSO 1J12i3 

low Intbi. CorBL. zocts. I 

. B4rtgfd fc Concrete Machinery 145p 

ted Logos. 24Sp 
oiaetyre Tee 4p 
Breetkm A-Oopd-HUI-Lfme Works 5p.-u:i 
British Mohair Spinners 2. Bills 
Burgess Products Qrd. -A A Ord- Ip 
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J. L CASE, the American- 
owned construction equipment 
group, has announced that total 
investment at its new plant 
Tinder construction at Redruth, 
Cornwall, will be £6-75m. 

: It is expected that the plant 
will start production in the 
middle of next year, when it 
will employ 200, which could 
go up to about 500 when the 
factory reaches its maximum 
potential. 

Case says that the plant is 
•being built **.to meet increasing 
demand for our range of con- 
struction equipment, including 
crawler, loaders and dozers." 

It wUl produce 500 units a 
year jn the early stages, which 
could double within a period of 
five years. The plant will export 
a high percentage of its produc- 
tion, and will complement 
Case's factory in France which 
makes the- backhoe loader, and 
is also being expanded. 

Mr. John P. Diesel, president 
of Tezmeco, Case’s parent com- 
pany, said recently that Cas* 
sales in Europe last year 
totalled $41 5m. The company’s 
trading profit amounted . to 
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Roy if Bonk of Canada SOcts. 
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Zenith Carburetter A (Reg.) 1.75p. Do. A 
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$UL8m in the region, making it 
one of the more successful 
multi-national producers of con- 
struction equipment in Europe. 

About two-thirds of Case’s 
output is in construction equip- 
ment and one-third agricultural 
equipment It claims to be the 
world leader jn backhoe loaders, 
and specialises in the small to 
medium-sized equipment which 
is particularly suited to Euro- 
pean markets. 

Diesel said that Case's acquisi- 
tion of a 40 per cent stake in 
the French Poclain group has 
been a big factor enabling it to 
“ achieve many of its European 
objectives ahead of schedule." 

Poclain. the world leader in 
hydraulic excavators, made a 
profit ’of $20m last year. In 1977 
it had made a loss of $40m. Over 
the past year, Case has forged 
closer links with Poclain in the 
marketing and distribution of its 
products in certain European 
markets. 

Case’s new factory at Redruth 
will bring in engines from David 
Brown in the UJL, also part of 
the Tenneco group, and trans- 
missions will be brought in from 
I the U.S. 

Diesel also reported that Case, 
whieh -formed- a joint- venture 
with the Cummins ' Engines 
group last year for the develop- 
| meat of a new small diesel 
I engine. Is looking for a new site 
; in the U.S. for the production of 
| the engine. Case will take more 
i than half of the output of 'the 
j engine in the early years. The 
! venture represents Cummins's 
! entry into the manufacture of 
this size of engine. 


SAINT- GOBAIN- PONT-A-MO? 
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1980 News Bulletin No3 

Notice of General Meetings 

Notice is hereby given that the Annual General Meeting of Compagnie de 
Saint-Gobain-Pont-S-Mousson will be held on Wednesday, June 11,1 980, 
at 10.00 a.m. in the Centre International de Paris, Palais des Congrfcs, Porte 
Maillot, 7501 7 Paris, for the following purposes: 

Shareholders will be asked to receive the Directors' report and to approve 
the holding company's financial statements and the Auditors' report for the 
1 979 financial year. Including retained earnings and net income for 1 979, the 
meeting must decide on the appropriation of FF666.8 million. The meeting 
will be asked to approve the following appropriations : 

• distribution to shareholders by way of dividend of FF370.7 million ; 

‘ • appropriation of the remairiderto retained earnings, which will thus 
. amount to FF296 million. 

This dividend/which is applicable to coupon No. 38, will be payablefrom 
J uly 3, 1 980, on 34,650,000 shares. The net dividend proposed will thus 
amount to FF1 0.70 per share, which, including a tax credit ('avoirfiscal') of 
PF5.35 for those entitled thereto, corresponds to a total revenue, including the 
tax credit* of FF1-6.05 per share. 

Shareholders will be asked to approve the Directors' decision of October 1 8, 
.1979, to transfer the Company's corporate headquarters from 54 avenue 
Hoche, 75008 Paris, to 62 boulevard yictor Hugo, 92209 Neuilly-sur-Seine. 
Shareholders will further be asked to re-elect Mr. -Maurice Grandpierreto the 
Board of Directors for a term of office which shall expire with the meeting 
which receives the accounts for i 985. Final ly, shareholders will be asked to 
-approve the re-election of the Company's statutory auditors. 

The meeting will be followed by an Extraordinary General Meeting which 
will be asked to renew the authorisation given to the Board of Directors in 1 979 
to issue, at such times as the Directors may deem it appropriate, in France or 
abroad, convertible bonds up to a total nominal value of 900 million francs. 
Shareholders will also be asked to renounce/m respect of any such possible ^ 
issue, their pre-emptive rights to subscribe to the bonds, although it shall be 
provided that shareholders will have priority to subscribe to any such issues as 
may be made in France. 

Those shareholders wishing to attend the meetings or to be represented 
there mustdeposrt their shares at least five days before the date of the meetings 
Ittoe Campan/stransfer office (62 boulevard Victor Hugo,92209 Neuilly- 
sur-Seine, France-; Telephone (1) 637 1 0-00 ; Telex 620585 Gobain) ; or with a 
bank or brokerage house and request an admission card.Shareholdersin the 
United Kingdom may deposit their shares with Baring^ Brothers & Co., Limited, 
88 LeadenhaU Street; London EC3A3DT. 

rffTTrrt 

O - PONT- A- MOUSSON 

For forther injarmstion, vwitB to : The Director of External Relations. 

Compagnie de Sakrt-Gotiain-Pom-i-Moussoni 62 boulevard Victor Hugo, 92209 Neuilly-sur-Seine Cedex. 
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A report on the Annual General Meeting that wOI take place in 
Brussels on May 22. 1980 will be pnblished in this newspaper. 
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INTERNATIONAL SUMMER SCHOOL 1980 


Financial 
Management 
for the. 

Non-Financial 

Executive 

LONDON 
14-25 JULY 1980 


The greater understanding of financial 
management techniques for non- 
financial managers is the purpose of a 
two- week course arranged by the 
Financial Times and the City University 
in London on 14—25 July 1980. 

The course is planned to provide 
background information on the various 
financial ‘forces’ in the modem business 
world as well as focusing on the 
analysis and interpretation of financial 
accounts, financing a business and the 
valuation of companies, budgets and 
budgetary control techniques, financial 
planning and control. 

The ten days of instruction are broken 
down into lectures, case studies and 
various group exercises so that 
participants take an active part in the 


This course was first held in 1977 and 
each year has attracted substantial 
support from Britain and abroad. The 
suggestions of tutors and participants 
from previous courses have been taken 
fully into account in preparing this 
year's programme and die sponsors 
believe its value will have been 
increased still further. . 


Financial Management 

for the Non-Financial Executive 

To: Financial Times Limited, Conference Organisation 

Minster House, Arthur Street, London EC4-R 9 AX- Tel: 01-621 1355 Telex 27347 FTCONF G 
Please send me full details of your International Summer School *80 

Name Company. ' | 

Address 
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This document includes particulars given in compliance with the Regulations of the' Council of The -Stock Exchange for the purpose oE . 
giving information with regard to Oak-wood Group Limited (“OakwoocTT. The Directors have taken all reasonable care to ensue that 
the facts stated herein are true and accurate in all material respects and that there axe no other material facts the omission of wfuch-would make ■ 
misleading any statement herein whether of fact or of opinion. All the Directors accept responsibility accordingly.. 

Copies of these particulars; having attached theretothe documents referred to bdow T have been delivered to the Registrarof Companies for re gistration . 
Application has been made to the Council of The Stock Exchange for the whole of (he issued Ordinary share'capical of Oakwood to - : 

1 be admitted to the Official Ust. . - 


(Incoiporated in England under the Companies Act 1948. No. 808514) 


Financial ‘limes I^y:iy.:iy80 
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CAPEL-CIIRE MYERS LIMITED 
of 500,000 Ordinary shares of 25p each at 83p per share. 


SHARE CAPITAL ■ 

Authorised Issued and 

Fully Paid 

£650,000 in 2,600,000 Ordinary shares of 25jreach. .... £500,000 
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At-the close of business on 2nd May, 1980. Oakwood and its subsidiaries had outstanding bank overdrafts and letters of 
credit of £468,741 secured by a mortgage on a property of Oakwood and fixed and floating charges from Clough Smith 
Limi ted and Frank Love Limited. At the same date Oakwood and its subsidiaries had bank credit balances of £209,125. 
Save as aforesaid and apart from inter-company liabilities neither Oakwood nor any of its subsidiaries had outstanding on 
2nd May, 1980 any mortgages, charges or debentures, any loan capital issued or created but unissued or any other borrow- 
ings or indebtedness, in the nature of borrowing, including bank overdrafts, liabilities under acceptances (other than 
normal trade billsl.or acceptance credits, hire purchase commitments or guarantees or other material contingent liabilities. 


DIRECTORS: 

EDWARD DILLINGHAM CHAMBERS, F.C.A. (Chairman and Managing Director ), 
Clough Smith House. Stephenson Way. Crawley, West Sussex RHIO INN. . 
GERALD FRANK MANN. F.CA. 

45/4 7 We stminster Bridge Road. London SE1 7JA. 

GEOFFREY ALAN COLESH1LL. 

Clough. Smith. House, Stephenson Way, Crawley, West Sussex RH10 INN. 

SECRETARY AND REGISTERED OFFICE: 

DAVID JOHN COKER, F.C.I.S., 

Clough Smith House. Stephenson Way. Crawley, West Sussex RH10 INN. 


BANKERS: 

NATIONAL WESTMINSTER BANK LIMITED. 2 St. Alphage HIghwalk. London Wall, 
London EC2Y5EP. 


SOLICITORS TO THE PLACING AND JOINT SOLICITORS TO THE COMPANY: 
TRAVERS SMITH, BRAITHWAITE & CO., 6 Snow Hill, London ECIA 2AL. 


JOINT SOLICITORS TO THE COMPANY: 

STEGGLES PALMER, 2 Bedford Row. London WC1R4BU. 


AUDITORS AND REPORTING ACCOUNTANTS: 

SPICER AND PEGLER, Chartered Accountants, St. Mary AxeHouse, 56-60 St. MazyAxe, . 
London EC3 A 9BJ. ~ 

STOCKBROKERS: ’ - ? ■ 

C APEL-CU RE MYERS LIMITED, Bath House, Holbom Viaduct, London ECIA-2EU 
and at The Stock Exchange. ‘ 

REGISTRARS AND TRANSFER OFFICE:- ... 

NATIONAL WESTMINSTER BANK UMTrED.P.O. Box 82, 37 Broad Street, .... 
Bristol BS997NH. ' ' 


Introduction 

Oakwood is a holding company -with two operating subsidiaries. Clough Smith Limited 
(“Clough Smiths 1 ) and Frank Love Limited (‘'Frank Love"!, principally engaged in civil and 
electrical engineering and the wholesale distribution of water fittings, sanitaryware and 
associated products respectively. The Ordinary share capital of Clough Smith is 8SL8 per cent 
owned by Oakwood. Frank Love being a wholly-owned subsidiary. Oakwood was in- 
corporated on 10th June, 1964 but did not operate until 1st January-. 1972 when it acquired 
Lombard Holdings Limited and its subsidiaries, including Clough Smith and Frank Love, from 
Lombard North Central Limited. Certain of the subsidiaries have been sold, leaving Oakwood 
with its two operating subsidiaries and certain o.ther subsidiaries which are no longer trading. - 


History and Business 
Clough Smith 

_ Clough Smith was incorporated on 15th June, 1910 and now provides a comprehensive., 
service covering a wide variety of electrical arid associated civil engineering.work including 
overhead transmission lines, wood pole and underground cable distribution systems, the 
installation of railway cable routes and associated cable laying in conjunction with substantial 
resignalling and telecommunication schemes, communication structures, street lighting, 
internal mid external floodlighting systems and airport runway and approach lighting systems. 

In the early years the main activity was the conversion of tramways from rail to overhead 
. power supply and this later led to contracts for the installation of trolleybus systems after the 
First World War. Trenching and cable laying work was first undertaken fit the 1920s for 
tramway companies when new regulations required rail earths to be buried. Cable laying 
techniques were further developed hi the 1930s and during this period Clough Smith carried 
out an increasing amount of this work for the G.P.O. 

During the Second World War business was concentrated on power distribution 
schemes for R.A.F. stations and electrical systems in ordnance factories. Since then Clough 
Smith has been involved in the development of large scale distribution schemes for Area 
Electricity Boards and the Central Electricity Generating Board and for electricity authorities 
in East Africa, the Middle East and the Far East. Amongst these were the extensive electrifica- 
tion of the island of Bali and a 46 kilometre double circuit transmission line in Jordan. Other 
notable overseas contracts have included cabling and electrical installations for hydro- 
electricity projects. Clongb Smith has also been involved with the modernisation of railway 
■ signalling systems, the erection of television and microwave masts and the development and 
maintenance of electrical installations at military establishments and docks. 

Clough Smith was one of the pioneers of airport runway lighting systems beginning with 
Manchester Aiiport in 1938 and has recently been responsible for installations at Glmgow- 
Airport and various military establishments. 

In 1978 Clough Smith was awarded a £4.3 million contract in Kenya for the design, 
supply and installation of switchgear, transformers and cabling and 50 kilometres of overhead 
transmission lines as parf of a hydro-electric and irrigation scheme which’ is due to be 
completed in 1981. The Company has won a further contract in Kenya valued at £500,000 to 
dismantle and re-assemble a transmission line. 

Clough Smith's employees include specialists such as electricians, cable jointers, 
linesmen and steel erectors supplemented as necessary by specialist sub-contractors. 

The split of turnover between home and overseas customers and between the types of 
work undertaken differs from year to year. The three main areas of the Company's present 
activities are overhead transmission lines, cabling and electrical distribution systems and 
railway cabling work. Contracts are generally obtained by open tender and projects in hand 
. currently include those in Kenya referred to above, cabling and distribution contracts for 
various Electricity Boards and other public undertakings in the United Kingdom and work on 
the Victoria re-signalling scheme for British Rail. 

Currently the Company has an order book of some £6:7 million which includes an 
estimated amount of £2.3 million in respect of contracts for varying periods with El eciriciiv 
Boards and other public undertakings. All contracts for which the programme of works 
extends For longer than 12 months include inflation clauses. The Directors consider this order 
book to be at- a satisfactory leveL . 


Frank Love 

Frank Love is one of the company's largest stockists and distributors of water fittings 
and sanitaryware to builders' merchants and other retail outlets. 

The business was founded in 1908 by Mr. Frank Love as a wholesaler of plumbers' 
brassfoundry and associated finings which were supplied to builders' merchants and iron- 
mongers from a warehouse in Southwark, London. By 1922 the business had expanded into 
additional premises at Bermondsey and a catalogue was introduced which became a hand- 
book in the trade. It was decided to centralise the business In 1930 with a move to premises in 
Great Guildford Street. Southwark, and when these were destroyed in 1940. the newly-formed 
Company acquired the business and leased premises at nearby Westminster Bridge Road. 
The freehold of the property was later, purchased and the premises are still occupied bv 
the Company. 

In September. 1976 Frank Love opened a modern depot in Bristol of 5.000 sq. ft. which 
was used mainly to distribute baths and sanitaryware. Due to a rapid increase in turnover’ 
the depot was moved to a larger leasehold warehouse in Bristol with storage space extending 
to 14.500 sq. ft. which became operational in May. 1978. 

The Company stocks a comprehensive range of non-ferrous and plastic water fittings 
sanitaryware for supply to builders* merchants, do-it-yourself outlets and selected heating 
engineers. The success of the business is based on the provision of a good customer service by 
supplying from stock a wide rangeof products with prompt delivery. There are approximately 
2,500 regular customers and each of the three largest customers accounted for less than 
5 per cent of turnover in the last financial year. The range of products covers fittings for 
copper and plastic tube, plumbers’ brassfoundry including stopcocks, gate valves and 
chromium-plated taps and muting valves, plastic and chromium-plated waste fittings, cisterns, - 
copper and plastic tube, closet seats and accessories. 

Frank Love also supplies a leading range of complete bathroom suites, separate shower 
units and imported pressed steel enamel-finished baths and since September, 1979 has been 
distributing kitchen furniture. The Company has continually updated its stock lines to meet 
■ the changing requirements of customers, and in consequence the number of lines has 
approximately doubled to 7.000 over the last 10 years and the value of sales has quadrupled in 
that period. A number of alternative sources of supply exist for all the major product lines 
sold by Frank Love although in the last financial year three suppliers were responsible for 
supplies leading to approximately 65 per cent of all sales. The Company has not experienced 
any major disruption to supplies. _ 

Sales representatives cover each of seven regions together comprising England and 
Wales south of the Humber, the Isle of Man and the Channel Islands. Both the London and 
Bristol depots operate their own distribution service for deliveries to customers within their , 
area while goods for customers further afield are delivered by carrier. 

Sales of standard products are assisted by the Company's extensive catalogue, sney 
edition of which is about to be published. Bathroom suites, shower units and kitchen furniture 
are sold through promotional material supplied by the. manufacturers. . ... 

Negotiations are at present at an advanced stage . for the lease of a new warehouse. of 
5,000 sq. fL at Camberwell wi thin 2 miles of the Head Office. This will be used for the distri- . 
butkm of baths, sanitaryware and kitchen furniture, and wiQ extend the range of products and 
service available to customers in London and the Home Counties. . • 


MANAGEMENT AND STAFF 
Directors 

Particulars of the Directors of Oakwood and the two operating subsidiaries are set 
out below:— 

Oakwood 

Mr. E D. Chambers. F.C. A., aged 46. is Chairman and Managing Director of Oakwood 
having been a Director since 1972, He first became a Director of the two operatingsubsidiaries 
12 years ago to represent the interests of the Lombard Banking Group and shortly before the 
acquisition by Oakwood in 1972 of Lombard Holdings Limited became Chairman of Clough 
Smith. Since 1978 he has been executive Chairman and Managing Director of Clough Smith, 
and Chairman of Frank Love with overall responsibility for the group. He has a service 
contract with Oakwood for a minimum period of five years from 1st April, 1980 which is 
referred to in paragraph 6 below. • 

Mr. G. F. Mann. F.C. A., aged 48. joined Frank Love in 1959. He became a Director of 
that Company in 1962 and has been Joint Managing Director since 1968 with responsibility 
principally for finance and administration matters. He was appointed a Director of Oakwood 
in 1980. He has a service contract with Oakwood for a minimum period of four years from 
1st April , 1980 which is refereed to in paragraph 6 below. 

" Mr. G. A. ColeshilJ, aged 51 .joined Clough Smith 25 years ago. He became a Director 
in 1972 and Deputy Managing Director in 1976. His main responsibility is for all U.K. cabling 
and distribution contracts. He was appointed a Director of Oakwood in 1980. He has a service 
contract with Oakwood for a m i n i m u m period of four years from 1st April, 1980 which is 
referred to in paragraph 6 below. 

• 1 
Gough Smith 

In addition, to Mr. Chambers and Mr. Coleshill the following are Directors of Clough 
Smith:— 

Mr. G. F. Henley, aged 65. who joined the Company 25 years ago and introduced 
transmission line work as an extension to inactivities. He was appointed Technical Director in 
1976 and his responsibilities include design work and customer liaison on technical matters. In 
1979 he was appointed Chairman of the Overhead Transmission Line Contractors 
Association. ’ ' ’ r 

Mr- J- J. Foreestal. aged 46, who joined the Company in 1976 as Overseas Director, 
having had many years experience in the electrical contracting industry both in the U.K. and 
overseas. His main responsibility's for the administration and extension of the Company’s 
overseas activities. 

Mr. D. J. Cbker. F.C.I.S., M.B.I.M.. aged 34. who -joined the Company in 1976 as 
Company Secretary having previously served as assistant group secretary to a listed 
company. He was appointed a Director .in 1977 and is responsible for oil administrative' 
matters. He was appointed Secretary of Oakwood in 1980. 

•Mr. A. P. Marshall, aged 39. who joined the Company in 1965 and was appointed a 
Director in 1979. He is now responsible for the U.K. Transmission Line Division and Plant and 
T ransport Department. 


Frank Love 

In addition to Mr. Chambers and Mr. G. F. Mann the following are Directors or Frank 
Love:— 

Mr. J. G. Mann, F.C.I.S., aged 55. who joined the Company some 30 years ago and . 
worked in most departments before befog -appointed a Director in 1965. He has been Joint 
Managing Director since 1968. He has a service contract with Frank Love for a minimum 
period of four years from 1st April, 1980 which is referred to in paragraph 6 below. 

Mr. R. C. Jones, F.C.A., aged 64, who has been a Non-Executive Director -since 1972. 
Prior to this he had been the group accountant of Lombard Holdings Limited from 1968. 


The valuation for New XL-House at 45/47 Westminster Bridge Road,' London SEt 7IA. . 
carried out at 2lst March. 1977 was on the basis of the Group disposing of its freehold interest 
conditionally upon it taking a least of the completed building, following redevelopment, upon 
normal full repairing lease terms at market retual.The valuation carried out on 2nd April, 1980 
was on the basis of a sale in the open market with vacac possession antfwitfa the benefit of 
existing planning permission for office purposes. A valuation of the premises by G. L Beam & 
Partners as at 2nd April. 1980 on the basis of. open market value for existing use purpose 
amounted to £170,000- "• . 

All other professional valuations represent open market value on pp existing use, basis. 

An additional property comprising a residential' house was held by- Oakwood ’ at 30th 
September, 1979 at a book value of £96,000, representing open raarkc e valuation of£95.000at . 
!6tb November. 1 978 by Philip James Associates, plus subsequent cost On 2 1st Mich 1980 - 
Ibbett, Mosely. Card & Co.. Chartered Surveyors, expressed their opinion that the market 
value of the property was £160,000 and contracts have been exchanged for the purchase of the 
property by iVfr. Chambers and his wife at thisvifluatioiu IDetails are set outm’CootractNa tiin 
below. . , 

Gough Smith has planning consent In respect of its premises at Crawley for the erection • 
of an office block of 6,400 sq. ft. Frahk Love has outline planning consent for the • 
re-developraent of the site of New XL House as a 22,000 sq. ft. office block. The. Directors 
consider that there are potential benefits to the Group to be derived from the devdfopment bE 
these properties and will exploit the planning consents when, appropriate; None of rhe 
foregoing valuations reflect the cost of any land tax or capital gains tax which might arise on . 
redevelopment or on disposal. No development would be undertaken without further finance 
beiDg obtained. . - \ I 


WORKING CAPITAL . . : ' . ■ , . 

The Directors are of the opinion that, taking into account available bank facilities, 
Oakwood and its subsidiaries have sufficient working capital for their present requirements. 


NET TANGIBLE ASSETS ; . - - " s 

The Accountants' Report set out below shows that the contoUdated&hareholdeis’Iunds _ 
of Oakwood at 3pth September. 1979, as adjusted^ amountta£2444,00(X This is equivalent to 
107p for each oFthe 2,000.000 Ordinary shares of 25p presently in isjaie.J* ' .V ' \ 

PROFITS AND PROFIT FORECAST ’ ' ■ 

The turnover and profits for the five financial years ended 30th September, 1979 are set 
out in the Accountants' Report below. Except for 1978. when contracts undertaken by Goiigh 
Smith in the Orkney and Shetland Islands were adversely affected by weatherconditionsaiMl ^ 

operational difficulties, profits before taxation have increased each year over the period. •- *■' 

fr the absence of unforeseen dreumstances, the Direc tots forecast profits of the Giwp'. T-_\. ' 
before taxation, extraordinary items and . minority interests, for the year endihgl 30 th 
September, 1980 amounting to not Jess than £700,000of whichit is expected that Gough Smith : ^ 

will provide approximately 65% and Frank Love the balance. This forecast is based on the ' 
unaudited management accounts for the six months ended 3lst March, 1980 andMorthe : v ' . 
remaining six months, - on the following assumptions:— 1 I .. 

(a) sales by Frank Love in the six' months to 30th: September, 1980 will 'result jn sod - • 

increase in turnover for theyearof 15% compared with the previous year; ; . * - 
lb) work done by Gough Smith on existing contracts in the six months period will’' ' 
proceed in accordance with agreed current contractual programmes; .. . ~" t7 

(cl gross margins achieved will be in line with recent experience; • 

(d) trading will not be adversely affected by disruption in supplies of goods for resakvor . . 

of goods and services utilised in contracting activies; . , r :.; . ~ 

(el interest and exchange rates will not materially change. 


Sem'or Management 
Ctaogh Smith 


nn jut i/i r 


Nam 

Position 

Ago 

Years Service 

D. A. Clifford 

Manager, Southern Region 

45 

17 

M. W. Hartfisrn 

Manager, Northern Region 

39 

15 

R. E. H assail 

Contracts Manager, Tra mansion 

3B 

15 

E. A. Hulme. FJLCJt 

Chief Accountant 

45 

17 

B. G. Parker 

Manager. Plant & Transport 

55 

19 

J. Prnui 

Manager, Wales Region - 

36 

20 . 

N..J. Tomugfon 

Frank Lorn 

Management Co-ordinator 

37 

17 

F. W. Byer, F.C.I.S., MJLLML 

Company Secretary 

42 

5 

L. H. dumberiain 

Office Sales Manager 

GO- 

44 

F. J. trailer 

Salas & Marketing Manager 

46 

14 

B. L Ediort 

London Warehouse Manager 

33 ' 

9 

R. A Newell 

Bristol Warehouse Manager 

47 

4' 

R.C. Noble' 

Purchasing Manager 

64 

48 ' • 


The total number of full-time employees of the Group is approximately 330. There is 'a 
Group pension scheme. ’ • 


PREMISES 

The Group's principal premises are detailed below:— 
Addnss Description and naaga Tenure . E 


dough Smith 
Dough Smith Horns. 
Stephenson Wery. 
Crawley, 

Wut Sussex 
RHI01NN. 

Boundary Estate, 
Stafford Road, 
fmUioues, 
Wolverhampton 
WVJ0 7ES. ' 

Frank Lora 
Now XL Kina, 
45M7 Westminster 
Bridge Road, 
Southwark 
London SEI7JA. 


. Boot value Subsequent 
30tbSeptam- rmiaavon 
. tortf373 

£000 


Office headquarters and storage Leasehold - 9S years 
facilities comprising single torn 24th June, 1 955 ot i 

storey offices (5.01 5 sq. fL) GtouDd rant ot L240 p.a. 
and stores 12,720 sq.ft! with net subject to review, 
parking area. 


Office, stores and service Freehold 
facilities for Northern region 
comprising single storey offices 
■fepprtn.Jl.00fl sq, fi.l and 
stores (approx. 1 ,200 sq. ft), 
with parking area. 

Office headquarters, warehouse Freehold 
'end distribution depot 
comprising 4 storey office and 
warehouse premises, with a 
single storey warekuso at 


rear {MtolHng approx. 

1 9.600 sq. ft.) with yard. 


Unh-2, 

ATOMftfo Industrial 
-Estate, - - 
Feeder Rood.* 
Bristol B520UB. 


Warehouse end dtstribuffon leasehold - 25 yuers from — 
depot (approx. 1 4,500 sq. ft.) 25th Decanter, 1 077 at a 
and office lapptex. BOO fej. ft) rent ol El 9.1 35 o.e. subject 
with parking area. to review In 1 982 end In 

every fifth year thereafter. 


Book value represents 
valuation at 3 1st 
Deeembw, 1978 by 
Philip Jamas 
Associates, Surveyors 
and -Vainers. 

Book value represents * 
vehiotion atlst 
December. 1973 by ' 

6. 1- Hearn & 

Partners, Surveyors 
and Valuers. 

Bode value represents 
vnhBtion it 21st 
March. 1977 byG.L. 

Ream 5 Partner*. 
Subsequent 
rerehmUiM represents 
avohratienbvtlMt 
firm at 2nd April, . 
186 0. 


On the basis of the Directors forecast of profits for theyear ending 30th Scprembfer, 1980- 
it is intended to recommend for payment in or about February, 1 98 la dividend of 4.5p helper 
share I which together with the related tax oreditof 30“« is equivalent to a 6.43p per share): This 
will be the firei dividend payable by Oakwood after its admission to the Official List. : .?:■ \ 
Waives have been . received from holders of approximately ‘70$ of the issued ^hare 
. capital in respect bf (hree-quanersof the firsr proposed dividend payable on their shares. . 

. of a full year in which a similar level -of profit was earned (beDirccEoFswbuM 

^?. ect , r . ecorr “ n ®^ti dividends totalling 6.5p net per share f9^9p with related tax credit of 
■Jr-?’- intended “Kurt years to pay an interim dividend in or about August and tf final 
dividend in or abom February. - . : 

nno ™ f0, S ng CabIe * °, ut ' by of juration only , how a profit before taxation of 

-700.000 would be appropriated assuming Corporation Tax at the rate of 52% and no dividend 

wsiiVArs. • - 


Profit before fcualion . ...... Tmjm'-'S':, 

Leis: Taxation .IM jOnO " . 

Profit after taxation \y>f¥n TTT. . : 

Less: Minority interests ’ ^ 

Less: Dividend of 6-5p per share ■_ KKuJttf ^ ' ' V ' 

. 179.000 y . 

Dividend cover 0 ~ 

sin the Ordinary shartsatthepS^gpiiKof 

83p per share would be IU% and the price/earninas multifile > > 


tup per snare would, be Ii.2% and the price/eamings multiple would -r ' 
PROSPECTS ■ : , 

Gough Smith 

B bein ^ ac H' e, - v pursued particularly m the oil industry. A selective aubroach is 

w ° rid p— * 

Frank Love . ’ ; : 


marked. It is the obiecTnf thTr expanamg home. iraprovement.aKf do4t-yourselF 

■range of pr^ucte^ tOC °. mm . ue 10 aad^broaden the 
acquisition oil the new ^creasing its market.. In addition to the prbj»scd 

cnSomers *“00“* coverage and the ability to reaeb raore 

cyvntueol thcspeedydeliv«yserviceon whi^ 

Oakwood . . 'v'.;'; ' 



F in a n c ia l Times Saturday' May 17 1980 


ACCOUNTANTS' REPORT " ' " • 

“ <1 ^*1^1 

g.S5^. r^ fontoECJAam. 

‘ . fc; 16tfiM«y.l980 

ucntidmenv • 

L •- iK 

I Qatwr XX l hOT lbefoBOTO»g&M<«Bfl >ilitK«^ RM - yk ’ j ^npnnW. _ 

I ■■ . ;:;•" Clough Smith Limited . • “CtaaEb Smith” . 

I - - v. _ Frank Love Limited - L ■ “Frank Lore" 


The proper ty in (a ) was valued by G, L. Hearn & Partners on the basis of the Group disposing of its 
freehold inures COpdbScmal upon it taking a lease of tho completed bunding, [dkmiot 
redevelopment, npon normal fall repairing lease teems at market rental They carried oat a further 
valuation amoun ting to £450,000 On 2nd April. 1980 ontho baris of a sale in the open market with 
vacant possession and .with the benefit of existing planning permission for office purposes.' 
A further valuation by G.L. Hearn &. Partners as ai 2nd April, 1980 cache basis of Open market value , 
Of the premises for existing use purposes amounted to £170,000. The valuations at lb) and (c) were 
nuri edoanbyG.L. Hearn & Partners and Philip James Associates respectively and both represent open 
market value on an eristing use basis. None of the forpgosng valuations reflect the cost of any 
development land tax or capital gains tax which might arise either on redevelopment or on dlsprmH- 
BD Stacks ud worts is progress 


ffatcr fittings-rind sanitaryware. - ‘ ~ 

kf covered brthhnepoTT.tbeojtfxiaryrfiHre capital of Ooogh Smith 

ip MTgJA.ow ietlpy^OfllewoOfl.Tnismterest was increased to88;ifcin 1977 by the acqtrisitioH of finther shares' 
16 *“ 1980 by the aeqmrition of 1*000 further Shares in exchange for shares iu 

WalWOptuiUMraiao <»tfi Freak Lore becamqu wholly -owned subsidiary by means of a share exchange. For 
PWRy* fS “» “Mneid statements set out below sbdwrifor the relevant periods and dates, tho 

SS-SmS^ugSt ^ 3ws > m » “fried on by the Group on the basis that Frank Love was 

■ ^Chan^qt^Butma & Co„ Chartered Accountants, were auditors of Frank Love for all relevant periods. 
Hays Allan, Char tered Accountants, arid Hartley, Fowler & to.. Chartered Accountants, were andiron of afl 
other group campamR-far, respectively, the two yean ended 30th September. 1976 and the three years ended 

» ■r?L? I},ccr Fegl« were appointed auditors of Oakwood arid joint auditors ot the 
SQBStuanesia April I960. 

The summarised coosoGdatwi profit and loss accounts and balance sheets set out below are based cm the 
accoun ts after makingsuch adjustments as we consider appropriate, rind have been prepared under the 
hWtmcai coat convention modified by theindusfon of freehold and long leasehold properties at valuation. In our ■ 
Opinion mese summaries together with the notes thereon give, under the convention stated above and for the 
purposcsoltbcliMiiig patticula n dated 16th May, 1980, a true and fctirvtew of tire profits of the Group for the five 
years ended 30th September, 1979 and the state of affairs of Oakwood and of the Group as at the dates stated. . 
Dunne March. 1 9HL1 Statement of Standard Accounting Practice Number 16 was issoedfby the Institute of 

Chartered Acc ounta nts in England and Wales to provide for the inclusion of current cost inform a Li on in annual 

fc^nctalj statements relating .to accounting periods commencing on or after 1st January. 1980, The Directors of 

Oakwood nave considered this standard- However they have not concluded upon the most appropriate method 
of its implementation for the pve year period covered by this report, particularly in connection with the possible 
adjustments wtnen may arise m respect of certain categories ctf the Group's business, namely contracu spanning 
two or more occoantinfi jreriods undertaken in a variety of overseas territories. These contracts are, in any event, 
covered by rotation Clauses. Accordingly, no su p plementary current cost figures for tbe period under review 

have been calcuieted for the puzposca tA 1 this report. . . 

L Accounting FoOcfes 

The financial information hi respect of earlier years has been restated where relevant and necessary in 
acconlanrev^ae^icipfil accoanting pcdicies ennendy employed by the Group set out below. 

- (U Depreciation it not provided on freehold and long buildings: if such depreciation had 

been provided, the Directors estimate that a charge of no more than £8,000 would have been 
required m any one year. In these circumstances, the Directors do not consider the effect of this 
non-compliance with Statement ot Standard Accounting Practice Number 12 to be material in 
. *he context of the profits or net assets of the Group in the period under review. 

(a) Short leaseholds are amortised over the unexpired jreriod of the lease; 

(ifi) Depreciation of other fixed assets Is provided to writs off the i r cost on a straight fins over 

their estimated useful lives at the following rates: 

Motor vehicles arid plant— between 15 per cent and 337i per cent. 

Fixtures and equipment— between 10 per cent, and 20 per cent. 

(b) Stocks and work in progress 

t . fi) Stocks are v alued at the lower of cost wqvmatiri net w-«Wy,H- v 1 ?? - 

(ii) Work in progress on uncompleted contracts at the year end is valued at tbe cost of materials, 
labour and attributable overheads. It includes a proportion of profits appropriate lo'tbe sage of. 
completion less provision for anticipated losses, and is seated after deducting amounts invoiced 
-on account. Whereas foreseeable loesses are provided in full as soon .as they are identified, profits 
are not anticipated until the Directors consider that the stage of completion enables the ultimate 
profit lobe reasonably foreseen. 

(c) Deferred taxation 

Ptoviritnilsmadeattbe c urren t rate of 52ji*r fM-nifiw ihw liability to corpora ti on tax which m ^>y »>•»*«- 
in tbe foreseeable future- on the following:— 

(i) tbe excess of iBrnwnmw for mrarinn pmj'mw /i»-pTfr-T«H~nn r-J r ^ px 1 «" the KOTUItti 

fill stock appreciation relief except in Frank Love where, in the opinion of the Directors, no liability 
will arise m the foreseeable furore. 

No provision is made for chargeable which would ariaw were tbe freehold an ^ long leasehold 
- properties to be sold at their revalued figures and were ron-over relief not then available. 

(d) Foreign Currency 

Asset&and liabilities, overseas are translated into sterling at the rates of exchange ruling at the balance 
sheet dote. 

2. Profits . % ' 

A summary of the adjusted profit and loss accounts of tbe Gronp for the five years ended 30th September, 
1979 is set otn below:'— 

Yean ended 3Bth September 



1874 

1876 

.1876 ‘1877 

- 167B 

1878 

Stocks ' * 

' 448 

423 

535 

G7B 

883 

887 

.Wotkiopngw 

269 

165 

'382 

475 

381 

388 


708 

588 

. 817 

1,051- 

1,284 

1,285 


Work in progress relates to Clough Smith and comprises the value of work done but not invoiced on 
both short-term and long-rerm contracts. The toner category amounted to £162400 as at 30th 
September, 1979 and represents individual contracts which extend for more than one calendar year. 
In arriving at the value of work in progr e ss, amounts invoiced on account or approximately 
£3.594,000 hove been deducted from the total of work on tmcotnpteied contracts. It has not been the 
Com pany’s practice to account separately for accnmulated costs and amounts invoiced on account in 
earlier years, and thus it has not been practicable to produce comparable figures for those years. 

(El Receivable on p rop ert y sale 

This represents the amount as at 30th September, 1979 ariring from the sale of a property at current 
market value of £1 60.000 to Mr. and Mrs. E. D. Chambers agreed subsequent to the balance sheet 
date. Contracts have bom exchanged to tids and .the total purchase price will be. paid on 
completion prior to 18ih Jane, 1980. 

(fr) Interest in snbsdmxies 

The interest of Oakwood in its subsidiaries at 30th September, 1979 consisted of:— 

£000 

Shares at cost and valuation . . 4TB 


dough Smith Su awing Service Limited 88 

Oak wood CammerdalLlmftBd 100 

Oakwood Saearitms (Pension Trustees) Limited 100 

Midland Bactried Construction [Wriverhanptog) Limited (s» (a) bofaiw) 88 

SoBthare Conjurer United 100 

WbD Bras., On&^iSsdth Limited- 88 

Notes:—' 

(a) A Receiver was appointed to this company on lfitfa July, 1974 and it ceased trading on that date. 
Full pro virion has been made for all losses attributable to the Group. 

(bl Tbe book value of shares in subsidiaries does not include the nmonw attributable to the shores in 
Oakwood issued on 16th May, 1980 to acquire die minority' in terftt in Frank .Love ( see also (vi) beiowL 
(v) Deferred taxation ' 





30tb September 




1874 

1876 

1676- 

rnrh 

7877 

1878 

1879 

Accelerated capital allowance 

' 34 

30 

38 

40 

80 

246 

Stock appretiaiioa relief 

15 

— 

62 

118 

102 

115 

JULT. raconrabfo 

_ 

L. 

' ' _ 

_ 



(5) 

UnatiToad tax losses 

- 


-7 

— 

- 

(26) 

f 

48 

30 

■ 101 

158 

182 

333 


Tonuvar 

Vote 

HI 



— £000- 



CM1 and electrical nsmaMh® - 

3.808 

4,354 

3,797 

3.315 

•4.872 

Wholnsala distribution of water fittings and . 




, 



sanEtatypara . 


1,484 

1,886 

2,270 

2.86 B 

3,745 

Total turawv • - 


- 5,273 

8,240 

8.087 ■ 

6,281 

8.717 

Profit before tmifioB 

(fi) • 

: 





CMI mdabtirkat Bnainwrlng 

Wholssab distribution af anter fittiags and 


(32) 

• 136 

188 

24 

276 

saqjtarywafa : 


84.. 

124 

127 

: iB4 

228 



'82. 

ZB0 

316 

188 

505 

Taxation 

' (fifi 

06) 

09) 

n 58) 

46 

(257) 

Profit after taxation 


27- 

171 

157 

233 

248 

Minority interests 


2 

111) 

dll 

(2} 

117] 

Profit before axtnmfdlwy Hess 


28 

• 1B0 

148 

' 231 

231 

Extraordinary Hon 

M . 

13 

(13) 

(71 

(15) 

3' 

Ratabmd profit • . 


<2 - 

- 147 

‘ 138 

215 

■ 234 

Earnings par share 

Operating rasaJtelrifore tefartta par share 

M 

t^P 

" ’ ajjp 

7.3p 

ll^p 

11. 5p 

■W 

■ • 

1L2p 

14.7p 

6.2P. 

23.7p 


til Tha tonwrar figures stated abate ropr#w«f tha foitawfog: - 

M Civil awirilBctrlcal eagfoearing -fnvotesd salas «8n*ted hi work in progress. 

(faj Wbolwala ifistrHwtloo ol water Bttfegs and sanitoriwara -salas of goods to third parties tnxlrrilnfl vhIdh added 
. iar -sad credit*. 

01} Profit WorB taxation is amvad at attar riwraiBg and craSting tha fonowinfl Iteau; - 

Jtafs ended SOth September 


Dapraciathn oad sMHtisatioa 

Hire ot plant nod mndirnsTf 
Dhsctmt’ BHtolinuBnla 
intorast paid 
Intarest raeaNad ' 


Taxation 
Current taxation 

Troriar tnflfrwa] datorad Motion 


Mo- deferred taxation Is provided Is respect of stock appreciation relief for 
Fhnk Low. Tl» amomu by wNrii tha In dmoja w» b comaquww retfaEod 
la each period was: ■ ^ 

[Nj ExtraortHnary tourl coo^risa: 

Profit 00 sale of coppar wire bars • - • . . - 

Sspte* on Brio of freabaU propaitr . . — 

ProvislM tor legal costs in coaiuctiM with obortin sala Bl (raobold propatty — 
Smphis arising fare [adomux wrilfan off] investment tasuhridiBrYWd 
axsmdatad compasies 


(46) 267 


48 14 - 150 


(5} 171 115} 

>14). - 

n» UY ^ (15) 


M Eirahtgi par share 

Earning* jar share an cakidatml « tho profit after aR dnrges iachidhn taxation and mioorftf iatnasri hot before 
oxtreonDnaiy ftemslor each period based on ihe share capital of 248040D Onftmy 25p shares hi ttaua a* at the 
data of tUa report. . 

(if) Qpsraiiag rendts betofi tatatimi par ahare 

Tho hridanu of atodc relief had a particularly marked afiadt oa earnings per share to 197B and 1 978. Aaeonflnghr. 
The undarfyiofl tread of Djmrating molts par share & also Shown above, caktdated hf refarenca m the profit before 
taxation, hut adjusted lor atbrarhy interests. ' 

A somoiary of ito adfntted balance sheets of th# 6ni^ at the ntonnt dates and of Oakwood at 30th September, 1878 bs 
nt out below: — ~ ' 

thimeod ' - Ttodhup 

mtSaptaaber OMSefiteuber. 

1878 1874 - 1876 T87B 1877^ 1978 1879 

£000 ; £000 ^ i — 

18 Fixed assets ffl- -583 558 858 874 1,137 1.40B 

— Trade tmesbant* 28 47 — — - - 

- Qmtad lavauuiauu at cost _ 80 


CMmmtaaaata 

Stocks and work la projpais 
Dsbtore 
Bank Monas 
Receivable Oft property sale 



Current EefaiCtin 
Creditors 

Beak, ownfaaft (secured) 
Taxation 


1874 

: 1876 

WmGrarp 

VM September . 
-T87B 1377-? 

1878 

1879 

-583 

26 

656 

47 

858 

874 

1,137 

1,408 

80 

- 609 

m 

BEB 

874 

1.137 

1,486 

. 708 

- 1,1 H 

7 

588 

14M2 

.'ia 

*> 817 
>,488 
;• 22 

1,051 

1,376 

10 

1,284 

1.637 

534 

1.2BS 

2,036 

422 

180 

L8B8 

1,843 

2,498 

2,487 . 

- 3.335 

" 3,903 

1.081 

348 

50 

1,118 
' 270 
- 102 

1,355 

486 

’ s 38 _ 

14)63 

538 

55 

1,744 
- 698 
(21 

24117 
• 710 
S3 

M7B 

>,460; 

T.87&- 

1,854 

2,440' 

2.780 


54. Nat tan# mats 


3H7 

363 

658 

. 763 

885 

1.7 IB 

78 


"986 

868 

.,1317 

:'&S7 

■ 2.082 

1579 

182 Interest fa mhtldlarles 

- IM 


— 

— 

— 

— 

— 

. - Deferred tiflitron 

M ; 

(48)- 

(301 

■lion 

1168) 

(182) 

(333) 

- Mteority interest* 


(77) 

■ (Sfl) 

(73) 

• ■(70) 

(78) 

- (102) 

286 NA tangible ossate * 


870 

882 

1,043 

1,526 

1,764 

2,144 

Haaresdby: 




400 

100 



100 5MneqAal 

M . 

. IDff 

100 

100 

" 100 

IBB Rnamt 

WH .. 

770. 

7«2 

- 843 

-1,428 

1.684 

2,044 

MS 
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- BataoftabetlQ* EOttt 

ftwfWd - (a) 2ISf Maftft, 1877 4KJ 

. . M IstDacamher, 1878 66 — . 
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The potential amount of additional deferred taxation not provided for at 30th September. 1977 was u 
follows:— 

■EOftQ 

Stock appreciation relief 188 

Qiarpasble gains arising on tha ravriastioa of freehold properties 153 


- (vfl Share capita] , 

The antiiorised, issued arid folly paid shore capital of Oakwood thronghonl the period covered by 
this report comprised 100JXX) Ordinary sharps of £1 each. On 16th May, 1980 the authorised share 
capital was increased to £650,000 and, following the issue of 22.140 and 369 Ordinary shares of £J 
"each in exchange for the acquisition of certain minority holdings ia Frank Love and Clough Smith 
respectively, and in sab-division and capitalisation issue on that date, the issued shore capital was 
increased to £500,000 divided into 2,000,000 Ordinary shares of 25p each. 

(▼ii) Gronp reserves 

30th September 

1875 1878 1877 1S78 1818 

; - £000 

Total at Beginning of parial as adjusted 770 762 843 1,428 1,864 

Movamnnta in period 

fa) Ratainad profits shown in sactioa 2 above 42 147 139 218 234 

(bl hams Inrindad hi tin adjusted profits but not oltimataif 

oflectiogpraMor net assets (48) 14 20 (88) 38 

(c) Property roreluatiofl/nmllsatloa surphses • - - 305 83 1 08 

[d] Results of sahskflerv excladed from adjustad profits , 9 10 8 (10) - 

(ej Loog leasehold depredation' written bock - - - IB ' - 

ft) CofttoHdatzoo adjustments (13) 10 15 — — 

* ' Total etond of period ps adlnstnl ■ 782 848 1.428 1,854 2J144 

Amotrat indoded above in respect of the interest of ■'moritles „ 

. in Freak Love acquired by Oakwood on 18th May. 1880, but 
treated for the purpose oLtbis report ea attributable to 

tbe Group throoglitmt . 214 247 368 42B 489 

Of the_ Group reserves shown above of £2,044 fXX) at 30th September, 1979, an amount of 
approximately £950,000 was not ordinarily distributable. ' , . 

(viii) Contingent liabitiiles 

Oakwood hasguaranteed the bank overdraft of Clongh Smith np to £200^)00. 
fix) Capital commitments 

i The a mount of capital expenditure at 30th September, 1979 and not provided hr the accounts 
- a mo u n te d to £164,601 ot which Oakwood was committed to the extent of £161401- 

4. Dividends - 

No dividends have been paid or proposed by Oakwood during the period under review. 

5. Accounts 

' No audited accounts of Oakwood or its subsidiaries have been made up for any period subsequent to 
30th September, 1979. 

Yours faithfully. 

• SPICER AND PEGLER 

■ „ Chartered Accountants. 

LETTERS RELATING TO THE PROFIT FORECAST 

The following are copies of letters addressed to the Directors of Oakwood relating to, the profit 

foreca st :— - 

(i) From the reporting accountants:— 

.St. Mary Axe House, 

56-60 Sl Mary Axe, 
London EC3A 8BJ 

The Directors. 

Oakwood Group Limited. I6lfa May,' 1980 

Gentlemen, 

We have reviewed the accounting policies and calculations for Ihe profit forecast of Oakwood 
Group Limited and its sntsidiariesrTbe Group” l for theyear ending 30th September, I960, for which 
the Directors are Solely responsible. The forecast, as referred to in the particulars dated I6lb May, 
I960, issued in connection with the listing of the Ordinary shore capital of Oakwood Group limited, 
includes the results shown by the- unaudited management accounts for the six months ended 31st. 
March, I960. 

In our opinion the forecast, so far as the accounting policies and calculations are concerned, has 
been properly compiled using tbe assumptions made by the Board set out in the said particulars and is 
presented on' a basis consistent with the accounting policies normally adopted by the Group. 

* Yours faithfully. 

SPICER AND PEGJUER 

Chartered Accountants. 

(if) From Capri -Core Myers limited:— 

. ’ Bath House, 

Hoiborn Viaduct, 

London ECl A 2EU 

The Directors, 1 

Oakwood Group limited.. 1 6th May, 1980 

Gentlemen, 

We refeT to the profit forecast for the year ending 30th September, 1980 set out in the paragraph 
headed Profits and Profit. Forecast, indoded in tbe document dated 16th May, 1980. issued in 
connection with the fisting of 2.000^)00 Ordinary shares of 25p each of Oakwood Group Limned. 

We have discussed with yon the policies and assumptions on which Lhe profit forecast was mode. 
We have also considered the letter dated 16ih May, 1980 addressed to you from Spicer andJPegler 
regarding the accounting policies and calculations adopted in arriving at the profit forecast. 

On the basis of the above, we consider that the profit forecast,- for which yoa are solely 
responsible, has been made after due care and consideration. 

Yours faithfully. 

For CAPEL-CURE MYERS LIMITED. ' 

R.A.M. LEDERMAN, 

Director. 

STATUTORY AND GENERAL INFORMATION 

1. History and Capital Changes 

Oakwood was incorporated in England on 10th June. 1964 as 3 private company with the name Lombard 
Development Company Limited, the name being changed to Lombard Development Limited on 3rd December. 
1964, to Oakwood Securities Limited on 22nd December, 1971 and 10 the present name on 2la March, 1980. It 
was convened into a public company and adopted new Articles of Association on 16ib May, 1980. Immediately 
before 16th May, 1980 the authorised share capital of Oakwood was £100,000 divided into 100,000 Ordinary 
shares of £1 each all of which were issued and fully paid. On that dare: — 

(!) the authorised share capital of Oakwood was increased to £650,000 by the creation of on additional 
550J300 Ordinary shares of £1 each: ' 

(ft) a total of 22,140 Ordinary shares or £1 each were issued credited as fully paid in consideration of the 
transfer to Oakwood of 36.668 Ordinary shares of £1 each in Frank Love pursuant to Contract No. 
(iv) referred to in paragraph 6 below; 

. fm) 369 Ordinary shares, of £1. each were issued' credited as fully paid' to Mr. G. A. Coleshiil in 
conskfogaiion of the transfer fey him to Oakwood of 1,000 Ordinary shares of £ 1 eapUnClough Smith; 
(3y) each of the 650^)00 issued and unissued Ordinary shares of £1 was sub-divided hi icr4 Ordinary shares 
■ of 25poach; # ' 

(v) the sum of £377,491 bang pan oT the amount' standing to the credit or the reserves of Oakwood was 
capjtaEsed and applied in paying up 1,509,964 Ordinary ehares of 25p each which were distributed 
rateably amongst the holders of the existing Ordinary shares. 

ISoMAuin 

*jOakwoodbas the following sntynribricsaflof which are private companies incorporated in England: — 

Beteof 

' Htme Bf-CampaoY kcorporathm toned Shard Capital S armed 

dough Smith Limited 15th Jana, 1810 1 52,838 Ordinary shares of £1 each 88- 

7,880 4:24 CuBUlativa Prataraora 

- shores id £1 each - .72 

Frsok Love liaitai 13ft Hmsnber, 1840 1 10.000 Ordinary shares of £1 each. 100 

' Oi*w»d&iOTftiMlPanii«TrBstBariUBitBdlOai Jnw. 1954 2 Ordinary shares Of £1 each 100 

OelvmodGOBHasicltl Ltaitad 4&Mw,i956 10,000 OuDdht shares of El each 100 

aragb Smith Strossiog Santas United ' 7ft Jnae. 1983 28,000 Ofdtoeiy Shares of £1 each. 88 

' SoBthanCDogmtarLtatad • ' - ‘30ft Joly, 1984 . 2 Orthmiy stares of 25p each "100 

VMf&tauOaoghSiti&Liiiited 22sdUar,I861 * 1,800 Ortinaiy 9lwes of £1 oaefa 89 


16th May, 1980 


X emud 
88 


TrestBhs) UBdedlOth Jana. 1 984 
I 4ft May, 1956 

ces United - ' 7ft June. 1883 
' ‘30ft Joly. 1984 
it»d 22 nd Uar# 1861 


-, (Miai8Bi1nB|ittn> Lkdtad Do nerivwri^i) 25ttJoly t 1SB1 40^00 Ordfeaiy shares of £1 etch 88 

3. Contract with Capd -Core Myers Lfodtcd 

Under ContraeiNo. 6 (vi)befowCapeI-CUre My «s Limited has agreed, subject to the whole of the issued 
share capital of Oakwood bong admitted to the Official List by the Co ancQ of The Stock Exchange not later than 
28th May, i960, ro purchase from tbe Ordinary shareholders of Oakwood a total of 500,000 Ordinary shares of 
25p each at a price Of 83p per share legaa c e mM ssion of itp per share (plus VAT) with a view tosuch shares being 
placed with iia olieots and other membera of ihepnbKc^ Thocontracj vtamdee, inter aim. that Oakwood will pay 
all the expenses of and inddentkl to-tfaeappHcation for the Issued share capital of Oakwood to be admitted to the 
Official List Including all the cos t s of pr e parati on, printing and advertitiag, of these particular*, all accountancy 
and Jcgat expenses and a fee to C^rel -Core Myers LimiK’5. 

• The vendors and the mmbers of shares agreed to be soki by them respectively are:— 

. E. D. Chambers 156*339; Mix. P..T. a Chambers 1 21 ^08; Mrs. P. T. B. Chambers and ft. E. Heath 
" 33253; Mrs. P. T. B.diwnbers and C.M. Bcdwin 33J53; E. J. P.C.L KnightSbJTS; A, C. E, Y, L Knight 
R. Clones 2^51; G. F. Mams 21*156: J. G. Mom 2L156: Mrs. A. Mann 7.565. pod Mrs. 1. Mann 
7^65.. > 


4. Directors and other Interests . ■ 

(a) TmmMif» viy after ilic tho interests, as shown in tho register maintai ned poisnaiitto tne 

Compaanes Aet 1967, of the P irec r p n i and Their families in the share capital of Oakwood will be as foPews:— 

Beneficial Noo-Beneficral 

E. D*. Chambers 1X191^76 560.000 

G.F.Mmm . . 152J300 ' — . 

G.A.Coteritirf Wi24 “ 

The noo-beneficiaf mtenaa: trfMr. Chambera represents stoics held by his wife as one ofww UtfSteea ■ 
of trusts for the benefit of his e(iildren. The beneficial imerea of Mr. Chambers includes these shares. 

(b) Immediately alter the' placing Mr. J. G. Mann will. hold 130,000 Ordinary shares of 25p.cach 

(represeaUng 6^5% of tbe issued share capital) of Oakwood. . ..... . . ■ . 

fcj Savo as disclosed above the Directors are not aware of any interest which wifi inunmnateqrxfter the* 
placing re present 5% ormcre of the issued share capital of Oakwood. 

5. Articles of Assodotfon . . 

Tie Articles of Association of Oakwood contain provisions (uticrafia} to tho foflowm& effect;-? 

Votes of Members . > / • 

(a) Snbjoct to any special rights or rescrictibas os to voting attached to any shares, on a snowol nan<B 
every member, who (being nn individual) Is present in person or (being a corporation) is prese nt by a 
representative or proxy, shall have one vote and on a poll every member who » present in person qrby 
proxy have one vote ’for every 25p in nominal amount of shores of any class held by hinu No 
bolder of OrdmaiyriHure* in the Compmiy «haQ be entitled to vote at a general meeting ifhe tib any 
person appearing 10 be interested in Ordinary shares held by him has been duly served with a notice 
under Section 27 of (he Companies AM 1976 and is in default in supplying to the Company the 
information thereby requested within 42 days nfter service of the said notice or such longer period as 
may be specified in the said nonce for compliance therewith. 

Borrowing Povers 

(b) Tho Directors may exercise all the Company's powers to borrow money but shall restrict tbe 
borrowings oT the Company and shall exercise ail voting and other rights or powers cxCrdsablc by the 
Company in relation to its subsidiaries so as to secure that the aggregate amount outstanding of all 
moneys borrowed by the Group (excluding Intra-Group indebtedness I shall not, without the previous 

' sanction of an Ordinary resolution of the Company, exceed an amount equal 10 one and a boll times 
the aggre gate of the amount paid upon the share capital of tho Company and the amount standing to 
the credit of the capital and revenue reserves of the Company and its subsidiaries (all as more 
precisely defined in the Articles of Association). 

Directors 

(c) The rhqrrm.ni and other Directors of the Company shall be paid such remuneration l by way of fee) 
for their services as may be determined by the Board save that unless otherwise approved by the 
Company in general meeting the aggregates amount of such remuneration shall nut exceed £ 10.000 per 
annum subject 10 annual increase in line with ihe increases in the Retail Prices Index. The Directors 
shall afro be entiilcd to be paid all unveiling, hotel and other expenses property' incurred by them in 
connection with the business of tbe Company or in attending and returning from meetings cif the 
Directors or general meetings. Any Director- who by arrangement with the Directors, performs 
services outside the scope of tbe ordinary duties of a Director may be paid such extra remuneration as 
the Directors may determine. 

(d) The Directors may appoint may one or more of their number to be the holder of any executive Office 
on such terms as to remuneration and otherwise as they think fit. Such Director shall not be subject to 
retire m e n t by rotation. 

(c) A Director pay bold any other office or place of profit under the Company (other than the office of 
auditor) and may act in a professional capacity to the Company on such terms as the Directors may 
determine. No Director shall be disqualified by hisoffice from contracting with the Company either as 
vendor, purchaser or otherwise, nor shall any such contract, or any contract or arrangement entered 
■ into by or on behalf of the Company in which any Director is in any way interested, be lia b le to bo 

avoided, nor shall any Director so contracting or being so interested be liable to account lo tho 
Company for any profit realised by any such contract or arrangement by reason or such Director 
holding that office or the fiduciary relationship thereby established bnt the nature of his interest must 
be disclosed. Any Director may continue 10 he or become a Director or other officer or member of or 
otherwise interested in any other company promoted by the Company or in which the Company may 
be Interested as a member or ot herwisc or which is a holding company of the Company or a subsidiary 
of such holding company; and no such Director shall be accountable for any remuneration or other 
benefits received by him as a Director or other officer or member of, or from his interest in, any such 
other company. . . 

(f) Subject as mentioned below, a Director shall nor vote in respect of any contract or arrangement or 
other proposal in which he has a material interest otherwise than hy virtue of his interest in shares or 
debentures or other securities of or otherwise in 'or through the Company. A Director shall not be 

. counted in tbe quorum at a meeting in relation to any resolution On which be is debarred from voting. 
However, a Director may (in the absence of some other material interest than is indicated below) vote 
and be counted in the quorum in respect of any resolution concerning spy of the following matters: — 

0 1 the giving of any security or indemnity to him in respect of money lent or obligations incurred by 
him at the request of or for the be nefi t of the Com pany or any of iu subsidiaries or to a third party 
in respect of obligations of the Company or any of its subsidiaries for which he has assumed 
. responsibility in whole or in port: 

(it) any proposal concerning an offer of securities of or by the Company or any of its subsidiaries in 
which he is interested as an underwriter; 

flli) any proposal concerning another company in which he is interested provided be is not the holder 
of or beneficially interested in 1 per cent, or more of any class of the share capital of such 
company: 

(hr) any proposal concerning the adoption, modification or operation of a superannuation fund or 
retirement benefits scheme under which he might benefit and which is subject to Inland Revenue 
approval for taxation purposes: 

(v) any proposals in relation to the appointment of two or more ot the Directors to offices or 
employment with' the Company or any other company in which the Company is interested 
provided that the proposal in relation 10 each Director is taken separately and he does not vote 
- and is'not counted in the quorum in relation to his own appointment. 

(g) Section 185 of the Companies Act 1948 (relating to the appointment and retirement of Directors who 
have attained the age of seventy) applies to the Company. 

(fa) The Directors may establish and maintain pension and superannuation funds far the benefit of and. 
give donations, gratuities, pensions allowances and other benefits to any persons who arc or were at 
any time in the employment of the Company or any subsidiary or associated company and who may be 
or have been Directors or officers of the Company or any such other company and who hold or have 
held executive or non-executive positions therein and to the wives, widows, families and dependants 
of any such persons and may establish and subscribe to all kinds of schemes, trusts and funds far the 
benefit of any such persons. 

(i) A Director shall not be required to hold any qualification shares but nevertheless shall be entitled to 
attend and speak at any general meeting or at any separate general meeting of the holders of any class 
..of-shares of the Company. 

6. Material Contracts 

Tbe following contracts not being contracts in the ordinary course of business, have been entered into 
within the period of two years immediately preceding the date hereof and are or may be material:— 

0) Dated 2nd October, 1978. being a mortgage debenture in favour of National Westminster Bank 
Limited whereby Frank Love created fixed and floating charges over its assets and undertaking in 
security for all present and future indebtedness and other liabilities of Frank Love to National 
Westminster Bank Limited: 

(5) Dated 14th May, 1980, between Oakwood (l)and Clough Smith (2), whereby Oakwood agreed to sell 
freehold, property known at Old Trees, Horiey Lodge Lane, Salfords, Surrey to Clough Smith far a 
cad) consideration of £160,000: 

(nO Dared 16th May, 1980, between Clough Smith (l) and Mr. and Mis. E. D. Chambers (2), whereby 
Clough Smith agreed to sell the frerhokLprop«iy referred to in (ii) above to Mr. and Mrs. EL D-. 
Chambers.fora cash consideration of £160,000; 

(iv) Dated 16th May. 1980, between G. F. Mann and others (1) and Oakwood (2L whereby Oakwood 
agreed to pure base a total of36.668 Ordinary shares of £l each in Frank Love in consideration for the 
issue by Oakwood ofa total of 22, 1 40 Ordinary shares of £1 each credited os fully paid; 

(v) (a) Dated 16th May. 1980, between E. D. Chambers {!) and Oakwood (2k whereby Mr. Chambers 

agreed to serve Oakwood ns Managing Director lor a period of 5 years from 1st April. 1980 and 
thereafter subject to 6 months' notice by him or one year's notice by Oakwood at an annual salary 
of £15«000 subject to annual review; 

(b) Dated J6ih May, 1980, between G. F. Mann, ( 1 1 and Oakwood (2L whereby Mr. Mann agreed to 
serve as an Executive of Oakwood and Joint Managing Director of Frank Love for a period or 4 
yeans from 1 st April. 1980 and thereafter subject to 6 months' notice by him or one year’s notice 
by Oakwood at an annual salary or £1 4300 subject to annual review; 

(e) Dated 16th May, 1980, between G. A. Coleshifi (1) and Oakwood (2), whereby Mr. Coleshiil 
agreed to serve as an Executive Director of Oakwood and Deputy Managing Director of Clough 
Smith (or a period of 4 yean from 1st April. 1980 and thereafter subject 10 6 mon ths’ notice by him 
or one year's notice by Oakwood at an annua] salary of £14300 subject to annual review plus a 
discretionary bonus; , 

(d) Dated 16th May. 1980, be tween J. G. Mann (I > and Frank Love (2), whereby Mr. Mann agreed tp 
serve Frank Love as joint Managing Director for a period of 4 years from 1st April, 1980 and 
thereafter subject to 6 months' notice by him or one year's notice by Frank Love at an annual 
salary of £14,500 subject 10 annuo] review. 

fvi) Dated 16th May,' J 980, between the vendor shareholders listed above (1), the Directors of Oakwood 
(2), Oakwood (3], Mr. E. D. Chambers and others (4) and Cape! -Cure Myers Limited (5). being the 
contract referred to in paragraph 3 above relating to the placing of a total of 500,000.0rdinary shares 
of 25p each of Oakwood. 

T.Taxatfam 

The Directors have been advised that followuig the completion or the placing Oakwood is likely to remain 
a dose company within the meaning of the Income and Corporation Taxes Act 1970. as amended. Shortfall and 
apportionment clearances as appropriate for all periods -up 10 30th September. 1979 have been obtained in 
respect of Oakwood and its subsidiaries. Tbe Directors have been advised that no notice will be given under 
subsection (3) of Section 460 of the Income and Corporation Taxes Act 1970. Under Contract No. (vi) above. 
Mr. E. D. Chambers has given indemnities in respect of taxation and estate duty affecting Oakwood or iu 
subsidiaries. 

8- General 

(a) Save as disclosed herein:— 

fi) no share of loan capital of Oakwood or any subsidiary is under option or has been agreed 
conditionally or unconditionally 10 be put under option; 

•ii* no share or loan capital of Oakwood or any subsidiary has. within the two years immediately 
preceding the date hereof, been issued or agreed to be issued or is now proposed to be issued: 
either far cash or otherwise; 

(ffi) within the said two years nocomintssons, discounts, brokerages or other special terms have been 
granted by Oakwood or any subsidiary in connection with tbe issue or sale of any part of their 
respective share or loan capitals; 

(iv) no Director of Oakwood is materially interested in any contract or arrangement subsisting at the 
date hereof and which is significant in relation to tbe business of Oakwood and its subsidiaries 
taken as a whole: 

fv) there is no contract of service existing or proposed between any Director of Oakwood and 
Oakwood or any of its subsidiaries. 

(b) On 1 6th May, 1960 Mr. and Mrs. E. D. Chambers exchanged contracts for the purchase from Clough 
Smith and rtow beneficially own. the freehold property occupied by them for approximately four 
years as referred 10 in Connact No. I nil above, this property having previously been owned by the 
Group. Except as disclosed herein no Director of Oakwood has had within the two years immediately 
preceding (be date hereof or now his -any imeh&L direct or indirect, in any assuts which within the 
said period have been or are proposed to be acquired or disposed of by or leased to Oakwood or any 
subsidiary. 

fc) Without the prior approval of Ockwood in general meeting no material issue of shares (other than 
shares first offered to shareholders: prorucrto existing share boldines) will be made within ope year of 
tbe dale of this document and no issue will be mode which would effectively alter the control of 
Oakwood or the nature of its business. 

r ■ (d). Tbe aggregate emolument, or (he present Directors of Oakwood during the year ended 30th 
September, 1979 amounted to £60,768. Under rhe arrangements currently in force their aggregate 
emoluments for the year ending 30th September. 1980 are estimated to amount to £50.497. 

(e) Apart from outstanding claims and proceedings in respect of which the Directors are of the opinion 
that adequate insurance cover is available neither Oakwood nor any of its subsidiaries has any 
litigation or claim of material importance pending or threatened against ft. 

tf) No pan of (he proceeds ot&aJc of the shares now being placed will be received fry Oakwood. 

(g) The expenses of and incidental to the placing and the application for the share capita] of Oakwood to 
be listed on the Slock Exchange are estimated at £80.000 exclusive of VAT and are payable by 
Oakwood. % . 

9. COnsasta «nd-Doeom*Btf 

Spicer and Pegler have given . and have not withdrawn, their written consent 10 the issue of this document 
with the inclusion herein of iheir report and their letter together with references- thereto set oat in the form n«H 
context in which the same appear. 

G. L. Hearn & Partners and Philip lames Associates have given, and have not withdrawn, their respective 
written consents to the issue of this document with the inclusion herein of reference to their respective valuations 
in the form and context in which (be same appear. 

Ibbett, Mosely, Card & Co. have given: and have not withdrawn, iheir written consent to the issue of (his * 
docutnentjiyith jhe Inclusion herein of reference to their name and opinion in the form and context in which the . 
same appear. 

Chin trey. Button & Co.. Hays Allan and Hartley. Fowler & Co. have given, and have not withdrawn, their 
respective written consents to the issue of this document with the inclusion therein of the references to their 
names in the Accountants 1 Report in tbe form and context in which tbe same appear. 

Capel-Cure Myers Limited has given, and has not withdrawn, its written consent to the issoe of this 
document with the inclusion herein of its letter and references to its name in the form and context in which the 

same appear. 

Such consents, together with the statement of adjustments made by Spicer and Pegler m arriving at the 
figures shown in the report and giving their reasons therefor, and copies of the above-mentioned contracts, were 
- attached to the co pi e s of this document delivered to tho Registrar -of-Com panics for rcgtstratioii.. 

Copies of the following documents will be available for inspection at the offices of Capel-Cure Myers 
United, Beth Home. Hoiborn Viaduct. London EC1A 2EU during normal business hours on any weekday 
(excluding Saturdays and Bank and Public Holidays) for a period of fourteen days from the date of this 
document:— „ ■ 

(el dm Memorandum and- Ankles of Association of Oakwood; 

(b) the. audited, consolidated accounts of Oakwood ond its subsidiaries for the two years ftn rlgd 30th 
September, 1979; 

(e) the contracts referred to iu paragraph 6 above* 

(d) the report of Spicer and Pegler and the statement of adjustments referred to above; • 

■■ ■' (e) tbe valuations prepared by G. L. Hearn & Partners sad Philip James Associates and the t«»f- of- 
opinion of Ibbctt. Merely, Card Sc Co.; 

, (f) the above-mentioned letters relating to the forecasr of profit: and 

1 (g) the written consents referred to above. 16thMgy 1980 ‘ 


j 
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Ii\ T TL. COMPANIES & FINANCE 


PENDING DIVIDENDS 


Financial Times to 


Japanese resume overseas lending 


BY CHARLES SMITH, FAR EAST EDITOR, IN TOKYO 


FOREIGN currency lending to 
, overseas borrowers by Japan- 
ese banks has been ‘ very 
! quietly resumed ” according to 
Mr. T. Saga mi, Vice-Minister for 
International Financial Affairs 
at the Ministry of Finance. It is 
clear, however, that such lend- 
ing will in future be on a-ssale 
lower than it has been in the 
past 

Mr. Sagami supported his 
statement by revealing that, in 
the ftrsi three months of 1980, 
Japanese banks committed 
themeslves to $1.4bn worth of 
overseas loans. This was far 
less than the $7bn worth of 
loans contracted in the third 
quarter of 1979 and less even 


than the $3bn worth recorded 
in the fourth quarter of the 
year. 

Most of this latter figure, how- 
ever, reflects loans agreed 
during the first three weeks of 
October 1979, preceding a 
request from the Finance 
Ministry that banks should 
suspend overseas foreign 
currency lending for the time 
being. 


Mr. Sagami estimated that 
Japan accounted for around 13 
per cent of ail overseas lending 
by international banks during 
the first quarter of the year. He 
suggested that 10 per cent of 
the global total would he a 


reasonable ratio for Japan to 
aim at in future. This, however, 
is admitted to be a very rough 
rule of thumb. As to the likely 
amount of syndicated lending 
during the remainder of the 
year the Vice Minister declined 
to make any prediction. 

■ Syndicated loans made by 
Japanese banks durin gthe first 
quarter of the year are known 
to have included a high propor- 
tion of special cases — that is, 
loans made to finance projects 
in which Japanese exporters 
were directly involved. Finance 
Ministry officials emphasise how- 
ever, that toot all lending fell 
into this category. Loans to the 
Italian National Railways and to 


the Korean oil import corpora- 
tion were amongst a number in 
which there was no Japanese 
export involvement. 


Mr. Sagami said the Finance 
Ministry decided to suspend 
overseas foreign currency lend- 
ing last autumn because of con- 
cren about the methods of fund- 
ing used by Japanese banks 
(borrowin gshort to lend long) 
and the risk of over exposure 
to individual borrowers. Both 
concerns- continue. Hence the 
Government’s desire to see a 
modest and controlled resump- 
tion of lending rather than a 
return to the "excesses” of 
1978 and 1979. 


NZ to review 

takeover 

practices 


Dillingham pulls out of 
shipping joint venture 


By Dai Hayward in Wellington 
THE NE WZEALAND Securi- 
ties Commission •£$ tg> review 
the existing laws covering com- 
pany takeover and mergers fal- 
lowing a number of controver- 
sial and highly publicised take- 
over during the past year. - 

The review will include an 
examination of tactics employed 
by those associated with recent 
mergers and takeovers. Where 
necessary the commission will 
use its statutory powers to ob- 
tain details in documentation 
of relevant practices. The 
operations of the NZ Stftpk Ex- 
change in relation to takeovers 
will be studied. 

The review is to ensure that 
the merger and takeover laws 
“ promote a free, open, in- 
formed and competitive market 
while safeguarding the interest 
of investors and others con- 
cerned." says Mr. Colin Patter- 
son, the chairman of the Securi- 
ties Commission. 

He adds that the commission 
has concluded that in various 
respects the existing laws are 
deficient and need reform. 

The proposal review of the 
takeover laws comes at a time 
when a fierce takeover battle is 
being waged by fletched Hold- 
ings. which wants to acquire 
Carter Holt -Carter has ques- 
tioned some of the earlier share 
dealings, which. it says, 
Fletchers undertook before 
announcing its bid. 


BY WILLIAM HALL, SHIPPING CORRESPONDENT 


Malaysian 
Plantations 
lifts profit 


DILLINGHAM Corporation, the 
Hawaian conglomerate, is pull- 
; ing out of dry bulk shipping 
and selling its 50 per cent stake 
in Pacific Norse Shipping, to its 
Norwegian partner, Jebsens, for 
525m. 

Pacific, Norse operates a fleet 
of 16 bulk qaniers in the 
20,000 dwt-35,000 . dwt range 
with a total capacity of just 
under 500,000 dwt The ships 
are shallow draft self loading 
vessels which specialise in 
carrying sensitive commodities 
such as titanium ores, mineral 
sands and alumina between the 
U.S., Australia and Europe. 

Dillingham and Jebsens 
established the joint venture 
in 1973 at the height of the last 
shipping boom. Jebsens con- 
tributed some of its own ships 
and Pacific Norse ordered 
several new ships from 
Japanese shipyards. 

Shortly after the launch of 
thte joint venture the world 
shipping market began ex- 


periencing its worst recession 
since the 1930s and Pacific 
Norse ran into serious financial 
difficulties. . It lost $lS.4m in 
1977 and $30.9m in 197S and 
agreed a major debt reschedul- 
ing- programme with its credi- 
tors. 

Pacific Norse's difficulties 
have been a serious drag on 
Dillingham^ own earnings, 
which amounted to S28.4m on 
revenues of $l.lbn in 1979. Last 
year. Pacific Norse just about 
broke even and given the up- 
turn in the dry cargo markets 
in recent months it has prob- 
ably been making profits re- 
cently. 

Jebsens (UK), a whoUy 
owned subsidiary of Kristian 
Jebsens Rederi, is paying 525m 
for Dillingham’s half share in 
Pacific Norse which represents 
the book value of its stake at 
March 89, 1980. Certain re- 
quirements are still to be satis- 
fied and the dosing date is ex- 
pected next month. 


Sime may buy palm oil refiner 


BY OUR KUALA LUMPUR CORRESPONDENT 

SIME DARBY, the Malaysian ing glycerin 
conglomerate, has entered nego- Sime is repoi 
tiations with a view of taking S$10tn (Ui 
over Glychem Singapore, a plant and ec 
palm oil refining company cur- already one ( 
rently under receivership. oil refiners 

Glychem operates the only glycerine pla 
plant in Southeast Asia produc- agro-industri; 


ing glycerine from palm oiL 
Sime is reported to have offered 
SSlOtn (U.S.$4£m) for the 
plant and equipment Sime is 
already one of the biggest palm 
oil refiners in Asia, and the 
glycerine plant will broaden its 
agro-industrial base. 


By Wong Suiting in Kuala Lumpur 

MALAYSIAN PLANTATIONS 
Berhad. formerly the rubber 
division of the UK-based Planta- 
iton Holdings, but now a 
Malaysian quoted company, has 
reported a 15.5 per cent rise in 
earnings to 13.9 m ringgit 
($6.3m) for the year ended 
December. Turnover rose by 18 
per cent to 42m ringgit 
(519.2m). 

The profit was just short of 
the 14m ringgit forecast when 
the company went public last 
June. The dividend is the 
promised 18 per cent Because 
of a low tax, net profit was 7.8m 
ringgit, 23 higher than for 1978. 

Malaysian Plantations Berhad, 
which has 21,000 acres of rubber 
and oil palm,* is 64 per cent 
owned by Multi-Purpose Hold- 
ings and Multi-Purpose Co- 
operative Society, which are 
controlled by leaders of the 
Malaysian Chinese Association, 
a component of the Malaysian 
coalition government 

The company owns Brookland 
Estate, which contains large 
deposits of tin. It has an agree- 
ment to sell Brookland Estate to 
the Selangor state government 
in stages, as and when the land 
is required for mining. 

• Goodyear Malaysia has 
achieved another record year 
with after-tax profit for 1979 
rising by 25 per cent to 8.75 
ringgit The growth was “ very 
satisfying ” considering 

increases in costs, - 
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Tunnel .-June 21 Final 8 5 
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BASE LENDING RATES 


SVt. CURRENCIES, MONEY and GOLD 


Future for dollar remains uncertain 


The recent fall in the value 
af the U.S. dollar has been 
attributed mainly to a fall in 
U.S. interest rates. Since the 
middle of April, when U.S. prime 
rates started to fall from a peak 
of 20 per cent, the dollar has 
fallen by nearly 6 per cent 
against the D-mark, almost 10 per 
cent against the yen, and 44 per 
cent against sterling. In that 
time prime rates have fallen 
from 20 per cent to 16J per cent 
and seem likely to fall further. 
With the U.S. authorities lifting 
the 3 per cent surcharge on the 
discount rate or “window” and 


Federal funds trading as low as 


11 per cent, banks prime rates 
were and still are somewhat out 
of line. 

But the fall in prime rates to 
narrow these differentials has 
been an extremely hurried affair, 
and the dollar has suffered 
accordingly, especially when 
looking at Euro D-mark rates, 
which are less than 1 per cent 
lower in places than ' the 
corresponding Eurodollar rate. 

The question now is whether 
the dollar will continue to fall 
or be allowed to fall should 
interest rates continue to decline. 


GOLD 


It seems likely that the Federal 
Reserve Bank will step in again 
^and this should deter any 
sustained run on the dollar. 
There may also be some comfort 
gained from recent economic 
indicators showing a continued 
slow down in the American 
economy. Even a predicted rise 
in-U.S. money supply should not 
give much cause for concern, 
according to Mr. Paul Volcker, 
chairman of the Federal Reserve 
Board, since any increase should 
be in line with projected growth 
targets for this year. 

However inflation is currently 


running at an annual rate of 14.7 
per cent President Carter also 
has the problem of Congressional 
opposition to his proposed tariff 
on oil imports, the fate of which 
is likely to give a clearer indica- 
tion as to how far the UA is 
prepared to go to curb energy 
imports and thus help reduce 
inflation. Future dollar trends 
may well depend on which path 
the economy takes and interest 
rate levels, but there is also the 
outcome of current Middle East 
tensions, the start of which 
caused so much nervousness and 
uncertainty earlier this year. 


A.B.N. Bank 17 % 
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Amro Bank 17 % 
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Lloyds Bank 17 % 

Edward Manson & Co. 18 % 
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■ Members of the Accepting Housbs 
C ommittee. 

• 7-day deposits 15%. 1 -month 

deposits 15Vft- «" 

t 7-day deposits on sums of £"10,000 
and under 15%, up to £25.000 
1SV4 and over £25.000 15S*. 

£ Call deposits over £1.000 15%. 

S Demand deposits 15%. 


I.G. Index Limited 01-351 3486. November Coffee 1827-1841 

29 Lamont Road, London SW10 OHS. 

1. Tax-free trading on commodity futures. 

2. The commodity futures market for the small Investor. 
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RECENT ISSUES 


OTHER CURRENCIES 


May 16 


Close ■ 8914.5X9 

Opening 351*617 

Morning fixing —18516.10 
Afternoon fixing|J316 JO 


Gold Bullion (fine ounce) 

(£885-2271!) *816-821 

(£223 ip-226) 1513-518 

(£286.470) 9516.25 

(£886.237) 8617 ' 

Gold Coins 
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(£225.191) 
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£ 

Note Rates 


EQUITIES 
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FIXED INTEREST STOCKS 


THE DOLLAR SPOT AND FORWARD 


Rata given for Argentine is free rats. 

THE POUND SPOT AND FORWARD 


2-2770-2.2335 2.2835-2J84S 1.30-1 JOc pm 




um 4 .uu»r^a>n i.«-izoc pm 6.S7 3.52-3.42 pm 6.08 

Irelondt 2-0630-2.0720 2.0700-2.0720 1 JB-I.ISc pm 6.95 3.55-3.45 pm 6.76 

Conadj 1. 1744 -1. 1786 1.1755-1.1758 0.31 -0.35c dis — 3J7 0.47-0.52dis -1.68 

Neihlnd. 1.9780-1.9820 1.9795-1.9810 0.03c pm-0.Q2 dis 0.03 0.07-0.03 pm 0.10 


U.S. 

Canada 2.6750-2.70 
Nethlnd. 4.50-4.544 


Belgium 28.79-28.91 


-5.62 30.34 dis -4.44 Denmark 12.80-12.90 


Danmark S-6200-5.G29S 5.8235-5.6260 3. 75-4.250 re dis -8.53 1<Kt-10* dis —7.47 


W. Ger. 1.7920-1.8030 1.7935-1.7946 OJO-O.IOpf pm 
Portugal 49.30-49.65 49.30-49.46 2B-43c dis 

Spam 71.20-71.45 71.20-71 JO 40-6Qc dis 


Spam 

Italy 

Norway 
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Sweden 
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Austria 

Switz. 


1.00 0.61-0.51 pm 1.25 
-8.83 75-115 dis .-7.70 
-8.42 135-170 dis -8.56 
-7.09 12V14 dis -8.26 


n 71.20-71.45 71.20-71 JO 40-6Qc dis -8.42 135-170 dis —8.58 

r 846.25-847.00 846.25-846.55 44-5Mire dis -7.09 1ZV14 dis -8.26 
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z. 1.6640-1.6790 1.6G7S-1.6685 0.66-0. 56c peri 4.39 2.02-1.32 pm 4.72 

t UK and Ireland are quoted In U.5. currency. Forward premiums and 
discounts apply to the U.S. dollar and not to the individual currency. 
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Nat Westminster Jersey Fd. Mgrs. Ltd. 
« La Motto SC SL Hefirr. Jew 0534 36241 
Hlg* Income Fund (44.7 4EM J 1304 

•Sab. «/ rttry T 1 *»s. First suh. dry 29th May. 
Negit SJL 

10e Bodewtd Royal, l.inmrrfaourg 

NAV April 2S Umilffi — l i — • 

Negit Ltd. 

Bank 4 f Bemuds BMgs. Haadko^ Bnsda. 

NAV Feb. 29 1 £325 I -_| — 

Pacific Basin Fuad 

10a Boutawid Royal. Ln n emfa o urn. 

NAV May 16^ ) USSM5X l+ODJ — 


Tokyo Pacfflc Holdings N.V.r . 
taunts UatapBBXflt CO. N.V, C b a as ' ' 
NAV per pure May 12'USSOft 


Tokyo Pacific Htdgs. (SeaboardO ILK 
lmbn*s Maugeaent Co. N.V, ; Cor*cafc“7. _ 
- - NAV par thorn May 12-US99U(cr; -- 


EURO-CURRENCY INTEREST RATES 


The following nominal rates were quoted lor London dollar certificates of deposit: one-month 10.05- 10.15 per cent: three-month* 10.50-10.60 per cenu six 
monlli# 10.55-10-65 per cent; one year 10.50-1060 per cent. 
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104-11 

10i, ll 


184-184 

issg.isve 

12+*-12fi 

124-13 

127*-131* 
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1258-1278 
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FJ*. 1(6 11876 1150 j 120 I Brent Chemicals. 

F.P. 29/5 4/734pm 20 pm [Clifford's Dairies ‘A* 

Nil 30/5 — lUzbml^pmEast Rand Oons 

F.P. 16/a 13/61 31 28 Rrst Castle Secs. 

Nil — . — 7pm 1 6 pm)Hawiey Leisure....— 

FJ 3 . 25/4 23/5 65 j 58 Howard Tenens 

Nil — I — |13pm 8 pm linfood — 

Nil — — |4iBpni 190pm ,Pancorrtinental 

F-P- 9/5 27/6 744 67 i Rug by Portland Cement... 

F.P. j 14/6i 27/S 306 194 Unitech 

F.P. ! . ;13{f 68 lunlted Biscuits 
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Long-term Eurodollar two years 114-114 per cent: three years 114-114 oer cant: lour years 114-114 per cent: Rve years 114*114 per cent; nominal closing rates, 
rt-term rates are call for sterling. U.S. dollars. Canadian dollars and Japanese yen: -others two days’ notice. Asian rates are closing rates m Singapore. 


Renunciation data usually bet day for dealing free of stamp duty, b Figures 
based on prospectus estimate. s Assumed dividend and yield. u Forecast 
dividend: covor based on previous year's earnings. F Dividend and yield based 


Providence Capital .Lift Ass. (CJJ 
■POBeslZI. a Peter Peat. Gucraxr 04fll 26726/9 

Starring Bond Fd H7J 4*9 J __ 

Sterilin Equity Fd_p3 J tza _ 

Imri. SiSFi™ (U30.99 DH 1 __ 

Intri. EnuttjfFd JUSSLW LOS .._ J _ 

V 1 M ttqr 14. Nmi dHtaglby ZL 

.Guest Fluid Mngnmt (Jersey) Ltd, 

PO Box 194, R-Hdler, Jersey. 0534 27441 

Quatl[d-M._ir^J0J77 

Aitn.ua May 1A Non doling Mqr ZL 


TymtoJI Group . - 

PA 8 u 1256 Haadken S. flenmnto, Z3SU- 


Uidfife Assurance (OvenenVUd. ■ 
P-0. Box 1388, UaraHtM 5-31. BeMdM 
IrSxrel. Mngd. Fd_^ JUSSLflt — HUBT — 


Utdon-lmrestnietit-GestHscbi{t'uW~ 
Pastficb 16767, D 6000 FiSHdiirf Ifc .*• -” , 

a ai * .-.« g sa#--. .. 

uniwu — — .... aiS+oBL — 


on prospectus or other official estimates lor 1978. Q Gross. T Figures assumed. 
I Cover allows for conversion of shares not now ranking for dividend or ranking 


LONDON MONEY RATES 


l Sterling 

'Curtin cute 

I of deposit 


Over night....... — 

2 days notice..' — 

7 days or.,.. ...... — 

7 days notice.. — 
One month...... 17,\-17 

TWO months... 17,5,-17 
Three months. 17, ^-16^ 
Six months...... 16ri;-15f!i 

Nine months.... 154-16,'* 

One Year 144-144 

Two years....... — 


Interbank 

'Local jLocal Auth. 
Authority jnegotlabla 
deposits bonds 

16U-18 

_ 
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174*1760 

“ 1 

166a-167 8 

17S*-17l4 



17.171s 

17l(-17<s 

181<-18 

17 171* 

— 

1764-171* 

16HJl“ih 

17 

174- 1670 

■ 16-1610 

16-161* 

16I*-1334 

15>«-15<e 

— 

161*- 15^4 

14T*-15 

153* 

15l*-15M 


15A-15U 
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t cover snows ror conversion or snares not now ranking lor dividend or ranking 
only tor restricted dividends. § Placing price to public, pf Pence unless otherwise 
Indicated. 7 Issued by. tender. U Offered to holders of ordinary shares as a 
rights- •‘Issued by «y of capitalisation. §5 Reintroduced. H Issued ln 
connection with reorganisation, merger or takeover. BP Introduction, n Issued to 
termer preference holders. ■Allotment letters '(or fully-paid), e Provisional or 


Finance'; ;Discount! 

Homo j Com perry m arke t jTreasury 


Deposits' |Deposfts deposits j Bills * 
- I” 174 16-1654! - 


partly-paid allotment letters. * With warrants, ft Unlisted security, tt issued 
as units comprising 2 participating prat, shares and 1 ord. share at R3.50 par 
uniL t Dealings under special rule. 



062423914 
+061 — ' 


tttd. InML Mngnmt (CJJ Uft. 

14, Uultsur Street, ■. m tf. JtKMf. - 


van Cetseo * Assedatn Ltd. 

W, Esuksohl (abobiv WC2 ' BWa»l5 
PmtAmr. OX W.j USWMO i 


CURRENCY RATES 


I 174 
I17if-174| 


174-173, 
16 ; 
16 


164 1 - l - ; 

164 ll6rt-15fi|17SB-17ai 
161 j | IS* 174- 17 a! 

16% -16! B -16&'164-16i|l 
” 1 - |W*-15 a; 


Bonk 

May 15 rate 
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Local authority and finance houses seven days' notice, others seven days' fixed. *Long-term local authority mortgage 
rata nominally three years 1*4-154 per cent: four years 144*144 per cent five yean 144-144 per cent. iBank bill rates in 
table are buying rates ior prime paper. Buying rates for four-month bank bills 1B4*-16*» per cent; four-month trade toils 

Approximate selling rates for one-month Treasury bills 15*4 154 par cent; two -mo nth* 15Sr16 per cent) throe- 
months 164r-16*» per cent. Approximate selling rates for one-month bank tolls 174-174* Per cene two-months 174- 
174* per cent: three-months 16 = 11 - 160a per c^nfc one- month trade biUs 174 per cant: two-months 174 per cent: end. 
three-months 164 per cent. . 

Finance Houses Baee Rata* (published by the Finance Houses Association) IB oer cent from May 1. 1980. Clearing 
Sink . Deposit Rate* for sums at aewsc days' notice 15 per cent, during Bonk ftota* for lending 17 par cant. Treasury. 
8 IU*i Average tan bar rate* of discount 15.1*27 gar cent. 
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U.S. *_ I 13 1 
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Belgian F.,..^ 14 
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1 .30174 j 2.39524 
1.82746 ; 1.64876 
16.7182 


UiNivnil. 40.2587 
7.58654 7.64614 
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French Fr. „ 9h 

Lira 15 

Yon 9 

Norwgn. Kr_ 9 
Spanish Pts_ »■ 


8.34261 8.60090 
2.57745 2.76040 


5.47383 6.36559 
1101.60 1180.72 


Swedish Kt-.I 10 


896^85 321,812 
6.41497 6.87605 
93.7724 99.43ffl 
6^1705 5.90047 
3.17976 2.33354 
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Banque EuropSenne de Credit 
Boulevard du Souverain 100 
B-1 170. Brussels 
tel. 6604800 tlx 23846 
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EDITORIAL OFFICES 

Amsterdam: P.Ol Sox 12%. Amstenbm-C. EgKxFSSg a ™ 4 * 

Teta 16527 Tefc 276 7% Tetex: “ >6S13 Td: 061-834 9381 . 

BJnriivjhHm: George Haase. Scarce Hoad. Mexico: Pmm da fa Re fo n m 122-10, Mexico 

Telex 338650 Teh 021-454 0922 Teh 53513-68 

■*jaag Ifiy* Mhcw. Kotuamkv 14, Anil mart a, Mua 

Tel 232S3 Tefc 512*9037 (tour York: 75 Rockefeller Ptunt ILY. 1003ft. 

Caira: P-8. Bos 2040. TObc 66390 Teb (212) 541 462S 

Teh 933510 Parts 3b Roe du Rentier. 75002, 

DuUm: 8 FitmiPiam Sguate. Te*e«: 220044 Teh 23657.43 

Teta 5414 Tel- 7X5521 ^ ^ 55. 

Tetex: 610032 Tel: 678 3314 

Fmkfnr** FnMfaTOtHt* 71-81 SbacMtcIm: eh Svenska DcqUadet, Baa ha a ta i 

Johantcstaro: P.0. Box 2128 Tokyo: 8th Floor, Nthoi Keren Shfcfem 

Telex 8-6257 Teh 838-7545 Bidding. 1-9-5 Otmachi. Cftfyttfe-ta. 

Lisbon Prasa de Algeria 58-10, Lidm 2. Fax Teh 241 2920 - 

Telex: 12533 Tefc 5S2 503 Washington: 914 National Press BnOfing, 

. sasawsb*,** 


ADVERTISEMENT OFFICES 

BlnmiKhast: George House, George Hoad. ' Frankfurt: RranfccaaO ce 68 -72 

. Tdo 338650 Td* OEL-454 0922 Triee 416193 Td: 7598 1 . 

Edtebargh; 37 GeorHeStreet, HanforfcTS B^ieWlw ftoRT. 30019 

Tobsi 72484 Teh 031-226 4139 Tates 238409 Teh (212} 489 8300 

Leeds Penmen! Rouse. Tie Headman. P»k36*« 

Td: 0532 ^4969 Telex 220044 Tel: 236.86 J1 

IbBcbesisr: AgttB’s Hoase, Quest Stwet, Tokyo: Kssahata BdfiH. 1-6-19 Octekuft, 

^^4 9381 J CWywWm. Tetex SOW Hefc 295 4050 

Overseas ad ver ti s em ent repres entati ve s in 
aid south America, Africa, the Middle East, Asia and the Far East 
For further detafls. please contact: 

Overseas Advertisement Department, 

Financial Times, Bracken House, 10 Canon Street, London EC4P 4BY 


SUBSCRIPTIONS . 

Copies obbfcubte from newsagent aad tiMk^Hs mUmde w on.reg nlir whafttion from 
Sobscnptisn deportmenb: Fteanbal Tims In London, Frankfort and New York 


For Stare index and Business News Summary in London, Bnmtqbam, 
Liverpool and Manchester, Tel: 246 8026 
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5-2“ I — (Lotus Car 10p- 1 23 S|_07 63143151 Efc 


6 21! B034 — 86 — — Regfea— — 28 VH 

120 144 989 23 2LS 52 AprB Oct Reghmai Prop- 115 252 tL5 2*. 

V3 XX M 2?M5Jtol Od. Oo.‘A-— — 111 , 252 +15 2> 

30 34/ t225 L11U U M Jure Rush & Ton*dns l84d 125 3.75 2j 

6% - 4037 U 82 — ■ Decenber Samuel Pnw- 327* 125 Idas u 

65 2au W2.W 42 66 S2 to ta Sat tompSp. 329 211 125 12 

17 — — — — — Mat Oa Seoxaiat'lOp- 51% 24314251 Z. 

48 S‘ <B5 45 ViA 23 Oct MaySteagUBtS — 327 14/ 23 1! 

146 251 483 44 47 6.9 June Dec. DoJ0%Coa- , 90 £233 4£ QIC* 2S J 

57% M 595 842 Hi — — Da 8% Cant 9194. 017 - QB% - 

170 K.4 fd75 'di hj 82 Apr. Aog. Stock Comma * 283 IK- 4U 

128 103*877 24 i U - StoPu^SHKL 98% - Q42t « 

76 28.4 4.9 » 92 4 Decent*- rovmCentre— 53 101 UL67 U 

34 - M2 Apr. Oct rown&CltylOp. 19% 1M0O1 — 

55 251 247 3.9 9X 85 Apr. tar. TratodPatk- 351 24314% li 
68 1911 152 22113 63 October U.K. Property- 35 2sS04Z 3J 

20' 282 tfeffiS 26 36 332 to. April Utd. ReJPrcp. 380 S3 60 U 

a SB 20 23136 46 to. SepL Warner Estate- 265 M|5JB JJ 

46 2S2 t2-9 S? 55 48 Apr. totes* ite-Sto 410. 10j 9J 4 




:: Oct 

oet' 

• J ; r.x'ttar, 
. Deb. 


Karta-Cta*— 36 
UaHH»71(PC. .am 

afes-fflj* 132 

Met* Box £1— 278 
Metal CRsores: Id 

Mettoy 29* 

Do. DeM 23 

M*taA)5pc82-6 £84 


6.D) 52 I 

HW “•> 


H Ml 

I! # 

[70] Oct 

- Mj 


- m&r 

■ “'I ss. 

■rr“w 


■>: a 

....« Jan. 

* r Dec. 

: ' 5 Sf 

.- I to- 
: • -. on. 


■>/■ June 


• ‘ .OcL 

~i SE 

. . 5 to. 


Mo&(RobL)10p 23 
MraHeclOp— 12 
MyjanfeTlJ^. 68 . 
PtahUFJSecs. 70 
Nathan (B.&L) 45* 

KatCitfesnlDo 336 
ftC.R.4%93/93 £76 
totU&Zartn- SI 
Nefl&Sp*zrl0p 116 - 
(tew &*p.H**- 36% 

No Hhn 47 

N B i tna. 61% 

ferric Sets. 2Dp n 
iCSrift5p_. - 22 
DceFlmnoeCV. £71% 
OITIce& Elect- 264* 


tbiJ2 £af it* 

♦0.7 21 83 82 

30 41 86 31 

65 U 133 96 
40 ♦ 127 4 

101 - m — 


Commercial Vehicles 

EJLF.GQdgsJ. 78 I28M13.4 ■ 
Fodetis(50p)_ 45 ^961 
Peat ImefclOp 4 d - 
Pbxfans— — 178 2812725 
Vat Trailer 10p 4 21* 124L97 

Components 


PJIAOUflind 45 mi 
Parker KncU ‘A „ 308 2A2 

PW&UUles. 12S BH 
torilQ . 23* -121 
PMtttlCb-- 47* 05 
Do. I K12b_ 44 — ■ 

PetMom^p. 22 am 
milipsPMeob- 34 1173 
Ptato-MeSOp- 310 213 

PffldbgtMBr.a TSS MU 
PHnY Bowes La. £80 Mil 
ACSraLlQr. .30 S3 
Pbtt9Rn5a_ 9 25 



'• Apr. 

‘ J S 


April Ptajfc Curat Itp. 
FriL Pbugnan5a_ 
to PoJyiwklOp- 

jS fSffiSL50p. 

At* Press (Who) 5p 


Dec DcBItoWd] 475 

£SESH,3 

Apr, RankOrd— — 192 
RedtfiSitofaMnJ 172a 
aiGhm.j<236 

Jw FWyonPBWS-j 84 
eh RmnlncYsaf 9B 
Oct Rmfcfc€ra*.{ 45 




65 30 
56 62 
7.9 + SepL 
323 « - 

— — . to. 
7J ♦ Feb. 

— 114 Jaa 
36 87 to 

I 7.7 53 to. 
172 - to 
127 73 Jaa . 
202 ♦ Jan.. 
71 7.4 Jaa 
56 70 Jaa 

9.4 SA to 

5J0 57 to 

77 60 Ma 

6.4 49 Ja ' 
52 *. Jbl 

S!a »■• 

62 70 Dec 


Garages and Distributors 



Apr. 

&«43 Apr- 

70K561 Jaa 
77j 30 


49 April 
102 OcL 

f ft 

42 June 


i 33 J*. 

I« ^ 

to. 

27 SepL. 
202 Sept 
(801 • 



h»1> luc£l 198 2U Q30?<> 12152 A 
Da Can— 173 TS -' 1 

SS&n i “ L 3 ™ x 
aa&'iS ?*; 

ky&For. I b»J 61 _ _ _ _ _ 

tty&InteroYI 127 14< 1*5.7 10 6.4 ZL6 

ity of Oxford— 87 22K sM 4 86 A 
bvertneseStb. 104 281 5.95 Ifi 82132 


(S)6Sm| 220 28' 

104 - 

ML 2SJ 
UW, - 
£54 W 
30 13J 

£30 Mi 
£U4 9.< 
22 25u 

9% 281 
117 301 


OIL AND GAS 



| Sri {cv[ft?|p/E 

1100 |36| 65157 


07 7 |26J 
14 ZOlS 90 

* M f 


82 VI — HiAiaa Energy Q. 406 - — — — — 

— 977 January AJtcck20p — t 266 777 — — — — 

5.5 ZL5 _ Basic Res. (ri-SA.. 4® — — — 

4.9280 - if Berkeley £»*l 200 - 

70 * July Dec Brit BonriolOp. 298 MB *}£ t 40 * 

25370 to. • toOritPetmton 338 343 170 4.7 7.4 32 

Jaa Jug DO. 8% PL a 58 2BU 50% S» 13.1 - 

40 390 Jaa Juh BuntubO-. 21® 284 60 q20 4.4 0211 


W0 Jan. 
370 -bn 
193 


sal Prop. 3f» £ 

r Estate- 265 28 

dta-2% 410. 18 

»DFl 2 L £ 22 % - 
i&rtjp. 40 nt 
taP.20p 33 71 

nEsta- 53* 12. 


10 252 — * 

2.9 QQ Jaa Mr 
X. 160 April 

22 4Dl 9 Jure Dec 

56 75 Jaa J*y 
26 23.9 Feb. to 
«.4 - to. 08 
f7J — Oct Aprw 
1-4250 Sept to 
8J 4 Dec Jsne 
12 605 Dec Jrnie 
OJ — to. SeptJ 
47177 Sept 

17 226 May DecJ 

23 577 Dec AM 

2.7 440 Oanber 

32 * to NraJ 

56163 Sept Aprj 
89 (90) to Ape 


5674 *113.7 


68186 - 
17 740 - 

57 ♦ Move liter 
7.1 200 April Se* 
3734 2 j£e_D« 

zii F *> 

127 * - 


Do0% U.9U* £63% 2372 QB%% ♦ 

fell = P - 

(ICaodeoaRs.. 300 — — — 

CartesCtodlft 146 MI 20 6 

sasaSp 9i ■ h “ 5 

zsjzmt m a** “ 

rtDo.Cw.A_ 37S — — - 

rtctopmia- 588 21920 u 

ttStertSm- 236 - £128 1< 

ISrtro’pSS*- 146* 5i 55 2J 

ara.M Sb’sa 1 g 

LAS MO. 628. — 



.-toPk: 


SHIPPING 


70 17* Feb. A05 USMD!4%!9B1-S- £96% Ml 014% — 145 - 
1 53 212 - lASUOtb^lDp. £UJ 420 ™ 61 - 

127 * — tote Mstak lts_ 49 HLB - - — — 

2-C - — TtNew Cool Nat. 4S - 055 3-0 17 ZU 

9316.7 — ItWiSnftsrtSQs. 90 - hL67 00 20 770 

6? 220 - rtOfStarkOil- 17% - - — — - 

9 J 160 — tfPfa Parototm 370 — — — — — 

5.4 * — P re m ier Cm 5p 93 — — — — — 

35 464 — Rawer Oil £10% — — — — — 

60190 May Oct RyLIMchFI20- £35*4 17.1 <®V& 53 70 27 

7018.9 — tfSASOt td — 155 - *U%c 22 4210.7 
48260 Mir Santos A025C. 4K - «7%c 10 00790. 

5.4 16.9 — Sceptre Res 525 — — — — — 

120 190 Mot to SheUTrm Rea. 374 »1 18.76 4J 72 30 

— — Frit, to Da.7%Pf.£ir 51 MJ2 4.9%2SBJ 13.7 — ! 

LU 127 - — ttStoEtUJUa 920 - — — — $&2 

— — Jaa Apr. SUkofcMe. 152 1M 50 3J 4.7 m 

*225 Apr. Oct Term 4V%Cu»_ £66 303 04%% — f7-3 — 

83 15.7 to Nr Tricentrol 362 14.4 70 20 2X 17.4 

70 16.0 Nomnter UKnrar 336* 225 fi75 71 32 50, 

5.4 261 Jaa July Da 7pc Cm. £1 341 1032 Q7% HEfl 3.C — ' 

59199 ~ - wSIliSs S * 2 tr — z z 

77 * Jmny DaPfCLWlOc 425 HU Q101 - 0.4 - 

36 290 - IWooddde A50c_ IK -Tj ! 

IU OVERSEAS TRADERS 

23U.4 Ma 


The Nikko Securities Co., (EuropeJ Ltd. 
Roye?; House, Aldermanbury Square, 
London. EC2V 7LJ, England 
Tel.: 606-7171 Telex: 864717 


MINES — Continued 

Australian 


23 - -j - - 

If Z h02.8c 22 2.4 

U4 11' y»«5 » 143 

2M TO ♦- - - 

a Z Z = = =| 

£24 — — — — 

255 32.5 &5c U 30 

33 - 

29 — — — — - 

20{t - — 

.206 6671 K& - 08 

375 K3 30*" 20 13 

5@ - 

215 - - - 

1« mJlMKJc JJ 42 
12 - - -1-. 

75 - — — — 

15 - — — — 

162 IWI KJ1& U 3L9 

60 - — - — ' 

• 122 — 

ire "7.4 Q12E" 47 29 

94 - 

1B3 - — — — ■ 

295 - — 

345 jbtQUS c ♦ 26 

144 - 

93& — 

54 - — — — 

13 - . 

213 103 107c 10 10 

12 - - - — 

84 - — — — 

17 - — 


Eagle Carp. 10c _ 
Endepvaur 20c 
£ U. Mperl'eSe 
• |Gres( Easurra.— 
toJHamatn Areas 5p. 
Haone Gold N.i— 



SHOES AND .LEATHER 



Decfemteos 

Deal ICPbHip).— 

Oct Hume* A’ 

Da-B" 

Jm Industrial &G ol. 


93 an 
36 2B£ 

36 - 

63 22JE 


4.9 130 Aar. 
44 317 Ji. 
60 « to 
50 241 to 
7.C 207 JuS 
91 135 


SepL tojlnternafl hw— 1 73% 
Sept AprJlra. InSuecess- 151% 


ifi' d ml ft 


Investors' (to . 
Janfiae Japan— 
JWfaeSecHKR 


F 

Nor. J 
Aprs 
Apr- C 
March 


Uft 

* Dec 
15.4 Apr. 


dl« to 


SOUTH AFRICANS 



f “ft 

17 «»■ 


— Jersey EstPf. Ip 140 474 - — — — Aor 

Nor. Jn Jersey Gea£l. 222 22K Q1&5 * 7J t £ 

to Oct Jos Holdings-— 55 103 H27 13 7.H15.4 to 

to Nor. Jmehtr. taclOp <8 14i 40 * 133 * Apr. 

— Do. Caa 2*>— 6% — — — — — to 

Mr. Sep. Iferp taste* 5u- 10% - — to 

Fi Keystone tev. Op 165 ME s75 15 65145 to 

Nra. Jbl LmoeViewInaT 95* 125 a3* 6 54 4. Ape. 

April Lana 4 Lon. I w_ 47 252 22 11 63 20.0 to 

Apr. OcL Law Debenture. 117 103 65 U 7.9162 to. 

March LsanjSdB.RsJp_ 04 3U2 259 — Apr. 

At*. Feb. Leda liw. Iic^op 4a 281338 1C 135 105 

Do.Cap.5p— 31 _ _— — 

Janry UVaHonetlw. 41 571 (052 52 53 8 

Dec July Loa Atlantic— 83 Si0t30 18 61220 

October LiB.AGart.5Qp. 73 S|Al75 IjM 15 U6.4 Hi 

Nn. JtHyUxJo.&HolyrtMd 114% *) U> « I 



Plants. 1 170 

RUBBERS AND SISALS 


-c "fins 

5-5 N». Apr.lAmal Nigeria Ip- 14 

2J- Apr. Oct Ayer Hicznt SMI . 275 

Sept Dec BcraJtTin — — 43 

to July Berfuntal $00 190 

. July Aug. Geetor 235 

- GoW4Basel2ia>. 

Aprfl Job Gopeng Cons. — 

“ Dec Aug. Hongkong 

Mar. June Idris lOp 

“■J Mar. Apr. Jartar 12ijp- 

OcL to Kare>PthiafiW05a 

*2-5 October KafinghiS 6M1 

54 Apr. Dec Mato; Dredging SHI 

y Jft _s 3t^JS=; 

Mar. Ori. Saint Piran 

9-6 Aug. Feb. South Crafty lOp. 

H Oct Feb. S011C1 feta 5MD50. 

5| May Dec Stta Alabyan SMI. 4508 
jaa Aug. Sumtei Besl SMI . 285 

55 — SipreteCaip.$Ml. 38 

* Apr. SepL faijonglSp 94 

r, SepL Mar. Tongkoh H.Tm_ 80 

34 Qct. JonqTraiuh SMI 255 

60 

rnpnrr 

‘tooary |Mesraa R050_[l«*l 12i|tnQ10c| 4 | 3J 


“ar. 
M Aug. 



to !£■ 


Jaa|LDaft.Leanox_{ 5Z 
For Loa & Lwapm 
OcL Lon. & Lomond. 76 
N«JLoa& Montrose. IBS 

JuneW & Prw UB 

XMLoa Prndenti* 89 


Mr I irU 
Net Crilfift 


Miscelianeous 


TEXTILES 


SepL Mar. 
July Jaa 


-ft; 

to 


Sept Mar. AUtafTextite— 

Jan. Aug Atkins Bros. 

Dec Jofy Beales CJJ20p- 
May Nw.BechmanA.10p. 
Jane Dec BladmoodMmt. 
Apr. Sept Bond SL Fab. lOp. 
— BrigrayGrp5p. 
May Brit Ejiktoi— 
Apr. Sept Brit Mohair.— 


45 £ 

H £* 


Ang. i:ota*rL’rab.20p.J 
-Joty Card (Dundee). I 


Da 'A' 73% 

%£%£& 1 

RoyMWorfS— 246 

SSJ 

SalpTUney - 170 

Swlritflfelfe. 73* 

S 

SctoterberSL £46% 

SajtOTM .. . 125 

SratlterttBe. 41 


^ NEWSPAPERS, PUBLISHERS m wh5 !|BBi 

Nra. Mnto.BookP.20pJ 188*1 125l*75 I 41| 5.71 57 


,5 ft"* 

• Dec Jgr 


' Aug. Mar, SecurKorGp.— 705 
, tag. to. Da'A'N-V — US 
i tag. Mar. SeooribrScnta M7. 
i m to, Do. ‘A’ N-V — 306 
‘-Apr- Oct StwnaWferoZOp 348 
, Apr- Sept StefesGorowi- 795 
\ Dec J« Silentni^tlOp. « 
* to Jrfy Sftrtthon* 1Q>- 25 


lift&NrpCUp 66% 243 K30 
Btetads.50p. 2U 28.1 197 

ncLw^Qo. 25 244 147 

mtc-i— _26 1411 125S 

thebyPA— 477 IO (MJ 

vrraftWEOp 303 28.1 3.01 

ear(JLWjZ 16 1K til 

ring Gnve_ 91% — M.Q 


F4.42 40 
25 f 
20 03X 
147 77 

147 7.7 

2.47 35 

2.47 35 

133 10.9 
16.41 41 

n & 

426 24 

15.49 33 
K305 21 


kft 

T ft 
H *“■ 
SI Wj - 

20 to 

30 Apr. 

» ft 
LS 
iSft 

li S - 

ti N«. 

50 Nw. 

1ft 

ii ft 

li ft 

5.9 Qjc. 
m April : 



Carpets fat 5Qp_ 
Carr’gtn Vlyefia 
Cambwlnd — 
Coats Patons— 


57 Du. June Coals Patons— 49 

67 Oct to Corah 29 

11 jm. J*y Cowtairids — „ 71 

70 Mar. .Sept Da 7% Deb 82/7 £70% 


75 Feb. 

Frit 
— Nw. 
195 Jaa 

70 Apr. 


yii 

s h iijps*: 


Loa & S’dyde. 
LoaTit DW... 
Lowland Ira — 
M&6D*lnclQL 
Do.Cap.10p_ 
Del 2d D* hcMp 
Do.Cta.4p — 

Mercantitelra^ 
Merchants Tst_ 
Monks Invest— 
Mont Boston Up 
Da Writs, u. 
Mooravtelnv — 
MoorSdeTnat. 


m3s3.4H 

SSi 5 

Mil t425 



1 Pair— I 66 


MaylStag Furoitnre- 

^tar. 

Standard i DO — 

SEtoucp 

Dec. 

toy 

5tecfctate— . 
StonrhiHHkfc- 

Nov. 

to 

tag. 

tamer (FJMp. 
taagaServ-Mp 
SUWHfe Speak. 

nber 

Sept 

teuMli Marti K50. 
Stare Pacta: 60c 
Sytoe- 

*y 

rebbWlOp— 

Juft nir«u«tfn.5p. 
April Third Mie hnu.l 
to nffindT.Zta J 


Ml Am 
' JIUhSJL 
to. am 
Mr 

: to. Mo 
• Ml Aug 
» Dec ttr 


ft ft 
■ft ft 
ft ft 
■ft ft 

:friL Augl 

Qct to 


rtoflcUn-USSL £14% 8J 
Transpart Dev. . 72 . 242 

Triefos 60 101 

Turner &Nm.£L WM 8J 

UNOtntL. 111 MX 

UdanhdMV 84 14/ 

UnffiexlCp 56* 12J 

Urttewer 4K> 1U 

UnVM.VJU2, £34% ME 
UttL Carriers Up 3SI ’*/ 
United Gas ink.. 67 XX 
U.Goaantee5p_ . 37 252 

UrtodjromeUp 14 W 

Valor — ‘ 56% -&X 

WnerslOp » ft! 

(Antni Grp- 2QP 126 341 

WRttnBttp- 38 -BOJ 

WJSJ- . 96 1U2 

WhdePottLlOp. 44 W 
Wither Hnr.Sp.. 30 303/ 
WartfT.W)- v 1BJ 
W*etod5p_ 26 243 

Watsham^— 327 1 252 
WatSHB.K.lflP US 7M 
Wedgwood — 64% UJ2 
MriaStanUOi. 93 2U 
WUtlLA.H8ft 38% 171 
MMaanRAasri. 60* US 
Wwteooft— '72 mi 
WOhesOl — 51 2M 
WndnMRcfaeU. 26* & 
WflktaintlLa 315 2U 
DaMpcOw.. £72 U32 
W®aBOtU- 36 1M 


5.0 251 lOi 42 . 
300 l i* 72 20 
imfjta 4X110 
100 [ 2.91 85 46 Apr. 

— LI- w' Oct 
065 IS 9.4 130 Jm 
127 3ft, 60 52 Dec 
td80 2322.0 37 to 
D05 I ♦to 

20 *1 50 * Nn. 

firaJ ♦) 7] . to 

QSfcl * 75 • to 
KI70J 4lJ 55 54 SepL. 

— j — J — — 0* 

to 2jJ 90 60 ^ 
HO-Cl 4J| 6A 44 - 

4Bl 5| fl 67 * N&L 

7.0 ill 61 £3 Sent 

202 *jUM « Mf 

(B-4 81} 3.4 56 Apr. 

(50 2S18.7 50 Hoc 

QS23U -J7J - Apr. 
LS I 2ft &4 47 


PAPER, PRINTING 
ADVERTISING 

e»3=rs I5J305I 


JA Jaa 
62 to. 

4 Aug 
- Oct- I 

H5 OcL I 

52 to 

nw. _ 

53 to Jo& Leeds Dyers 51 1DL13 20 

53 August LevexSp 13% 27 007 

72 Apr. Dec. Ulster 53 2B.U rfl.0 

83 to Jriy fetes (SJ20p_ 44* 12! 455 

6.0 May Dec Mackay Hugh- 33 24j SS 

70 Apr. Oct Maddnna&ot« 26% 292 - 

I* to July Martin (AJ20p S5A 12! 43 

9.«era Nw. June M9ier (FJlOp. 60 28.' 20 

73J5L1 Sept Apr. Montfat 79 243 70 

to. Moimfletgh 60 2U dL4 

' July Dec Notts. Manfa— 96* 125 3.75 

Mar. SepL Nova Jersey 2DpL 40 - 2832 125 

• to toe Parkland 'A' S5 BUS 130 

to July Pkkte(WJ&Ca 10% 4J 0.4 

Ang. Dec Da‘A’NVlCp_ 6% 40 0.4 

Apr. July Radky Fashhms. 38 1L2 iW3 

to. Oct Re&ance KuitZQp -24 252 309 

May FriL Retards lOp— 3Ad 12! F14 

Ang Dev. Rhington ReaL 13# 27 mi 

- Dn.%aCow.f2. 286 WU Q9%' 
_. Mar. Oet SJE.CT.20p— 49 2fll li4 

£A J*y Dec Scott Robertson 38 HU 306 

SekmlnLlOp. 32 1022 22 

H to J*y StamLIbnbMp. 15 27 035 

Feb. Ang Skaw Carpets Up. 22 2Ufth20 

H Jane Dec Shiloh Sphners 26* 225103 
Mar. StaLSkferataUOp. 315 28J 6.72 

f? to toShdar 86 1« 40 

73 J*y Dec Stroll fcTidwcs 55 BW 4® 

|5 Apr3 anBratm 38 2UU5 

,3-6 tar. Ang-Sn-VtasaLiaO 38 377 — 

Apr. Aug. Do.PTOr.U200. 27% 377 - 
ff Ml Oa. Spencer (Gea). 27 243 306 

|A Stewart Kabn- 6 - 025 

83 Apr. to. Stoddard'A 1 .— 19 IL2 (O 

60 to July Stroud ROnDr’d 32 283 15 

May OcL Sunbeam VVoKey. 25 2*3 055 

to to renvConsntateL 58 1913 M3J 

$ to. Sept FexfrdJrsy.lOp. 50 Hi fd3J 

f, February romtnnsoits™ 28 1832 20 

f2 Feb. Mi Toot* 2£%* 125 324 

M June Dec TorayYSO 42 19ft '(P* 


J*y Crowfher (JJ _ 
. Sept Dmson li* — 
• Da Dixon (DavidJ- 
. Jnty Early ICJ iM-lflf 
JuS Foster (John)- 
> Nw. Cb5WBTomb20p. 

. Nw. HhJtoP'B.SOp. 

Mr WridBrtK.5p_ 


to. Urg*nraiM.21)p 

Mar. Da ‘A’ 2Dp 

Ah. HnanfHJlOp- 


Assoc Paper — . 

AjrjAirit&wEcirg.. 49 24 

to. BPC 22% 20 

toBerorose- 42 14 

to Bnmmngfirp— 43 153 
to Oo-RestrtcV^ 48 fiU 

June Bund Pate 98* 12 

toe Capseabtj — 45 14 

toCanstootarJ.J 25 28J 
Ang. CbapmaaBaLSSip. 87 281 
to Ctv(FBchard)_ 67 » 

nr CradeyOQp — 36- 223 
toe Cropper (James). 113 28J 
FUl Cotter Grant — 17 18 

Deta]20p 16 27 

to 5BK1... r 106 S3 

Apr. East Lancs. Ppr 61 24 

Nw.EuctopUS 95 1ft 

Noe. Ferry Writ 3A>. 77 14. 

to Geers Gross 30p. 45* 12 

Sept lroeresfc Grp. 5Cp 32% 24 
tH_CJLHkfc.8p . 18 - 

June L4P.P^Ser5& -478 24 

F«l McCaunWe5Dp 110 K 
L MetadyMdte- 39 14 

Nor, Mto£AHen50p 273 ». 

Dee More (TFerr.lOp 125 52 

D. . DgiWy&M-SZ. OOijji 12. 


IL5 305 
243 23 
20/ 15 
14/ 4.47 
hit (H35 
HIT (605 
12! 657 
14/ 

SBft 183 
Bft 434 

2ft MM2 
Bft 125 
186 35 


811 85 
243 479. 
181 4»^ 



42 Dec June LiP.PpsterSb 470 
WB to„ Ft*. McCarooiNfeSp 110 
Ml $«*. MdOpfe- 39 
52 to. tar. MEb& Altai 50p 273 
f. JTO. Dee More (TFetr.lfti 125 

jf sh. 3SSi«S; ■» 

63 to Jtn Mormt&p 29) 

S C'SESHfeB H 

' 05 to, to SmarffcUefiasI 265) 

A & g 

S«-SBEsasftd 

25 Nol im* Watmnugfe 237 

.30 tide toWtetiWtaw} ) 26 


V “ 

17 b- 
17 b— 
109 25 

12 23 

20 41 

007 40 

dLO 45 


rfW ■ - Do. ‘8’ 83 

Feb. Aug. Murray Ifturhw. 73 
^ . - Moray Wncr tor. B 71 

Jaa Jm Murray Nortim. 49% 

T, ~ Da-#* 48% 

f| Apr- Aiq. Murray Western- 56 
J 3 — Murray WesernB 54 
* March NegaSJtWSlJ 450 

|| ^ ,J SL A1 ftga’” ^ 

H - Da New Writs.. 49 

Dec Jm 1928 Invest — 68* 
f| to Dec Nth.AtiaatfcSec 86% 
“ Dec Nth. BriL Canto- ICS 
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Haughey 
to press 
Thatcher 
on Ulster 


THE MEETING on Wednes- 
day between Mrs. Margaret 
Thatcher, the Prime Minis- 
ter. and Mr. Charles Haughey, 
the Irish Premier, could mark 
a critical turning point in 
Anglo-Irish relations. 

It Is Mr. Haighey's first 
meeting with Mrs. Thatcher 
since he became Prime 
Minister last. December and 
comes as Mr. Humphrey 
Atkins, the Northern Ireland 
Secretary, is completing pro- 
posals For political devolution 
in Ulster. 

Mr. Atkins is expected to 
propose a return to a thinly 
disguised form of majority 
role legislative with an 
executive which will not 
share power with the minority 
-Catholic community. 

Although Mr. Haughey’s 
position remains that Ireland 
should be rennlted by peace- 
ful means, he has not con- 
demned Mr. Atkins* drive for 
devolution. 

He believes, however, that 
it does not go far enough 
and that the only way to 
bring both parts of Ireland 
closer is to have government- 
to-government dealings. 

Much will depend on 
whether Mrs. Thatcher 
accedes to Mr. Hanghey's 
request that his Government 
be fully consulted over the 
future of Northern Ireland. 

It will also depend on what 
concessions he is prepared 
to offer for closer consulta- 
tions. 

Mr. Haughey has repeatedly 
tried to reassure the 
Protestants of Northern 
Ireland that they would not 
become a persecuted minority 
in a federal lerland. 

It is believed that should 
Mrs. Thatcher agree to involve 
him in the process of bring- 
ing peaee to the Province, he 
might be willing to change 
the Irish constitution to safe- 
guard the religious rights of 
Protestants. - amend the 
divaice law which at present 
forbids divorce and give 
Northern Ireland Protestants 
fun voting rights |n any new 
federal arrangement. 

Such concessions are 
unlikely to move extreme 
Unionist leaders such as the 
Rev. Ian Paisley, Viose 
electoral support among 
Protestants makes him the 
final political arbiter of 
Northern Ireland's fate. 

Whether the Irish Govern- 
ment will be consulted on 
future Nortehrn Ireland 
policy will depend \i whether 
**r. Haughey can convince 
Mrs. Thateher that the 
acknowledgement of an Inch 
dimension is the only way 
that the Northern Ireland 
problem can ever be solved. 

Mrs. Thatcher’s stated posi- 
tion is that Northern Ireland 
is a matter for the British 
Government and the peonle of 
Northern Ireland alone to 
sort out. 

Mr. Atkins hopes the 500.001) 
Catholic minority and the 
main Catholic moderate group, 
the Social Democratic and 
Labour Party, will be induced 
to take part in the new legis- 
lature hy weighted majorities 
i nthe parliament and possible 
financial incentives. 
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ti.ited solution through The 
Palestine Liberation Organisa- 
tion. 

Mr. Muskie was quite clear 
last week in Europe that the 
U.S. did not want any rival 
initiatives on the scene until 
it was satisfied that the Camp 
David process could go no 
further. 

The EEC. however, looks set 
to ignore this nn the Grounds 
that Camp David is heading for 
failure on the Palestinian ques- 
tion. and that the November 
Presidential elections i.i the 
U S. rub? out any further strong 
pressure from Washington for 
concessions from Israel. 

The UK in particular believes 
that the looming hiatus and loss 
of momentum in the negotia- 
tions could bring dangerous 
reactions from the Middle East. 
Among other things. London 
fears that recent moves hy the 
Israeli Government, including 
its legislation on Jerusalem, 
risk inflaming Islamic funda- 
mentalists. 

Sir. Ofcita met European 
Foreign Ministers in ' Naples 
yesterday. He said Japan would 
implement sanctions in line 
with the actinns by the EEC 
countries. The practical form 
nf the sanctions will be decided 
upon very snnn. he said. 

• Mr. All Akbar Mom far, the 
Iranian Oil Minister, said 
yesterday Iran had nor, changed 
its policy .on sanctionsi_.whi.cb . 
includes halting oil shipments to 
states imposing an economic 
boycott against Iran in an 
attempt to" gain the release of 
the U.S. hostages. 


BY JOHN LLOYD 

TUC OFFICIALS- are studying 
the draft of a framework agree- 
ment submitted by Che CB1 on 
the introduction of new tech- 
nology by companies- 
If agreement can be achieved 
on the document it would be 
the only formal co-operation 
between the two organisations. 

Although both sides have 
something to gain from an 
agreement, tehre are formidable 
obstacles to overcome. 

Included in the CBI draft are 
some areas of common ground — 
the recognition of the 
importance of technological 
advance, particularly in the field 
of micro-elecmonics: the need 
for full consultation with the 
unions on its introduction; the 


importance of health and safety 
factors: and the likely 

necessity to take account of the 
impact on manpower, particu- 
larly wheife new technologies 
demand retraining. 

Beyond these common areas, 
differences between the 
approach of the two bodies, both 
over emphasis and substance, 
multiply. 

A major stumbling-block is 
the existence of the TUC's docu- 
ment. •** Employment and Tech- 
nology.” which was presented to. 
and agreed by. its congress last 
year. The document has been 
used by a number of constituent 
unions as a basis for their own 
reports on new technology. 

As the CBF recognises, a 


framework agreement, the terms 
of which were substantially less 
favourable than those set out in 
an agreed document. would not 
be ratified by the TUC's general 
council. 

A further difference i« likely 
to surface over the definition of 
“ negotiation ** and - collective 
bargaining.” The CBI is con- 
cerned that an agreement should 
not allow lengthy hareninnts 
over every new technique to hi- 
introduced, while the TUC b 
equally anxious that the intro- 
duction of new technology, and 
Che changes pf work practice it 
entails, be seen as a etvtinvus 
process which is itself the 
proper subject for bargaining. 

In spite of these divergences, 
however, both sides are likely 


Government decision soon 
on Harland and Wolff 


| BY WILLIAM HALL 

THE GOVERNMENT is ex- 
pected to announce its decision 
on the future of Harland and 
Wolff, the ■ heavily subsidised 
Belfast shipyard, in the next 
j few weeks. 

A fundamental review of the 
company’s position and pros- 
pects has been completed and 
now awaits the decision of Mr. 
Giles Shaw, the junior Minister 
responsible for industry in the 
province. 

The yard has virtually rUD our 
of work,' the prospect oF win- 
ning new orders is bleak, and 
its cash resources have been 
exhausted. 

Over The last 15 years 
Harland and Wolff, one of the 
most modern shipyards in 
Europe, has received more than 
£150m in Government aid. Last 
year, the Government ear- 
marked a further £22m but this 
has now gone. 

In 1978, the yard lost £25.5m, 
and the 1979 results, due out 
next month, are expected to 
show another big loss. 

The Government announced 
last July that it was under- 


taking a review of the company. 

One of the Government's 
considerations is that the com- 
pany employs about 7.000 people 
in Belfast, an area where 
unemployment is severe. It is 
also one of the biggest 
employers in Northern Ireland. 

Like other shipyards around 
the world, it has suffered from 
the severe shipbuilding 
recession. But its plight has 
been exacerbated by low _ pro- 
ductivity and serious delivery 
delays which have discouraged 
potential customers. 

Considerable sums were spent 
on modernising the yard in 1973 
and it is ideally suited for build- 
ing very large tankers of up to 
lm dwt. However, demand for 
these has dried up and Harland 
and Wolff has been forced to 
build much smaller ships such 
as ferries, for which it is not 
particularly well suited. 

Unlike previous Administra- 
tions, the present Government 
appears unwilling to give an 
open-ended commitment to fund 
Harland's losses. 

Mr. Hugh Rossi, the Minister 


of State for Northern Ireland, 
said recently unless the yard 
could satisfy customers that it 
could deliver the goods when 
the customers wanted them, it 
would have no cusiomers. In 
line with official policy towards 
shipbuilding, he stressed that 
the solution of Harland's prob- 
lems was a matter entirely for 
management and workers. 

The Government has resisted 
pressure to reinstate Harland 
and Wolff as a naval ship- 
builders (it built its last war- 
ship in 1969). In addition, it 
has not allowed the yard to 
build ships “on spec," which 
would be another way of keep- 
ing the labour force employed. 

Consequently, the Govern- 
ment's plans for Harland seem 
likely to involve further sub- 
stantial redundancies. The 
workforce has already fallen 
from a peak of 25.000 in the 
1950s to 7.000. However, there 
is a limit to the number of 
redundancies since, with a 
workforce of les? than 5.000, 
Harland will no lonser be a 
viable international shipbuilder. 


Low rates keep tankers idle 


BY WILLIAM HALL. SHIPPING CORRESPONDENT 


THE AMOUNT of shipping laid 
up has started to rise again as 
shipowners put their Very Large 
Crude Cartiers (VLCCs) into 
storage. 

The General Council of 
British Shipping says 388 ves- 
sels totalling 11.87m dwt were 
laid-up around the world at the 
end of March, hit by depressed 
rates, compared with 390 ships 
of 10.68m dwt a month earlier. 

At the height of the shipping 


slump in 1978. 368 tankers of 
43.5m dwt and 417 rargo ships 
of 14.5ra dwt were laid-up. 

The increase In the amount 
of idle tonnage is most marked 
in the tanker trades. The 
GOBS figures show that the size 
nf the idle tanker fleet in 
March rose by 12 per cent to 
9.26m dwt. The size of the idle 
dry cargo fleet also rose 
slightly, in 2.61m dwt. 

For some months, freight 
rates for VLCCs have not been 


covering most owners' operating 
costs and as a result shipping 
companies are starting to lay 
up their super tankers or send 
them to the scrapyards. 

According to Davies and 
Newman's latest monthly 
tanker chartering report, Kos- 
mns Bulksuhiffahrt recently 
laid up its 386.778 dwt Bremen 
in Walvis Bay and Norway’s 
Hansen-Tangen group has laid 
up the 229.330 dwt Adna in 
Flekkefjord. 


Tumosan seeks foreign capital 


to persevere with the negotia- 
tions. 

The TUC wants to keep up 
the momentum on new tech- 
nology. which it regards as 
essential to the competitiveness 
of British industry. It is also 
keen to see the CBI take up a 
position which might be inter- 
preted as •' interventionist " — 
possibly calling for more train- 
ing. and more Government aid — 
in contrast with the Govern- 
ment's ii-ndency to disengage 
itseir from industry. 

The CBI believes its members 
would benefit from the exist- 
ence of an agreed statement 
which could serve as a model for 
ihe introduction of automation 
in factories while helping to 
minimise disruption. 


Japan goes 
to polls 
on June 22 


! A GENERAL Election to the 
■ lower house of the Japanese 
j Diet (Parliament) and an elec- 
j lion for half the sears in the 
I Diet's upper house will be held 
j on June 22. 

I The unprecedented simul- 
f taueous election was decided on 
! over the weekend 3fter the 
; passage in the Lower House of 
j a no-confidence vote against the 
j Cabinet of Mr. Masayoshi Oliira. 

Mr. Ohira. who has been 
Liberal Democratic Party 
I LDP) leader and Prime 
Minister since late 1978. will 
stay on as a caretaker Premier 
i until the election. He may 
i attend the Venice summit. 
[ whose firs/ session coincides 
| with the Japanese elections. 

Other events scheduled for 
| the nexi Few weeks, such as the 
I visit to Japan of chairman Hua 
Guofeng of China, will take 
pl-ce as planned. 

J The Japanese political world 
was still in a state of shock last 
night, two days after the sur- 
prise defeat of Mr. Chira’s 
Government. No meetings have 
| taken place between the Prime 
I Minister and leaders of the anti- 
mainstream (actions within the 
LDP whose absence from the 
Diet session led to the Govern- 
ment's defeat. 

Mr. Ohira. however, was be- 
, lieved to have decided against 
expelling rebel members from 
i the Party for t.he Lime being. 
Expulrion of the 70-odd rebels, 
ir carried out. would destroy the 
LDP majority in the Diet and 
probably lead to formation of a 
new party by anti-Ohira factions. 

The LDP holds hair’s-breadth 
majorities in both upper and 
lower houses and will be hard 
pressed to retain these 

Loss of the party's majority’ 
is expected to lead to coalition 
negotiations between the LDP 
and one or more of the small 
centre parties- 
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BY MET1N MUNIR IN ANKARA 

TUMOSAN. the company set up 
by the Turkish Government tn 
develop an indigennus motor 
industry, is to open its doors 
to substantial foreign invest- 
ment. 

The Government may be will- 
ing to sell up to 60 per cent of i 
the Tumosan holding company, 
wdtich has an initial capital in- , 
vestment of Sl.QSbn (£473nD if 
partners can be found. 

The decision reflects the 
policy of Mr. Suleyman Demire], 
the Prime Minister. to 
encourage private enterpri>e. It 
also reflects concern felt outside 
the country, chiefly by the 
International Monetary Fund 
and the Organisation for 
Economic Co-operation and 
Development. that Turkey 
should curb the growth of loss- 
making State enterprises and 
attract foreign investment. 

Tumosan is one of a number 


of State holding companies 
owned by ihe Government but 
intended to be run on entre- 
preneurial lines 

Tumosan is engaged in five 
major projects, involving the 
manufacture of 100.000 tractor 
engines. 29.00ft diesel engines. 
40.000 light diesel lorry 
engines and 75.000 gear-boxes by 
19S5. It will also produce 
25.0ft!) tractors a year, starting 
this year. 

New companies are tn be 
formed tn deal with each of 
these projects and ih« foreign 
licensors involved are to bp 
invited to buy into ihem, Mr. 
Social Gehkdnsan. Tuttiosan’s 
general director, said. 

■* We want lo determine the 
genera! direction of the motor 
industry.” said Mr. Celikdogan. 
"The rest can be left to private 
initiative.” 


Offers have been made to 
Volvo, of Sweden. Daimler- ; 
Benr and ZF. of West Germany. - 
Fiat, of Italy, and Mitsubishi. , 
of Japan, all companies wilh | 
which Tumosan has licensing | 
agreements. j 

For Its part. Daimler-Benz is \ 
negotiating the purchase nf a I 
34 per cent interest in the truck ■ 
diesel engine project which has | 
an estimated capita! cos) nf : 
S23nm i£ 10 ft 8 mi. Represenia- '■ 
tives of Volvo, which i> believed j 
in hp interested in buying a ; 
stake in the same rwnpany. are 
eyoerled in Ankara for discus- 
sions. I 

Is Bank a- si and Akbank, two - 
of Turkey's, largest private : 
hanks, are also discussing forms 
of carmership with Tumosan. ’ 
The Islamic Development Bank 
has also been invited to parri- j 
cipate. 


Weather 


UK TODAY 

DRY with sunny periods, but 
scattered showers in West Scot- 
land. Cool near East coasts. 
London. S.1V. England. 
Midlands. Wales. N. England 
Mainl) dry wilh sunny 
peri ml v Max. 22C (72F). 
Channel Isles. E. Anglia, East 
Coast 

Mainly dry with sunny periods 
bm light North-East wind. Max. 
l‘u: (66F). 

N.E. England. Scotland 
Drv and mainly sunny. Wind 
N.F.’tichi. Max. IflC ififiF) 

NAV. Scotland. N. Ireland 
Sunny periods with sra tiered 
showers developing and variable 
wind. Max. I^G i66F). 

Outlook: Becoming cooler with 
some shnwprs. 

WORLDWIDE 


Councils agree new draft code 


BY ROBIN PAULEY 

LOCAL AUTHORITIES have 
agreed on a draft code of prac- 
tice «n the extent of financial 
information they . should 
publish. This is In line with 
Government demands that they 
become more accountable to the 
ratepayers who elect them. 

Some local authority officers 
fear the code " may so loo far 
in linking publicly ratepayers’ 
money and local authority 
management. 

Mr. Michael Heseltine, the 
Environment Secretary, is 
understood to feel it may not go 
far enough. He wants man- 
power statistics published 
quarterly rather than annually, 
for example, and the code to 
include publication of time 
laken to process planning 
applications. 

The' code, still a confidential 
working document, will he con- 
sidered by the Officers' Steering 
Group consisting of Govern- 
ment civil servants and locai 
.authority associations officers, 
nn Thursday, and by the joint 
Government'-! oral aufhnrify con- 
sultative council on local govern- 
ment finance attended by 
Ministers next month. 


The code fulfils the Govern- 
ment’s aim that comparative 
information should he given nn 
the rate demand note, to show 
how. where and why significant 
changes in coals have occurred 
compared with the previous 

A service-by-servirc break- 
down of estimated gross 
expenditure is proposed, 
together with details of total 
gross income. 

The comparison with the pre- 
vious year should show- the part 
of the total rale which has 
changed as a consequence of 
inflation, changes in grant, pro- 
vision of services, income and 
in balances. 


The code, devised hy the 
Chartered Institute nf Public 
Finance and Accountancy and 
the Society’ uf Local Authority 
Chief Executives, and sub- 
mitted to the local authority 
iisMicuitjiwi* and the Environ- 
ment Department. has 
attempted tft meet ail the 
Government'*.' demands in the 
hope that a .process of self- 
regulatifin wilr. be accepted as a 
better method 1 than legislation 
of introducing more accoum- 
ability. 

Each local authority would 
be encouraged to explain major 
policy objectives, budget- and 
rate-fixing strategy 


Unigate bid for Clifford’s Dairies 


WE HAVE been asked to make 
it clear that the Takeover Panel 
ha r nnt i. ensured or imputed 
any Impropriety it, Unigate or 
its financial advisers J. Henry 
Rrhroder Wagg. over Ihe 
increased bid for Clifford's 
Dairies, as may have been 
inferred twin the report is eur 
issue of May 17, 


The Take'nvcr Panel executive 

has suggested that Litigate may 
have offered loo high a p/d- 
mium for Clifford's voting 
shares, compared with the 
terms for its, nnn-votinq slock, 
and thus its /piropnsed bid was 
not "rompartible** within the 
terms nf HuJ? 31 of the Take- 
over Code, 
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Floating coupons 
get a go-ahead 


Eager to break new ground in 
the raising of finance, some 
merchant bank could well 
announce the first Euro-sterling 
floating rate note iFRN) before 
thet week is out. This follows 
a change of heart by the Bank 
or England which has hitherto 
regarded issues of such securi- 
ties by UK banks as an obvious 
circumvention of the now- 
defunct "corset" control- 

Banks, rather than industrial 
companies, ar ethe most natural 
issuers of such notes because 
they have a special incentive to 
borrow floating rate funds at 
somewhat over the interbank 
rate. A Eurosterling FRN 
issue can improve the liquidity 
and capital position of a bank 
because the funds are raised 
for a number of years and 
because the paper is sub- 
ordinated to deposits when it 
comes to repayment. 

Industrial companies. in 
contrast, can raise floating rate 
finance more cheaply from 
banks than they can through 
the issue of FRNs. Even with 
the banking corset in place 
such companies never moved to 
finat euro-sieriing FRNs — the 
Bank of England's bao did not 
apply to non-bank issuers — and 
now that the corset is being 
removed the competition to 
extend attractive loans to 
indusry can presumably only 
increase. 

The problem for the pioneer- 
ing issuing house which 
launches the first eurosterling 
FRN lies in gauging the investor 
response. Floating rate notes 
have investor appeal against a 
background of rising interest 
rates. The current sterling 
interest rate picture favours 
flxed interest investment. 

The second source of 
uncertainty over FRNs is the 
controversial paper on liquidity 
now being aired by the Bank of 
England. It remains unclear 
whether Eurosterling FRNs will 
be regarded, under the guide- 
lines. as liquid assets like gift- 
edged. pr whether they will be 
treated as long term interbank 
loans which detract from the 
holder’s liquidity. 

Enter the BDR 

Marsh and McLen nan's pro- 
posed launch of UK Bearer 
Depositary Receipts forms act 
important element of the 
group's attempt to hold on to 
the substantial block of British 
shareholders it will inherit from 
C. T. Bowring. Immediately the 
bid goes through Bowring's 
shareholder!, will own about 24 
per cent of Marsh equity, and 
because the American share- 
holdings are on average much 


bigger, numerically the British 
shareholders will actually, be 
easily in the majority. 

It is already a . well estab- 
lished procedure that British, 
companies listed in the United 
States should repackage their 
shares in the fonu of American 
Depositary Receipts, mainly to 
get the effective price out of the 
penny stocks category and up 
to a level which confers 
respectability. Thus BP, by put- 
ting four - into one. gets its 
ADR price u-p to a level of 
around $30 which is comparable 
with, for instance, Texaco or 
Gulf. Currently Tcicentrol is 
planning to group a number of 
shares into a package which can 
he launched do to the U.S. 
market 

With BDRs It works the other 
way around. British investors, 
for some reason, like to own 
lots of low priced shares rather 
thain a few heavy ones, so Marsh 
is not only proposing to split 
its own U.S. shares on a one-So: r- 
one basis but will make one 
BDR equal to a tenth of a share. 
Against a current share price 
of some $56, Marsh wit! end up- 
with a unit worth around 125p 
which will fit comfortably into 
the insurance brokers 1 share 
price list 

There are other reasons for 
promoting BDRs. An easier 
transfer system can be set up 
in the UK; dividends will be 
paid in sterling, sparing the UK 
investor the nuisance of convert- 
ing small dollar payments. And 
UK basic rate tax will be de- 
ducted at source, emphasising 
that despite the name these will 
not be the -type of anonymous 
bearer securities paying income 
gross which are common m, say, 
the Euromarkets. 

By no means all British 
shareholders are likely to wish 
to hold Marsh in BDR form, 
however.- Most large institutions 
are already well accustomed to 
holding foreign equities direct, 
and they have established pro- 
cedures to allow them to cope 
with technical problems like 
currencies and tax They will 
only be interested in BDRs if 
they sell at a discount to the 
underlying equity. 

The challenge for the hanks 
and brokers backing Marsh, and 
for the London Stock Ex- 
change, is to. develop an active 
and efficient market in a 
foreign equity, based upon 
large UK holdings. Marsh's 
common stock will be listed 
for big UK and European 
investors, while the BDRs will 
be attractive to smaller private 
buyers. If the attempt flops, 
and the Marsh equity rapidly 
disappears back across the 


Atlantic, London's ambitions as 
an international dealing centre 
will have received a nasty 
knack. 

Japan 

A few weeks ago the fall 
of the Japanese Government , 
would have had serious reper- ; 
cussions for the yen and the J 
domestic financial markets. The 
Government had spent most of ’ 
March devising measures to .* 
-shore up the currency, in spite *■ 
of which the rate fell to a low 
of Y264 against the dollar in 
early April. - However, in the 
last three weeks the yen has , 
staged a strong recovery, 
initially against the dollar, 
where the rate stood at Y227.6 
on Thursday, and later against 
the other major currencies as 
well. The downward reaction 
after the fall of the . Ohira , 
Government has been strictly 
limited, with the dollar rate • 
dosing at Y229.5 in London on 
Friday. 

The recovery has been sup- 
ported by more in ternati on ally- 
competitive interest rates. Com- 
bined with prospects of inflation 
peaking in the third quarter at 
only 10 per cent. Both equities ‘ 
and bonds have risen with the 
currency, with foreign invest- 
ment heavily in evidence. 
Several company stocks have 
"humped against the 25 per cent 
foreign ownership limit includ- 
ing Hoya Glass, Fujitsu Fanuc. 
Clarion and Canon. 

While dealing volumes have 
been heavy, the overall rise in 
the Tokyo New Stock Exchange 
index since the beginning of the 
year has been limited to about 4 
per cent. A lot of the activity 
has been in switching out of the 
energy-related sector into blue 
chip exporters and domestic 
stocks. And at least part of the 
activity reflects aggressive mar- 
keting -by the securities houses 
after their profits were savaged 
in the six months to March by 
the steep decline in the bond 
market. 

The likely reaction in the 
short term to the fall of the 
Government hinges on fears 
that a centre-right coalition 
may emerge. But if the LDR 
retains power and the markets 
should strengthen over rhe 
medium term. While the 
appreciation of the yen will 
have little effect on the com- 
petitiveness of the exporters, 
the possible depth of the U.S. 
recession could prove more of 
a constraint on earnings. In 
contrast, the current health of 
the Japanese economy makes 
the domestic stocks look 
attractive. 


Word, document, record, 
list and number processin 
for the price of just 
plain word processing. 
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Introducing one ol the most powerful vjesti 
processors in the world. The new Vydec 1 800. 

Typing, editing and correcting on its cfcsctay. 
Pnntmg flawlessly a*, up to 540 words -oe: -minute, 
me Vydec 1 800 speeds tmough repetitive typing 
and revisions. 

Nice, but here the 1 800 departs bom thr rest. 
One of its advanced editing fc-af jres assembles 
paragraphs mio new occumentr. oi merges text and 
addresses to automate letter wiring 

Anolher lets typists find ano grange up to - 
50 words or phrases on even/ page of any doc‘-;men‘.. 

Anolher automates creation, updating and 
rolormating ol lists, perfect lor mailing lists' 

The new vydec 1 POO even performs miiths, 
instantly cornpietinQ equations and aligning and 


totalling columns lor tables. balance sheets and Mis. 

Best of ail *r.e Vydec 1300 word-document - 
recerti f y number processor costs no more than 
you'd expect tc-'cay for lust clam word processing. 

Getting mere ‘ntcrmaiic-n on ’vydec Word 
Processing Systems is just as easv and efficient as 
Vvdec Jus; dial 0 1 -S34 9070 or clip this 
advert se-Tren: :c your leftsrhead ana leave tne rast !c us 
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